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NEWS SUMMARY 


GENERAL BUSINESS 

Zambia 
arrests: 


.X 




S. Korea 
bank 

seeks loan 
of $ 600 m 


• KOREAN DEVELOPMENT 
Bank will raise a $600m 
(£245.9 ml Eurocredit, South 
Korea's first major international 
borrowing since this summer's 
political unrest. Page 20 

• BRAZIL turned to West Ger- 
many to raise financial credits 
linked to export credit borrow- 
ing. Page 15 

• -STERLING and the dollar 
strengthened against European 
Monetary System members last 
week because of high interest 
rates in London and New York. 
The Swiss franc was also firm 
against EM5 currencies, but the 
yen — in spite of signs of an 
upturn in the Japanese economy 
■^—showed little change. 

In the EMS. the French franc 
was again the strongest cur- 
rency and the Italian lira the 
weakest, although it was well 
within its extended divergence 
limit. 

Denmark's central bank took 
advantage of the krone's com- 
f enable position in the middle 
of the system to cut bank rate 
by l per cent to II per cent 
on Friday. Concern about West 
Germany’s current account 
deficit, and economic stagna- 
tion which may be countered by 
a cut in interest rates, con- 
tinued to depress the D-Mark. 


rumours 

The Zambian authorities have 
arrested at least 12 prominent 
citizens,- including a former 
Cabinet Secretary, in a tough 
security operation. 

There is speculation that the 
Government moved' to forestall 
a coup attempt. No official ex- 
planation . has been given for 
die arrests. 

Home Affairs Minister Wilted 
PhJri said " mopping-trp opera- 
tions were continuing. Back Page 

Nuclear protest 

About 50,000 . demonstrators 
..marched through London on a 
nuclear disarmament rally. 

Hostages debate 

Iran’s Parliament adjourned 
without deciding the /ate of 
the U.S. hostages. A debate on 
the issue is expected to resume 
today. Back Page 

Missile attack 

More than 100 people were 
killed when Iraq fired Soviet- 
made missiles at residential 
areas of Dezful. . Iran. Iraq 
warns U.S. not to arm Iran, 

Page 2 

Refugees killed 

Soviet-built helicopter gunships 
killed three Afghan refugees 
and wounded seven in attacks 
on two refugee camps in 
Pakistan on Friday, said UN 
officials. 

Union ignored 

Two Curiard passenger ships— 
the QE2 and.eim^J^iB*MS^- 
sailed on schedule at the week- 
end despite' -trade- 7 union pres- 
sure to delay them. Page 4 

Prison row 

Prison officers at Camp Hill 
jail on the Isle of Wight may 
lake legal action against their 
governor who lias threatened to 
discipline them unless they 
start supervising working 
parties and workshops. 

Board watchers 

Civil . servants will seek to 
increase their' knowledge of 
business affairs by attending 
board meetings of three major 
companies' subsidiaries. Back 
and Page 9 

Los Rodeos move • Arthur scargill caned 

on union leaders to start fight- 
ing for the miners’ 35 per cent 
wage claim. Page 4 



The charts shove rlra two conmralnts 
on European Monetary System exchange 
rales. The upper grid; based on the 
weakest currency -in tne system I bound 
by the P* per cent limn). d dines 
/he .cross rates from which no currency 
(except she lire) may move more than 
2*. per cant. The lower chart gives 
each currency's divergence from ita 
" centra/ rate " against the European 
Currency Volt fCCUi, knff -a ■ basket 
ot European currencies. 


CM Service pay 
comparability reports 
may be suspended 


BY PHILIP BASSETT, LABOUR STAFF 


THE GOVERNMENT is 
considering suspending the 
Civil Service’s pay research 
comparability repons for this 
year because the reports will 
suggest much higher pay settle- 
ments than the amount 
provided for in the forthcoming 
cash limits for the service. 

A decision to stop delivery 
of the reports, 7ikeJy to be 
announced in the next week or 
so, will infuriate the Civil 
Service unions. In anticipation 
of an announcement, they are 
considering bringing forward 
their contingency plans for 
industrial action. 

Suspension would effectively 
remove the principle of compa- 
rability from the main arena of 
public sector pay deals, 
following the abolition earlier 
this year of the Clegg 
comparability commission. The 
Government considers compara- 
bility principles inflationary 
and discredited. 

Ministers told Civil Service 
union leaders in August cash 
limits would be the main deter- 
minant of pay increases for the 
550,000 white-collar civil; ser- 
vants. The usual process of pay 
comparability, based’ on the 
reports of the independent Pay 
Research Unit, annually com- 
pares civil servants' pay and 
conditions with those of 
employees elsewhere. 

The future . of the Pay 
Research Unit is unclear. 
Ministers and 1 senior Civil 
Service Department officials 


increasingly believe the unit's 
findings could provide the 
unions with a weapon, against 
the single-figure offer expected 
within the cash limit. 

CSD officials proposed at a 
meeting with Ministers 10 days 
ago that delivery of the unit's 
reports should be halted this 
year, though the work is largely 
completed. In some cases the 
reports are ready for collection. 

Ministers fear this would 
still give the unions ammuni- 
tion. since it would entail 
breaking the present pay agree- 
ment. Paragraph 13 of the 1974 
agreement, still in force, states 
that the unit must deliver its 
report to CSD and the unions 
by November 15. A firm deci- 
sion is thought to have been 
reached at a further meeting 
last Friday. 

The position has bepn exacer- 
bated by a division in CSD over 
strategy, between hawks includ- 
ing Sir John Herbecq, Second 
Permanent Secretary, and a 
more moderate group, centred 
around Mr. Gordon Burrett, 
Deputy Secretary with responsi- 
bility for pay. 

Tbe hawks seek the complete 
suspension of the unit far this 
year, as last occurred in 1975 
under the Labour Government. 
The moderates say the unit 
should maintain its continuity 
but its reports ought to be 
discounted. 

There is speculation that CSD 
might not be able to force the 


Ministers may clash over 
curbs on spending 


BY -ELIN OR GOODMAN* Lb B BY CORRESPONDENT 


Los,Rbde©s airport on Tenerife, 
scene -of the world’s worst air 
disaster three, years ago, will be 
closed- Jo international pas- 
senger traffic from November 1. 
Flights will use the island's 
new Queen Sofia airport. 

Blasts in Israel 

Palestinian eommandos claimed 
responsibility for two bomb 
attacks in Israel. At least 16 
people were injured. 

Scott expedition 

-British mountaineer Doug 
Scott has led a group of West 
F.uropean climbers to the top of 
25,060-faot Makalu-U in the 
Himalayas. 

Slippery silver 

A 9660.000 silver sludge ship- 
ment was stolen in July while 
in transit from Brilain to a U.S. 
photographic company, said the 
Federal Bureau of Investigation. 

Briefly ... 

Major changes in the home 
improvement grant system take 
effect from today. Page 4 
Basque separatists released an 
industrialist they kidnapped 
last week. ' 

Israeli President Navon arrived 
in Egypt for a stone visit Page - 


• FT GROCERY PRICES index 
fell in October for the third 
month running. Page 3 

9 UK PRODUCERS’ share of 
the domestic electrical appli- 
ance market increased 5.8 per 
cent in value in August. 
Imports were down by 22 per 
cent. Page 3 

• SOUTH KOREA'S share of 
the UK black and white televi- 
sion market will be 7 per cent 
next year. It had requested 20 
per cent. Page 2 

• CAESAR’S WORLD chairman 
and vice-chairman resigned so 
the U.S. gambling and enter- 
tainment company could-acquire 
a full licence for its Atlantic 
City, New Jersey, casino. Page 
20 

• EUROPEAN FERRIES' chair- 
man sold nearly all his 135,000 
shares in the company. Page 14 

m RIO TINTO MINING 
(Zimbabwe) is making offers 
for Empress Nickel Mining and 
Riotrust. Page 14 

« KOBE STEEL. Japanese 
steelmaker, forecasts a 30.7 per 
cent increase in first-half pre- 
tax profits to Y30bn (£59m). 
Page 20 
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TREASURY . MINISTERS' ' face 
the most serious resistance in 
the lifetime Of: the present 
Government to the proposed 
new spending cuts- * 

Some Ministers appear to be 
ready to use the threat of 
resignation as a bargaining 
counter in the negotiations over 
spending for next year. 

The Treasury may also 
encounter serious opposition 
from some Tory MPs returning 
to Westminster this week after 
a long recess in which they 
have become increasingly 
uneasy about, the impact of 
Governmental policies. 

Reports last week that the 
Treasury was trying to cut 
defence spending has shaken 
the nerve of some Right-Wing 
MPs traditionally most 
enthusiastic in their support of 
public-spending cuts. 

The Prime Minister and Mr. 
Francis Pym. Defence 
Secretaiy. face nostile question- 
ing from some backbenchers 
tomorrow on defence. Officers 
of the back bench Defence Com- 


mittee -will see Mr. Pym 
tomorrow night to demand 
an assurance that the Govern- 
ment wili stick to the NATO 
commitment of increasing 
defence spending by 3 per cent 
a year. 

The Treasury appears, how- 
ever. to have the support of 
the Prime Minister in its new 
drive for soending cuts. 

. Its band may be further 
strengthened by the fact that 
the dissenting Ministers are 
divided among themselves as to 
where the axe should fall. The 
Opposition may prove ineffec- 
tive for the same reason. 

Nevertheless. Ministers will 
have to work hard at stiffening 
their backbenchers’ resolve in 
the light of recent events. Some 
in marginal seats were already 
worried about unemployment 
and the state of industry. 

Reports of a major new drive 
on public spending made some 
even more nervous, though 
others, some very vocal indeed, 
will welcome the further cut. 

Ministers have known for . 
about a month that the Treasury 


believed further cuts of perhaps 
£1.5bn- would be necessary 
above those in the Govern- 
ment's medram^term- plan. 

At last week's Cabinet 
Treasury Ministers detailed the 
bleak forecasts behind this 
request for more cuts. 

It was clear from the debate 
which followed .that some 
Ministers were very dubious 
indeed about the wisdom of 
cutting capital spending further 
at a time when unemployment 
showed all the signs of increas- 
ing further and the private 
sector was already suffering 
from the cut in Government 
purrhasing. 

Since the Government took 
office a minority of Cabinet 
Ministers have made little secret 
of their doubts about the 
Treasury’s approach. 

But there are some indica- 
tions that their views may be 
gaining support among those 
Ministers who have until now 
broadly kept ofit of economic 
arguments. * 

Rodgers warns of poll defeat 
if Foot wins. Page 3 


More aid to industry considered 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


THE CONCERN of manufactur- 
ing industry about the increas- 
ing damage which the recession 
is causing to companies of all 
sizes will be stressed on Wed- 
nesday when the Confederation 
of British Industry publishes its 
quarterly trends survey and 
presents an overall picture of 
continuing decline in business 
prospects. 

This coincides with fresh con- 
sideration by Ministers of how 
to provide increased selective 
aid for industry. They are 
likely to concentrate on making 
greater use of existing funds for 
research and development and 
for investment in export 
opportunities. 

Although there is the pros- 
pect of interest rates being 
reduced in the next few weelts. 
Ministers have accepted that 


they must ' also look for other 
ways of easing industry’s path 
through the recession, including 
help for small businesses. 

But public spending con- 
straints mean that little if any 
fresh cash is likely to be 
allocated for some time, and 
there will be no cancellation of 
the regional development grant 
moratorium. 

The only mildly optimistic 
note in the CBFs trends report 
wil be patchy indications that 
the rate of decline -on some 
fronts is slowing down. There 
are a few reports of a reduction 
in the rate of destocking and of 
the decline of order books 
The numbers of orders being 
booked by manufacturing com- 
panies are still falling, however, 
as are the numbers of people 
being employed. 


There are also growing worries 
about exports, fuelled by the 
level of sterling of a few weeks 
ago. The survey was conducted 
before last week’s sharp rise in 
the exchange rate which led to 
considerable concern among 
Ministers about the Impact on 
exports. 

The CBI’s six-monthly survey 
of corporate liquidity will also 
be included in this week's 
report As indicated by Central 
Statistical Office figures last 
week, this is expected to show 
that companies are coping with 
their liquidity problems better 
than had been expected because 
of destocking and extensive cuts 
in investment. 

FT grocery index. Page 2 
Lombard. Page 10 
Electrical appliances, Page 3 


Bleak year foreseen by IATA 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE CURRENT year is 
expected to be "the bleakest 
year in international aviation 
history." with little improve- 
ment likely in 1981. 

The world's airlines are 
experiencing the combined 
effects of recession, inflation, 
increasing fuel costs “and a 
market distorted by erratic 
currency developments and 
unco-ordinated regulatory 
policies.’' according to Mr. 
Knut- Hanrniarskjold, director- 
general of the International Air 
Transport Association. 

■He is also worried whether, 
under this “massive cost on- 
slaught," aviation technology 


can produce the developments 
needed to help bring costs 
down. Costs, and hence fares, 
are at levels which are 
“seriously threatening to 
affect market demand.” 

In his annual report on the 
state of the world air transport 
industry, which he will present 
to tbe annual meeting of 
LATA's 103 member airlines in 
Montreal today, Mr, Hammarsk- 
jold says airline finances are 
grim. 

The IATA airlines were aim- 
ing for an average 13 per rent 
return on investment in 1979, 
he says. They managed only 
2.1 per cent before paying 


interest After interest many 
incurred losses. 

“ On the North Atlantic, 
where passenger traffic grew 16 
per cent and revenues 27 per 
cent during the year, against a 
moderate capacity interest of 
S per cent the carriers needed 
another $80Qm in revenue to 
reach the required return. 

" These are serious times for 
the industry. It is broadly esti- 
mated that it is almost $4bn 
short of a level of earnings that 
would put it on a financially 
competitive footing in the 
capita] market 

Continued on Back Page 
Facing Laker timebomb. 

Page 13 . 


MPs to 
quiz Howe 


Japanese likely 
to back EEC 


on money | trade agreement 

supply 


independent unit to withhold 
its report without suspending it 
fully. There is discontent among 
members of the Pay Research 
Unit Board, established to 
ensure tbe correct functioning 
of the unit, following what they 
interpreted as criticism by CSD. 

This might be enough to fuel 
a rebellion against any CSD 
instruction. They say both the 
unions and CSD are their 
clients, and the breaking of an 
agreement by one side should 
not necessarily stop them 
delivering the reports to the 
other. 

Many union officials are con- 
vinced of CSD's intention to 
halt delivery of the reports. The 

all-union indsutar 1 Ionian 

all-union industrial action co- 
ordinating committee has thus 
already begun to consider 
bringing forward plans for a 
campaign of action against what 
it would regard as a breach of 
the pay agreement by the 
Government. 

The unions have already ear- 
marked over £2m to fund any 
action this year. The last major 
bout of industrial action by civil 
servants during the 1978-79 
“winter of discontent” seriously 
disrupted business and Govern- 
ment cash flow. 

Enforced prevention of the 
reports’ appearance could tip 
the scales against the pay 
research system far enough to 
cause the largest unions to with- 
draw from the system entirely. 


By Peter Riddell, Economics 
Correspondent 

SIR GEOFFREY HOWE, the 
Chancellor, is likely to face 
highly critical questioning 
this afternoon from an all- 
party committee of MPs about 
tbe Government’s monetary 
record. 

The Treasury and Civil 
Service Committee of the 
Commons, under tbe chair- 
manship of Mr. Edward du 
Cann. Conservative MP for 
Taunton, is due to see tbe 
Chancellor as part of its 
inquiry into monetary policy, 
“ with particular reference to 
the implication of recent 
money supply figures.” 

This refers to tbe 8 per 
cent jump in sterling M3, the 
broadly-defined money supply, 
in July and August. 

Yesterday two members of 
ihc committee said on tbe 
BBC World this Weekend 
programme they would press 

Editorial comment. Page 12 
Sir Geoffrey in the hot seal, 
Page 12 

Every day a make-up day. 
Page 4 


a wide range or points with 
the Chancellor. 

Dr. Jeremy Bray, Labour 
Motherwell, said he wished to 
question the basis of current 
monetary policy. 

Mr. Terence Higgins, Con- 
servative, Worthing, said he 
wanted to examine the rela- 
tionship between tbc money 
supply and public sector bor- 
rowing and Government 
proposals for public-sector 
pay. 

The hearing comes at a 
time when there is growing 
concern among policy-makers 
about the impact on industry 
of the sharply rising -pound. 

This . ' h& '" strengthened 
pressure for a cut in Interest 
rates, though an early 
reduction depends on 
whether the October 
monetary figures, available to 
the authorities later this 
week; provide any indication 
of a slowing in the rate of 
monetary growth. 

Sir Geoffrey's comments 
will also he watched closely 
by the City markets, which 
will anyway have to come to 
terms today with the Bank 
of England’s reminder to the 
banks of the need to maintain 
tbe minimum 122 per cent 
reserve asset ratio at all 
times and not Inst at each 
monthly reporting date. 

Tbe Bank has written to 
all banks saying that spot 
checks may be made to ensure 
that tbe ratio is maintained. 


BY GILES MERRITT 

MR. SABURO OK1TA. Japan’s 
special trade representative, is 
expected to express cautious 
support today for a- new Japan- 
EEC trade pact along the lines 
proposed earlier this year by the 
European Commission. 

Mr. Ok ita, who begins talks 
in Brussels today, said in an 
interview with the Financial 
Times in Tokyo that the Japa- 
nese Government now recog- 
nised that a number of key 
European industries "need a 
breathing space” in which to 
restructure. 

He will therefore express 
qualified interest in the "trade 
strategy" put forward last July 
by the Commission as a means 
of improving the worsening 
trade relations between the 
EEC and Japan. 

But Mr. Okita stressed that 
Japan could consider self- 
restraint <m exports of motor 
cars and electronics good only 
in return for credible under- 
takings by the EEC that re- 
structuring would take place. 

Today's talks between Mr. 
Okita and senior EEC officials 
are not intended as negotiations, 
but both Brussels and Tokyo 
hope they will lead to discus- 
sions which could yield a new 
trade relationship between 


Japan and the EEC hy 1981. 

Mr. Okita has said Japan is 
“ very seriously concerned over 
the possibility of EEC pro- 
tectionism.” and appreciates the 
social and political problems 
caused in the F.EC by the 
present surge in Japanese 
exports. 

His intention tn signal 
Japan's imeresl in nn exporl- 
restrainl pact is expected to 
give fresh impetus to ihe 
Brussels Cimimi.-.siun's own 
effnns to secure a negotiating 
mandat* Crum ihc EEC mombor- 
Govcrnmenls. When the EEC 
Council of Ministers examined 
the Commission's Japan 
Mrategy ihrre months ago. both 
France and Italy objected to 
the trade concessions that 
would be required «*f the EEC. 

Broadly, the finite!:; pro- 
posal is that in return for 
export res Ira inf hy Japan for 
up to Tour years on ■* sensitive '* 
products, the EEC abolish the 
60-pius national quantity rcrinc- 
tions still imposed nn various 
Japanese- goods by j.nnie EEC 
Governments in defiance of the 
General Agreement on Tariffs 
and Trade. 

Though EEC officials believe 
that removal of French and 
Continued on Back Face 


Emergency talks to 
end steel deadlock 


BY GILES MERRITT IN BRUSSELS 

the EEC Industry Com- 
missioner, held emergency 
talks in Brussels ycslerdqy 
with representatives of 
Europe’s special steals pro- 
ducers. 

This follows an inconclu- 
sive meeting of EEC Foreign 
Ministers in Luxembourg on 
Saturday at which special 
steels emerged as the chief 
obstacle preventing the West 
German Government from 
accpting a nine-month 
programme of mandatory 
steel production cuts to be 
policed by tbe Brussels 
Commission. 

West Germany is insisting 
tbat special steels mast be 
excluded, while the UK and 
Belgium ate reported to have 
argued tbat such a distinction 
would be unacceptable. 

The stalled Luxembourg 
meeting yielded only an 
agreement for a further 
council session to lake place 
there on Thursday- 

M. Davignon's meeting with 
tbe special steels producers is 
understood to have been 


aimed at securing agreement 
on a definition of special 
steels hoferc the continued 
ministerial talks. 

British Government sources 
have suggested that German 
definitions of special steels 
could encompass up to 40 per 
cent or all steel products and 
that their exclusion would 
render the cutback pro- 
gramme useless. 

The European Commission, 
however, puls the special 
steels proportion of all EEC 
steel output at 15.5 per cent. 

West Germany's opposition 
to tbe tough new production 
disciplines to be imposed ou 
the European steel industry 
bas begun to provoke criti- 
cism from tbc Brussels Com- 
mission as well as from other 
member states where the 
crisis in steel is causing 
serious damage. 

The abortive Luxembourg 
talks marked tbe Bonn 
Government’s third refusal 
since October 7 to accept the 
new controls. 
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Mitterrand 
silent on 
nomination 

By David White in Parts 

M. FRANCOIS MITTERRAND, 
the French Socialist leader, has 
once more put off committing 
himself on whether to seek the 
Party's nomination for next 
■year’s Presidential election. 

He was to have announced his 
decision in Marseilles yester- 
day. a week after a challenger, 
M. Michel Rocard, backed by 
the party's right wing, declared 
publicly that he would run. But 
HT. Mitterrand said instead he 
would wait until the party’s 
management committee met to 
discuss candidacies on Novem- 
ber S. Members are due to 
choose a candidate on January 
25. barely 11 weeks before the 
official campaigning fortnight. 

For M. Mitterrand, who was 64 
yesterday, next year. would prob- 
ably be his last chance of trying 
for the presidency, which he ran 
for in 1965 and in 1974. 

A third leading figure, 
AT. Jean-Pierre Chcvenement. 
head of the left-wing CERES 
faction which represents abzout 
a quarter of the party, has said 
he will run if AI. Mitterrand 
drops out. 

In the Gaullist RPR party, the 
situation is also becoming com- 
plex. While party leader 
M. Jacques Chirac has strongly 
hinted he will be running, he 
faces a fresh challenge in the 
form of Mwe. Marie-France 
Daraud, 46, a former adviser to 
President Pompidou. 

Another former adviser to 
At. Chirac. M. Yves Guena, who 
quit his post in March last year, 
has joined a list of 150 person- 
alities supporting the former 
Gaullist Prime Minister, 
Al. Alichel Debre. who is running 
as an independent. 


Abortion row 
casts shadow 
over Forlani 

BY RUPERT CORNWELL IN ROME 


A ROW between the two major 
coalition partners over abortion 
has cast a shadow over the pros- 
pects of the Italian Government 
of Sig. Arnaldo Forlani, during 
the debate Intended to sanction 
its approval by Parliament 

■ The four-Party Administra- 
tion of Christian Democrats, 
Socialists, Social Democrats and . 
Republicans won a confidence 
vote by 362 to 250. helped. by. 
the abstention of nine Liberal. 
Party deputies. 

The occasion was marred by 
bitter exchanges on abortion by 
the Christian Democrats qnd 
Socialists, which might have 
repercussions on the survival of 
the Government if, as seems 
likely. separate national 
referenda are held next spring 
either to repeal or to strengthen 
the country's existing abortion 
law. 

Repeal is backed by Italian 
Catholics and the Christian 
Democrats, while proposals to' 
keep the present legislation are 
supported by the Socialists and 
other “ lay " parties. 

The speech of Sig. Bettino 
Craxi. the Socialist leader, 
during the debate this weekend, 
surprised observers. He 
launched an attack on the 
church for its “ outdated 
fanaticism " in encouraging the 
referendum to abolish the law 
permitting abortion, and thus 
interfering in Italian, affairs. 

Sig. Craxi suggested that 
Polish-born Pope John Paul n. 
who recently publicly urged 
Italians to “rediscover their 



Sig. Amaldo Forlani . . . 

- prospects threatened- 

faith and conscience ” and bah 
abortion, was unable to grasp 
the realities of Italian life. 

But after a hasty rebuttal by 
Sig. Flaraino' Piccoli, the 
Christian. Democrat leader, his 
remarks were condemned 
yesterday. The Vatican news- 
paper expressed its “ astonish- 
ment and grief ” that Sig. Craxi 
had spoken so disrespectfully 

His outburst is taken as 
further proof of his aim to 
establish as independent a 
stance as possible for the 
Socialists. 

But . it also underlines how 
precarious in these circum- 
stances is the alliance between 
Christian . Democrats and 
Socialists 


OVERSEAS NEWS 


New cabinet 
formed 
in Lebanon 

By Ihsan Hijazi in Beirut 

A NEW Lebanese Cabinet has 
been formed to' replace the 
caretaker government of Mr. 
Selem Al Hoss, the Prime 
Minister, which resigned in 
June. 

The 22-member government 
is headed by Mr. Cbafik Al' 
Wazzan, a Moslem lawyer 
from Beirut, and includes 
parliamentarians and techno- 
crats. 

Five Ministers have been 
retained, including Mr. Fuad 
Butros, Foreign Minister, a- 
friend and adviser to' 
President Elias Sarlds. 
Several newspapers yesterday 
dubbed the new government 
that of Mr. Sarkis b.ccause 
‘several members are the 
President’s friends. 

. Mr. Sarkis, the Christian 
Maronite head of state, has two 
: ycars more to serve of his six- . 
year term. While conditions 
in Die. country have Improved ■ 
considerably since his elec- 
tion at the end of the 1976 
civil war. Lebanon remains 
divided on the ground, and 
national entente is lacking. 

None of the Christian or 
Moslem militias is represented 
in the Cabinet, the majority 
of whose members are gener- 
ally regarded as tradition- 
alist politicians 

The main purpose of the 
new Government will be to 611 
a power vacuum which existed 
since Dr. Hoss resigned. 

The Government faced, its 
first problem when one mem- 
ber, Mr. Mounir Abon Fadel, 
vice-speaker of Parliament, 
said be will not serve in the 
capacity for winch he was 
chosen. He is one of five 
state Ministers without port- 
folio. 


Iraq warns U.S. not to arm Iran 


BY ROGER MATTHEWS IN BAGHDAD 


dj nuuen I'lK ■ I nCHJ MX i -« 

^Q HAS a S ai ti warned, the until ^ehran answered its . The t0 '^ ; there ‘W ISe^^gtiaiS 1 


U.S. against resuming^arms ship- 
ments to Iran. Dr. Saadoun 
Hammadi, the’. Foreign’ Afiniister, 
said in 'a statement released 
yesterday that any country sup- 


demands. 

As the war enters its sixth jj r Hammadi, speaking to JJJjiL 
week, unofficial estimates indi- f ore jgn diplomats., emphasised . 
cate that between 1,000 and Iraq ^ad no ambitions 

1,500 Iraqis have been killed, t0W ards Iranian territory, but foreign' Ministers Meeting in 
with perhaps three times that vou i<j not accept any eompro- Luxembourg this- weekend ». 
porting Iran should not expect number wounded.. The recent on sovereignty over- the . oressed concent that ''no eud 

Iraq to stand by with arms increase in admitted casualties Shatt waterway and £ in sight to '-Qie war C 


tees that Iran would not attack 

Wylt» ' -adds - fnm, 
itions Brussels: European -Community 
. »> u t swpwm- Ministers mewHn» ti 


■crossed. - has been caused by the belated 

The statement was issued soon decision to complete the capture 
■after Dr. Hammadi had sum- of Khorxamshahr and to press on 
moned to the .Foreign Ministry towards the oil refinery city of 
the heads of diplomatic missions Abadan. 


of countries on. the United 
Nations Security Council. Dr. 
Hammadi . told them Iran bad 
started the war as early as 
September 4, and that Iraq could 
not withdraw from the territory 
it had subsequently occupied 


The 

resist 


Shatt al-Arab waterway ana was - m s jght to.' the war, but 
land which should have been agreed, that The Communis 
returned by Iran under the- coU },j do ' little io Settle the 
1975 Algiers agreement. conflict. 

Mr.' Hamed Alwm, Iraq's 
Minister of v State for Foreign 
Affairs, .sent 'a letter to St, • 


Suggestions that Iraqi forces 
longer the Iranians should withdraw from the addi- 
resisi . a ceasefire, the more tionai occupied Iranian land .p resideilt - j™ 

likely it is that the political were impossible for two main .Gasttm 
leadership in Baghdad will feel reasons, Dr. Hammadi said. 
it necessary also to take Dezful First, because previous border 

and Ahwaz, the two. other key agreements had been abrogated at ^^ifoj^rmsrtolran K 

towns 'in Khuzestan province, and ho .<dear. boundary now 1 from selling . . 


Israeli President yisits Egypt 


BY ALAN MACK IE IN CAIRO 


ISRAEL’S President. Yitzhak 
Navon arrived in- Cairo yester- 
day at the start of a five-day 
state visit personally arranged 
by President Sadat to give at 
least visual substance -to the 
normalisation of relations be- 
tween the two countries. 

As President Navon is only 
a constitutional head of .State, 


the. visit , js . not expected to 
produce any new developments 
on .the stalled Palestinian 
autonomy talks. Negotiations 
on the reactivation of the talks 
began - in ■ Washington earlier. 
thi«; .month. . 

Israel baa reportedly been 
less than happy with the tempo 


of normalisation, despite a per- Sinai 


sonal intercession -by President 
Sadat to speed it up. ' 

He has personally instructed 
that Israeli visa Applications be 
processed more quickly, but 
this move has been * countered 
by an- Egyptian ban. -on Israeli', 
tour operators flying direct -to 
SL Catherine’s monastiy in 



BY CHRISTOPHER BOB1NSKI IN WARSAW 


TODAY’S meeting of • the 
national committee of Solidarity. 
Poland’s largest independent 
union, in Gdansk, could decide 
on some form of* strike action 
against action by the authorities 
On Friday the Warsaw district 
court — finally —registered the 


union, but unilaterally inserted 
a clause into the union's articles 
of registration which said 


and meanwhile it is refusing to 
honour the change in its statute. 
On Saturday, the head' of the 


Solidarity recognised- “ the lead- Warsaw branch of Solidarity, 
ing ririe of the ('Communist) Mr. Zbigniew Bujak. told a 
Party in the State.” The union delegates meeting that ** we 
will appeal -to the High Court can't make concessions, on this 
against the district court action issue 


India constitution ‘debate’ 


INDIA'S Prime Minister, Mrs. 
Indira Gandhi, has created a 
stir by asking for a national 
debate on whether the present 
system of parliamentary demo- 
cracy on the Westminster 
model is suitable for the 
country. 

The suggestion was made at 
a conference of lawyers in New 
Delhi at -the weekend, where a 
proposal for the introduction of 
a Presidential system of govern- 
ment, as a means of strengthen- 
ing the executive, was widelyl 
discussed. 

Such a proposal was first 
made during Mrs. Gandhi's 
emergency rule between 1975 


and 1977. Then the plan was 
to amend the constitution and 
model it on the French system 
so that the President could not 
be challenged. 

Mrs. Gandhi is known to be 
unhappy with the way the 
present syste mis often para- 
lysed by popular agitations over 
which the government has no 
control. A major example is 
the 11-month agitation in 
Assam, in northeast India, 
which students have decided to 
revive from today following the 
failure of their talks with the 
Government on their demands' 
for deportation of “foreigner!.” 


Jimmy Carter’s tendency to actually answer questions 


BY JUREK MARTIN. U.S. EDITOR IN WASHINGTON 


EVERY POLITICAL candidate 
has -what comes' to -be known as 
“ the speech.” a well-honed en- 
capsulation of views and policies. 
President Jimmy Carter, on the 
other hand, who is not, with 
rare exceptions, a good set 
speaker, serves up what can 
only be described as “ the 
patter.” 

On Friday and Saturday he 
took his act on the .road to 
three states for much-needed 
practice before his most im- 
portant engagement of the elec- 
tion year— tomorrow night’s 
televised debate with Ronald 


acknowledged 
the electronic 


Raegan, the 
master of 
medium. 

Mr. Carter chose the forum 
at which he can excel, the so- 
called '“town meeting,” where 
he answers questions from local 
citizens: Three performances, 
in front of .the relatives and 
friends of a .local bricklayer 
called Raffety in Gloucester 
City, New Jersey, at a public 
library in Wyoming, Michigan, 


he will say it . - ment -insurance, and winds up 

The most striking aspect of by arguing that , the - Democratic 
the Carter approach ■ is that, Party has been the author of 
more than most politicians, he the most important .social legis- 
actually tends to answer ques- lation. 

tions. ‘ On the economy, the argu- 

Tbus, when asked, as he fre- ment is that inflation. is better 
quently .was, about the 'viability than it was, that his Administra- 


of the social security system, 
he begins by stating his com- 
mitment to it, lists his achieve- 
ments, moves on to noting that 
Mr. Reagan once said -social 


and a high school tin Toledo, . security contributions should be 


tion has created millions of new 
jobs, that OPEC is the infla- 
tionary villain, but at least the 
ILS. now has an energy policy, 
under his direction, and that 
improvement, should not be 


policies.. i 

But there is also a tension. 
When asked an-hostale question, 
his smile freezes at its widest, 
giving the impression that his 
teeth are being bared in 
defiance. The television' camera 
can magnify this to a disturb- -j 
ing degree. Nor is there much 
offsetting lightness of touch or 
humour. And, in stark compari- 
son with 1976, Mr. Carter offers 
up little of the visionary these 
days, so preoccupied is he with 


Ohio, provided, a pretty fair, made voluntary, throws In his jeopardised- by' recourse to his painting the .. dangers . of a. 
example of what the President opponent's past antipathy to the opponent's simplistic -and Reagan Presidency in - bleak 
will say tomorrow night and how minimum wage and jmemploy- potentially inflationary tax cuf colours. . .. .,' 
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Press told 
to register 
by Salisbury 

' By Our SaTisbuiy Correspomhnt . 

ALL FOREIGN correspondents 
working in Zimbabwe have been 
ordered to ' register with the 
authoriti^ and be issued with 
Temporary Employment Per- 
mits. “ ■' • 

The Government said accredi- 
tation will take place tomorrow 
and’ journalists who Tail to 
register with the Ministry of 
Information will be liable to a 
fine of Zimbabwe $1,000 (£660) 
or two years in jail, or both. . 

S. Korea torture claim 

Three defendants at a South 
Korean appeals court martial ‘ 
alleged that ..sedition . .charges 
against them resulted from 
torture,' IntifliidatrOrv'. add fabri- 
cation, Reuter reports from . 
Seoul. ’ The allegations came in 
a hearing of appeals by former 
Presidential candidate' Kim Dae- 
Jung against a death sentence 
.and 23 co-defendants against 
various prison terms. 

Eurbcredlt— Page 20 • 

Perucopperbit 
Peril -has. postponed delivery of 
some copper sold in foreign 
markets due to strikes in the 
country-s most important- mines, 
AP-DJ reports from Lima. 

UN move on reporting 

A United Nations conference 
committee has approved a reso- 
lution aimed at re-shaping the 
way the world’s news 5s re- 
ported, but did not vote on it 
and- some .Western delegates 
were uneasy * about certain 
recommendations, Reuter- re- 
ports from -Belgrade. 
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Loan agreed 
for gas 
project in 
Argentina 

By Charles Batchelor in 
Amsterdam 

A LARGELY Dutch banking 
consortium has agreed to pro- 
vide a FI l.lbn (£234m) pro- 
ject of linked credit to finance 
a gas pipeline project being 
carried out in Argentina by 
the Bos Kalis Westminster 
group. 

Negotiations arc continuing with 
a consortium which will 
include a number of non- 
Dutch hanks over the remain- 
ing FI 600m financing needed. 
This- slice of the funding will 
probably take the form of a 
dollar loan, according to 
Amsterdam -Rotterdam Bank 
i AMRO, joint leader with 
Lloyds Bank International, of 
the first credit. 

The credit agreement has been 
signed between the con- 
sortium, comprising eight 
leading Dutch banks aside 
from AMRO, and Cogasco. a 
newly formed company in 
which the Bos Kalis sub- 
sidiary'. NACAP, has a 70 per 
cent stake. The remaining 30 
per cent is held by two 
Argentinian contractors. 
Tcsea and Pamar. 

The FI l.lbn credit has been 
insured with the Netherlands 
Credit Insurance Company 

(NCM) and can be taken up in 
tranches as the work pro- 
gresses. Ji is intended to 
finance ihe purchase of Dutch 
capital goods and services. _ 
Bos Kalis and its Argentinian 
partners arc building 2.000 
kilometres or pipeline and 
associated pumping equip- 
ment linking a gas field at 
Xeuquen with a number of 
provincial capitals, for the 
state company. Gas del 
Esiario. 


Thailand credit 
for boats 

THAILAND IS raising SlOOm 
through a Eurocredit to buy 
two patrol boats from Italy to 
improve security in the Gulf 
□f Thailand, banking officials 
said. Reuter reports. 

The eight-year credit is being 
lead managed by Manufac- 
turers Hanover and carries 
interest at between 7 an<J 8 
per cent above London inter- 
bank offered rates, Libor, with 
a three-year grace period. 


FINANCIAL TIMES, publishod daily 
crcepT Sundays and holidays- U.5, 
subscription raics S365.00 par annum. 
Second dais poaiifl* at f ' BW 
York. N.Y., end at additional mailing 
centres. 


Taiwan rejects fake parts charge 


BY DAVID HOUSEGO IN TAIPEI 


THE TAIWAN Government has 
claimed that it has virtually 
stopped the shipment from Tai- 
wan of counterfeited 
components bearing well known 
European brand names for use 
by the motor industry and Euro- 
pean and other markets. 

Mr. H. K. Shao, head of the 
Board of Foreign Trade, 
sharply rejected allegations by 
West European manufacturers 
of large-scale counterfeiting by 
Taiwan of components, acces- 
sories and garage equipment, 
which is said to be costing UK 
and European manufacturers 
£100m in lost sales. 

But he conceded that there 
had been abuses last year and 
that complaints had been 
received from the U.S„ Africa 


and the Middle East as well as 
Europe. 

Noting that the • Taiwan 
Government had taken adminis- 
trative and legal measures to 
prevent counterfeiting. he 
called on manufacturers and 
suppliers abroad to come for- 
ward with detailed information 
on cases which came to their 
notice. 

This would enable the 
Government to initiate detailed 
investigations. "We want facts 
and certified documents, other- 
wise it is useless," he declared. 

. Foreign observers here are 
sceptical nf the claim to have 
slopped the faking which has 
caused such an outcry in 
Europe, and the matter is cer- 
tain to be brought up by mem- 


bers of the Commons Select 
Committee on Industry and 
Trade when they see Mr. Shao. 

But it is also thought Taiwan 
is indeed seeking to check the 
counterfeiting, which is giving 
it a bad name when European 
governments are concerned 
about the deteriorating two-way 
trade balance. 

Mr. Shao put much of the 
blame for the counterfeiting, 
under such brand names as 
Lucas. Lockheed, Ferodo and 
Quinton Hazell, on the British 
and European importers. 

He said the importers placed 
orders with Taiwanese manufac- 
turers to make copies from 
samples provided, and the . 
manufacturers did not know 


that the trademark' had been 
counterfeited. 

Government measures to pre- 
vent manufacturers from 
improperly using trademarks 
provide for imprisonment of up 
to two years and the suspen- 
sion or loss of their import and 
export licence, which could put 
them out of business, Mr. Shao 
said. 

But he could only cite one' 
prison sentence this year for a 
conviction arising from the 
counterfeited manufacture of 
motor oarts. • This was a sen- 
tence of four months for faking 
Toyota parts. 

Further, he declared that 
reports of losses of £100m by 
European manufacturers were 
exaggerated and unfair. 


Textile producers fail to agree on MFA 


BY BR1J KHIN DARIA IN GENEVA 


TEXTILE TRADING countries 
meeting to review the working 
of the Multi-Fibres Arrange- 
ment (MFA) have Tailed to 
agree on whether the accord is 
worth preserving and their 
final report is unlikely to reach 
any firm conclusion. 

The talks are a prelude to the 
scheduled re-negotiation of the 
MFA in December. The MFA 
governs world trade in textiles 
and clothing. 

But, on the insistence of 
Third World countries, the 
secretariat of the General 
Agreement on Tariffs and Trade 
(GATT), which sponsored the 
MFA, will prepare a new study 
on how well it has worked. 

GATT’s Textile Surveillance 
Body monitors the MFA and it 
reports that the number oE 


curbs by big industrial nations 
against textiles and clothing 
imported from the Third World 
has increased significantly since 
the current MFA came into 
force in 1977. 

Most u£ the restrictions are 
applied by . the EEC. Sweden, 
the U.&. Austria. Canada and 
Finland. The five-year arrange- 
ment which followed the first 
MRA concluded in 1973, expires 
at the end of next year. 

The Community strongly 
defended import curbs at last 
week's meeting. Illustrating its 
troubles, the EEC said its 
imports of clothes increased by 
266 per cent and .of textiles by 
1SS per cent between 1973 and 

1979. 

Its textile and clothing trade 
deficit with developing coun- 


tries widened fourfould to 
S5.23bn (£2.15bn) in the same 
period, while the employment 
index for the industry fell by 
one quarter from 100 in 1973 
to 77 last year. 

The changes happened at a 
time of near stagnation in the 
domestic industry. Consumption 
grew by only 1 per cent last 
year while production dropped 
by nearly 3 per cent. 

Sr. Felipe Jaramillo, the 
Colombian Ambassador, speak- 
ing for developing countries, 
said that in 1978 alone the 
Third World bought $4.4bn 
worth of Western-made textile 
fibres, chemical dyes and textile 
machinery-' la view of its grow- 
ing textile sector purchases, it 
deserved a .better . deal for 
exports. ’ 


A new report ., by GATT’s 
Secretariat says textile and 
clothing industries in richer 
nations suffered "slow growth, 
stagnation or decline of produc- 
tion accompanied by a marked 
fall In employment” 

Between 1973 and 1979 em- 
ployment fell by 4.5 per cent 
a year in the Community and 
other Western European coun- 
tries, although the biggest drops 
came before 1976. But labour 
productivity increased by 
almost the same percentage 
because of better technology 
and management. 

The clothing trade deficit of 
all industrialised: countries srith 
all developing- and ■ Eastern 
European countries increased 
.fourfold - to -$8.6bn- between 
T973 and 1979, the report said. 


Syrian market opens as Gulf boom slows 


BY PAUL CHEESERIGKT 

BRITISH BUSINESSMEN are 
being urged to turn their atten- 
tion to Syria and to take advan- 
tage of the opportunities which 
will be afforded when 
the Damascus Government 
announces shortly the details of 
its next Five Year Plan. 

The official line Is that the 
initial boom in Saudi Arabia 
and the Gulf is over and that 
there should be a search for 
other Middle East markets, 
where the pace of growth is 
likely to be steady, if less 
spectacular. Syria meets these 
criteria, and its gross domestic 
product has been rising at 8 per 
cent a year for the past decade. 


■ The urging has come not only 
from the Government— Mr. 
Cecil Parkinson, the Minister of 
Trade, will visit Syria, next year 
— but also from the Syrian Gov- 
ernment itself. 

Dr. Mohammed Al-Atrash. the 
Minister of Economy and 
Foreign Trade, was in London 
last week — the first senior 
Syrian minister ever to talk to 
British businessmen. “ Trade 
exchanges have not yet reached 
the desirable levels one would 
like to see." he told members of 
(he Confederation of British 
Industry. 

The total value of the two- 
way trade in the first three- 


quarters of this year was just 
£64.8m and distinctly in the 
UK’s favour. But UK exports to 
Syria have been static, running 
between £57m and £67m a year. 
The UK share of the total 
import market is about 3.5 per 
cent. 

Dr. Al-Atrash was at pains to 
stress that the Syrian economy 
is mixed and that the agricul- 
ture sector was predominantly 
in the hands of the private 
sector; “We are trying to use 
the price mechanism more 

vigorously,” he said. 

He. also noted that the Gov- 
ernment was moving from 
quotas and prohibitions on 


imports to a tariff regime. 

Both of these general state- 
ments are significant in terms of 
the search for business during 
the Five Year Plan. 

The first phase of the- plan 
will be a ' consolidation of the 
hurriedly undertaken projects 
of the plan just finishing. 

But as the new plan develops, 
there will be greater scope for 
project management, and this is 
an area where UK business has 
been conspicuous by its absence. 

But there will be a shift from 
the large projects of the past 
and an emphasis on smaller 
ventures with shorter gestation 
periods. 


S. Korea to 
increase 
TV sales 
to UK 

By Anne Charters in Seoul 

SOUTH KOREA will be per- 
mitted to sell more black and 
.-.white televisions to the UK 
.next year, although the ailet- 
: ment is substantially less than 
• it would like. 

. . In talks with the British 
Radio Industries Council in 
SeouL the Electronic In- 
dustries Association of Korea 
requested 20 per cent of the 
biaek and white market, but 
was allocated only 7 per cent, 
worth $5m. Korea’s total black 
and white television exports 
for 1979 .were $2 3 Dm. 

The toehold in the market 
for the .Koreans could be 
significantly larger if the 
Japanese allocation, 230,000 - 
-units, were to be reduced and 
' the Koreans awarded the spill- 
over. The Koreans argue that 
Japan . should ' concentrate 

■ more on- exporting - sophisti- 
; catcd 'electronic products and 

leave* the biaek and white' 
market to others. * 

Because Korean black: and 
white television producers had 
only, models suitable, for the 
UK inarket' after 1976,- they 
have* suffered in quota alloca- 
tions. .The first year, 1977, 
only 35.09fr units were allowed. 

Since 50' par cent of the 
UK • domestic market is re- 
served for domestic manu- 
facturers. a higher allocation 
for Korea would have to be 
the result of increased con- 
sumer demand In the, UK or 
a--healthier share of- 1 what is 
allocated to Japan! Taiwan 
and Singapore, which gets 
special treatment from the 
UK, or Thailand, which had 
an allocation of 40,000 units 
as Of June, 1980. 

■ ■ Producers of black and 
white televisions in Korea 
would like to see their UK 
allocation given the kind of 
consideration the U.S. gave 
Korean colour sets for exports - 
to the U.S. from July, 1980 . 
until June, 1982. 

The allocation was almost 
doubled under a special 
"latecomer” -quota which 
took Into consideration that 
the Koreans strated with a 
smaller share of the market 
because they entered the com* 
petition late. Korean colour 
television manufacturers are 
ready to produce for the Euro- 
pean Market as -well. 

The association also indi- 
cated that Korea would [ike to 
expand the amount of elec- 
tronic components imported 
from the UK. 


Askew rejects Japan 
tobacco duty offer 


TOKYO — the U.S. has 
rejected an offer by Japan to 
cut import duties on tobacco 
products and warned of retalia- 
tion unless Tokyo opens its mar- 
ket more to foreign Interests, 
U.S. officials said. 

Mr. Reubin, Askew, the UJS. 
trade negotiator, rejected as 
Inadequate Japan's offer to .cut* 
customs... dut? on foreign 
cigarettes from 90 to 40 per 
cent, the officials said. 

Japan imposes duties of 
between 60 and 110 per cent 
on tobacco products, as a result 
of wbich the country’s state 
tobacco monopoly takes 99 per 
cent of the glObn (£4.1bn) a 
year market- • 

The two sides made.. HttleL- 
headway on an agreement to 
provide U.S. companies -access , 
to $3.2bn of contracts awarded 
by the state tele comm unica,CwisL 
raonopoly, a .dispute both sides 
have .pledged, to settle hy the 
end of this year. ■ 


Mr. Askew told Mr. Zenko 
Suzuki, the Japanese Prime 
Min ister, and other senior 
Japanese officials that Washing- 
ton would be forced to retaliate 
unless agreement was reached 
on the two issues. 

• Mr, . . Saburo Okita, the 
Japanese trade representative, 
has - arrived in Brussels for 

-taUtS'With officials of the EEC 
to try and ease the trade 

• friction with the region 

EEC .officials, unconvinced by 
a visit earlier this - month by 
Japan’s _ deputy Minister of 
International - Trade and 
Industry, have beeu^'pressing 
Japan -to- -^eurb-- • exports, 
efP&cially^gl'' cars’, colour tele- 
- visions— rand other electronic 
prod ucts! v While the Japanese 
Government -- has urged self- 
-restraint ..on; industry, company 
-offfci sis Gibing 1 business with the 
-EEC have said; they , have no 
intention, of limiting^exports. 
Agencies ~ - 
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Boost for dry bulk cargo 
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UK NEWS 


Rodgers? warns of poll 


wins 


BY ELINOR GOODMAN, LOBBY CORRESPONDENT 


THE FIRST , real argument over 
policy in the Labour leadership 
campaign blew up .last night' 
over defence. Mr. William 
Rodgers, the party’s defence 
spokesman, claimed that if Mr. 
Michael Foot became leader 
his views, on unilateral dis- 
armament could lose the party 
the next General Election. 

The attack by Mr. Rodgers, 
who is on the far Right of the 
party, came after Mr. Foot had 
presented himself on television 
as the man most likely to bring . 
peace to Labour and peace to 
the forefront of British politics. 

Interviewed on London Week- 
end Television's WeekediWorld 
programme, Mr; Foot made it 
clear that be retained his long- 
held unilateral beliefs- and was 
opposed to T the ‘siting ef.. cruise 
missiles in the UK. He would, 
he said, . “ send , the, missiles 
baefc*’ ’'Labour- Right-wingers 
claimed this went far beyond 
agreed Shadow Cabinet policy. 

The interview came as the 
Labour leadership contest 
entered a key phase. As MPs 

Pru to start big 
home insurance 
Press campaign 

By Eric Short 

THE PRUDENTIAL Assurance 
Company is to spend £150,000 
on a Press advertising cam- 
paign next month to make 
families more conscious of the 
value of their homes. 

Hr. Ray. Hill, deputy agency 
manager, considers that most 
families are unaware of the 
value of their belongings and 
; fail to obtain proper insurance 
cover. • * ■ 

' The campaign is timed for 
the - advent of winter,' .when 
people are likely to be conscious 
that their homes are vulnerable 
to fire and adverse weather and 
when the dark evenings present 
opportunities' to thieves.- , 

The company is one of the 
largest UK -household insurers 
with 3m - domestic policy- 
holders. To help them to esti- 
mate the replacement value of 
their possessions, the- Pruden- 
tial has produced a room-by- 
room guide. 

This enables householders to 
arrive at a realistic- sum to .be 
insured, either on a full replace- 
ment basis or an indemnity 
(allowing for .wear and tear) 
basis. .. . " •■■■. • '. 


return, to Westminster after the 
long recess, - the campaign' 
managers will be able to get a 
much better idea of-the support 
for their candidates. For the 
first time they will be able to 
lobby away from -the pressures 
of their largely Left-wing local 
parties: 

Oh the basis of telepbone can- 
vassing,' Mr/ Healey still looks 
set to win, though -almost cer-' 
lainly not In the first ballot 
whic hbegins this week. 

The expectation among the 
campaign managers yesterday 
was that Mr. Foot would run 
Mr. Healey a good second and 
there would be a gapi between 
them and. other tyro contenders, 
Mr. John - Silla nand- Mr. Peter 
Shore. The contest will then 
go to a second ballot with Mr. 
Healey and Mr. Foot competing 
for the votes from MPs in the 
centre of the party who might 
in the first round have voted 
for Mr. Shore. 

The two will be on show pn 
Wednesday when they lead for 
the Opposition in the Employ- 


’ ment debate. 

On television yesterday Mr. 
Foot showed few signs of trim- 
ming his views to suit those 
MPs of the centre. His confi- 
dence and. his positive approach 
may, have assuaged some of the 
doubts about whether be per- 
sonalyl wanted to stand or 
whether he was merely press- 
ganged into it by the Left 
Defencehas long been a divi- 
sive isue within the party. But 
though Mr. Foot did not actu- 
ally repeat his commitment to 
unilateral disaram ament in so 
man ywords, he did not demure 
when the interviewer sum- 
marised his position as being 
: unilateralist He did. however, 
- stress that it ' would be 1 prefer- 
able to disarm on a multi- 
national basis. 

On the proposed change in the 
system of electing the Labour 
leader, Mr. Foot again stressed 
his readiness to protect the 
rights of MPs while repeating 
his belief that it should be pos- 
sible to agree a workable form 
of electoral college. 


Plaid Cymru swings Left 


BY ROBIN REEVES, WELSH CORRESPONDENT 

DAFYDD THOMAS, . the strong positi 
young'Welsh Nationalist MP for to seek the 
Merioneth, was elected vice- party in a 
president of Plaid Cymru at the Mr. Gwynf 
party’s annual conference . in Cymru, pres 
Porthcawl over the weekend. 35 years, has 
His victory, by a substantial But Mr. 
majority, marks a distinct swing disclaimed 
to the Left in Plaid Cymru, aspirations. 
Mr. Thomas . holds uncom- not leaders, 
promising Leftwing views, said. The j 

whereas his rival for the post, coming moi 
Mr. Dafydd Iwan, was more in tribute towa 
the party's cultural nationalist the Left in 
tradition. the ‘ Goven 

It puts Mr.. Thomas in a policies. 


strong position should he wish 
to seek the leadership of the 
party in a year's time, when 
Mr. Gwynfor Evans, Plaid 
Cymru, president for the past 
35 years, has said he will retire. 

But Mr. Thomas yesterday 
disclaimed any presidential 
aspirations. Movements, not 
not leaders, were important, he 
said. The party's task in the 
coming months was to con- 
tribute towards an alliance of 
the Left in Wales and to fight 
the * Government’s economic 
policies. 


U-turn on textiles urged 


MR. JOHN KNOTT, the Trade 
Secretary; -win be urged ip 
Parliament next week to save 
Britain’s textile industry from 
extinction. • 

Labour MPs. particularly 
those, from the North-West, 
plan- to demand a Government 
U-tum after news that another 
1,200 jobs in the Lancashire 
textile . industry are to be lost 
through . closures at CaTrington 
Vlyella and John Bright 

About 16,000 people ‘have lost 
thwr’jobs iirthfe!sect6r‘'ln the ' 


past year, bringing the total 
still employed to less than 
50,000. 

Mr. James Callaghan, Labour 
MP for Middleton and Prest- 
wich. said yesterday: “ As far 
as I am concerned, the textile 
industry in my area is now 
completely smashed — it is non- 
existent" 

He said the industry had been 
one of the least strike : prone in 
Britain with employees and 
employers trying to co-operate 
with both Labour and Tory 
■governments; 


Labour MP 
seeks big 
Civil Service 
reforms 

By Peter Riddell, 

. Economics Correspondent 

MAJOR REFORMS in the 
organisation of the Civil Ser- 
vice and in Parliament's powers i 
to scrutinise the executive are l 
advocated this morning by a j 
Labour. Party Treasury spokes- 
man who is one of the leading 
specialists in the Commons on 
public administration. 

Mr. John Garrett. MP for 
Norwich South, calls for the 
reforms in a book. Managing 
the Civil Service. 

pis central argument is that 
the reforming atmosphere of 
the late -1960s has. withered 
away, notably through lack of 
political interest in funda- 
mental change, and that a re- 
newed reforming programme is 
needed. 

Among his suggestions are 
resumption of progress toward 
a unified Civil Service grading 
structure, establishment of a 
national college of public 
administration, and honouring 
of the results of pay research 

His proposals come at a time 
when the structure of the 
Department is being examined 
by the FTime Minister and the 
Treasury and Civil Service Com- 
mittee of the Commons is devot- 
ing increasing attention to the 
efficiency of the service. 

Mr. Garrett wants, among 
other legislation,- a freed om-of- 
infonnation Act and wholesale 
reform of Government account- 
ing and statistical information 
to allow scrutiny of purpose and 
results of public spending. 

Managing the Civil Service, 
by John Garrett, Beinemmm, 
£7 SO. 

Change in rate 
support opposed 

By Maurice Samuelson 

THE London Chamber of 
Commerce and Industry yester- 
day made what it called a “last 
ditch attempt" to prevent the 
Government's proposed changes 
in the local authority rate 
support system. 

' In a letter to Mr. Michael 
Heseltine, Environment Secre- 
tary, it said the Government 
should remove the “arbitrary 
and incomprehensible " proposal 
in its Local Government Bill for 
a new block grant system of rate 
support In terms of the Bill, 

. Whitehall would determine 
more closely how' much money 
local authorities ’require. 


Britain comes bouncing back in 
the electrical appliance market 


8Y WILLIAM HALL 

THE VALUE . of imports of 
'domestic electrical appliances 
dropped sharply in August 
-while British producers 
increased their share of the 
depressed UK market 
significantly. 

The UK market share of 
foreign-produccd fridge freezers 
fell to 2S.1 per cent from 70 2 
per cent in August last year. 
Over the same period foreign 
penetration of the market for 
automatic washing machines 
fell from 42.8 per cent to 27.9 
per cent. 

In the earlier part of this 
year imports of domestic 
'electrical appliances rose 
considerably. But since the 
middle of the year UK manu- 
facturers have been recovering, 
according to figures released 


DOMESTIC APPLIANCES 
IMPORT PENETRATION 


Fridges 
Freezers 
Fridge/ freezer* 
Cookers 

Automatic washing 

machines 
Vacuum cleaners 
Tumble dryers 

Source: AMDEA 


by the Association. of 
Domestic Electrical Appliances 
(AMDEA). 

AMDEA says the UK market 
fell by 2.6 per cent in value 
terms in August and in real 
terms was over a fifth lower 
than a year ago. However, UK 


August 

1979 

1980 

% 

% 

47.4 

29.7 

6<L2 

50.7 

70.2 

28.1 

95 

17 

425 

27.9 

355 

35.0 

95 

95 


producers increased the value 
of their deliveries by 5.8 per 
cent, compared with imports, 
which were 22 per cent down. ■ 

The market share of fridge - 
imports fell frn'm 47.4 per cent 
lo 29.7 per cent in August and 
cooker imports fell from 9.8 
per cent lo 3.7 per cent. 

The only sector in which 
import penetration grew was 
the small appliance market. 
Imports of irons, toasters and 
food mixers from Eastern Bloc 
countries in particular have 
increased in volume terms. 

Figures for the first eight 
months of 1980 are still inflated 
by the surge in imports at 'the 
beginning of the year. UK 
manufacturers’ trade deliveries 
are unchanged In value terms 
over the eight-month period. 


Vegetables cut grocery index 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 

THE FINANCIAL TIMES 1 ■■■ _ — TL. 

Grocery Prices Index fell in FINANCIAL TIMES SHOPPING 
October for the third successive 
month, mainly as a result of 

cheaper fresh fruit and Dairy produce . . 

October, published today, is - 1 

126.84. compared »ilh 127.44 

last month. Canned goods 

Fruit and vegetables was the Frozen foods 
only item to show significant Meat, bacon, etc. (fresh) 
change, falling from £221.19 Fruit and vegetables 
last month to £203.06 in Non-foods 

October. 

It is now likely that the Total 

traditionally more expensive _. 

winter crops will push this sec- W* 

tion up in price next month {Sit’SLC iu»i> 

and lead to a sdight overall T980 . j 120.47; February 

increase in the index. m* far* June 12853; 

The index, showing the trend 127.41; October 126.84. 

in food prices rather than ■ — _ ■ 

absolute price levels, is based 

on data collected monthly by substantially down in summe 
25 shoppers who monitor the But after extensive marketh 
same list of 100 items in the campaigns launched a mon 
same shops, ranging from super- ago food sales appear to ha’ 
stores to small village grocers, picked up, according to tra< 
Food sales, which remained sources. This is still to be co 
buoyant early in the year, were firmed by official figures. 


Dairy produce 

Sugar, tea, coffee and softdrinks 

Bread, flour and cereals 

Preserves and dry groceries 

Sauces and pickles 

Canned goods 

Frozen foods 

Meat, bacon, etc. (fresh) 

Fruit and vegetables 
Non-foods 


1979: January 10834; February 10845; March 109.12; April 11038; 
May 11X59; June 11652; July 114.79; August 114.16; September 
114.17; October 11455; November 116.36; December 118.74. 
1980: January 120.47; February 12252; March 124.18; April 125.94; 
May 12859; June 12853; July 129.04; August 128.41; September 
12741; October 12654. 


BASKET OCTOBER, 

1980 

Oct- 

Sept. 

£ 

£ 

635.10 

635.44 

209.7* 

208.91 

302.19 

300.19 

10857 

107.75 

5144 

50.29 

19039 

18945 

226.67 

228.12 

521.18 

531.91 

20356 

221.19 

23839 

235.44 

2.69635 

2.70859 


substantially down in summer. 

But after extensive marketing 
campaigns launched a month 
ago food sales appear to have 
picked up, according to trade 
sources. This is still to be con- 
firmed by official figures. 


The Financial Times Grocery 
Prices Index ' is copyright -and 
may not be reproduced in any 
vmy without permission. AU 
inquiries should be made to 
Lucinda Wethcrall . at the 
Financial Times. 


Co-op boards accept merger details 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 


DETAILS OF the proposed 
merger between the two largest 
retail co-operative societies — 
the London Society and Co-op 
Retail Services— have been 
agreed by the boards. 

The proposals will now be- 
hut to special meetings of the 


London Society, to be held over 
the next two months. 

The merger was first sought 
last month by the - London 
Society as a means of improv- 
ing, its trading performance in 
the competitive conditions in 
Britain’s High Streets. CRS 


traditionally takes over retail 
societies in financial difficulties. 
The merger would create a 
trading group with annual sales 
of over. £800m. 

The Hull and East Riding 
Society' is also likely' to join 
CRS shortly. 


Hauliers to 
oppose plan 
to sell test 
stations 

By Lynton McLain, Transport 
Correspondent 

A MAJOR campaign against 
the Government’s plans to sell 
Britain’s 91 heavy goods vehicle 
testing stations to the private 
sector, is to be mounted by road 
hauliers this week. 

The plans, unveiled in a con- 
sultation paper from the Trans- 
port Department in August, are 
being drafted into proposals for 
new legislation. 

This would create a state- 
owned holding company for pie 
heavy goods vehicle testing 
stations and the testing of 
public service vehicles, mainly 
buses. This would be followed 
by a sale of the stations on long 
leases to the private sector. 

Full details will be in a 
Transport Bill to be announced 
in the Queen’s Speech to Parlia- 
ment next month. 

The Government is deter- 
mined to go ahead with the plan 
in spite of outright opposition 
from hauliers, the professional 
civil servants union and the 
Freight Transport Association 
representing the transport in- 
terests of 16,000 British com- 
panies. Mr. Norman Fowler. 
Transport Minister, said in 
August he believed there was 
no case for keeping testing in 
the public sector. 

Opposition is based largely 
on fears that testing and safety 
standards would fall under 
private ownership. The Gov- 
ernment. however. Insists that 
standards will not be lowered 
by the proposed change. 

Nevertheless, Mr. George 
Newman, the director general 
of the Road Haulage Associa- 
tion. is to tell delegates at the 
RHA’s annual conference at 
Scarborough tomorrow that the 
association will enlist the sup- 
port of “ all possible sources of 
opposition, including the trade 
unions.” to oppose the Govern- 
ment’s plans. 

The Institution of Pro- 
fessional Civil Servants, whose 
1.(100 members in the test 
stations stand to lose their jobs, 
has already come out strongly 
against the Government’s plan. 

The proposals were a " threat 
to public safety ” and would 
increase industry's transport 
costs, the union said last 
Thursday. The plans “to put 
lorry safety up for sale will 
entice fleets of travelling death- 
traps on to the roads of Britain," 
the IPCS said. 
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DESIGNS) FOR STYLE. BUILT FOR BUSINESS 


This new range of Bedford delivery Vehicles These new Bedford vans and sM 

improbably the most stylish on the road. trucks are rebable^economjcalandwhats 
At this front, the vehicles have wider, more they re very compehhvely paced, 

deeper bonnets and big, sturdy, wrap- : 

around bumpere.Vanmod4sqlsbfec3ture are excellent, even wfth aU load 
nev/ 5-fondion tail lamp clusters and rear The new exhaust systems stronger 

wrap-around urethane bumpers. ' andquieter. Closer gear reason some 

b 5 it’s how they deliver that really models gjvmmproyed performance, and 

courTL here a^in,they lookgood. thenewGM^d.eselcomb.nes 


power and flexibility with economy. 

The latest interior is probably the 
best in Hs dass ; andfhe easily removable 
front end greatly improves engine access.. 

Naturally, the model ranges are as 
wide as ever, with vans and small trucks 
from 2,3 to 3,5 tonnes GVW,and either 
petrol or diesel engines with manual or 
automatic transmission. So you can choose 


the power and payload combination that 
suits you best. 

AH in all,the new Bedford vans and 
small trucks could be the light commercials 
you’re looking for. 

Designed for styia Built for business. 
Which is exactly what ||E^5| 

you would expect from. ilpjJ 

Bedford BEDPOTa tmm 




General Motors 


i 
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UK NEWS 


LABOUR 



Home grant rules ease today 


BY MICHAEL CASSELL 

MAJOR CHANGES in the 
system of home improvement 
and repair grants take effect 
from today. 

The measures are made 
possible by the Housing Act 
1980 and are designed to 
encourage the wider take-up of 
grants for home improvement 
and to simplify the existing 
system. 

The changes have been planned 
for some time. Ironically, they 
come into operation five days 
after the Department of the 
Environment told E ng lish 
housing authorities not to 
commit themselves to new 
capita] expenditure on housing 
— including improvement grants 
that local 


abandoned because the Govern* 
ment believes its presence often 
deterred building, societies from 
making loans for improvement 
work and also penalised people 
who were forced to move home 
unexpectedly. 

A local authority will now be 
able to give provisional approval 
for an improvement grant to 
someone who is still in the pro- 
cess of buying a home and wbo 
has not exchanged contracts. 

This is designed to help pros- 
pective buyers to obtain a firm 
offer of a mortgage on a house 
in need of improvement when 
a building society wants to make 
a loan conditional upon improve- 
ment work being carried out 


—because of fears . 

budgets were running out of Spending forecasts 
control. 

As a result of the changes, a 
local authority will no longer be 
able to demand the repayment 
of an improvement grant if an 
owneroccupier sells his property 
within five years of obtaining 
the grant. 

The five-year rule is being 


Grants will also be available 
on properties occupied by mem- 
bers of an applicant’s family, 
without the applicant having to 
be a resident of the property in- 
volved. Rateable value limits 
for grants in housing action 
areas are being abolished, and in 


cases where improvements are 
necessary because the occupant 
is disabled. 

The overall standard of re- 
pair required for a property 
after improvement with the aid 
of an intermediate or repair 
grant is being lowered — to 
make it easier for applicants to 
modernise individual amenities. 

It is expected that the over- 
hauled grants system, together 
with the new maximum rates 
of grant available, will be In 
operation by mid-December. 

In the meantime, housing 
authorities will this week com- 
pile their spending forecasts 
and are expected to submit them 
to the Department by Friday. 
Ministers will then decide, on 
the basis of the returns, what 
action' to take. 

Options include continuing 
the freeze on all new housing 
expenditure (except mortgage 
loans under the council house 
sales provisions of the Housing 
Act) to cut certain types of 
spending. Those authorities 
who exceed their budgets, are 


.being left In no doubt that they 
will be penalised in the next 
financial year. 

The freeze in spending was 
described as “lunacy” this week- 
end by ' the Federation of 
Associations of Specialists and 
Sub-Contractors. Mr. John 
Him able, its director, said the 
move was “an act of despera- 
tion” which would have . a 
devastating effect on program- 
ming and planning but little 
eventual impact on expenditure 
levels. 

Unrealistic 

Local authorities found in- 
creasingly- that they could not 
honour housing commitments 
except by exceeding the un- 
realistic spending limits demand 
V the Government, he said. 

The Timber Trade Federation 
said the freeze should -be lifted 
until the results of the returns 
were known. The Government 
should in any case address itself 
to the problem of current, rather 
than capital expenditure, it said. 


Martin Taylor explains why spot checks will stop the. market scramble 

Every day will be a ‘make-up day 9 for banks 


FOR THE last few months the 
London money markets have 
been operating in crazy condi- 
tions. Things have been almost 
as incomprehensible to the City 
as to outsiders who might re- 
mark from time to time that 
the money supply has grown by 
5 per cent in a single month or 
that banks have paid each other 
150 per cent for overnight 
money, and wonder why. 

The recent squeeze on reserve 
assets— which is responsible 
for the silly overnight interest 
rates — can be traced back to the 
removal of Bank of England's 
corset controls in the summer. 

Banks operating in the UK are 
required to match 121 per cent 
of their eligible liabilities — 
roughly speaking, their deposits 
—with reserve assets, which are 
highly liquid instruments. 

Treasury bills, Government 
stock with less than a year to 
maturity, eligible bills (as a 
small proportion of the total), 
money at call with the discount 
market and cash at the Bank of 
England all count as reserve 
assets. 

In the past, the 12* per cent 
ratio has been a prudential 
requirement rather than an in- 
strument of monetary control — 
that is to say, the Bank of 


England does not generally fry eligible liabilities — and thus its 


to engineer a shortage of reserve 
assets as a way of controlling the 
growth of bank lending. 

Most of the reserve assets are 
in finite supply, and banks are 
unwilling to put much cash in 
their accounts with the Bank 
of England, because the central 
bank very sensibly pays them 
no interest. 

But it has always been easy 
to manufacture reserve assets 
through the discount market. 
A bank which found its loan 
book growing rapidly could bid 
for extra funds and put them 
on call with a discount house. 

Trouble arises when the dis- 
count bouse does not want to 
take in more money, typically 
because it is already running as 
large a book as the discount 
market's own prudential con- 
trols, related to the house's net 
asset base, allow it'. 

The more reluctant a dis- 
count houad Is to take In tail 
money— or the more desperate 
for reserve assets it imagines 
the bank in question to be— the 
lower the rate of interest it will 
offer. The reserve assets thus 
become expensive to the bank, 
and so does the increase in its 
lending. 

This has been increasingly 
the case. The banking system's 


need for reserve assets — have 
grown considerably in the past 
year although, when the corset 
controls were in place, the 
banks went to great lengths to 
suppress this growth. 

Between the monthly banking 
make-up days for June and 
September — the first three 
months after the corset’s 
removal — eligible liabilities 
rose by 12.3 per cent equivalent 
to an annual rate of nearly 60 
per cent 

Meanwhile, many discount 
houses had suffered losses as a 
result of rising interest rates, 
and had seen their asset base 
shrink, and with it the size of 
the book they were allowed to 
run. 

The discount market was no 
longer in a position to produce 
cheap reserve assets for the 
banks. Worse still, the Bank 
of England was actually 
reducing the amount of 
Treasury bills in issue. 

The more expensive reserve 
assets have become, the more 
banks have been tempted to 
hold just a few of them for 
much of the month and go up 
to 12* per cent only on make-up 
day, the day when figures are 
collected by the Bank of 
England. 


Many banks are too large- to 
darie to do this, or too scrupu- 
lous to consider it, but it has 
certainly been going on. The 
result is - chaos on make-up day 
as these banks have scrambled 
bo reach the 12* per cent ratio 
— and the whole market ha£ 
seen them coming. 

This is important because the 
make-up day figures are the 
basis for the money supply cal- 
culations, and indeed for all 
the Bank of England's monitor- 
ing of the banking system. The 
very high money .rates have 
allowed companies to draw 
down their overdrafts at 17 per 
cent to re-lend in the open 
money market. This inevitably 
exaggerates the total bank 
lending figure. 

What the Bank of England is 
doing now is to serve notice on 
the banking system that it 
expects full reserve asset cover 
to be maintained for the foil 
month, and that It is prepared 
to make spot checks between 
make-up days. 

At first this may lead to up- 
ward pressure on money market 
rates, as every day becomes a 
sort of make-up day. The Bank 
will have to respond to this as 
it sees fit At least the figures 
collected should be a good' 'deal 
more honest 


GENERALI 



CONSOLIDATED BALANCE SHEET 1979 

The General Council of Assicurazioni Generali, presided over by Mr. Enrifco Randone, Chairman 
of the Company, met to approve the Group Balance Sheet for the financial year 19 79 as follows: 


ASSETS (in f/iousnnds of U.S. S) 

1979 

1978 


Building and farm property 

1,979,315 

1,710,289 


Fixed Interest bearing securities 

3,918,640 

3,155,556 


Shares 1 including Associates) 

457,364 

396,091 


Mortgage and policy loans 

396,925 

341,194 


Deposits with Ceding Companies 

212,114 

168,807 


Bank Deposits 

522,306 

528.341 


Accounts receivable and other assets 

1,067,363 

801,544 



SS. 5 54,027 

S7,101.822 


Ii.\BILITIES (in thousemds of U.S. S) 
Shareholders’ surplus 

521,796 

443,813 


Underwriting reserves 

6.794.341 

5,644.234' - 


Reinsurance deposits 

365.137 

318,778 


Other liabilities 

810,767 

651,691 . 


Profit ofthe Year 

61,986 

43,306 - 

. .. 



SS. 5 54.027 

S7,101,822 



This Balance Sheet consolidates 34 Insurance companies 
operating in 3 5 markets: 4 Ven ice, 12 financial, 

10 property and 3 agricultural companies, where Generali 
holds directly or indirectly more than 50 ?q of the shares. 

Investments total U.S. S 7,48 6. 7 million (+ 18.8% over 


Italv 

Other E.E.CL countries 
Rest of Europe (rat in 
E.E.C.) 

Rest of the World 


Nett technical reserves amount to U.S. 56,794.3 million 

l+20.3Voi. 

Investment income amounts to U.S. 55 6 7.2 million . 

l-r 20.0%». 


Ufc% 

Non-Life % 

Total % 

20.1 

1 7.S 

27.9 

33.4 

18.4 

51.8 

S.5 

9.7 

18.2 

0.7 

1.4 

2.1 

62.7 

37,3 

100.0 


Of the shareholder* surplus of L'.S. S 52I.S million, 82.3% 
belongs to Generali Group. 

The profit for theyear is U.S. S62.0 million (+ 43.1%). 

Gross preminms amount to U.S. 53,31 8.4 million (+ 18.1%) 
distributed as follows: m% Son . m% 


Italy 10.1 

Other E.E.C. countries 13,9 

Rest of Europe t not in. 

E.E.C. I 4.6 

Rest of the World O.S 


17.5 
30.2 

19.5 
3.4 


Total % 
27 . 6 
'44.1 

. 24.1 
4.2. 


29.4 


70.6 


ino.o 


Italian business in respect of Premiums, Technical Reserves ' 
and Investments amounts to about 30% and the Rest ofthe 
World 70%. • • 

The Stock Exchange capitalisation of Generali has increased front • 
US. 5858 miilioiuit the end of 1978 to U.S. S2,i£8 millkm at -• 
the 10th September, 1980. 


Closure of 
pulp mill 
gives ports 
extra trade 

By William Hall, Shipping 

Correspondent 

A ELANDFUL of Scottish ports 
are facing near boom: conditions 
as a result of the closure of the 
Fort William pulp mill and the 
start of a major export trade 
of British pulpwood to Scandi- 
navia. 

The closure of Fort William 
earlier this year has made more 
than 200,000 tonnes per annum 
of Scottish lumber available for 
expori- 

So far three ports, Grange- 
mouth, Montrose and Inver- 
gordon, seem to. be handling the 
bulk of the exports. 

The Forestry Commission is 
sending most of its surplus wood 
to a consortium of Norwegian 
pulpwood importers and to 
Billerud Uddeholm in Sweden. 
The private forest growers 
appears to be sending much of 
their wood to Sodra SkogsS- 
garaa of Sweden. 

Last week, Grangemouth 
signed a contract with Sodra 
to ship significant tonnages of 
Scottish timber through the 
port It is expected that close 
to 70.000 tonnes will be shipped 
to Sweden before the end of the 
year. 

Montrose reports that its 
traffic is up by nearly 40 per 
cent as a result of its new 
. timber trade. Up ta 3,000 tonnes 
• per week is moving through the 
port. - It expects to export about 
80-.000 tonnes of round timber 
to Scandinavia next year. 

■ Invergordon -is . expecting to 
move at least 100,000 tonnes of 
timber next year. -T- 

Inverness is hoping that it 
will be- used -to export some 
75,000 tonnes a year of former 
Fort William timber.' 

Orders for footwear 
fall by 7% . . 

NEW ORDERS for the footwear 
industry fell by 7 per cent in 
the three months to the end of 
July when compared with, the 
previous quarter, according: to 
Government figures. 

In July alone,, orders were 
placed for -8.8m pairs of shoes, 
valued at £43.3m.. Deliveries in 
the three months ending in 
July were 1 per cent down on 
the previous three months. 

Electricity savings 

THE 14 operating regions of 
the South Eastern Electricity 
Board are to be reduced' to 11 
under organisational changes 
due to take effect next-' April. 
The plans are designed to save 
about film a year in operating 
costs- .. 

Extended holiday 

THE TOY company Combex is 
to lay off 250 workers at its 
Peterborough factory for four 
weeks over Christmas because 
of falling demands; 

Crisis talks 

THE UNEMPLOYMENT crisis 
affecting the North Stafford- 
shire pottery industry will be 
discussed today— between a 
deputation of MPs, industrialists 
as well as union officials, and 
Lord Trenchard. Minister of 
State at the Department of 
Industry. About 7,000 workers 
have been made redundant, and 
70 per cent of the remaining 
36,000 workers are on short- 
time. 

Turner f gift* for sale 

A PAINTING by Turner which 
he gave to his landlady is 
expected to be sold for more 
than £200,000 at Sotheby’s, 
London, next month. The sale 
also includes a Gainsborough 
which, according to tradition, 
the artist exchanged for a fine- 
toned violin. 

Mail director dies 

SIR Geoffrey Harmsworth, a 
director of Daily Mail and 
General Trust; died on October 
23. The company owns 49.95 
.per cent of Associated 
Newspapers. 



Protests fail to 
Cunard ships sailing 

BY OUR SHIPPING CORRESPONDENT 

TWO OF Cimani's passenger 9.30 pm local time, is already received by the NUS from tte ' 


ships, the Cupnard Princess and flying the Bahamian flag and 
the QE2, sailed bn schedule at -employing a-non-NUS crew. 


the weekend in spite of union 
pressure to delay their depart 
ture in protest at the company’s, 
plans to transfer its two Carib- 
bean cruise ships to the 
Bahamian flag. 

Shortly . afterwards, 1 . the 
National Union of Seamen 
(NUS} said the Cunard Princess 
now constituted a “maritime 
hazard” because the Bahamian 
authorities did not have effec- 
tive control over ships arid the 
crew was not properly trained. 

The Cunard Princess, which 

left San Juan on Saturday at 


union convener on the QE2, 
Mr. John -Hiller, the majority 
of the QE2 crew support the 
NUS stand. 7- 
The NUS plans to immobilise 
the ship when it docks 1* 
Southampton next month. ' 

Last week, the NUS called for 
a one-day national stoppage on 
November 3 and a strike on 
Cunard's ships in an attempt .to 
force the company to recoil. 


its British ".officers ^.Ignored 
their union’s advice and are 
operating the ship normally. .Its 
sister ship, the Cunard Countess, 
is strikebound in Barbados, and 
its crew are staging a sit-in. 

The QE2, whose officers and 
ship's liaison committee .were 
earlier reported to be opposed 
to the NUS action, sailed from 
New York on Saturday at 5.0 pm Oder its plans, 
local time for a Caribbean ' Under the Bahamian flag, 
crujge, • Cunard will be able -to employ 

It returns to New York' on cheaper foreign crews and 
November t and Will be back stem the £20m losses which the 
in Britain on November 8. two ships have run up over the 
However, according to a telex past five- years. • 


Stand firm on pay, says Scargill 


BY OUR LABOUR EDITOR 


MR. ARTHUR SCARGUL, the - term economic forecast for the 


left-wing candidate and front- 
runner for the presidency of the 
National Union .of Mineworkers, 
yesterday called on the union’s 
moderate leaders to “.stop 
compromising and apologising 
and start fighting for the miners’ 
35 per cent wage claim. 

After last week’s outline offer 
from the National Coal Board 
of under 10 per cent- Mr. Joe 
Gormley, NUM president, said 
the union had to be “ realistic.” 

He would not repeat bis 
earlier declaration that nothing 
less than . a rise matching the 
cost of living would do. 

Referring to the gloomy short 


Clear rim 
for Sunday 
Times 

By Our Labour Editor 

THE Sunday Times yesterday 
reported a virtually trouble- 
free print run. one of the few 
this year. In the wake of last 
week’s announcement that the 
title, along with The Times 
and Its supplements, is up for 
sale. 

Over 1.5m copies of the 72^ 
page paper were produced for 
current eirculatiop, of L45m. 
- ^Printing unions, Who were 
"blamed by the- Thomson 
Organisation for its decision. 
to ,,$ell the papers or close 
them by March, had predicted 
that industrial disruption 
would cease. 

One of the chief trouble 
spots has been the press room 
on the long Saturday night 
and Sunday morning shift, 
mainly because of an un- 
resolved pay differential 
dispute. 


Petrochemical 
jobs ‘at risk’ 

A FLEA to secure the future 
of 870 jobs at the petro- 
chemical plant at Grange- 
month, Stirlingshire, has been 
sent to the Prime Minister 
by the convener of Scotland’s 
Central Regional Council, 
Councillor James Anderson. 

In his letter to Mrs. 
Thatcher, Hr. Anderson urges 
the Government to ensure 
that the gas gathering line 
proposed between SL Fergus 
and Nigg Bay is extended to 
take in Mossmorran, Grange- 
month and Teesside. 

He says the conndl is 
worried that if the gas-based 
petrochemical development at 
Nigg Bay and Peterhead Is 
constructed, vast quantities 
of relatively cheap feedstock 
could put the British petro- 
chemical industry at a dis- 
advantage. 



GENERALI 

Asskurazioni Generali S.p A. 

Trieste, Italy 


Announce the opening of 
two new branches: 

Generali, Guernsey 

AfallfljJiTS 

St Peters Trust Company Limited 
Alaison .Allaire. Smith Street, 

St Peter Port, Guernsey, CE 

Generali, Isle of Man 

Managers . 

Lloyd's Life Assurance (isle of Man) limited. 

' Lome House. Castletown, 

Isle of Man 


These Branches attend the services offered to expatriates- 
to provide Life and Endowment Policies, Employee Benefit 
Schemes and ManagedEandM'cstaientFar^ties. - 


London Repre&ntathvOffice - - 

_ Generali ■ 

U7Fenchurch Street, London, .EC3M5DX 


coal industry given to union 
negotiators on Thursday, Mr. 
ScargtiL president' of the York- 
shire miners, said: .^The Coal 
Board have told us nothing new 
and have merely reiterated the 
familiar sob story which they 


to be put to a delegate con- 
ference before going out to a 
ballot of the 240,000 miners. 

.. It remains to be seen whether 
-the fear of. further pit closures 
‘-^-now the subject of a separate 
NUM campaign — will weaken 
rank-and-file support for the 


have been giving us for the pBst 'uzrion's conference demand of a 


10 years. 

“ I warn the Coal Board that 
we are not prepared to be 
fobbed off and I advise them to 
stop acting as- agents for Tory 
Government policy. . Failure to 
concede the miners’ claim will 
result in industrial action.”. . 

The outcome of the present 
negotiations, for a 10-inonlh 
period from January 1, is due. 


minimum wage of £100 a week. 

This is the hope of the 
moderates, who think a settle- 
ment of 12 to 14 per cent would 
-be . enough to win majority 
support- in the coalfields. 

But closure fears could also 
, add fuel .to a militant campaign 
against what will be interpreted 
as a Government-inspired pay 
dffer. 


PLANT AND, MACHINERY 


r* \Mi\i\( him in 

SAI FS 


1) ROLLING MILLS 

•‘I2in x 30in.x 35in wide x 400 hp Four High Reversing Mill. 

5in x 12in x lOin wide variable speed Four High Mill. 

3-5in x Sin x 9in wide variable speed Four High Mill. 

10in x I6in wide fixed speed Two High-Mitl. - 
• lOin x 12in wide fixed speed Two High Mil L 
6in x Ifiin x lOin wide Four High Mill. 

.150 x 100 mm x IS hp Two High Tap* Rolling Mill, 

. - 1 TO x 100 mm.it.lO. bp Twq High polling Mill. 

2) lOin x Sin x 75 bp Two Stand. WIRE FLATTENING AND 
NARROW STRIP ROLLING MILL - 

3) DECOIL FLATTEN, AND tOT/LENGTH LINES. (SHEETS) 

n 1500 mm x 0.5 mm / 3^ mm x 10 Ton./ 15. Ton Coll. 

M IDO mm x 2 mm / 8 ipm x 5 Ton Coil. 

1500 mm x 03 mm / 2 mm x 15 Ton Coil. 

750 mm x I mm / 3 mm x 5 Ton Coil. 

400 mm x 0.5 mm / 3 mm x2 Ton Coil. 

4) DECOIL STRAIGHTEN & CUT/LENGTH LINES (ROD). 

32 mm to 16 mm diameter x 2 Ton Coil. 

16 jnm to 6 mm diameter x 1 Ton Coil. 

8 mm to 2 mm diameter x 1 Ton Coil. 

5) SLITTING LINES . .. . 

1220 mm x 3 ram x-5 Ton Coil. 

920 mm x 5 mm Xi-10 Ton Coil. 

920 mm x 2 mm x 2 Ton Coil. . . *: 

300 mm x 15 mm x 1 Ton CoiL 
36in and 48in Sheet Slitters. 

6) WIRE DRAWING MACHINES 

6 Block, in line, variable speed (560 mm dia x 25 hp D.C.) 

9 Block, non slip cumulative (610 mm dia x 25 hp A.C.) 

8 Block., non slip cumulative (560 him dia x 25 hp A.C.) 

6 Block,' rion slip cumulative (356 mm dia x 7.5 hp A.C.) 
Horizontal Drawblock variable speed (915 mm dia x 75 hp D.C.) 
Horizonwl Drawblock variable speed (456 mm dia x 15 hp D.C.) 
Vertical Drawblock (2) variable speed (610 mm dia x 25 hp D.C) 
13 and i5 Die Cone Type A Spooler. 4500 ft/min (2 machines). 

9 Die Cone Type & Finishing Block, 750 ft/min. 

7) BAR REELING & STRAIGHTENING MACHINES 
■ Platt 25 mm to H6 mm capacity. 

Robertson 9 mm to 32 mm capacity. 

Piatt 6 mm to 18 mm capacity. 

8) SHEARS AND GUILLOTINB 

1220 mm x'25 mm,CIiiciriaai Plate Shear; 

. 510 mm x T6- mm / 50-mm x 50-mm PELS Scrap Shear; 
iSm x 3 mm {liglr speed mechanical Guillotine. Keeton*-; 

9) SHEET LEVELLING jROiiS 92&>' i 1 _ 50 W-J850 mm wide; 

10) HYDRAULIC SCRAP BAUN& PRESS, FTeldTpi' 4 Platt. 

”> FORGING HAMMER 3 ewt. si«£ . 

12) : AUTOMATA)' COU> SAW;' ribn-fernguj' Nobfe: V. 

73) ROTARY 'SWAGING MACHINE, 25 mm " 

14) 28m CbLD SAW, Noble & Lund;- : - C’-- 

WE DN ESBURY MACRINE 

Imperial. Wor fa, O xford- Street? gifrton. West Midlands. 

- 1 0902 42547/2/3. -'. Telex: 3364M.-V v • i . 


ggf ywWW Hi" rebuilt-' » SitfS-'i' 

retail v : 

200 TON AND 450 TON HYDRAUUC PRESSES^ . 

™ T °*. I^CHANICAL^ PHBSisin i 

quarter-inch. thick 32-s cation. ■ ‘ r- “ > -; a •«*■--* v- 

MATRIX THREAD. GRINDERS. . \ j' 7 - 7 ; . *. » 


ROLLS TOOI^ Urb; 

1S4/6 Bladcfriari Road, London SE1 SEN 
Tel: 01-928.3 13] . .- Telex; Mllfa . 
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. PLANT ■AND MAOflNERY AucubN - ^-T ; 

V - ^BffiSDAY, Sh N 

M "- 1 

^ ^^-SED/ATK, i 

- also TR units.’ an£ 'trailers, tlpderi, ;W • v -- 

Some new vehicles-, trailers, and;.tlpp^,;^:^- : .7 . 

View;^4onday/Tueiday, 

‘Private', trwtyofficeori', iit£- 

- WolVerharopton-BInrungham 
: ■ Tefax:: 
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One of the most attract- 
ive features is that you don’t 
pay interest in the traditional 
way on the amount of the 
loan outstanding. You pay an 
agreed amount of royalty linked 
to your sales performance. 

So the amount you pay is 
likely to be lower to start with, 
when interest payments are ^ 
least affordable. 

Y)u repay no 


capital' during 


'A >£•> 
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A word with your local Barclays manager; or this coupon, 
will bring you more information on our new loans. 


(BLOCK CAPITALS) 


To: Ian Lovett; Manager; Small Business Unit, Barclays Bank Limited, f 
Juxon House, 94 St Paul’s Churchyard, London EC4M 8EH. 


BARCLAYS BANK 


\ ANYTHING TO DO WITH MONEY, ASKBARCLAYS FIRST 
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appointments 


INSURANCE 


Sir Frederick Warner is BSI president 




Professor Sir Frederick 
Warner has been elected presi- 
dent of the BRITISH STAN- 
DARDS INSTITUTION in place 
of Lord. Shackteton, wbo has 
retired after completing his 
three-year term of office. Sir 
Frederick, who is principal con- 
sultant in the firm of Cremer 
and Warner, consulting chemical 
engineers, was chairman of BSI 
from 1973-76 and has been a 
deputy president since then. In 
1977. at the request of NEDC, he 
produced a report on “Stan- 
dards and specifications In the 
engineering industries." 

* 

McKECHNIE BROTHERS 
states th3t Dr. J. H. Butler, the 
group chief executive, has also 
been appointed deputy chair- 
man. 

★ 

The Energy Secretary' has 
re-appointed Mr. Ian C. Smith 
and Mr. John E. MUler as part- 


time members of the North 
Western Electricity Board for 
three years from October 24. Mr. 
Smith is the managing director 
of Baxi Heating. Preston, and 

Mr. Miller is the industrial 
liaison officer in' Merseyside 
County Council's economic 
development office. 


Savage. Mr. V. L. Holman, a 
director of Mills and Allen 
Honey Brokers, has been 
appointed joint deputy chairman 
of HARLOW MEYER SAVAGE. 


Mr. Geoffrey A. Hargreaves is 
joining the Board of BAIN 
DAWES. 

Mr. John Jolllffe has been 
appointed a non-executive, direc- 
tor of BAIN DAWES UK divi- 
sion, western region. 

* 

Ur. Rupert E. K. Hutton has 
been appointed to the Board of 
RESERVE ASSET MANAGERS 
from November h 
ic 

Mr. C. H. Gregs on has been 
appointed chief executive of 
MILLS AND ALLEN MONEY 
BROKERS and Harlow Meyer 


At the annual meeting of the 
FRIENDLY SOCIETIES LIAI- 
SON COMMITTEE, Mr. F_ G. 
Fenton (secretary. Association of 
Deposit Societies) was elected 
chairman for the ensuing year, 
is succession to Hr. R. J. Cole. 
Mr. Cole will continue to serve 
as a member of the liaison 
committee. Mr. L. L. Muons 
(secretary of the Association of 
Collecting Friendly Societies) - 
was re-elected secretary of the 
committee. , 

<*■ 


reeds ■ Mr. Andrew V. Reznack 
who returns to Pasadena as 
project director of a contract in 
Alaska. ■ 

.’ * 

. Mr. P. Robertson, a director of 
M AND G Investment Manage- 
ment has been appointed to the 
Board of DRAYTON - FAR 
EASTERN TRUST, a company 
managed by Drayton Montagu; 
-Portfolio Management. 
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to correct a misnomer 


BY OUR INSURANCE CORRESPONDENT 




RALPH M. PARSONS CO. 
London subsidiary cS Pasadena- 
based Ralph M. Parsons Com- 
pany, has appointed Mr. Marvin 
R, McLain as managing director 
of the London office. He sue- 


WEEK’S FINANCIAL DIARY 


The following is a record of the principal business and financial 
engagements during the week. The Board meetings are mainly 
for the purpose of considering dividends and official indications are 

not always available whether dividends concerned' are interims or 
finals. The subdivisions shown below axe based mainly on last 
year's timetable. 

TODAY Fidelity Radio 

Cfftrs Gnu 


Herman smith 
Unread 

Wood Hall Tst 

Interims, 

Nathan li. and IJ 


COMPANY MEETINGS — 


Eweranza Winchester House. 77. London Mallliuon.Dennv 


Wall EC. 10.S0 


Nineteen Twantv-eignr Mr. Tst. 


Jos Holdings. 20. Fcncnurth Street. Richardsons. Wextoartti 


Afnatll Pf. 3 Upc 
A sh and Lacy no 
Ashbourne inv. u>. 4Uec 
Assoc. Dairies IX. 3 HR 
Assoc. Electrical mg*. DC. Spc 


EC. 12-uD 

BOARD MEETINGS — 
Final; 

Pochlns 

Intnrlmv 

London Atlantic Inv. Tst. 
OutMlch Inv. Tst. 
Tern-Consulate 
Thants 


DIVIDEND & INTEREST PAYMENTS — 
Bank of Nova Scotia 40rt* 

Biddle HldOS. 2-*P 
Challenge Carp, lists 
Epicure Q.CSp 
G rlpperrods 3.67Sp ' 

Llnfood 7-5p 

THURSDAY. OCTOBER 30 
COMPANY MEETINGS — 


Astburv and Mudelz Ip 
Australian and IntnL Tit. 3p 
Avellng Bariord DO. i'wt 
Babcock Industrial and Electrical Products 
DU. stoc 

Barton and sons 1.4g 


DIVIDEND & INTEREST PAYMENTS — Banks (Sidney C.«. The Garden House 


Bifurcated Engineering t.i So Hotel. Cambridge. 12X0 

Dickie i James' (Drop Forging' 2.4 3 Bo Burns- Anderson. Midland Hotel. Man- 

Exchcoucr I3':BC 1994 E4.SDS4 Chester. 1200 

General and Commercial Inv. Tst. 4p Gold and B»se Metal Mines 25-55. City 
Home Counties Newspapers 1.75p Road. EC. 12-00 

Hvman <1. and J.) 0.C13GD Guinness Peat. Winchester House. 77. 

Johanncshurg Cons. Inv. 2OS-4O30P London Wall, EC. 11.45 

Land Investors 0.8o Jamaica Sugar Estates. 7 West George 

Masscv Ferguson Ln. 31,04 Street. Glasgow. 12.00 

Merchants TfL 1.750 Kwahu. 25-35. City Road. EC 2.30 ■ 

Scottish Eastern Inv. Tst. 1.5 b Maynards. Vale Road. Finsbury Park N. 

Sunlight Service o.S5o 11.00 

Wholesale Fittings lip Palmerston Inv. Tst. Winchester Home. 

COMPANY MEETINGS^ wStt^nviU^I'aMea’^'Siniey Road. 

A .“w*"ec V5 d 00 nlnL TSU ,2Q - Ch “ B * S4»ill*^Gordon (J.L Midland Hotel. New 
Crav Electronics. The Institute of Dlrec- SI- aimilngnafn. 12.00 
tors. lie. Pall Mall SW. 12.00 SI'S**'. halve Mills Ahrarthoree. Wako- 

Emm Lighting. 211. Piccadilly. W. 10.30 ,12.00 

Epicure The Great Eastern Hotel. Liver- Rooms. Great Queen 


Bath 11 lapcRcd. 19S5 5JipC 
Bath and Portland 7‘apcPf. 2.7 125 pc- Ln. 

Batlevs of Yorkshire lOpcPf. Spc 
Beattie ijxmosj DO- 3 Lux 
Blsbapsgale Tst. Db. 2 a pc 
Blackwood Hodge fipcPf. 2-1 PC 

Bltmdell-Permogluze Do. 3 toe. Ln. 3*aK 
Boulton (William) aijpcPf. 2.973 pc 
Brascan Class A Cnv. 30cxs 
Bredon and Ooud Hill Mm* Works 2-625P- 
British -American Tobacco SpcPf. 2.1 pc 
British Columbia Electric Callable Bds. 

(Hr.) Itoc. Bds. Series AD idue IIBittM 

IBr.) 2 J.dc i 
British Lead Lp. 6 pc 
B rftlih Mohair Srtnncrx 0.96p 
Brixtcm Estates Db. 3<tPC 
Brown and Tawse 7pcPt. 2 A Spc 
a run tom i Musselburgh) 4.25P 
Burgess Products SpcPf. 2.1 pc 
Burmah Oil Co. 1st and 2nd Pf. 2.1 PC. 

7UPcPf. 2.5375 k. 8k W. 2. Sec 
Cambridge Water Co. 441 pc (Truly- Spc) 

Red.P1. 1978-80 1.39BPC 
Cantors Did- and A 7 V: pc PI. 2.6250c 
Oiemrlng * -9 pc PI. 245 k 
C lark (Matthew) and Sons 7pcPf. 2.45 k 
C lutaom-PoAn IrrtnJ. Db*. 3V» 3 Vk 
C orinthian 0.73p 


pool st.. EC. 12.00 

Linfcod. Wkchester House. 77. London 

W-ll. EC 12.00 


Street. WC 12.30 


Ricardo Consulting Engineers, SL Ermlns He p wor th <JJ 


Hold. Co* ton Street SW. 12.00 
BOARS MEETINGS — 

Finals; 

Border and Southern stockholders Tst. 

British Car Auction 

CLRF Inv. TSt- 

Nortn Atlantic Securities 

S>"iasore Para Rubber Estates 

•nlerims: 

Coates Brothers 
Dorrlngton Inv. 
cn;llsh National Inv. 

Morr.sons and Crosheld 
Lake View Inv. Tst. 

Reed Intnl. 

Runciman (Walter) 

Tocrr Kcmsley and Mlllboirm 


Simpson (SO 


DIVIDEND & INTEREST PAYMENTS — Dow Chemical 40cU 
lundeli-Pcrmoglaxe 6';pcPfd. 2.275 k El Oro Mining and Exploration 1.75p 


Bambcrs Stares 
heavy and Hawke* 

Canadian and Foreign Inv. Tat. 

Coats Patone 

Lunuva (Ceylon) Tea and Rubber 
Press (William) 

Weeks Associates 
Yorklvde 

DIVIDEND & INTEREST PAYMENTS— 
Bank Leuml le Israel (£0.075 
Cory (Horace) 0.6p 

De Beets Cons- Mines Dfd. (Reg.) 25cts. 
Dfd. (Br.) 25cts 

De Beers Industrial Corn- 60cts. Pf. 2>,pc 
Dric litter Bros. 2.7 o 


Coronation Syndicate BOctx 
Cowan de Groot lOirecPf. 5J25PC 
Crouch t Dun let 1.62p 
Crowther (John Edward) &ipcpf. 1-S25pt 
Davenports Brewery SpcPf. l.7Spc 
Drake and Scull Hidgp. 7pcPI. 3.5pc 
Dundee and London Inv. Tst. SpcPf. 1.75 pc 
Dunlop 5VPCPf. 2-0125 pc. Db. 2 Lot 
EHerman lines BUpcPfd. 2.1B7Spc- 4‘jpe 
Pf. 1.375 pc. 5 > :pcPf- 1 .92 Spc 
Ellis and Everard Db. 3toc 
English Electric Db. 3 'ape 
English Property DO- 14 “upc. Ln. 3<)pc 
Estates Property Inv. Db. 3 k. Ln. 3",pc 
FMC 4a4pcPf. 2 .2 PC. 5.45 pc PI. 2.72 5 PC 
Rlndhorn Finance Ln. BLnc 
First Scotrish American Tst. Db. IApc 
FisonS Ord. Dbs. 3 3knc 
Foreign and Coionla) Inv. Tst. Ln. 3 Ijk 
G. T. Japan Inv. Tst. 3 p 


Canadian Imperial Bank of Commerce Exploration Co. Q.B7SP 


4 Sets 

Esoeranxa 4. 2 d 

Jm Hldos. 2.2Sp 

Toronto Dominion Bank 36cts 

WEDNESDAY. OCTOBER 29 
COMPANY MEETINGS— 


Israel Electric Bp 
New Equipment 0.3Sn 
Sandhurst Marketing 0.6435 b 
S chroder* 3p 
Security Centres 0.6 p 
S tewart Plutlcs 1 .722p 


Gamar Scothlalr 2 Ae 
Garton Engineering Ln. 4 l,pc 
General Investors and Trustees 2-2p 
Goldman (H.) Ln. «h« 


Associated Dairies. Headlnaley Pavilion. Tilbury Contracting Grp. 6p 


St. Michael's Lane Leeds. 2.30 
Change Wares, winchester House. Old 
Broad Street EC. 11.00 


Wi» Grp. 0.72p 

FRIDAY. OCTOBER 31 
COMPANY MEETINGS — 


Gordon Hotels SijpcPl- 1.32SPC 
Grand Metropolitan Hotels (Scotland' Spc 
Pf. l.75pc 

Greenfield Leisure lOpcPf. Spc 
Guildhall Property EgcPf. 2.1 pc 
Haynes Publishing Sp 
Heavttree Brewery 11 *spePf. 5.75pc 


Group Lotus Car. Hethel. Norwich. 12.15 Amaigamaled Estates. The 


Link House Publications. Connaught 
Rooms. Great Queen St.. WC. 12.00 
Walker (James' Goldsmith and Sll*w- 
imlth. 1 Giencagle Rd.. SW, 12.00 
BOARD MEETINGS — 

Finals: 

Bell (Arthur) 

Comm* 

M.Y. Dart 

North British Properties 
United Real Property 
Interims: 

Border Breweries 
Callender (George M.) 


Society. 42. Portman Square W. 12.00 
G.T. Japan Inv. Tit. Park House. 16. 

Finsbury Circus. EC, 12.00 
Moran (Christopher) The Savoy Hotel. 
Strand. WC. 12.15 


Raglan Property Tit, Great Eastern Hotel. 
Liverpool Sf- . EC. 11.00 


Helna (H. J-) 4 *spcPI. 1.57 5 pc 
Hrywood Williams .BpcPf. 2-BpC. Db. 3pc 
Home Chirm 0.7p 
Hovrdrn Grp. Dbs. 3"» 4I«PC 
Hudsons Bay 1 0 84 pc 


Liverpool S*- EC. 11.00 
Whitworth Electric The Great Western 
Royal Hotel. Paddington W. 3.00 
Yoricqreen inv.. The stock Exchange. EC. 
4.00 

HOARD MEETINGS— 

Flnals-' 

Audla Fidelity 


Hudsons Bay T0.B4pc 
Hmvood 7pcPf. 2.45PC 
1DC Gro. K21 P .- 


ITT Distributors Db. 3>:PC • 

Imperial Grp. 2.75b. Lns. 3'j 31, 4 5VK 


Islington IZUpcRed. 1 983-84 6kue. 12 W 
Red. 19B6-B7 6J|oc 


CONTRACTS AND TENDERS 


YPF EXPLOITATION CONTRACT 


Call for bids contracting hydrocarbons development and exploitation works, 
according to the following detail: 


LOCATION MAP. 



OPENING 

DATE 



“CERRO WENCESUO". 
Gallo San Jorge Basin. 
Prow, de Santa Crux. 


March 23rd, 
1981 « 
10:00 ajn. 


• Tender condition set value' The equivalent of uSs 7 500 in Argentine pesos, payable according 
to the seller rale of exchange ol the Banco de la N acton Argentina in force on Ihe day before 
the purchase. 


• opening of the bids will take place at the "General Belgrano” Hall. N’ 777 Roque Saenz Pena 
Avenue. l3lh floor, at above mentioned time. 


• The parties interested in bidding Injhis tender can buy Special and General Conditions of Tender 
ai she GERENCIA DE LICITACIONES v‘ NEGOClACIONES. Suite 832. 8th floor, at ZS5 Esmeralda 
Street. Buenos Aires. Mondays through Fridays from C3.J5 tu 12 30 am. and from 02: 15 to 03;i5pm. 
as Horn September 9th i960. 


• information about this tender con also be obtained at our Technical and Commercial Office 
m the USA. Argentine Government Oilfields. S Greenway Plaza. Suite 210- Houston -Texas. 


YACIMIENTOS PETROLIFEROS F1SCALES 

SOCJEDAD DEL ESTADO 
REPUBLiCA ARGENTINA 



TECHMCAL TRANSLATION 


A comprehensive translation sendee for onfliiweeilnB subjects for the 
People's Republic of China, the Middle East. Eastern Europe Including 
Russia and Latin America. Plus complete in-house typesetting, artwork 
and printing facilities for Specifications, B.o.Q's, Legal Documents, and 
Techntcal Manuals. Also translations by Telex and Facsimile. 


For details contact David Mealing 


WORLD-WIDE LANGUAGES 


74 Newman Sheet. London WfP 3LA, England- Tel up ton a; 01-638 4168, 
Telex: 8954124. Facsimile: 636 9147 


CONTRACTS & 
TENDERS 


APPEAR 
EVERY MONDAY 


The rate is 

£19.50 


per single cnhirnn centimetre 
Contact John Wiseby 
on 01-343 5161 


Professor Michael . .Adspoja 
Adeyemo has been appointed 
executive- vice-chairman, . LAW- 
SON- GEOUP. Lagos, Nigeria. He 
was formerly the chairman of the 
National ‘ Bank of Nigeria: and' 
of the 'West African Provincial 
Insurance Company. ‘ , “ 

. • - • ★ 



TEXACO has appointed- 9fr. 
J. h Whitehead, legal adviser 
and Mr. J. F. K. WtLUanaS, comp- 
troller; to the Board: ' 


Sir Fred erich . Warner 


DIVIDEND Sl INTEREST PAYMENTS — 
APV Hldgs. 2 .Bp 
Partlvnd Cement 7'iPcPf. 2.625PC 
AJrhx Industrie Ln. 34 >pc 
Allied Finn Foods Db. 4 pc 
Alva Inv. Tst. 4.9 b 


JackMn--(WinJ gnd Son 7 lijxJH. 2JC23pc 

JMioton Mantey Db. 3 J*dc 

KeeUvIeu BJjpcPt. 2.27 Spc . . . 
Kcnslu&taii . 'and CHefses tlAiWRed. 
198S-B7 tS'iPC . 

LRC Intnl, Ln. 4 PC ' 

Lam out fipcPf. 2.1 pc 

Land Securities- lav. Tst- Dbs. 3 3 Spc 

Latham (Jamesi .apcPT. 4pc 

Usd industries 7«Pfd, 2-45PC 

Lee volley Water 9 pc Pi. i9Ba 5JB4 pc 


.Brianl Vvitoie ((^.'VsdL. 1902 


Lee valley Water SpcPf. 1980 5JS 
Liverpool Dally Pen and Echo 3A62p 
London and Scottish Marine Oil Co. 


.£8.38 - "F 7 

British Dearie. Traction' Db. Zbpc 
Bririsb Gas 3pcd«. T930-9S 1UDC 

Brrnib 10*. Tst- S^PCPI. l.a37Spe . 
British MobUIr spinners BpcPf. 2.1 pc 
British Shoe B*jpcPf. (3rd) 2^75PC 
Cameron U- W-I 5pcP1. U5PC- EpePf. 
Z.ipC .. 

Chase Manhattan Core. Cap. Notes due 


London and Scottish Marine OH Co. Oil 
Production Stk. 32.35S2p 
London Shoo Prooerry Tst. SfePCPf. 

1.925 pc. Ln. 3 Upc 

London Tst. Co. Dbs. IJ, 2 24, (1 978-83) 
21, (1 983-88 Jpc 
Lonrbo 3p. Lns. £4.197 
Lew and Sonar Ln. Bltpc 
Lowe (Robert HO 8*21X91. 2. 27 Spc 
Macanle (London) Lns. 3»» 31|pC 
Mgriey Db. 3%pc ' 


1993 2-iopc 

kv Investing 37. Sets. Pf. Sers. B SOets 


Coates Brothers 4:=ncPr. 1J7SPC 
Courage Qbs. 3H Ihsc 
Diigrty Db. ZUoc 

Darnell and Sons Breweries Db. 2l»c 
Dominion and Gen. Tst. SpcPf. 1 .7 Spc 
Drake and seuH hwb*. 3.5pePf- 1.7 Sue 
Drayton Cons. Tst. Do. 2kjx 


Edinburg 
Electric i 


b Inv. Tst. DO. 3Jwx 


- — ... and Gen. Inv. Tst. Db. 2Uoc 
Esmaik inc 4to 

Esso Petroleum Db. 2toc Do. ' Proposed 
reMyment of the SbpcIstDb.Stk. 1979- 
1983 at f.35pc 


Matthews (Bernard* 4p 
Maynards- B.S75P 
Menxles (Jobs) Db. 3 Hoc 
Metal Closures SpcPf. 2.1 pc 
Metatrax 0 . 82 p * 

Milford iDooegal) Bakery and FTour Mills 
6pcPf. 2.1 PC 

Millar Rayner and H arson, tooePI. 3^ pc 
Mills and Allen B'spcPf. 2J75pc 
Mucklow (A and J.i 228420 - 
Mvscm Ip 


THE GENERAL rule for the 
legal construction— in. Iaj' -lan- 
guage, interprets Uon-^)f an 
insurance contract is that the 
contract is to be construed 
strictly against insurers, 1 since 
in the normal course of business 
insurers provide policy wordings 
endorsements and so. on. 

As many decided cases show, 
it is up to insurers to get their 
words right, the sanction being 
that if they do not. the policy- 
holder -gets the benefit of any 
wider cover that the words in 
fact provide. 

There are, however, occasions 
when the severity of this rule 
is mitigated, and an apt illu- 
stration is provided- by the judg- 
ment of the Court of Appeal 
on Thursday ‘ in Nittan (UK) 
Ltd v. Solent Steel Fabrications: 
Comhill Insurance Company 

Limited, third party. 

The primary dispute, between 
Nittan (UK) and Solent Steel 
Fabrications, concerned mill- 
functioning of an electronic 
programmer controlling appli- 
cation of heat. 


Ferranti 3.85pcPf. 1.925m: 

Fuedlos Ln. &b«C 1985-87 3UPC 
GbMruT stockfaldon osd Inv. TSt. SiipcPf. 


NCR Corn. 50ctS 
Nevrartnlll BUpcPf. 2.BB75PC 
North ijoines) Ln. ll ge 
Northern American Tst- SijpcPf. U5oc- 
Db. 114 PC- Ln. 2 ijpc 
Palmerston Inv. Tst 1.13SP 
Pearson Longman 3.7 Sp 
Pearson C-l 3.75p 
Planar Connectors Db. !%c 
PoJyrnaric 1 -9p 

Portsmouth and Sunderland Nempapera 
5-SoePf. 2. Spc 
Priext Marians SpcPf. 2.1 pc 
Radio and Aided Db. 3Lpc 
Rand London Coal 4«s.,Pt3. Pf. 3.7ct» 
Rank HovF* McDaugall Ln. S^mPC 
Rank Organisation Ln. S>mpc • •- 

Ransome HdTTiuuin PoJiord Ln. 4pc 


1.925PC 

Glaxo Ln. 3 ipc 

Gossord S'jpcPf. 1 .92 Spc 

Great Northern Inv. Tot. Db. 2'«ce 

Guararttoed 4'iDCBd,. created under PL. 

Irelano Land Act 41925; Red. 2>,pc 
. Hambroa Inv. T*. Do. 2^ 

Hardy and Hansons SpcPf. 1 .7 5 pc. Db. 

HaBenlc and General Tst. Db. 2&pc 

Henekev’s 7’yx:P1. 3J25 k 

Inert. Inv. Tst. Do. 2Uoc 

Ireland 4MK Notional In. 1975-80 2 >ik 

isllngtxm lOpcFUrtLStk. 1982-32 5pc 

Kino ond -Sbaxson SpcPf. 1.75oc 

Le*da Fireclay DO. 2 PC 

Lewis Uohnj Properties. Db. 4i«tx 


The programmer was sup- 
plied by Solent and an employee 
had not wired it properly. 
Proceedings were begun for 
breach of contract and negli- 
gence in supply and mainten- 
ance of the control system. 


Solent looked to its insurers for 
protection- 

Cornhill denied liability, 
relying on an endorsement to 
the products liability policy, 
excluding liability in respect of 
goods supplied, altered or 
tested, not by Solent but by 
Sargrove Electronic Controls, 
for loss or damage caused by 
or arising out. of the failure of 
any such goods to perform their 
intended function. _ 

It was undisputed that Solent 
had previously tajeen over. 
Sargrove Electronic Controls- 
and equally, undisputed that the- 
draughtsman of ■ ’Cwnhiirs 
endorsement made a mistake in 
naming the latter, company, a. 
mistake undetected- . and. un- 
corrected at the time of the 

incident giving rise to the: 
claim. 

Solent, having no answer to 
the claim by Nittan (1??;), sub-, 
mitted to judgment, but Com- 
hill continued to dispute its 
liability. In January Mr.. Justice 
Wien held Insurers liable to pay 
£2S,000 to Solent, saying that 
the exclusion must- be read, 
strictly and that insurers must 
abide by their mistake.' . . 

Comhill appealed, saying that 
it should not be so prejudiced 
by a misnomer, when it was so 
clear that both insurers and- 
policy-holder had intended that 
the particular exclusion should 


apply to Solent, and the appeal 
was heard favourably by in 
threfe Appeal Court judge*. 


All three agreed -that the 

exclusion clause, apart from' $e 
misnomer, applied.' precisely ta 
die circumstances of the claim 
by Nittan (UK). \ 

There had been incorrect 
assembly by. . one of Solents 
mnployees and. insurers ..had 
intended that the- .. exclusion 
should apply to such an eveot 
The only impediment to the 
application of the excluaon w« 
the misnomer. 

•Previously decided cases— 
Lord Denning dted two trom 
the early 1960s —..showed that 
no one could take advantage; of 
a misnomer, and that the court 
was always at liberty to comet 
a misnomer. This being so. the 
judges agreed that - CornhHl 
should not pay. 

In -their judgments, the judgts 
put the correction of such, a 
misnomer lower down the con- 
struction scale than what is 
called the rectification _ of a 
contract. - . .. 

To ground a claim for rectifi- 
cation some mistake more sub- 
stantial than simple, misnomer 
must be shown,- and then the 
court must decide whether It 
is just and equitable as. between 
the parties to allow rectifica- 
tion. 


This week in Parliament 


London and Molyrood Tst. Ot. 2 pc 
L ondonderry Port and Hartour Com- 
mliflonera Port of Londonderry 3*ipcCons. 

i^vpc .. - 

M and G Extra YIoM 3Jp 
McCaw Stovonaon and Orr 5*iPcPf. 1-75pc 
Marstuir (Thomas) (Ucdey] Ord. and A 

1-2B 

Marshalls (Halifax) fOpcPf. 5pc ' 

Merchants Tst. Dh. 2pe 

Montraai SpcPtrmJJh. Uipc 

Moorslde -Trt. -SpcPf. 1.7 Spc 

Nevtmaa Industries TOpcPf. Spc. lOl^cPf. 

£708 

Norwktii SocRed. Ihpc 
Nottingtiam Spc Clrrd.l tt-pc 
Piritiand Textile' 4<iPcPf. 1.57 Spc 
Platignura BpcPf. 2.1 pc 
■ Property and Reverstooary Inv. SpcPf. 
T.75pc 

RatriMs (Greet Bridae) 0.7 Sp 
R eading Jtpdrrd. 197B or after IVpc 
Reckltt and Caiman Db. 3SmC 
Reed Publishing HUBS. Dbs. 1 3loe 
St. Andrew Is. Db. 1 'a>c 
Scotdrt ■Agricuinml Secs. Corp- 3 'ipc 
D b 19S3-93 1»*C. 13pcOb. 1997-99 
6i-pc 


Renwkk Grp. 4.9PCPI. 245PC . 

Ricardo Consulting Engrs. 4.7p 
Rosodlmond Inv. Income Up 
R«ork l.lp 

&c Helene 11 lapcRcd. l9B5-.54tpc % 

Samuel (H-i Db. 2* 3 Hpc 
S avflle Gordon (J.I 2.403P 
Scottish and Noweastia Brews. SbocPL. 
1 3)25 pc. 7 LptPf. 2.71 2Spc. Dbs. 2i 3. 
3la 3S, IV* 

Scottish inv. Tst. Dbs. 2 2 Is Zhtparp.) 

2>;C1975-80)PC 

Shaw Carpets lOpcPf. 5 pc. Db. 4UOC 
Ship Mortgage Finance Db. 3 pc 
SMvonninee Id- - 
Southerns Evans Db. 4ec 
Steinberg SpcPf. T.7SPC 
Texaco intiti- - Finance Corp. Ln. 2 is PC 
Tiger Oats and NatloruJ Milling 35cts 
Tour Kcmsiey and Millbourn (Hides.) Ln. 
4pc 

T ran sam erica 32cts 
Trlplrvest Income 3.94LP 
Truman Ob. 2 pc 

Trusts ouse Forte Dbs.. 3.1250984-89) 
3.125 (1985-90) 3.G25 SJ»5PC. Ln. 
4.055PC 

Twefonteln United Co Merles IGZCb 
Valor 5UPCPI. 2.625K 
Waverlev Cameron bpcPf. 2.1 k- 
Westmlnner ar.d Country Propt. Ln. 4 k 
W estport inv. Tst. Ln. 2 'me - 
Whitting ham fWUllam) 7>tiKPf. 2.625 k. 
Ln. 4 k 

Wilkes (Jaines) I.Sp 

SATURDAY. OCTOBER 1 
DIVIDEND & INTEREST PAYMENTS — 
APV Hldgs. 3.15pcPf- 1.57SPC 4.S5pcPI. 


Scottish lav. Tit. X5KPtd- 1 .75pc. 3.85 k 
P f. 1.925PC. 4.55KAPf. 2.275PC 
South Africa 9iipcRee 1979-81 41<K 
Southampton Hartour Bd. 6<iKRed. 19B2 
3Uk 


Southwark TSpcRed-Db. 19BO-81 7>;K 
Stock Exchange SAJ.S Red. Anns. (Res.) 


Stockholders Inv. Tst- Db. 2i;pc 
Treasury Ln. 6 toe 1995-98 3 Hoc . 
Triefus 20PcPf. 7 k 

Tunnel S.BSpcPf. T.925pc. XSpcAPf. 
1.75k 

Union Intnl. 7 kP(. 2.45k 
U roguiy 3‘zpcBds. lAssdj 15,pC 
Vaux Breweries 7KPf. 2A5pc- 4'opcAPf. 
1 -57 5 pc. 6iipcAPf. 2.275 k 
W atney Mann and Truman Db. 3 v m pc. 
Lns. 2b 4i|«pc 


2J75K. 5 2 SpcPf. 2.625K 
Baltic Mercantile and Shipping. .Exchange 

.$i-£i"g£ as."f.,ar ■ 

Birmingham 13 k Red: '1983 6r J0 c 
"HluoMrif ConlecflBrterT- 2.9rf . . ■: 

Bauhtin and Paul 5Kpf.. 1.75BC. -S'^cPfi 
1.925 k. 7KPf. 2 .45 pc 


Webster (Samuel) and Sons. Db. 2 Lk 
.W hitbread AftKPf. TJ75ot SpcPf. 2.Tpc. 
70CPr.. 2 . 4 Spc. Db. 2140 C 

■ W1 net on- estates. 17.7 

Wltan Inv. Dbs. 2 -2toc — 

WrtgMon (F.i and Sons lAsot. Coe.) 5 «ik 
PI. 1.925PC _ .- 

Young Breviere Db. 3>aK 


I Core- 3'jpeDb. TAtfc. 7-VKRed. 
-HI Site ■ 


parliamentaky business 

MONDAY, OCTOBER 27 

Commons — Debate on National 
Health Service. 

Lords — Local Government, 
Planning and Land (No. 2) Bill.- 
report. Tenants’ Rights (Scot- 
land) (AmendL) Bill, third 
reading. 

Select Committees — Treasury 
and Civil Service. Subject: 
Monetary policy. Witness: Sir 
Geoffrey Howe, Chancellor of' 
the Exchequer. 5 pm.. Room 
IS. Public Accounts. Subject:' 
Role of Comptroller and Auditor- 
General- Witnesses: Comptroller, 
and Auditor-General. 5.30 pm. 

TUESDAY. OCTOBER 28 

Commons — Debate on . pro- 
cedure. Overseas Development 
and Co-operation Bill, second 
reading. Limitation Bill, all 
stages. 

Lords — Local Government, 
Planning and Land (No. 2) Bill, 
report Highways (Road Humps) 
Bill, reports. 

. Select Committees-— Foreign 
Affairs. Overseas development 
sub-committee. Subject: Energy 
implications ’ of BrahdF Report 
520 pm. Room 15. 


WEDNESDAY, OCTOBER 29 
Commons — De bate on ' Unem- 
ployment Education (Assisted 
.Places) Regs. -• 

- Lords — Local - Government; 
Planning and Land (No- 2) Bill, 

• report' • • 

Select Committees - l- S cottish. 

. Subject: Dispersal to Scotland of 
Civil Service, jobs.— Witnesses: 
Civil Service- Department and 
Property Services Agency. 11 am. 

. Room 5. ., Transport Subject: 
Roads White Paper. Witnesses: 
Mr. Kenneth Clarke, Parliamen- 
tary Secretary for Transport, and. 
official* of the department 
11.15' -am. Room .17; Public 
Accounts. Subject: Role of Co'mpi 
troller and Auditor-General: Wit-' 
nesses: Mr. - Edward' du .CaiiD, 
MP, .. and - Comptroller ‘ and 
Auditor-General. ApmIRaom 16, 
Welsh- Subject Broadcasting in. 
-Welsh, fitnesses: Independent 
Broadcasting Authority. 4:15 pm. 
Room 8. Employment- Subject: 
Legal. immunities of unions. Wit- 
nesses: • Association of Chief 
police 7-Officere,: Institute of 
Directors, Mr- James Prior, 
Employment Secretary. 4L30 pitt. 
Room 15. Treasury ' and Civil 


debates." 

Lorils-rCivir^ Aviation Bill, 
third reading, r. Highways iRoad 
Humps) Bill, third reading. 


EMPRESA NACIONAL DE ELECTRIC1DAD S.A. 

ENDESA 

REPUBLIC OF CHILE 
COLBUN PROJECT 




ARAB REPUBLIC 
OF E6YPT 

SUEZ CANAL 


TRANSMISSION SYSTEM 
INTERNATIONAL PREQUALHCAT10N 


Empresa Nadonal de Electxicidad SA., ENDESA, intends to invite tenders during 1981 for the 
Colbun Transmission System. The Colbun Projed entails the construction of two hydroelectric 
power stations with a combined capacity -of 490 MW in its first stage. The Colbun Transmission 
System, which wall represent a significant expansion of the National Grid, will consist of: 


220-KV Switchyard at Colbun Substation. 

220-KV Switchyard at Machicura Substation. .. 

50O-KV Switchyard at Colbun Substation, including 220/500 KV transformers. 

500-KV Single-Circuit Transmission Line Colbun — El Rodeo — Alto Jahuel (275 km). 
Modification of the existing transmission line Colbun-Alto Jahuel of 220-KV double-circuit to 
a single circuit of 500-KV (235 km ). 

500-KV Switchyard at Alto Jahuel Substation, inclu ding 220/500 KV transformers. 

Expansion of the existing 220-KV Alto Jahuel Substation. 

Complementary works and equipments. _ 


ENDESA wishes to provide opportunities for private investment and, therefore, intends to invite 
tenders for the Colbun Transmission System on two alternative bases: 


ALTERNATIVE 1: CONSTRUCTION 


ENDESA will contract, on a turnkey basis, the construction, supply, erection and co mmissioning 
of the Transmission System. Bidders will be required to offer finance in support of their bids. 


ALTERNATIVE 2: CONSTRUCTION AND SERVICE 

ENDESA will contract a power transmission service with a concession company, which will 
construct for its own account and own the 500-KV section of the Transmission System (but not 
the existing 220-KV transmission line, once upgraded to 500 KV). In addition, ENDESA will 
contract, for its own account, with the same concession company the construction, supply 
erection and commissioning of the remainder of the Transmission System, with finance to be 
offered by bidders. In evaluating bids, other conditions being equal, ENDESA will give preference 
to the Construction and Service alternative. ■ 

ENDESA invites PREQUALIFICATION applications for either or both alternatives. Applications 
may be from individual companies or from consortia, but applicants must demonstrate their 
ability to undertake the design, construction, supply, erection and commissioning of the entire 
Transmission System. ' 

In the Construction and Service Alternative, ENDESA wishes to receive proposals from applicants 
as to the form and content of the power transmission service contract between ENDESA and the 
concession company. This will assist ENDESA in drawing up the bid specifications on an 
equitable basis: ■ 

-Under either alternative, ENDESA will invite bids only .from prequalified comnanies and 
•consortia. ^ 


PBEQUAUF1CATION docimetits may be requested from Monday 10th of November ; 1980 bu 
letter, telex or m person from: J . * 


ENDESA 

Jefe Departamento de Estudios-para la ConstrucciOn 
. Santa Rosa, No 76, Piso 11 
' Santiago, Chile 

In addition^ the PREQUALIFICATION documents may be also requested from,:' 

ENDESA’s Representative in New York 
One World Trade Center, Suite 5151 
Manhattan, N.Y. 10048, USA - 
Domestic Telex: 128203 FOMENTO NYK 
From other countries, Telex: 420722 FOM-UE 
Prices for each set of these documents are as follows: 

• Spanish version $3,900 (Chilean pesos), (US$100) 

English version $4,875 (Chilean pesos ), (US$125 ). 

Registered air mail delivery of these documents will have an extra charge of 
$390 (Chilean pesos) or US$10 .each 

The information requested in the PREQUALIFICATION documents must be received hv 
ENDESA not later than January 27th, 1981.’ Dy 


AUCTION SALE BID NO. 5/80 
DUE ON 20 DECEMBER, 1980 


The Suez Canal Authority issue* 
m International Auction Sale 
Bid for the following: 


fa) The newr hull of m/v 
** Aswan " floating alongside 
Port-Said shipyard quay at 
Port Fouad. 


(b) Its new equipment procured 
for rile completion of die 
said vessel stored at Port- 
Said shipyard. 


The renderbook Including 
specifications and general condi- 
tions is available at the Procure- 
onent Dept:, Suez Canal 
Authority, 1 • ' Ismartia, AJUL, 
against non -refundable charge of 
20 L.E. ( twenty Egyptian pounds) 
or $35 (thirty -five U5. dollars). 


Closing date will be noon 
20 December, 1980, ismailia 
time, and bids should be sub- 
mitted in sealed envelopes. 


. Offers submitted after this 
date or not accompanied with 
the provisional deposit, J.e. LE. 
30,000 (thirty thousand Egyptian 
pounds) or $45,000 (forty-five 
thousand U.S. dollars) according 
to tender conditions will be 
disregarded. 


Surveying - die JiuH and its 


edulpment: at Port-Sard shipyard 
allowed only, during wonting 
flours? through- SCA General 
Stores ait Pari i Fouad. 


S.C.A. ; has the right to accept 
or reject any- offpr without giving 
reasons. . 


■ - USE - ALTERNATIVES ' ’») 

. INSTEAD OF ANiMAtt 
.Semf lor detail* Irom.FHAME (Fund 
tar.-die Replacement of . Ardnila in 
Medina! Experiment*) about ft* 
L advantages to ba^alnadilniBoaLand 
deficiency from the ipra ’*of ooo- 
aitifaal methods of. rnttrdu-, 

' HUME' - •’ 

-312a Woiple v lto«d . 

Lmdon snyao: 5QU 


EMPRESA NACTONAL DE ELECTRICIDAD S.A 
P.O. BOX 1392, SANTIAGO, CHIll 
TELEX: 4049 1— NDESA— CL 


‘v'-- I 


Service sub-committee. Subject: 
Role of -Civil Service Depart- ' 
xneut- Witness: Sir Derek 
Rayner. 5pm. Room & 
THURSDAY, OCTOBER 39 
Coanmons — National . Dock 1 
Labour - Board (increase of 
Loans Limits) Order. Regulated 
Tenancies (Procedure) Regs. 
European Community Document 1 
on driving licences. Statute Law 
Revision (Northern Ireland) Bill, 
all stages. 

Lords i — Broadcasting - Bill, 
report 

Select Committees — -Transport 
Subject: Channel link.. Witnesses: 
Bri tish'Raiiways Board. 10.45 am. 
Room 17. '.Home Affairs. Race 
Relations and Immigration sub- 
committee. Subject: Racial dis- 
advantage. ■ • Witnesses: Com- 
mittee of London Clearing 
Banks, Banking Insurance and 
Finance Union. 4.30 pm. Room 
15. 

FRIDAY. OCTOBER 31 
Comm ons-^De bate on refer- 
ences.. in, court’ to Commons 
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What Whitehall found in the Boardroom 


- • 

In the first of two articles, John Elliott reports on a programme 
to give civil servants experience in industry 

INVITING, a civil servant . to to general . shareholders are watched companies go through 
al a company's board reduced, if not eliminated, complex organisational and pro- 
me ctings and take part in Second,' a civil servant learns duct changes, and have also 
helping to. formulate its policies about the sort of executive seen how Government regula- 
is not eve ry. chairman’s idea of decision-making which . is tions— for example on hygiene 


corporate bliss. It also smacks 
of a degree Of Government 


of a degree of Government ence. ‘One drawback is that 
involvement in industry which subsidiary boards usually have 


outside his Whitehall experi- or the environment— complicate 
ence. One drawback is that a company's day-to-day opera - 



ljjyujvciiicui . id wausuj wQjcn subsidiary boards usually have lions. In recent months they 
is no longer in political* fashion no traditions of accommodating have also seen how siibsidiaries 
in_Bntam. non-executive directors .(except adjust to the problems of the.. 

, W? 3 * ^ ust . what has' as representatives of their rreseion. within corporate poti-' 

been nappeniqg a Q ring the past parent boards) and thus are cies laid down bv main Boards. 

S«S yea s-„op?^ e uSd r s mZT£% SEISE*' ta The r's'srs 
«is-ejy»?? £? host tens 522*2? £ s 


Biscuits;- Tunnel Holdings and But the host companies have 
Delta Metal — in an. 'attempt to chosen subsidiaries with easily 
help .. increase mutual under- identifiable and understandable 


The companies, themselves 
have s cane times benefited from 
hearing a -new view on their 




Whitehall. 


lucuuuduic ana. uuuemauuKuie rt v nit *. p.,,' 

standing between industry and products— biscuits, cement and “J 1 * t* 1 * Govern- 

-'TutehalL .. .. electrical plugs for example — works and about what 

Each of these companies has which has meant that the civil 5J£v«j in ^WhitehST^iliw 
id one or more civil servants servants have not needed any -.JEsUL 1 


electrical plugs for example 


had one or more civil servants servants have not neede 
spending a. day or two eeach specialised knowledge 


month sitting in on board understand and, eventually, to -v!™ 

meetings oHpe rating subsidi- contribute to the- Board’s 


meetings of operating subsidi- 
aries. Usually they have been 
unpaid observers, free to speak 


discussions. 

The cavil servants have been 


when they wqni to -hut without welcomed in the companies, al- 
anything 1 - being expected of fboogh they have sometimes 
them in a formal sense. “ There been aware of initial suspicions 


is no responsibility involved, 
one is a privileged guest,” says 


from people who have bad little 
prior experience of ewi] ser- 


oneiof -the. civil servants. But vants apart from, local regula- 
one company — Tunnel. — has tor yofficUds like a VAT in spec- 
made its civil servant a fully tor. As a resuAt, boardroom 
fledged- (though still unpaid) discussion may have been in- 
non-executive director. hibited for a time. 

Seven - men have been “ There’s no reason why the 

involved so far, mostly higb works director should instantly 


flyers in their late 30s or early welcome having a cavil servant 
40s from the Department of around just because Ms socially 
Industry,, where the idea conscious chairman, who is 
originated.. -One. has coin e from used to Whitehall, has said it 
the -Treasury.- Gare has been should happen,” says one civil 


taken to 
Whitehall 


ensure that their 
jobs will not - be 


servant (Almost all the civil 
servants have expressed sur- 


compromised by any conflict of prise at how little is known 


interest, and this has been 
helped by the fact that two of 
the companies — Tunnel and 
United. Biscuits— mainly deal 


about Whitehall at the operat- 
ing board level in industry.) 

The civil servants have 
usually gained valuable prac- 


with the Departments of tic&l experience, although this 
Environment and Agriculture, has varied, partly depending on 


..rot Industry.' 

- Subsidiary rather than main 
Boards bavs been used for two 
r'rindpid reasons. First, the 
problems raised by civil 
servants having to shoulder 
directors’ legal responsibilities 


the organisational and manage- 
ment styles of the companies 


problems of running factories 
and the pressures and priori- 
ties of top line managers. In 
one or two cases they have 


i: [mkii.: g 
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40 Bowttngi Groan Laos 
Lcndon. £CiRCa>E . 


Cleveland 

faetpadf 


BBl ft igt hwn ta pfcc*. A detail- 
ed map oi Cleveland County 
blowing dw available inrius- 
ip'al Itind and, ukuut roads. 


Ctawtamf tooroey: A Presided Saamories of essaothfe. 

impression of the councils Flnannnl incentives; Wtoour, 
industrial scene, boy worker industrial sites, advance 
welcome: family .recreational lactones, office srace.com- 
and scenic attractions. nwmcatioo5.utaitits.-and < 

— more. • . / 


What often Wok. FT and 

Daily Express reprints with 
independent views yf life in 
the County and iu luture 
p prospects. 

A musical wricome to 

Cleveland by the FetUere. 

■ A free record of two songs 
dealing irtih the County and 
i the welcome it offers. 

Statistics of a glance. A handy 
reference for quick assess- 
ment of Cleveland including 

national comparisons. • 












Ybur first move in the move towards expansion 
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making. Both the companies 
and the ci>vil servants have also 


developed outside the board- 
room. 

The scheme was riarted by 
Sir Peter Carey, Industry 
Department permanent secre- 
tary. who has been concerned 
for some time about the lack of 
mutual understanding between 
Whitehall and industry. He 
sees the boardroom scheme as 
an extension of more traditional 
full-time secondments between 
Government Departments and 
companies. “ I believe it pro- 
vides useful experience for the 
civil servants and is a positive 
wav of meeting criticism that 
civil servants don’t understand 
industry end the way it works.” 
says Sir' Peter, who is hoping 
to arrange for two or three more 
civil servants to join other com- 
panies soon. 

Other more traditional forms 
of interchange have existed for 
some years, with civil servants 
being seconded for periods of up 
to three years to work full-time 
in private sector companies. 
Sometimes there have been as 
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First impressions 

David Fishlock talks to stndents on a 
GEC-sponsored course at Bath University 
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involved. They have seen the - many as 30 civil servants from 


the Departments of Trade and 
Industry dome such work at any 
one time, with about 1 5 to 20 
people from industry on return 
secondments in Whitehall. 

.Some companies are also 
sccommod? tine MPs for short 
periods to increase Parliament’s 
understanding of industry. But 
many companies, especially 
those of medium size quite often 
find it difficult to give these MPs 
and the full-time seconded civil 
servants a useful enough 
managerial job for them to be 
taken seriously and to gain 
maximum experience. It is for 
this reason that several company 
chairmen are interested in the 
part-time boardroom arrange- 
ments. -although some companies 
have decided ’Mat to bdeome 
involved because they do not 
want civil servants in their 
boardroom. 

Tomorow's Management 
Page trill ornmine the experi- 
ments in Tunnel Holdings 
and Delia Metal. 

Business courses 

Financial Reporting in the EEC 
— new developments, Brussels. 
November 13-14. Details from 
European Study Conferences, 
Kirby House. 31 High Street 
East, Uppingham, Rutland, 
LE15 9PY- 

Labour Relations in Europe in 
the ’80s. Brussels. November 
2B-28. Details from Manage- 
ment Centre Europe, avenue des 
Arts 4, B-1040 Brussels, 


UB’s civil servants (1 
THE IDEA of patting cdvH 
servants into the boardroom 
grew out of a conversation 
between Sir Hector Lalng, 
chairman of United Biscuits, 
and a senior .Industry Depart- 
ment civil servant. The 
Department of Industry 
official made a remark about 
boardroom life which appar- 
ently drew the brisk retort: 

“ If that’s how yon think we 
operate, you’d better come 
and sit in on our meetings." 

In the middle of. 1978 two 
Industry Department civil 
servants became what Sir 
Hector calls “ observer 
directors ” on United Biscuits’ 
divisional boards. 

Brian Willott, then an 
assistant secretary involved in 
industrial aid and now the • 
secretary 'of the National 
Enterprise Board, went to 
the cakes division, John 
Warne, who used -to be an 
undersecretary , dealing with 
general industrial policy and 
is now deputy director of the 
Office of -Fair Trading, went 
to the biscuits division- They * 
each stayed about a year. 

They were then replaced': •• 
by John CammelL - an 
assistant secretary • dealing 
with the motor Industry, who 
Is attached to the operational 
board of UB Foods (the com- 
pany has reorganised itself 

Belgium. 

Selection Interview Skills, 
Coventry. December 10. Fee: 
£50. Details from School of 
Industrial and Business Studies, 
University ■ of Warwick, 
Coventry, CV4 7AL. 

Telecommunications in the 
Eighties, London. November 
II. Fee; £ . Details from 
Telecommunications Users’ 
Association, Tress House, 3-7 
Stamford Street, London 8E1 
9NT (Tel: 01-928 5989). 


Investing in North Sea 
and America oil and gas 
production through 

Viking Resources 
International N.V. 

Lisied on the Amster- 
dam Stock Exchange, 

The quarterly report as 
of 30th September, 1980 
has been published and 
may be obtained from 


Pierson, H skiring & Pierson N.V. 
Herengracht 21 4, Amsterdam. 


EUROBONDS 

The Association of Inter- 
national Bond Dealers 
Quotations and Yields 
appears monthly in the 
Financial Times. 

It will be published on 
the following dates in the 
remainder of 19S0: 

f November 11 

December 16 

There is a limited 
amount of -advertising 
space available each 
month. If your company 
is interested in taking 
advantage of this offer 
please contact: 

The Financial 
Advertisement 
Department 
on 01-348 8000 
Ext 26G or 380 


to r) John Warne, Brian Willott, John 
into formal subsidiaries) and 
by Robin Lfngard, an assistant 
secretary on electronics and 
computers, at UB Biscuits. 

Most of these civil servants 
feel they have contributed 
Dttle to their boards’ execu- 
tive committee-style of dis- 
cussions, especially in their 
early months, because of the 
detailed nature of die sub- 
jects dealt with. But. backed 
up by tours of factories and 
participation In management 
conferences, they have found 
their experience bas helped 
to increase their understand- 
ing of Industry to a degree 
whieh could not have been 
achieved just by company 
visits. 

“I learned quite a lot 
about industrial operations, 
about the financial emphasis, 
and about meeting customers’ 
complex requirements; 1 ’ says 
Wllfott. A lot of time was 
needed to read papers and, 
like several of the others, he 
found, he- could not- always 
-free himself from Whitehall 
~ for 'ffie' fbrthightly ' hoard 
meeting' in West London. 

Warne’s. board met weekly 
and there was no suggestion 
that he should attend every 
meeting. He usually went 
every three or four weeks, 
which inevitably broke con- 
tinuity and made It more 


ITBpw Taytor. 

CammeK, Robin Lingard 
difficult to keep up with the 
issues. 

Cammell has found it 
even more ' difficult than 
Willott to get away, and 
recently had a seven- or eight- 
week gap between attend- 
ances. Mr: Lingard also 
attends every four weeks or 
so, and his board tries to 
organise its agenda so that it 
discusses an issue which will 
interest him — for example 
marketing or budgeting — as 
well as dealing with regular 
production reviews. 

For these civil servants, the 
meetings are not often likely 
to be intellectually stimulat- 
ing. One or two have been 
amazed by the time taken 
nibbling a Bourbon biscuit, 
or discussing a cream slice, 
when deciding how well a 
factory has performed. But, 
as one of them says: “In its 
way it’s relaxing and stimulat- 
ing, because it’s- quite 
different from the macro and 
strategic discussions and 
decisions on companies that 
we sometimes become .in:, 
volved with in the Depart 
menL” 

Sir Hector - Laing is dis- 
appointed by the fall-off In 
attendances but is willing to 
carry on. “If they think it’s 
aH- worthwhile, then well 
have some more.” 


[A HANDPICKED and highly 
' confident group of students has 
just begun the first year of a 
new university course designed 
to produce a novel breed of 
British engineer. Each will 
hove a guaranteed and 
responsible job to go to ia the 
GEC group on graduation in 
1985. 

The 38 are the first intake 
onto a course especially devised 
for GEC’s Marconi subsidiaries 
(and described on this page on 
August 15, 1979). Before start- 
ing at the University of Bath 
they spent a four-week 
induction period together at a 
management centre near 
Marconi’s headquarters in 
Essex, learning how to work as 
part of a management team. 

Not only did they get to know 
Marconi's senior executives as 
well as their professors from 
the School of Electrical Engin- 
eering at Bath, they visited 
various electrical engineering 
installations, learned how a 
factory is organised, questioned 
eminent visiting engineers, and 
player business games. Above 
all. they got to know one 
another well, and how to work 
together. 

“ it’s really comforting.” 
admitted one of the seven girls 
among the 38 students. She 
started with qualms about 
choosing to read engineering 
but the month in Essex has 
dispelled them. ’’ We think the 
course has worked.” 

The course originated from 
Marconi's view that existing 
graduate engineering education 
was taking too long to turn 
graduates into productive 
employees. The company wanted 
a course much stronger in a 
whole range of “support tech- 
nologies ” — people, commerce, 
and so on. 

GEC is sponsiring the entire 
intake of students this year; 31 
by Marconi group companies 
and the other seven from other 
GEC companies. The students 
have from three to 10 A-levcls 
each, and good marks. 

Did it worry them that 
defence dominates Marconi’s 
activities? Not at all, they, 
reply. “It’s more interesting." 
volunteered a girl who is being 
sponsired by Marconi Space 
and Defence Systems, engaged 
on some of Britain’s most 
advanced weapon systems. More 
generally, had she played with 
Meccano as a child? I asked. 
" I wanted it but never got it.” 

Rather than hearing about 
Marconi in particular, the 
students learned how the 
modern electronics company 
must conduct its affairs in a 
highly competitive world 
market. They learned about 
svstems, and how to look at the 
company, as well as the product, 
as a system. They learned 
about * product enterprise,” a 
term used by their tutors to 


cover all the customer and 
seller factors involved in creat- 
ing. making and selling n new 
product. They learned specific 
skills — how to solder, how lo 
test modern electronics, how to 
approach the task of designing. 

They were placed in groups 
of six or seven at the start of 
the course, each containing at 
least one female. There were • 
plenty of problems in the first 
week, says Hugh Was sell, 
fanner engineering director of 
Marconi and a principal archi- 
tect of the new course. But 
gradually they sorted them- 
selves out into management 
teams in response to engineer- 
ing problems which demanded 
decisions. The teams delegated 
responsibility for different 
aspects or the problem, obliged 
each member to speak up for 
his own decisions, and elected 
a managing director to co- 
ordinate the process. " Real 
engineering In miniature” says * 
W&sscll. 


Lucid 


The four-week course ended 
with a public presentation by 
each group of its progress with 
an exercise involving the 
design, manufacture, marketing, 
etc. ol a simple electrical com- 
ponent. Each • group had 
critically to appraise its own 
.design and its subsequent busi- 
ness decisions and face ques- 
tions from an audience of 
company executives and indus- 
trial training personnel. 

For so brief a period of 
instruction the students dis- 
played a remarkable degree of 
sophistication about the way 
high technology industry works. 
They were self-confident, lucid 
ana highly articulate. They 
were frank about weaknesses in 
their knowledge and experience, 
and the limitations of their 
designs. They parried questions 
with aplomb. They ventured 
lhe occasional sardonic opinion 
— for example, about the com- 
pany form one student had seen 
which implied that nothing was 
legal and binding on Marconi. 

The students will be back 
with the company next summer, 
and each summer thereafter 
until 1984. Then they will spend 
their final six months with the 
company, before qualifying for 
an M. Eng. degree!. Unfor- 
tunately one man who has done 
much to shape their lives for 
the next four or five years will 
no longer be with them, for 
Prof. Gosling, head of Bath's 
School of Electrical Engineer- 
ing, has been head-hunted by 
a rival organisation. Plessey. 
Other companies may -care to 
take their cue and prepare to 
outbid GEC for the services of 
what promises to be a new 
breed of British engineer in the 
mid-1980s. 


“Tliere'Ss more to being a manager 
than possessing the title!” 

KENNETH C0RHELD CBIM, Chairman aid Chief Executive, Standard telephones and Cables Limited. 
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H Your acceptability as a manager, and the 
legitimacy of managementitself, is established today by 
the'wayyou earn the rightfo m a na ge; by setting goals 
that clearly balance profits and social responsibilities; 
by treating employees with respect; by setting up 
pn^uctive two-way communications between 
management and the shopfloor; by being open andfair 
and available and by being the all-round professional 
as well as the specialist who knows bis subject 
inside out but keeps the human touch. 

In short, you must be the informed leader 
and possess a real ability to communicate with others 
in an open and constructive way. You must be prepared 
for every land of challenge and react in a mature^ 
measured andunlnasedmanner. That’s whatBIM 
stands for- that’s why you should seriously consider 
beebminga member, ff 

BIM was established in 1947to ‘develop the 
artand science ofmaiagement and encourage good 
practice and high standards’. 


And those highstandards still apply to each and 
every BIM member today. Applicants formembership 
must satisfy demanding criteria before they arc accepted. 

Both practical experience and academic 
qualifications are taken into account by an independent 
committee of assessors. But if you are accep ted you 'll 
find your BIM credentials invaluable, no matter what 
your chosen career. 

You’ll soon find tha tyour righ t to use the letters 
BIM after your name carries real weightin the business 
community. 

But the benefits of membership go far beyond 
providing you with an official recognition of your 
presentand past achievements. 

Free access to BIM’s Management Information 
Centre and advisory services puts a wealth of 
information at your fingertips. 

BIM Survey Reports, Checklists and Information 
Sheets will help you simplify the analysis of problems 
and the implementation of major decisions. 

BIM conferences, courses and seminars cover a 
wide range of topics reflecting the best current 
management practice and give you an unparalleled 
opportunity to exchange ideas with experienced 
executives. You will also meet people who couldprove 
instrumental in shaping your future through 
involvementin one of BIM 's 83 UK branches. 

Membership has other advantages, too. 

Like free subscriptions to the monthly journal 
ManagementToday and the quarterly Management 
Review & Digest substantial discounts on BIM 
publications in our bookshop, and also preferential 
discounts for all BIM conferences,couises and seminars. 

As one of the largestmanagementinstitutes 
in the world BIM can certainly help you. 

If you’dlike tofindoutmore justfiHmfe'coupon. 


Fib: Individual Membership Department, BIM, 

I Management House, Parker Street, London WC2B 5PX 

I I believe my experience in macagemen t and academic 
■achieveTrienismayqualifjrmeforBIMmembership. 

| Please send rae your brochure The Professional 
■ Approach to Management 1 and an application! orm. 

■ Name 

I Address — 


I 

I 

I 
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L BIM J i 

British jn^ofManagementJ 
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£4im awards to Norwest Holst 


CONTRACTS worth £4§m have 
been won by Norwest Holst. 


(£642,000), and for work in Water Research Centre for 
connection with the Angelsey to research . facilities on • ™ ; 


Among the larger awards is a Stanlow pipelines for Shell UK Bla grove industrial Estate at 

r . — * mi — Cnrinrfnn- -WHts • ■ ■■ 


£8.4m road work by Mowlem pKture 


£14m contract from Taring pro- 
perties for the construction of 
six industrial units at the Brent 
■Trading Centre; North Circular 
Road. Neasden, London. 

. Other contracts are. for touild- 


Oil. -Swindo^ -WHts-- r r‘:— - -r-- 

There is also a £183,200 con- Smaller awards, bringing the 


tract from Remploy for factory total to £4jin 

alterations at Dock Road In-* Norwest Holst 


£ 4 }m have gone to 
Holst companies Nott 


Road. Neasden, London. dustrial Estate. Wallasey, a Brodje (£241,000), Macshall 

. Other contracts are .for build- £71,450 contract for alterations Andrew (£435,000). Bnnsn Air- 
ing .and civil engineering works to a factory' at Knowsley In- ways Authority (£235,000) ana 
for. a coal preparation plant at dustrial Estates Corporation, Eastbourne Waterworks Com- 
BoLsover colliery in Derbyshire and a £Um contract from the pany (£200,000). 


-A BIG road job in south east 


London lias just been started by drainage layer of granular 
John Mowlem for the Greater material separated from the 


London Council. It is due to existing ground 
be completed in the autumn of membrane. 

1982. , dA rt 


embankment on a will be supported by barrettes: 
layer of granular large, cast-in-situ piles formed 
leparated from the by diaphragm walling 
round by a filter techniques. 1 


- ing .and civil engineering works to a factory' at Knowsley In- 
.for.a coal preparation plant at dustrial Estates Corporation, 




• The work will include five 

Called the Thamesmead spine structures, the longest being 
road section 3, the £8.4m con- a five-span flyover carrying 


tract calls for 1$ miles of dual the new road over Belvedere 


two-lane carriageway from Road and the southern outfall 
Harrow Manor Way eastwards sewer embankment Three of 


across Erith Marshes to Yarnton the flyover’s 


Way. 

Over 


marshlands. 


founded on driven piles, while 
the the' other three, owing to their 


road will have a pulverised proximity to the main sewers. 


Flyover at 
airport to 
be built 


.SEVERAL q£ the latest contracts AdJUftlil VJi vl 
awarded to Henry Boot are on* ■ - - 

fee and management contracting. SPECIALIST IN instant accom- 
bases/Altogether the awards are .mediation and system, building, 
worth about £-lm. .... the Hallam Group of Notting- 
__ The contracts cover construe- ham, has just announced con- 
tion 'and. finishing of blocks of tracts worth £4m. 

- Overlooking the River Vninmptrir* hn»cin« 


Hallam Group kept busy Estimating 


pany says has been tried and - 1C tint CQ 
tested for over 25 years. Based 
on- a range of standard sized lnltrhf inilC* 
panels* it is being continually idUUHUUiJ. 
developed to minimise mainte- . 


Industrial ; - 
project in - 
Northampton 


Thames. atNlne Elms London « olumetric housing accounts nance costs and improve energy 
.. f° r worth of new .business conservation standards. 


£2m orders for Mansell 


uv U um .. .. . tZlliri for worth of new business 

Mntr acts for the company’s 

LAING WIMPEY AJireza has volumetric system- . which has 

been awarded a £31m contract pSk It Shmond ^ ST fo? 5 T ee ° agr6ed Wlth City of 
by the Saudi Arabian Ministry Samuel W okSSL ^ f Nottizsghain and Mendip District 

of Defence and Civil Aviation other work includes refnr- C°“° clJ - Oie public sector, 
to build a two-span reinforced bishment Tf a- Hdrlev street ^ Homes & t&e private 

concrete flyover, approach roads Lo ndon clinlc f<}r American _ r ‘ 
and a 500 square metre eaten- 


™ A COMPUTER software pack- 
" age which releases tile building 
estimator from" the drudgery of 
been calculation is now available 


CONTRACTS worth over £2m Western 


volumetric system which has Ea * ort *** been calculation is now avauaoie 

been agreed with the City of expanded with the announce- from Genesys, the software 
Nottingham and Mendip District raent and house. 

Coun^ in th* miMi. tracts worth nearly £fna- Called Interest (Interactive 


Council. .In the public sector, 
and Leech Homes in the private 
sector. 


(Interactive 


PLANNING application'; has 
been made for the industrial 
development of the site. OF the 
former power station in North- 
ampton. . .. ;/.- 

. Consultant - architects -.- are 
Dennis Bray. Edwin Williams 


T„ w«th«4«uh til. Tin Estimating) the package was -.and Partners. .Total. area- flf the 

? the Netherlands, the Lin- ^ *“ gim . nunent slte is ^ ams and ft, pro- 


Medical (Europe) and two jobs 


company says it 


, ' - rjr:; developed with government site is 6.83 acres ana me 

foam at i™gbbMoush Uni-, posals,.-. cover.: .provi^m 


awarded 


contract sion to the terminal building at for .the Boot’s Company— exten- deliver a house, decorated and 


local authorities in schools and 
other - educational establish- 


valued at £650,000. London and Abha civil airport. 


Mansell. Two of them are for Pai 1i s Properties has placed a Work starts soon and is due 


Guv’* Wnanital- one is for the £185 .°M order for refurbishing for completion- within. 15 
uuys hospital, one is ror me __j -tiroem-ai aif™- 9 ti«nc +« «»««« - 


sion und fitting out of a -branch 
in - Town . Square. ' Basildon, 


fiiUy equipped, ready- for clad- ments - 


ding, tiling, connection to mains 


versity of Technology. 

It is based on the manual 
procedures commonly employed 


“nursery” units, offices,; car 
parking faculties, and . access 
roads. 


building of a mortuary, invol- form offices at Queen Street, 


ring extensive alterations 


existing buildings 


London, Wl, while at Henrietta 


second is the refurbishment and on modernising office accom- Abha Airport was completed 
modernising of the chapel wing, modation for the National Pro- by T.aino Wimpev Alireza last 
Valued at £990,000 the works vi dent Institution. This work, to year in two. phases totalling 
will be under the direction of be completed by April 1981, is about £42.5 dl 


the Street, WC2, work has started 


for the project are Netherlands housing 
Airport Consultants of The Keynes 
Hague. ation. 

Abha Airport was completed 


Essex -and similar work at the s ? rvIceB * and ^dy for ocenpa- 
branch In. Bessie, Bull— and a tl0 P E t™* weeks. 


The Company says it has sue- j n Qs timating departments and, 
cessfully negotiated contracts in according to Genesys,. does not 


contract for Milton 
Development Corpor- 


will be under the direction of be completed by i 
architects, Watkins Gray. Both valued at £196,000. 

Octobe? 1981. * 0r “ “jr , ordera. in 


-tnhJr 10R? lu other orderSi induding WQrk 

-tober 19B1. for tije industda] Bank of 

Further refurbishment work Japan, the Honorary Society of 
includes the modernising of the Middle Temple and the 


modernising 


offices at Austin Friars. London, Trustees of the Pollen Estate, 


EC2. for Southern and South are valued at over £200,000. 


£2.7m batch of contracts stoctket Ss 

winning of opencast coal at 

COMPANIES IN the London and £260.000 contract for the con- Wernos Colliery, Tycroes, near 
Northern Group have won con- struction of a tenants meeting A mm a nf ord, South Wales, 
tracts worth over £2.7m. hall at West Drumoyne for Glas- T* 1 ® contract, which is just 


Coal winning 
job for 
Wimpey 


Modernising 

homes 


tracts worth over £2. 7m. 


These include awards worth Sow District Council and in the 
£1.55m for Border Engineering Midlands, E. Fletcher (Builders) 


Contractors of Whitehaven for has won a £340,000 contract for 
24 dwellings for North Eastern re-habilitation work on 50 


Housing Association at Wigton, houses at Bradweli for the 
administration offices for British Borough of- Newcastie-Under- 


Gas Corporation at Workington 
and fire hydrant mains for 
Thames Board Mills also at 
Workington collectively worth 
£480.000. Other contracts are 
for 28 dwellings at Appleby for 
Eden District Council (£409,258) 
and alterations to form new 
offices at Lancaster for Lancaster 
District Council (£664,694). 

In North-East England, Wil- 
sons (Spennymoor) has won 
new orders totalling £410,000 
for re-vita I isation. work for 
Sedgefieid District Council and 
the North-Eastern Housing 
Association, while James Rich- 
mond and Sons has been 
awarded land drainage contracts 
in Lincolnshire valued at 
£165,000. 

In Scotland, Simpson Mc- 
Laren, has been awarded a 


£2m shops 
centre 


The contract, which is just 
starting, is for the provisional 
extraction of 125,000 tons of 
opencast coal and includes pre- 
paratory works and ultimately 
restoration work. 

This National Coal Board 
project is expected to extend 
to April. 1983. 

A contract valued at £2.7m 
for the erection of 174 houses 
In Glenrothes North at 


A CONTRACT for the 
modernisation of 140 council 
homes owned ' by Inverness 
District Council has been 
awarded to Drake and Scull 
{Scotland). 

This contract, which is worth- 
£2.3m, involves the installation 
of central heating, new bath- 
rooms and kitchens, and the 
re-wiring of all the properties, 
together with external repair 
work and structural alterations. 
The work is due to be com- 
pleted by spring 1982. • 


The company’s Linpac system 
is to be. used ior additional 
office accommodation by the 
United Kingdom.; Atomic Energy 
Authority and Smiths Industries. 
This is., an entirely portable, 
flexible, - self-contained relocat- 
able accommodation - method 
which can be added to and 
altered to meet changing needs. 

Used. extensively at Stansted 
Airport and' in a major exten- ' 
sion programme ' to Papworth 
Hospital in East Anglia is the 
Derwent system which the com- 


France for Hali am cab in — a self- attempt *to replace -the estima- |t| Krjpf 

contained, linkable, stackable tor or his method of woridng. 

and relocateable unit Features include the ability . ^ : -. 

Work overseas also includes to price bill items in any order. • T . e ™ ers , 

the extension to a college in the introduction of new received at the .end. of Otis 

Khalifa Town, Qatar, the design resources Into any estimate and 

of which is based on the Der- movement of money within the age and depot at 

went system. This is the second bill to achieve adjustments Carlisle, Cumbna for.. Blue 

SS toTe college and without affecting the .overall' ^rdeCement Jntapy 

brings the total contract value .tender price. Genseys is on. a 6-a cre site _and replace a 
to film. .0509 39185. temporary depot . 


In brief 


• Tenders are ■ due to. be 
received at the .end. of this 


here to fljm. 


a adjustments Carlisle, Cumbria for... Blue 
g the . overall ' Circle Cement .It will ‘occupy 
Genseys is on. a 6-acre, site and replace a 
temporary depot 


BUSINESSMAN'S DIARY 

UK TRADE FAIRS AND 


EXHIBITIONS 


All-round 

insulation 


Leechgets 
£1.7m worth 


Collydean, has also 
awarded to Wimpey. 


i-tm LEECH Construction the newly- 
nises formed division of Leech Homes 
at (North East) has won two con- 
been tracts totalling over £lm. 

The largest is worth just 


The majority of the houses un der £800,000 and entails the 
will be erected in the com- building of 49 council houses at 

nnnT*'a Mo 1 ?S«iad c-nctom of onn. — .■ . r»i r» n. _ « 


EXTERNAL AND internal 
insulation systems have been 
announced by Blue Circle In- 
dustries and Biltohglow. 

A - premixed , rendering 
material' for insulating outer 
walls is based on Portland 
cement, expanded polystyrene 
beads and resin additives, and 
needs only the addition of water 
on site. Called Thermacote. it 
is applied by trowel or spray, 
usually to thicknesses of 


OcL 28-30 Electronic Test and Measuring Instrumentation ' ■ 

Exhibition (0822 4671) Wembley Conference Centre 

Oct 28-30 National Housing and Town Planning Exhibition ■ - ' " 

and Conference (01-086 5741) Metwpole Hall, Brighton 

Oct 28-30 Control and Instrumentation Exhibition (01-855 - v 

7777) Harrogate- - ■ 

Nov. 4-6 Computer Peripheral and Small Computer Systems . 

Exhibition and Conference (01-837 3636) — Olymp ia - - 

Nov. 4-0 Kensington Antiques Fair (04868 22662) ' Kensington New Town Hall 

Nov. 6-16 Caravan Cafnpiag Holiday Show (01^353 4000) Earls Court •= . ■ 

Nov. 8rl6 Daily Mail International Ski Show (Medway 47111) Earia -Coi^t . • • 


Nov, 9-11 !... International' Garden and- Leisure • Exhibition — National Exhibit} ou Centre, 


» GLEE (01-546 6757): , ’ 

Nov. 11-13 Fast Food Fair and Conference (01-837 3686) • Metropole "Hall, Brighton* 

Nov. 11-14 London Business Equipment ' Exhibition 

(01-405 6233) Cunard Intnl. Hotel, W8 

Nov. 12-15 International Festival of Wine (0703 32348) Post House Hotel, ■ ... 

Nov. 16-19 Sunday Times Business to . Business Exhibition Southampton 

(01-407 4048) r. BeRe Vue, Manchester 

Nov. 24-29 International Food, Wine and Kitchen Exhibition Magnum Exhibition Centre, 

(06284 2442) ' ' ."J . ' ' Leicester 


usually to thicknesses of • 

OVERSEAS TRADE FAIRS' AND EXHIBITIONS 


A NEW shopping centre for the struction but .28 
Werrington District of Peter- old peoples' cotta 
borough New Town is to be block of three/fou 
built by Bryant Construction. of eleven . units 
The contract is worth £2m structed in brick, 
and work, which is now starting. The contract ah 
is due for completion in 30 erection of 35 pn 
months. garages, paving works 

The Centre will comprise associated site works. 
20,000 sq ft of shopping units The contract is 
and offices, a 30,000 sq ft super- early in Novem 
market, a police station, and scheduled for 
a 3,600 sq ft public house. towards the middl 


pany’s No Fines system of con- Errington Place, , Prudhoe for 
struction but .28 single storey Tynedale District Council. 


old peoples’ cottages and one The other contract has been 


block of three/four storey flats awanled- by. -Gander Northern 
of eleven . units will., toe conv Which bas sui-^cOntracted' Leeiffi 


structed in bnck . Construction to carry out the 

The contract also covers the* maih bui!ding "wbrfes of a new 
erection of 35 precast concrete office block development for SL 


and James ¥ 
Leech 


Properties. in. Newcastle, 
h; Homed- (Scotland) 


insulation required. This is Current 
used - in conjunction with 
Fibrocem Blocmix and Blue Nov. 3-8 
Circle High Build, says Bine 
Circle, to produce a .thermally Nov. 4-7 
efficient, impact and weather 
resistant , system .which may be Noy. 8-16 
easily applied by any competent Nov. 9-14 
plasterer. 

Blue .Circle has also 'launched 


The contract is due to start cariying out a £700,000 housing Thermascreed, a polystyrene 


November 


project at InneHan, Dunoon, aggregate concrete premix for 


completition which will eventually aecommo- giving thermal insulation to 


towards the middle of 1982. date U.S. Navy personnel 


TENDERS MUST BE LODGED NOT LATER THAN tO.OO A.M. ON WEDNESDAY. 29TH OCTOBER 1980 AT THE BANK OF ENGLAND, NEW ISSUES. WATLING 
STREET. LONDON. EC4M 9AA OR NOT LATER THAN 3.30 P.M. ON TUESDAY. 28TH OCTOBER 1980 AT ANY OF THE BRANCHES OF THE BANK OF ENGLAND 
OR AT THE GLASGOW AGENCY OF THE BANK OF ENGLAND. TENDERS MUST BE IN SEALED ENVELOPES MARKED "TREASURY TENDER.” 


ISSUE BY TENDER OF £400,000,000 

3 per cent TREASURY STOCK, 

1985 


MINIMUM TENDER PRICE £72.50 PER CENT 


PAYABLE IN FULL WITH TENDER 
INTEREST PAYABLE HALF-YEARLY ON 21 ST MAY 
AND 21 ST NOVEMBER 


Thu Stock is in investment filling vnt/lln Pirt II at thi first Schedule 
to the Trustee Investments Act 7967. Application hes been midi M 
the Council of The Stock Exchange lor the Stock to be edmiaed to the 
OHiC'ji List. 

THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND art authorised 
V> ltiSttio vomiata tor iho abova Slock. 

Tho principal of and inisraat on lha Stack will be a charge on tha National 
Loans Fund, with racouran to lha Conaolidatad Fund at iha United Kingdom, 

Tho Stock will bo repaid at par on 21at May 1985. 

The Sleek will bn registered at tha Bank ot England or at tho Bank Of Ireland. 
England, New Issues. Watlmn Straot, London. EC4M 9AA, or at any of The 
Belfast, and will be translorablo. in multiples of ono now panny. by instrument 
toni-ng in accaidanco with tha Slock Tranafar Act 1963. Tranaters will ba 
!:cc of siamp duty. 

! -!Ctcs: will be payable hall-yearly on 21 it May end 21 ax November. Income 
:■» will be deducted from payments ol more than E5 per annum. Interest 
Ajiij.-ns will be transmitted by post. The first payment will be made on 
2'v. May :S31 at tna rata ol C 1.6768 per £100 of tho Stock. 

Tenders must ba lodged not later than 10.00 a.m. on Wednesday. 29th October 
1SS0 at tha Bank of England. New Issues, Wading Street, London. EC4M SAA 
or net later than 3.30 p.m. on Tuesday. 28th October 1B60 at any or the Branches 
of the Bank of England or at tho Glasgow Agency of tha Bank of England. Each 


Branches of the Bank of England, or at rha Glasgow- Agency of tbs"Baak *>f 
England: at the Bank ol Ireland. P.O. Box 13. Donegal! Place, Ballast. fiTl BBX: 
at Mullens & Co., 15 Moorgata, London, EC2R SAN; or at any office of THE 
Stock Exchange In rhe United Kingdom. 

BANK OF ENGLAND 
LONDON 

24th October 1980. < ■ ■ 


THIS FORM MAY BE USED 

TENDER FORM •- 


This form must be lodged not later than 10.00 mu. on- Wednesday. 
28th October 1380 at the Bank of England, New Issues,' WetHng Strost, 
London. EC4M 9AA or not laror than 3J30 p.m. on Tuesday; 28lh October 
I960 at any of the Branches of the Bank of England -or at the . Gfadgow 
Agency of the Bank of England, Tenders must/be in leafed ’ envelopes 
marked ’•Treasury Tender** ‘ - - ■* 


ISSUE BY TENDER OF £400, 000, W) 

3 per cent Treasury Stocky 1985 

MINIMUM TENDER PRICE £7i50 PER CENT; ' 


lander must bo for ono amount and at one priea. The minimum price, below 
which tenders will not bo accepted, is £72.50 par cent Anders must be made 
at tho minimum price Dr et higher prices which ere multiples ol 2Sp. Tenders 
lodged without a prico being stated will be deemed to have been made at the 
minimum puce. 

Tonders must be accompanied by payment in full, i.a. tha prica tendered 
(minimum of C72.GG) for every C100 nominal of Stock tendered (or. A separate 
cheque must accompany each tender; cheques must be drawn on a bank in, 
and bo payable in. the United Kingdom, tha Channel Islands or the Isle of Man. 
Tenders must be in sealed envelopes marked “ Treasury Tender." 

Tenders must be for a minimum of Cl OO Stock s£d for multiples of Stock sa 
follows:— 

Ameynf of Sroefc rendered for Multiple 

£1 0D- £2.000 £100 

C2.000-C5.000 £600 

CS.000-C20.000 Cl ,000 

C20.000-C10a.000 ES.OOO 

Cl 00.000 or greater £10,000 

Her Majesty's Treasury reserve the ngnt to reject any tender or to allot a less 

than fiat rendered for. If undersubscribed, the Stoek will be allotted 
?: ;.-0 ni.nmum prico, the balanco of Stock not tendered far being allotted ai 
T--c m r.trnum or.ee ia the Governor end Company of tha Bank of England. Issue 
Dtcartmcni. H tnmrsubscnbod, all alloltnonla v»i|t bt made at the lowest price 
at winch any tender 13 accepifld (tho allotment price), and landers accepted 
a: pi ces above tho allotment price will be allotted in full. 

Letters of allotment in respect of Slack ellotied, beina rhe (inly forth in which 
the Stock may bo transferred prior to registration, will be despatched by pcs; 
a: tic risk ol ihp tenderer, but the despatch of any loner a( allotment, and the 
refund cl jnv o-ccas amount paid, may at the discretion of thB Bank of England 
be withheld until the tenderer's cheque has been paid. In tha event of such 
withholding, the tenderer will be notified by letter by the Bank of England ol 
tic acceptance of his tender and ol the amount ol 5tock allocated to him. subject 
■n each cjsh ta payment of his cheque, but such notification will confer no 
r.ght on tho tenderer to transfer the Stock so allocated. 

No allotment will be made (or a lass amount than £100 Slock, In the event ol 
partial alfotmam, or of tenders at prices above die allotment price, the excess 
amount pud will, when refunded, be remitted by choque despatched by port 
at ihn risk of the tendnrer: if no allotment Is made the amount paid with tender 
will bo returned likewise. Non-payment on presentation of a cheque m respect 
ol any Stock allotted will render the allotment of aueh Stock liable to cancella- 
tion. interest at the rate of 1 per cent per annum over the Bank Ol England's 
Minimum Lending Rate on a day-to-day basis may, however, be charged on 
tho a mount payable in respect of any allotment of Stack for which payment is 
accepted alter tho due date. 

Letters cf allotment may be split Into denominations of multiples of £100 on 
written request received by the Bank of England, New issues. Waning Street, 
London, ECU'. 9AA. or by any of the Branches of the Sank of England, on any 
date net latar than 28th November 1B80. Such requests must be signed and 
must be accompanied by the loners of allotment. Letters ol allotment, accom- 
parked by a completed registration loim. may be lodged lor registration forthwith 
and in any case they must be lodged far registration not later than 2fith November 
1933. 

Until tnc cioae of business on 16th April 1931 Stock issued m accordance with 
:n*9 prospectus will bo known ss 3 per cent Treasury Siock. 1985 ** A the 
•ss: date fer lodgment at the Bank ol England of transfers ol " a " Stack will 
he Kth Aonl 1931. The interest duo on 21st May 1981 will bo paid separately 
nr. existing holdings al 3 per cent Treasury Stock. 1985 and on holdings of 
A" Stock: consequently. Interest mandates, a uthon tins lor income tax 
oxptr.ction and ether notifications recorded m respect of existing holdings vntt 
-or be apohed to the pay mom of interest due on 21sr May 1381 on holdings of 
" a •' Steek. From the opening of business on 21st April 1981 the " A " Stock 
«.-*:! be amalgamated with the existing Stock. 

Te-der forms and copies of thla prospectus may ba obtained at the Bank ol 


TO' THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND^ " - 

1/We render in accordance with ttie terms of tiro ‘proSpbqtua , deled 24tir 
October I960 as follows:— ; 

Amount of above-mentioned stock tendered for, being a' mini mum of £100 
and in b multiple ae follows: — • -4 . 

Amount of Brock tendered tor Multiple 

. -f. NOMINAL -. 
S/JlSS-NtOfFOCK. 

G20.GQQ -£100,000 £5,000 I • J 

£100,000 or greater £10,(00 1 - -X - 


floors and flat roofs. .It caa be 
laid by conventional methods or, 
alternatively, it may be mixed 
and placed mechanically. When 
used for 'floors it can be sur- 
faced with a sand cement 
"Screed,' -and on roofs a thin 
cement/sand-screed to provide 
a surface suitable to receive 
most - waterproof coverings 
Chore on 01-828 345.0). 

Said to reduce industrial beat- 
ing bills by np to 25 per cent is 
a technique from Biltonglow 
(01-874 4422), which provides, 
in one operation, insulation, 
waterproofing and reinforcement 
of roofs, walls, ceilings and 
•storage containers. 

- Urethane foam is applied by | 
mixing resin and polyisocyanate 
together- under pressure and 
then spraying it as a foam gel 
which expands to thirty times 
its volume within seconds. 

Solidification of the foam 
takes place during this expand- 
ing process to provide a rigid 
layer of about 20 mm thick. Any 
number of layers can be applied 
to give either the structural or 
the insulation factor required. 

This system of treatment can 
be applied to - most materials 
including wood, steel, plastic 
coated steel, asbestos, concrete, 
etc., and, where necessary, addi- 
tional treatment can provide 
Class I fire retardent properties. 


Current International Exhibition of Inventors and Novel 

Features (01-278 0281) (until Oct 29) Brno 

Nov. 3-8 International Engineering Exhibition— ENKOR 

(01-681 76S8) Seoul 

Nov. 4-7 International Trade Fair for Clothing Textiles— . . 

INTERSTOFF (01-734 0643) Frankfurt, ., 

Noy. 8-16 - International Boat Show (01-540 1101) Copenhagen 

Nov. 9-14 - Middle East Building. Materials and 'Construction ' • rr'i - - 

Industry Exhibition (01-486 1951) .-Bahrain' . 

Nov. . 24-23- Mining Industry Technical Fair— TECNOMIN (01- 

681 7688)' L Lima •••" ' 

Nov. 17-22 International Packaging Exhibition (01-439 3984)... Paris- 

Nov. 19-22 Medical and Technical Exhibition and Congress — - - 

MEDICA (01-409 0956)- Dusseldorf 

Nov. 19-22 International Hospital Engineering, Exhibition . 

and Conference — -HOSFEX (01-486 1951) Tokyo 

Nov. 19-29 Pacific International Trade Fair (01-681 7688) jUma 

Nov. 24-29 Oil and Gas Industry Equipment and Services . 

Exhibition (01-936 8200) .' Mexico City 

Dec. 8-12 International Machine Tool and Woodworking' 

Show — METALASIA (01-488.1951) Singapore 


BUSINESS AND MANAGEMENT CONFERENCES 


Oct. 27-28 AMR International: Planning and Control Tech- ' 

niques for Managing Maintenance Operations 

(01-262 2732) Amsterdam ’ ' •- 

Oct. 27-30 Brunei Institute: Job Evaluatiort—The settling of • - 

differentials (0895 56461) ; Uxbridge .•.'■■ 

OcL 28 The Institution of Production Engineers! The ~ 

Control of Automated Assembling Machines 

using LC. Systems (01-579 9411) ...... * London, W5 . .. 

Oct. 28-Nov. 1 ... Admap: Wbat Price Marketing? Justifying Expendi- 
ture in a No-Growth Economy (01379 6576)... Vienna' 

OcL 29-30 Institute of Personnel Management: ‘Recruitment 

Advertising and Communications (01-387 2844.) Embassy Hotel. W2 - • 

OcL 29 CBI/BASATA: India 1080 (061 707 2190) IA DaresburyHtL Wamnetin 

OcL '30-31 FT Conference: Australia — The Attractions for 

Future Investment (01-621 1355) Melbourne 

Oct. 30-31 AMD Legal: Essential Management Law— Refresher 

(07535 56047) London 

Nov. 3-4 FT Conference: Investment in Malaysia. 1 

. (01-621 1355) Kuala Lumpur • — \ 

Nov. 4 Gwilym Jenkins: . Forecasting ■ For The .City 

(0524 61831) ; ; Clifton Ford Hotel !W1' 

Nov. 5 Abacus: Health and Safety in the Printing Indus- ‘ . 1 - A ; 

try — Reducing the Risks: Avoiding Confronta- 
tion (0604 S81300) Mount Rami TTntal vrt ; 

Nov. 5-6 MTC: The Skills of Interviewing (0533 27062) Lister H **** m 

Nov. 6-7 Graham and Trotman: Argentina and Chile New ’’ " 

Business Opportunities (01-493 63S1) Hilton Hotel wt 

No? - 11 Oyez-IBC: Food Law for the 1980s .(01-242 2481) Princess AmeTbeatre. 


Amsterdam 


........ London, W5 


Vienna' 


Embassy Hotel, : W2 


Nov. 4 


Hilton HoteL.WI 
Princess Anne Theatre, 

BAFTA, yn 


London 
London, WCI 


«« - f. NOMINAL 

^ - AMOONt :OF STOCK' 


Sum enclosed, being the amount 
required for payment in full, t.e. the price 
tendered (minimum of CTZ.SO) for every 
7100 nominal ot Stock tendered for: — 


AMOONT 
OF PAYMENT fol 


Equipment 
is easier 
to instal 


The price tendered per £100 Stock, being 
a multiple of 2Sp end not less then the 
minimum tender piice at G72-6Q: — 


i . TENDER PRICE (b\ 

£ ■/: d 


wquoai any leiter of allotmeet in respect' ol Stock sllalted to' 

me/us be senr by pest at my/onr oak to me/us at the arfdros? shebni bcloyr, 

Ocliber. 1980. SIGNATURE.... J J 

ol. or on beholl of. rendoicr 

PLEAS E USE BLOCK LETTERS 


MR/MRS 

MISS 


FCRENAME(S) IN FULL 


SURNAME 



a A separate cheque must accom- 
pany each tender. Cheques should 
be nude payable to the “ Bank 
of England " end crossed 
" Treasury Stock." Cheques rfrnst 
be drawn on a bank In. and be 
payable In, tire United Klflgdom, 
the Channel Islands or the Isle 
of Men." 

b The pries rendered must be a 
multiple ot 25p and not less man 
tha minimum tender price. If no 
price ii stated, ttua tender will be 
deemed re hove boon made a: the 
minimum render piica. Each 
render must ba fer one- amount 
and at ana prico. 


STAMP OF LODGING AGENT 
(IF ANT) 


WHERE NEW air. handling 

equipment has to replace old 
plant in existing premises there 
is often a problem of accessi- 
bility — obstacles, buildings and 
clutter may have accumulated 
in addition to original restric- 
tions — which is why Fastbutid 
shoutd prove ideal, says Ventila- 
tion Equipment and Condition- 
ing, 316 Latimer Road, London, 
W10 (01-969 7553). 

This principally consists of a 
series of pentaposts which can 
be inter-connected on site with 
self-locating corner pieces and 
requires no special jigs or 
tools. All that is needed is one 
man with one mono-bolt gun. 

The Vequip unit can be 
assembled partby-part provided 
there Is adequate space to allow 
the main elements (fan, coil, 
etc.) to be moved into the site 
area. 

Component parts of the air 
handling unit module include 
pentaposts and corner pieces 
together with double-skinned 
enclosure panels. Latter are 
self-locating on the rebates 
formed by rht pentaposts. 
involve minimal labour, and can 
be handled separately through 


Not. 13 London Chamber of Commerce: UK/Sovlet trade 

conference (01-248 4444) «g Cannon' vre. 

Nov. 13-14 Keplinger and Associates: Symposium on Oil and ** 

Gas Investing and Financing (01-584 4351) randan 

Nov. 13 IPM: Industrial Relation Law (01-387 2844) “ lS& WCI 

Nov. 14 Gower: Choosing and Using an Insurance Market ^ 

( 01-240 TOTi " 4URCii 

Nov. 17-18 AMR International: Using Advanc'd Techniques "in Waldorf Hot el. WC2 

International Mechanics (01-262 2733) . T-nnrinr, /■ 

Nov. 17 ...: Institute of Directors: The Common Markrt . Pr ^ SS CeDtre «. 

Nov - 18 Hetiotechnic Educational:' b^rtunitfes’ ' ’ v fwK PaU ' MaU ’ SW1 - - 

Vestment in Solar Energy 

SESS 

a . . . . C01-621 1355) Grosvenor House Wl 

Awjone wishing to attend any of the above events is adoiaetl to taij. j a . • * 

WASfSSSBif onwi«« to 


Waldorf Hotel, WC2 
London Press Centre, EC4 
PallMall, SW1 I.". - '.. 
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Grosvenor House, Wl - 
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Splashing f 50 m on power from the sea 


BXIH) Bf Afm«ffi|ffi\8VETTAMDALAN CAKE 


PROCESSING 


BT "H-A1NE WILLIAMS 



effluent 


AECI, SOUTH AFRICA’S lead- 
ing chemicals group, has 
developed a process for.- the 
purification ■ of industrial 
effluent by mass cultivation of 
algae— which can then be used, 
as protein for animal feeds. 

A demonstration plant to pro- 
duce 200 kilogrammes a day of 
dried algae will come into pro- 
duction at the beginning of next 
year. Tests are still being con- 
ducted on using the algae in 
animal feed mixtures. 

The process involves the 
addition of carbon compounds, 
phosphorous, and other nutri- 
ents to the effluent to make it 
rich enough for algae culture. 

It was discovered in the course 
of finding ways of removing 
nitrogen from AECTs explosives 
factory at Modderfcratein, out- 
side Johannesburg.' 

.** This ‘ is .an enormonsly 
expensive process .if done 
chemically,” Mr. N. A. Lever, 

AECTs environmental and 
services manager, said. '‘As 
algae thrive, on a diet of 
nitrogen, it was decided to study 
the feasibility of algal mass 
culture as a means of removing 
the nitrogen, and help defray 
costs by having a saleable com- 
modity at the end of the line.” 

The company has successfully 
cultivated the algae, first in 
laboratory flasks containing 

• SECURITY 

Safe storage of tools 


non-organic nitrogenous efflu- 
ent, then in’ small scale and 
pilot plant experiments. Prob- 
lems of harvesting and drying 
the algae have also been over- 
come. 

The multi-stage demonstra- 
tion olan, costing some R750.000 
(£420,000), will use methods 
already patented by AECI 
locally,. and in Israel, which has 
a similar climate- Although 
similar experiments have been 
carried out in the U.S_ Japan 
and Israel on organic sewage, 
AECI believes it is the first to 
use industrial effluent 

“ This could be a most 
significant development in 
animal feed production,” Mr. 
Lever said. “ Algae can replace 
ingredients such as fishmeal 
and expensive soya products in 
animal feeds.” 

It is considered . particularly 
suitable for mono-gastric 
animals such . as poultry and 
pigs. 

ModderfonteuTs- specially 
cultured algae contain more 
than 50 per cent protein, com- 
pared with about 9 per cent for 
maize, and 8 per cent from 
natural grazing. 

AECI is jointly controlled by 
.Britain’s I Cl and the De Beers 
group of South Africa. 

AECI can be reached on 
Johannesburg 214651. 

QUENTIN PEEL 


TEN BRITISH research teams 
in industry and the universities 
are competing for a £50m chance 
to prove that they can harness 
the power of the sea on a com- 
mercial b^sis. 

Only, one of the wavepower 
systems under development will 
be chosen for full-scale trials off 
the north west coast of Scotland 
— the Government says that it is 
too costly to try more. 

So the teams have to prove 
that not only can their designs 
stand the rigours of the wildest 
sea storms but that they can 
produce energy at a price which 
is competitive with power 
stations fired by coal, oil and 
nuclear fission. 

A new oil-fired power station 
would produce energy at 
between 6.5 and 7.5 p/kWh; coal 
costs only 3.5 p/kWh on average 
and nuclear energy costs 2.5 
p/kVVh. At present the average 
cost produced by wavepower 
devices is around 25 p/KWh. 

Wavepower is also competing 
with other forms of alternative 
energy sources such as wind- 
power. geothermal and biomass 
which are beginning to look 
more promising . and may have 
fewer problems associated with 
their development 

Industry observers believe 
that by next year the long term 
future — if there is one — for 
wavepower will become clear. 

The basic idea is to convert 
the fluid power of the sea into 
electricity which, can be sup- 
plied to the nation*! grid to 
supplement the output of con- 
ventional power stations. 

Designs for harnessing this 
energy are legion. One of the 





Wave powered air-turbine generator, above; 
Lan Chester Polytechnic’s ** ducks,” 6 metres 
in length, right. 


first types is exemplified by Mr. 
Stephen Salter’s “nodding 
duck” technique where groups 
of hinged platforms floating on 
the surface bob up and down. 
This mechanical movement is 
translated into power by 
hydraulic means. Sir Christo- 
pher Cockerell’s articulated 
raft uses the same principle. 

Both these systems are so 
sufficiently advanced that one 
tenth scale models have been 
tried out. Salter’s ducks have 
shown they can provide energy 
at 20p/kWh while Cockerell's 
raft shows results of 30pAWh. 

Other researchers bave em- 
ployed the oscillating or “pis- 
ton” action of waves. This is 
used to force a trapped amount 


of air through a turbine which 
then drives electric alternators 
to supply electricity. 

Vickers is working on a ver- 
sion of this which it calls an 
oscillating water column and 
has produced electricity at a 
cost of 15p/kWh. Viewer’s de- 
vice is submerged beneath the 
sea’s surface and anchored on 
the seabed. 

A full scale installation would 
be 30 metres in diameter and 
17 metres high, covered by 
about 7. metres depth of water. 
Two removable power modules, 
each containing an air turbine 
and generator, together with 
control and monitoring circuits, 
are placed above the column 
and locked into position. 


Based on this device Vickers 
has produced two other designs 
which the companies believes 
will eventually halve the cost of 
producing energy. About 9o per 
cent of the cost is simply to 
make the equipment The 
Department of Energy recently 
provided £250,000 grant so that 
Vickers could carry on its work 
for another year. 

Other examples of this kind 
of device is the “ wave piston " 
under development at the 
National Engineering Labora- 
tories at East Kilbride in Scot- 
land. In 1978 they produced 
energy at a cost of 40p/kWh but 
this has since been improved 
to between op and 15p/kWh. 

Lancaster University working 


with a company called Wave- 
power, has a system which uses 
a long, thin semi-submerged 
structure— containing two air 
filled bags. As the wave moves 
along the length of the device 
the bags are compressed and 
the air is moved in pulses along 
its length. These are fed 
through a turbine to produce 
electricity. 

This simple system has 
emerged as one of the most 
promising- When it was first 
tested in- 1978 it could then 
produce energy at a cost of 
about 8p/kWh. 

Bristol University used the 
idea of an air bag. This is a 
huge floating cylinder anchored 
so that it is parallel with the on- 
coming waves. The cylinder 
moves in a circular motion as 
the waves pass over it. This 
causes a downward force on the 
mooring cables. This force can 
be used to drive several pumps 
connected to a generator. 

Another relatively new device 
which produces low cost energy 
is known as the “ clam ” and is 
under development by Lancaster 
Polytechnic and Sea Wave 
Associates. In trials it has pro- 
duced energy ar only 6p/kWh. 

It comprises a floating central 
spine with several hinged flaps 
connected to iL Air bags con- 
nected between the flaps act like 
bellows and pump air through 
turbines as before. 

The major difficulty in choos- 
ing one system out of many is 
that the one that produces the 
cheapest energy may not lie the 
most suitable in the long term 
simply because it may be less 
reliable than the more expensive 
versions. For example, the claim 


Noigien 
B3 8 instrument 
Fitter-Regulators - 
specially designed 
for the Process 
and Petrochemical 
Industries. 
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operates by pumping air from 
one air bag to another— a fault 
in just one of the bags causes 
the whole system to fait 

On the other hand, consumers 
-are unlikely to be willing to pay 
twice as much for their 
electricity provided by wave- 

power simply because the 
system is stable and reliable. 

• LABELLING 

Resists the 
weather 

A MATERIAL with a white, 
matt paper-like surface can be 
printed by silkscreen. letter- 
press. litho and flexography, 
using inks specially developed 
for the product, and is sug- 
gested for warning instructions 
and identification labels in ex- 
tremes of environmental condi- 
tions. 

Dispensed by hand-operated, 
semi and fully automatic dis- 
pensers and applicators with 
either mcchanicalv photo-electric 
or air-sensory systems, the 
labels are called Tyvek 75 and 
produced by Bunzl Adhesive 
.Materials, Meteor House. White 
Lion Road. Amensham. Bucks 


LOSS OF tools on site can cause 
expensive delays, as well as the 
cost of replacements, and a 
solution to these -problems is 
offered with the Introduction of 
a roomy security chest for safe 
storage of : tools, equipment or 
valuables, from Rentokil Com- 
pany .Crusader . , Security. 

Products, Security House, 7 
Albion Place, Maidstone, Kent 
(Maidstone 677031). 

This has been accepted by 
insurance companies as a secure 
form of storage, says the com- 
pany, and has a capacity of 16 
cubic feet, weighs 194 lbs, and 

• MATERIALS 

Sticks in wet areas 


is built of 3 mm continuously 
welded steel fitted with a 
specially protected high security 
lock conforming to BS 3621. 

A* special floating hinge is 
provided for easy access once 
the chest is opened and, as an 
extra precaution, locking pins 
are fixed along the leading edge 
of the lid: - • 

The chest can be bolted to 
any surface through base holes 
reinforced with 6 mm plate and 
is said to be ideal for construc- 
tion sites, dockyards, railyards. 
garages and so on and in any 
situation where costly equip- 
ment needs to be kept securely. 


FOR USE in areas subject to 
frequent and prolonged wetting 
—shower and washroom wall 
and floor areas, bath and basin 
surrounds, etc., — is a ceramic 
tile adhesive, developed to meet 
the requirements of tbe forth- 


coming British Standard 5980 
by Evode, Corimon Road, Staf- 
ford (0785 5T755). 

Apart from having exceptional 
adhesion and water resistant 
properties, Watertite is said to 
give off. comparatively little 
odour in use. 



The fourth Video Tradex International is coming 
to Wembley Conference Centre from November 
18-21. As always, ith Europe^ largest video trade show 
Only its larger and more extitfrigjhan ever before. 

Because as well as exploring the very latest 
techniques in video communication and production, 
we'll be featuring over 60 of the video industry^ top 
names, all proudly demonstrating their products and 
services. 

And in conjunction with the exhibition is this 
year's Video Tradex Conference Our authoritative 
guest speakers will cover a wide range of subjects, - 
from the uses of video in Education and Business 
Information Storage and Retrieval, to the technical 
aspects of Closed Circuit Tfelevision, and Video 
Programme Production and Distribution. Conference 
capacity is limited to 250 seats, so early booking is 
essential. 

F&r more information, tickets and conference details, fill 
in the coupon below and send it to: Ken Warton or Janet Tring, 

' Video Tradex International ’80, lank House Magazines 
(Croydon) Ltd, Link House, Dingwall Avenue, Croydon CR92TA. 
Tel: 014386 2599. 

WEMBLEY CONFERENCE CENTRE 
NOVEMBER 18-21 1980. 

18, 19, 20 November 10am-7pm 
21 November 10am-2pm 

Sponsored by Video Magazine 13 A link house 
^ideo Tradex International ’80. Ple^ ^ndrnore ft 1-. | 


i video iraaex inienwuunm w. * 

I information, tickets and conference details to: 

| Name. 


.Address. 


| Company Name. 

1 
I 
I 


Please state how many tickets required . 




1 Can I get extra share 
capital and retain 
my independence? 

2 What do I need to 
expand my business? 


3 Canwepayyouback 
over as long as 20 

' years? 

4 Bow do Igeta contact 
in Singapore? 



5 Whafs the best way to 
borrow some money? 

6 Can you help me install 
a new payroll system? 

7 How can I getlarger 
premises? 

8 Whathelp canyou 
give me with my 
Capital Transfer Tax 
planning? 

9 Should I buy my 
equipment or lease it? 

10 How does your venture 
loan scheme apply to 
me? 

• At the Midland we like 
listening to tough 
questions. 

And we like coming up 
with the answers 
even more: 

So ask the question. 
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Spend for yonr 
country’s sake 


BY SAMUEL BRITTAN 


MANY misguided people, some 
of them in very high places, 
are urging us to “ buy British.” 
even where the foreign pro- 
duct has a slight edge. 

This is the patriotism of .the 
simple-minded. Apart from 
anything else, it will simply 
drive up the sterling exchange 
rate still further, and lead to a 
loss of exports comparable in 
size to the import-saving 
itself. 

Nevertheless, if people want 
to act patriotically, there is 
something they can do. This 
would be not to “ buy British.” 
*• buy F rench,"' or “ buy 
American.” but simply to buy. 
They should make purchases 
now', which might otherwise 
have been deferred for a year 
or two. 

Consumer spending is now 
adding to the forces making for 
recession. It could be usefully 
Stimulated without rekindling 
inflation — if it is done without 
destroying the Government s 
monetary and fiscal strategy. 

The issue comes to mind be- 
cause Mr. Wynne Godley. writ- 
ing in the Times of October 32. 
reminds me of an article of my 
own on June 2S last year. This 
was entitled ” Cheers for a 
Strong Pound." In it I cited 
same work co-authorea by 
Professor Terry Bums .on the 
effects of sterling appreciation. 


cause of lower inflation, both 
actual and expected, people 
have to save less to maintain 
the real value .of their financial 
asset (the “ real balance 
effect v). 


I still believe that the net 
short-term effects of currency 
appreciation on output can be 
in either direction. But at pre- 
sent the depressive effects are 
proving 'stronger. The reason is 
that, although the inflationary 
motives for saving have de- 
clined. fears of recession and 
unemployment have taken over 
and encouraged people, to in- 
crease their nest-eggs. Con- 
sumer spending has fallen from 
£l8.1bn in the first quarter of 
1980 to £17.5bn in the third 
quarter. The savings ratio has 
risen from 10.5 per cent in 1977 
tn 13.8 per cent in 1979, and 
14.3 per cent in the first half 
of 1980. 


Voluntary 


Competitiveness 


It suggested that after four 
or five years the adverse effects 
on competitiveness would have 
disappeared (assuming that 
there are no forces such as 
North Sea oil requiring a de- 
cline in competitiveness). The 
main results would be a lower 
rate of British inflation over 
the period. A subsidiary argu- 
ment was that, even in the first 
coupl.e of years, when competi- 
tiveness was suffering, there, 
would be a negligible effect on 
output and employment. 

Professor Bums is well able 
to speak for himself. My own 
reasons for believing the argu- 
ment were that there are many 
offsetting forces acting to stimu- 
late real spending when the 
currency appreciates. Consumer 
income is raised because of 
better terms of trade; and, be-^ 


The great advantage of a 
voluntary spending spree is 
that it is setf -correcting. For 
given long-term incomes, if 
people buy more now, they will 
buy. less later; but in the mean- 
time they will have hefped to 
stem a cumulative downturn. 
By contrast, a Government 
fiscal stimulus— say. through 
the use of a consumer tax regu- 
lator — would be far more diffi- 
cult to reverse. Apart from 
economic wishful thinking, 
political pressures would make 
it extremely difficult to reverse 
the change sufficiently early. 


Even more important, a dis- 
cretionary increase in the 
Budget deficit,' over and above 
that brought about by. the re- 
cession, wmiH damage the 
credibility of the Government's 
financial strategy and add 
worsened inflationary expecta- 
tions to the existing problems 
of recession. A self-generated 
increase in spending need not 
have these perverse effects. 


Of course, higher consumer 
spending might lead to a slower 
fall in the cost of borrowing 
for Government or industry 
than might otherwise be ex- 
pected. But at present, the 
net effect would almost cer- 
tainly be expansionary. For 
your country's sake, spend now. 



consumer services a rea son 
the customer is often wrong in law 



IN THE simple world of yester- 
year tiie ordinary citizen was 
his own best guide as to what 
he" bought When he purchased 
a pound of tomatoes he had 


past few years have consumers 
recognised the need to join to- 
gether to combat the effects of 
these interests. 


At present, the manufacturer's 
liability unlike' the; setter's ' is 
baled on the notion bf-fault, T6 
prove negligehte , 'is '.often 


H may be a cherished adage . extremely hard, at least if the 


Almost a century ago. the Sale 
of Goods Act ,1833 laid down 
that an article must be.!reason- 
abfy fit. for Its piupose-' If the 
seller failed to comply with this 


only himself to blame If they of the. consuming public that the buyer has no access to the factory requirement it was : no excuse 


were unripe. 

Even, then, the law stepped 
in from time to time to protect 
the buyer of adulterated wine 
or mouldy bread. But consumer 
protection was on a limited 
scale, available to the buyer 
only against his seller, 


customer Is always right, but in : -floor to find out what went for him to say he look reason- 
the eyes of "the law the saying" , wrong. - -■ -- -able career.. even ail possible 

has - never. Dees significant,; .The most serious^ -instances care, to .-guard against the defect 

— - ’■ — liability 



Protection 


Today, with such an - enormous 
variety of goods available — 
many of them pre-packed or 
mechanical or of intricate work- 
manship so defects or deficien- 
cies are effectively unseen — 
the need for consumer protec- 
tion is milch greater. 

In the highly complex world 
of consumer services, legal rules 
are required to redress the 
Imbalance between the indivi- 
dual purchaser and the manu- 
facturers and suppliers of goods. 

Retailers, manufacturers and 
those who provide the manifold 
consumer services. have for long 
banded together ' in trade 
organisations and associations to 
promote their respective 
interests, often to the detriment 
of the consumer. Only in the 


Is reflected in ah importanfbook 
just published, An Outline of 
the taw of Product Liability and 
Consumer Protection, written by ‘ ' 

a practising solicitor, .Ronald. 

Irving. The title itself reflects ■ « 

the novelty of legal concern; . • 

Product liability is concerned _ ■ 

with tile' civil liability of manu- marketed 
facturers, retailers and distribu- 
tors for Injury or damage 
caused by defective products. It 
is a term that has transatlantic 
origins and is just beginning to 
find its way into the vocabulary 
of the English lawyer. 


THE WEEK IN THE COURTS 


•BY JUSTINIAN 


Defective 


As the Eo&ish lawyer adopts 
the American pattern of develops 
meat in the field of consumer 
protection, so inevitably will 
manufacturers find themselves 
liable to compensate consumers 
whenever a defective product 
causes personal injury. 


without sufficient 
research Into the potential side- 
effects. The" story of the 
thalidomide disaster, is a case iu 
point - Similarly, dangerously 
designed vehicles can be hazards 
to life and limb. English law 
has . for long imposed. a strict 
liability on the retailer but as 
yet has not extended .the .same 
liability to manufacturers. 

The . manufacturer's liability 
is related solely to negligence. 
The Consumer Safety Act 1978 
is a notable exception. A manu- 
facturer or dealer who supplies 
goods which breach a regulation 
made under that Act is subject 
to str i ct liability for the 'breach. 


was, however, only the seller’s 
and not tbe manufacturer’s. A 
shop' keeper who sells a tin of 
food that turns out to be 
infected cannot excuse himself 
from meeting a buyer's claim 
for medical .expenses, loss of 
time, off work and general com- 
pensation. 

The classic case was Frost 
v Aylesbury Dairy where Mrs. 
Frost died after drinking milk 
contaminated with typhoid. The 
judge accepted as fact that no 
extra care taken by the dairy 
could have prevented or 
detected the infection. - Never- 
theless the dairy was held liable 
to compensate the husband: 


That case 'pointed, however, 
to a serious gap in the law. Had 
Mrs. Frost survived and sued 
(Mr. Frost successfully sued, as 
the buyer, for the loss of his 
wife’s "services”) she would 
have bad no right to compen- 
sation, even as the law stands 
at present. 

• It is the urgent need to dose 
this gap- by conferring on 
members of the buyer’s family 
the same rights as the' huyCr, 
that has led to caHs- for legis- 
lation. Owing to' a deeply- 
imbedded adherence by English, 
judges to the rule of privity of 
contract, such a- -development 
has been stunted: 

(In some of the claims against 
travel agencies the courts have 
recently been taking ' into 
account the distress to the con- 
sumer's family caused by a 
spoiled, holiday.) 


Parliament can effect the ratfi. 
cal shift in product liability. 

The draft EEC directive' on 
product liabHity>lptoEiqses that 
a producer: .should jtwr'beTd 
strictly liable for damage caused 
by a defect in any product he 
puts on the market, unless he 
can prove It w&s, not- defective 
when he put it into cironUtion. 



Change 


Liability 


Our judges have declined to 
emulate their -brethren in the 
United States, where 1 a prepared- 
ness to abandon the concept of 
negligence in favour of strict 
liability has led to a real protec- 
tion for consumers. 

And it is perhaps too 'late to 
expect that any change can 
come from that source. Only 


- If that proposal is, - aocapted 
by the member. -States- of the 
EEC -it will effect a- profound 
change in both inter state trade-, 
as well as national, trade. 

In March, 1978, the Royal 
Co mmi ssion on CMl Liability 
and Compensation tor Personal 
Injury reported in favour 
placing strict liability on the 
manufacturer ■ ‘ for' ^ ' personal 
Injury or death.' But, unlike the.' 
■EEC recommendation, it did not 
think that the same . liability 
should cover damage to property 
also. * . 

There still lurks, even among 
legal reformers, a reluctance to 
go all along tbe roadtowarits the 
fullest protection for, consumers 
against those who. put defec- 
tive goods on to the market 
Legal traditions die hard, even 
in the face of overwhelming 
clamour for change. 


The two-year-old race to forget 


THERE CAN seldom, if ever, 
have been a more disappoint- 
ing race for a group one event 
than Saturday's William Hill 
Futurity. The favourite, 
■Robellino, looked to be feeling 
the effects of a busy summer as 


RACING 

BY DOMM1C WIGAN 


he came under pressure, to no 
avail, fully three furlongs from 
home, while tbe Crlterium 
winner. Recitation, was done 
with soon after. 

He, too, may have been going 
to the well once too often. It 
was left to Beldale Flatter and 
Shergar to fight out the finish 
to the season's most valuable 
two-year-old race, which prob- 
ably took little more winning 


than the average maiden event, 
at Newbury. 

The winner, Beldale Flutter, 
a particularly astute buy by 
Michael Jarvis at $29,000 
(about £8,300) had previously 
finished only fourth behind 
Robellino in -the Royal Lodge 
Stakes, while Shergar had lined 
up for Saturday’s near £40,000 
prise with one maiden success 
behind him. 

All in all, the general post 
race quotes among the multiples 
of 20-1 against Beldale Flutter 
landing the 2,000 Guineas; 
and 25-1 about the same colt. 
In the Derby, look cautious to 
say the least. A more realistic 
price for either race would 
probably be 50-1. 

Today, Willie Carson should, 
finally, put the jockeys’ cham- 
pionship beyond Lester 
Piggotfs reach with two or 
three winners at Chepstow. 


There his " banker " is. surely 
John Willoughby in the final 
division of the Whitsbury Manor 
Stakes. At' Nottingham, where 
Piggott’s presence should help 
the turnstyles, I hope to see 
Dobrina score for Scobie 
Breasley. 


CHEPSTOW 

L39— Rags and Bags 

2.00 — Royal Heritage 

2.30 — Dpnderave** 

3.00 — Paddle Wheel" 

3.30 — Josuvy 

4.00 — John Willoughby 


NOTTINGHAM 
L30 — Hit the Road 

2.00 — Campton 

2.30 — Le Champ Talot 

3.00— Sky Walk 
3A0— TaQishlre Abode 

4.00— Dobrina"** 

4.30 — Whitworth 



11.33 News. 
11.35 The Past 
12.05 Weather. 


at Work. 


BBC 1 


9.00 am For Schools, Colleges. 
12.45 pm News. 1.00 Pebble Mill 
at One. 1.45 Camberwick Green. 
2 j 01 For Schools. Colleges. 3.15 
Songs of Prai«e, Hartlepool. 3.53 
Regional News. 3.55 Play School. 
4.20 Winsome Witch. 4.25 Jacka- 
nory. 4.40 Jana of the Jungle. 
5.00 John Craven's Newsround. 
3.05 Blue Peter. 5.35 Adventures 
rf Morph. 

5.40 News. 

5.55 Nationwide. 
fiJ55 An cels. 

7.211 Star Trek. 

S.lO Panorama: Ronald Reagan, 
sum New*. 

9.25 Film - “The Wilby Con- 
spiracy.” Sidney Poitier, 
Miriiacl Caine. 

11.05 rilm SO. Barry Norman. 


All Regions as BBCL except as 
follows: 

BBC Cymru /Wales — L45-2.01 
Plla Pala. 5.55-6120 Wales Today. 

6.55- 7.15 Heddiw. 7.154J0 To 
Serve Them All My Days. 1ZA5 
am Weather, News. 

Scotland— 1I.0O-1L2O am .For 
Schools. 12.40-12.45 pm News. 

5.55- 6.20 News. 11.35 News. 
Northern Ireland — 3-53-&S5 pm 

News. 5J5-6J0 News. 1245 am 
Weather, News. 

England — 5-554L20 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North 
West (Manchester): Midlands 
Today (Birmingham): Nation- 
wide (London and South East); 
Points West (Bristol); South To- 
day (Southampton); Spotlight 
South-West (Plymouth). 


10.25 Role of the Nurse. 

LL00 Play School 
1L25 Write Away. 

215 pm Let’s Go. 

3.00 Make Your- Own Furni- 
ture. 

3J0 Time Out of Mind. 

4J.5 Is There Life After 
School? 

t5.40 Harold Lloyd. Film 
excerpts. 

6.05 All Creatures Great and 

SmalL 

6.55 Cartoon Two. 

7JL0 News. 

720 Living on the Land. 

7.45 Wain wrights’ Law. 

8J.0 Des O'Connor. 

9.00 Not the Nine O’clock 
News. 

925 Horizon: Safety factors in 
nuclear reactors. 

10.15 Film: “ Rifleman.” 

10.45 Newsnigbt 
1120 Heute Direkt 


Killer." 6.1S University Challena*. 
6.00 About Anglia. 820 Survival. 
TMS Bamay Millar. 1Z.15 Tha Other 
Day. 


KMO-11.00 French'. 11.05-1120 Am 
Gymru, -1220 pm- Ffntabfllam. • 4.15- 
445 Spidarman. 4.46-5.15 S«r. 6.00- 
6.S Y Dydd. 6.25-7.00 Report Walai. 
820-920 Yr Wythhon 


ATV 


120 pm Midlandt Kewa. 120 About 
Britain. 220 Farmhouse Kitchen. 220 
Something Different Joan Palmar and 
har mongol child. &45 Film: "Gra na- 
il op par 1 1 land." 5.16 Mr. and Mm. 
6.00 Regional News, apart. 920 Vegas. 
1020 Lift Right and Centra. 11.10 
News. 11.15 Danger UXB. 12.15 am 
Something Different: Irena Ison, 
clairvoyant and palmist. 


SCOTTISH 


12ft pm News: 120 About Britain: 
Dartmoor. 2.00 Farmhouse Kitchen. 
220 Rim: "Rnal Eya." 6.15 Circua. 
6.00 Scotland Today. 6.40 Crimed esk. 
11-46 Lata Call. TI20 Georgs Hamilton 
IV. 


SOUTHERN 


BORDER 


120 pm Border News. 2.00 Film: 
"A Night to Remember." 5.15 Gaorga 
Hamilton IV. 620 Lookaround Monday. 
6.15 Mr. and Mrs. 446 Brain o( tha 
Border. 11.45 Bamay .Miller. 12.10 am 
Border News. 


120 pm Southern News, 120 About 
Britain: .Dartmoor. . 2.00 Houaapsrty. 
225 BAD- Cats. 3-45 Farmhouse 
Kitchen. 5.15 DHf'rant Stroksa. 6.00 
Day by Day. 11-46 Police Surgeon. 
12.15 am' Weather, Music Speaks 
Louder Than Words. 


TYNE TEES 


CHANNEL 


BBC 2 

10.00 am Treatmeut of asthma. 


LONDON 


F.T. CROSSWORD PUZZLE No. 4,410 



ACROSS 

1 Apprehend a pair of 
sail ts .md srr more than you 
hnrprincu for (5, 1. 6) 

Ifl Rar.ri" expert led inside, by 
drinker i T i 

ll Troop noticed cutter (7) 

Ll Wasn'l there excuse for a 
Steel supporter taking one? 
t5» 

13 Guide to tunc cheap form of 
1 rave! (Si 

13 Organise power hi become 
excited (3. 2. 5) 

16 Allowed to embrace Scots 
leader in case (4) 

IS Bound to hear of season (4) 

20 Promising to be satisfactory 

tint 

23 Like to behold navy jilted 
IS) 

24 Condone group sheltering 
African (31 

2fi Present husband as fair 
Drop rie tor |7) 

27 Bowler making up yarn (7) 

2 5 Urban ways coming up well 
in the lead (7. 5) 


DOWN 

2 Bringing up father to spot 
fix (7) 

3 Name one American writer 
confused by muse (8) 

4 Well-ventilated first-class 
railway (4) 

3 Bar traitor from becoming 
an umpire (10) 

6 Can for example bring up 
suspicion (5) 

7 Her peas may be put In 
another form (7) 

5 Direct lull hand at cards 
(8, 5) 

9 Clean up before directors 
win everything (5, 3, 5) 

14 Way novelist goes to river 

( 2 , 8 ) 

17 Flourish concoction made 
with husks (S) 

19 Winding, complicated • dive 
has nothing on us (7) 

21 Bloomer in one bag I 

resolved (7) 

23 Feeble right to halter (5) 

25 River with two lives (4) 

The solution (o last Saturday’s 
prize panic will be published 

with names of winners next 
Saturday 


920 am Schools programmes. 

12.00 We'll Tell You A Story. 
12.10 pm Rainbow. 12.30 Village 
Action. 1.00 News. L20 Thames 
News. 120 Farmhouse Kitchen. 

2.00 Against The Wind. +2J® 

Film: “ Gangway," Jessie 

Matthews. 4.15 World Cup 1980 
Gymnastics from Toronto. 525 
White Light 

5.45 News. 

620 Thames News. 

625 Crossroads. 

7.06 Give Us A Clue. 

720 Coronation Street 

8.00 In Loving Memory. 

820 World in Action. 

9.00 The Mean Machine. 

10.00 News. 

1020 The Mopn Machine (cont) 

11.45 New Avengers. 

12.45 Sit Up and Listen, Donald 
Swann. 

All IRA Regions as London 
except at the following times: 


1 JO pm Channel News. Tto About 
Britain: Dartmoor. LOO Fitmhouaa 
Kitchen. 2 JO Film: "That Lady .from 
Peking." 5.16 University Challenge. 
6.00 Channel New^. 6.10 Then Came 
Bronson. 11.46 The Entertainers. 
12.10 am Com manta ires el Pravinone 
Metso rokrgiq ues. 


9.20 am Tha Good Word. 9.25 North- 
Eaet News. 1JD pm North-East News 
end Lookaround. 1JD About Britain: 
Dartmoor. .2.00 Earmhouse Kitchen. 
220 Film: "Tbs 39 Siapa." 5.15 Black 
Beauty- 6.00 North-East News. 6.02 
Double Top. Bto Northern Lite. 11.45 
The Sound ol . . . Vince Hill. 12.00 
Mu: the Faith. 


GRAMPIAN 


ULSTER 


9JS am First Thing. 1-20 pm North 
News. 1.30 About Britain: Dartmoor. 
2.00 Farmhouse Kitchen. 2J0* Film: 
"The Games.” S.TS Mr. and Mrs. 6.00 
'North Tonight. 8J5 Country Focua. 
11.45 The Palace Presents Roger Miller. 
1240 am Reflections. - 1246 News. 


1 JO pm Lunchtime. 2J0 Film: "East 
of Sudan." 4.13 Ulster New*. 5.15 
Mr. and Mrs. 8.00 Good Evening Ulater. 
9-00 Designer to the Sura. 9J0 Do 
You Remember? 1020 By This I Uvs. 
11.00 Benson: “Change." 1120 Bed- 
time. '* 


GRANADA 


WESTWARD 


120 pm Grenada Reports. 120 
About Britain: Dartmoor. 220 Farm- 
house Kitchen. 220 Rim: "Women's 
World." 5.1S Alright Nnwf 620 
Granada Reports: Sport. 1145 Super- 
star Proffla: Michael Dongles. 


120 pm Westward News. .120 About 
.Britain: .Dartmoor. . 200 .Farmhouss 
Kitchen. 220 Film: "That lady from 
Peking." 4.12 Goa- Honeybun't Birth- 
days. 5.15 University- Challenge. €.00 
Westward Diary. 1145 The Enter- 
tainers. 1210 sin Faith for Ufa. 1216 
Weather. 


HTV 


ANGLIA 


1J0 pm Anglia News. 120 About 
Britain: Dartmoor. 220 Farmhouse 
Kitchen. 2 20 Film: "The Counterfeit 


1-20 pm HTV News.' 120 About 
Britain: Dartmoor. 200 Farmhouse 
Kitchen. 220 Rim: "Exo-man." 6.15 
Mr. and Mrs. €.00 Report- Wear. T14S 
Weather. 

HTV Cymru/Watae— As ■ HTV Wot: 
except:— '10-05-10 JO am About Wales. 


YORKSHIRE 


1-20 pm Regional News. 120 About 
Britain: Dartmoor. 200 Farmhouse 
Kitchen. - '-T220 - FHmr -"-Nurse- -Edith 
Cavail.” 6.15 Mr. and Mrs. EDO 
Calendar. 820 Mind Your Language. 
11.45 Jazz. 


r 

Radio Wavelesgtte 

BBC Radio London ■ 
urakHi. aoflm t wart* 

1 

1063kHz/2B5m 

1089kHx/Z75m 

3 1216kHtt/247m 

a aMEJvW Jrtsroo 

Capital Radio: 

ISttkHz. IMm 1 SGJWhf 

1 2 

8S3kHz/433n> 

90»cHx/33thn 

baMMdshno 

_ aoowte/wdm 

4 k 92-S6vhf 

London Broadening: 
1161kHz. 2B1tn 6 STJvM 


RADIO 1 

(S) Stareophorrit broa dc ast 
^Medium wove 

5.00 am As Radio 2. 7 <00 Dava Lee 
Travis. 922 Simon Bat os. 1022 Andy 
Peebles. 1230 pm News. 1245 Paul 
Burnett. 232 Simon Bates. 322 Peter 
Powell. 520 Newt. 821 Stayin' Alive. 
721 Mike Read. 1022 John Poel (S). 


forecast. 200 News.. 202 Wbbian'a 
Hour. 200. News. 322 Afternoon 
Thaatra. 426 Aska/c Hall of Fame, 
4.45 Short Story. 5-00 PM; news magi- 
zine. 5.50 Shipping I o recast. 525 
Waathar. 6.00 News. 620 Not a Penny 
m ' *•« » P«ny Less (S). 720 
News. 7.05 The Archers. 7 JO Quote . . . 
Unquote <S). 7-50 Monday Play <S). 
920 Kaleidoscope. 929 Weather. 10.00 
Ne w»- 1030 Science Now. 11.00 Book 
■t Bedtime. 11.15 Financial World To- 
night. 11 to Today in Parliament. 1200 
News, weather. 1215-1223 am Ship- 
ping forecast. 


RADIO 2 

5.00 era News, weather. 5.03 Ray 
Moore (S). 6.16 Pause lor Thought. 
722 Terry Wogan (S). 827 Racing. 

9.46 Pause fffr Thought, 0.63 Favourite 
Single*. 10.02 Susannah Simons (S). 
1203 pro David Hamilton- (S). 126 

Sports. 202 Ed Stewart (S). 245. 

326 Spam. .4-03 Much Mora Muelc 
(S). 425, MS Sport*. 623 John 

Dunn (S). 626 Span*, 202 Folk (S). 
9.02 Humphrey Lyttelton (S). 926 

Sparta Desk. 10.02 Free Spin. 1020 
Star Sound. 11.02 Brian Matthew with 
Round Midnight. 1200 Nows. 202- 
5.00 am You and the Night and the 
Music (S). 


Short Ayna by Anthony Hoi borne and 
dance* from tha ■ School of Gregorio 
Lambranzr (S). 11 to Haiti Orchestra 

Cone art (S). 120 pm Ntwt, 126 BBC • 

Lunchtime Concert: String Quartet BBC xvSCllO London 
rficital. 205 Matinee Musicals Concert 
(S). 3.05 Messiaen and Shadow John- 
son. piano recital (S). 3.50 New 

Records ol music by Elgar and Brahma 
(S). 426 News. 6 DO Mainly for 
Pleasure with Noel Goodwin (S). 7:60 
Olympian. Celebration: a musical re- 
construction of Pindars ode* "Olympian. 

I" (S). 7.46 Jux in Britain introduced 
by Charles Fox.(S). 215 Manuel da 
Falla (S). 820 Wexford Festival Opera 
1980: “ice *nd Men" (S). TT.T6 LOtidOll Broad fasfim r 

News. 11J0-113O Berkeley on record b 

(S). 


_ As Radio 2 6to Rush Hour. 

.8.15 Emertalnment in Town and Advice 
for bact-pain sufferers. 10.03 Robbia 
yinesnt Telephone Programme. News. 
123 pm London Live.. 3.15 Swap Shop. 

News- -525 Music on the Move. 
7.w Black Londoners. 820 Queation 
Tima, House of Commons. 020-520 am 
Join Radio 2 


RADIO 3 

625 am weather. 7.00 News. 725 
Overture (S). 820 Nows. 825 Morn- 
ing Concert (S). 9.00 Nows. 826 This 
Waafc's Composer; We! ton (S). 10.00 
Chopin >isno ■ recrtel . (S). W.4S 
Pnotoriui Consort RoCita(. including 


RADIO 4 

620 am News. 8.10 Farming. 625 
Shipping forecast. 6.30 Today. 6.46' 
Praysr lor the Day. 7.00, 8.00 News. 
7 to. 820 News Headlines. 7.46 
Thought for the Day. 825- The Week 
on 4. S.45 John Ebdon explores BBC 
sound archives. 9.00 News. 9.05 Start 
the Week with Richard Baker.' 9.55 
Royal British Legion. 10.00 News. 10-82 
Money-Box. 1020 Service. 1045 Story 
Time. 1120 News, 11.05 You the Jury,. 
1120 Poetry Roaaal 1200 Hews. 1208 
pm You and Yours. 1227 Lord Pater 
Wirt soy. 1225 Weather. 1.00 World at 
One, 1.40 The Arch are. 1JT Shipping 


x,? - ® 0 J?" ^ Oouglee Cameron- and 
" , » n King. 1200 Brian Hayes. 1200 
LBC ftpom. 200 pro LBC Reports. 
f-W Roporta. 820 LBC Report*. 

special. 9.00 Nightllns. 
1200 I2C Reports. . 1.00 am Night 
Extra. 130 Cinema, 4.00 Aftar-Bght 
Sunday. 5.00 Morning Mualc. 


Capital Radio 


Du ,leBn Johnson's Niahr 
Flight {S>. 620 Mika Smith’s Breakfast 
Show [S). 920 Michael Aspel (S). 
1200 Graham Dene (S). .3.00 pm Roger 
Scott (SJ. 720 London Tonight with 
Bryan Wolfe. (S). 9.00 Alen "nuff" 
Freeman (S). J120 Tony Myett'e Lete 
Show fS). 


ENTERTAINMENT GUIDE 


OPERA & BALLET 


COU5EUM. S. 834 3141. CC 240 525 B. 
ENGLISH NATIONAL OPERA Tomor 


Frl 7. DO: Aribell*. WM A Sat 7 .3D: La 


bile out 


COVENT GARDEN. 240 1046. S. (Garden. 
Charge CC - 836 6S03). THE 
OPERA Ton't & Sat 7.00 La 
Figaro, Tamar.-. A Fir 7 JO 
Unmnniaor. THE. ROYAL 
Wed & Thu 7.30 Qseilc. 65 
seats anil far oil parts from TO 
day or porf. 


SADLER'S WELLS - THEATRE EC! 
HANDEL OPERA 25th Anniversary. N» 
5. 2 12. 14: Exthar. Nov 7. 11. 13. 15: 


.837 1672-38S6-750S. 


THEATRES 


Sat. 4.00. 7 AG. 


MY FAIR LADY. Group 
01-436 7356 O' 01-379 


6041. 


ALSERY. B36 3870. CC 

Go. Mess. 379 6061 or B3 
B.OO. ihurs. iml 4 jo. Sol s.oo a e.is. 
Sian Phillips. Denis Lawson. Half Mooi 
Production Rodsers A Hart's PAL JOEY. 


(10-4. Sets. 10-4). Into. 834 ! 
ROYAL SHAKESPEARE COMPi 
Scots available Ton'! 7.30. Then 
7.30, Thu. Sot mats 2.00. LAST 
WEEKS. JUNO AND THE I 
COCK by Sean O'Cosev. 
box office 379 6061. For 
iOOJun 


booking key 22023. 
for sdadal return season . 
NJCKLEBY (front. 13 Nov) 


RSC 


AMBASSADORS. 
Engs, at 4.00. 
Donald Swam 


S. CC 436 IT 
Mots. Sets, at 4. 
A Frank Topping 


£5,50.. £4^)..X530- 


379 


5.00, a. 00. (Wed. Mat. 5.0 from Nov 
12). RODNEY BEWES. FRANCIS 
MATTHEWS In MIDDC£ AGE SPREAD 
Comedy at the Year West End Tbeatn 
Awards. 


ARTS THEATRE. 01-434 


40 , ORTON'S LOOT. 
KENNETH WILLIAMS. 


Directed by 


CAMBRIDGE THEATRE. S. 01-436 6054 
Credit cord hotllite 01-436 7040. 01- 
240 5679- JOAN COLLINS, SIMON 

WILLIAMS. JAMES V1LLIERS, ELSPETH 

MAROV MOYRA FRASER & MICHAEL 

ALDRIDGE In THE LAST OF MRS. 
OfEYNEV.: Directed t»v NIGEL PATRICK 
Ers. Mon—FrL at 8.0. Thur. 3JJ. Sat. 
4-0 4 8JM. Antl-fnflstfon PoHcr — xeatx 
at £1 .50. £2210 A £4.00 In stalls and 
royal circle. Students. Nurses. OAPs 
£1450. Group Sales 379 6041 & 836 
BOSS, 


COMEDY THEATRE. S. CC 01-930 ZS7B. 
Crv. sales Bo* Offlc« 379 6041. Eves. 
8.00. .Mat. SaL 300 CLKO LAINE 
as COLETTE with Kemnrth Nelson and 
John Moffat. Astory with musk. b» 
John Dankworth. 


CRITERION. 930 32-16. CC 379 6S6S. 
Group. BkOS. 336 3962 or 379 6061. 
Eves. 4.00. .Fri. * Sat. 6.00..- EL45. 
Robin Ray. Jonathan Adams. Martin 
Connor. Triels George In TOMFOOLERY, 
“wnfs and musle and lyria by TOM 

IrCHnCR, 


DUCHESS TH. tC. 01-436 4243. Group 
379 6061. Ews. a. DO. Sals. 5.3 D a 

Mat. 5-0 from 1 3 NoV.i MARIA A^TKEN 


DUKE OF YORK’S. S. CC. 436 5122. 
Moiu-Thu. 4.0. FrL B-SO. Sat. 5.30 A 8.30 
Matinee Wednesday at 1.0. FRANCES 
.OAVID de KEYSER In 
purr FOR ONE by Tom KEMP INSKI. 


FORTUNE. 01-836 2238. Evenings 
®-°°- Sat. 5.0 * 8-0. EDWARD DUKE 
TAKES CHARGE by P. C. 


WOOEHOUSE. 


GARRICK. CC S. 436 4601. Em. 8410. 

(Miami. Frl. and Sat. 5.30 »d a3o 
WILLIAM frank LYN In Ira Lmin’s 
DEATHTRAP. 


GLOBE. S. CC 01-437 1592. 01-439 6770 
Eros. 0.0. SaL 6-0 & a. 45. Croua 

BHACKST AT THE GLOBE. FOR A 
LIMITED SEASON ONLY. 


GREENWICH THEATRE. 5- CC 85B 7755 

0.0. Mats. Sac UO. Ends 5atl 
TIME AND THE CONWAYS by J. B. 

Priestley. From Nov. 5 ALL TOGETHER 


NOW. A new Play- By PETER BUCK MAN. 


ARKEn Tbeatry . Royal. OT-930 

9832. Em. 7.45. Wed. 2- JO. Sat. 4 JO 
dSiu.m? 0 - ROSSITER. 

? S »By .. AND 

Directed by MICHAEL BLAKEMORE. 


HER MAJESTY'S. 930 6605. S. CC 
Ero*. 8. Sat S & 8 15. Wed. Mate. 3. 


S5^oKJSaP 1 ; 37 S.,*° 6 l- ™ S STAEBTS 
Of LONDON by Diet) Bovacault 


> »op wmJ‘ 5how *’ 


1-VR1C HAMMKR5MITH. CSC 01-741 2317 

Eves 7.30. TTinr Mat 2 . 10 . 
SOt 4JO & 8.15. THE WI1.D DUCK, 
a .ww. - translation by ' Ronald 
unJ? fe X , i,k?!7 c S r Michael Blakemore. 
with Rkhard Briers & Ntm Hirahes. 
From S Nov. ILLUMINATIONS by Peter 
Paul Eddington. 
LYRIC STUDIO. Eves. .8.00. THE 
POTSDAM QUARTET. d£*T Ptnn^a 
n*^«0«tedy. jfliTcior^ David tales. Daily 


1.TS A GALWAY CURL. 


LYRIC i- CC 01-437 3688. Evenings 
B.OO. wed. 3.00. Sau. 5-30 and 0.30. 
DIN5DALE LANDEN. NICOLA PAGETT 
In ALAN ALCK BOURN'S TAKING 


-MAYFAIR. 01-629 3037. DaC. 22 -Jan. 10. 

- Dally 10.30. 2.00 & 4.0Q. pm. SOOTY'S 
XMA5 SHOW until MATTHEW CORBETT. 

NATIONAL THEATRE. S. 92 B 2252. 

7 - OLlYlER Cooen cttfirl; Ton't Tomor 7 JO 

AMADEUS br Peter Shaffer, 
i LYTTELTON (proSCMrfum «fid: Ton'L 

7.45 -low price preview Tomor 7.00 Oow 
prm opening) THE PROVOKED WIFE 
by John Vanbrugh. . . 

COTTE5LOE <snaH auditorium — aH tktt 
£3^0 Student standby £1 AO); Toni 
Tomor 8.00 Previews THE CRUCIBLE by 
Arthur Miller. 

Excellent cheap seats from 10 -am. day 
of pert, sll 3 thaacres. Car parte. Res- 
taurant 928 2083. Credit card bkgs. 
926 5933. 

OLD VIC. V2B 7616. CC. 261 1621. S. 
Until 8 Nov. Eros. 7.30 Mats. Wed. * 
SaL 2.00. Leicester Havmarket Go. vrltti 
Marsarette Sod. Rkbanf Fatten, poltv 
Adams A Joyce Grant In the original 

4- Act version of THE IMPORTANCE OF 
BEING EARNEST. Sunday 7:30 Shalt J 
Hare Audience? Toad now trkfl 15 Dec 
to 17 Jan. 

PALACE. S. CC 01-437 6634. RODGERS 

4 HAMMERSTBIN'5 OKLAMOHAI Eros. 
7.30: Mats. Wed. and SaL 3.00. Group 
Sates Box Office 01-37B 6061. 

-PALLADIUM. 01-437 7373. Mon. Toe*. 
Wo). 7-30. Thun. Frl. A SaL 6.10 £ 6-45 
Until Nov. 1. THE KEN DODO 
LAUGHTER SHOW. With the HMriden 
& Supporting Co. Nov. 3 toy one week 
only. The Fabulous LENA HORNE with 
guest stars Tad Rodgers & Wall Stmt 
Crush. Nov. 10 tor tour dava only 
VICTOR BOHGE with guest Stars GUYS 
'a' dolls. Nov. 16-19 tum days only 
MISS PEGGY LEE. Opens Dec. 22 .-far a 
seasom • Reduced - price ■ preview* -Dec. • 15- 
20 JIRl DAVIDSON. MOUIE -SUGDffN. 
WIND-TK DAVIES. MELVYN HAYES. 
CLIVE DUNN. LIOMUL BLAIR iir DICK 
WHITTINGTON. Book now. Box Office 
. and- all •wrents-. CrcdN cards accented, 

PICCADILLY. 5. 437 459 S. CC tWOktoM 
379 6565. M Irt-TtiurS. ’lT Frl7 £ SolK 
and IL40- . Sta-ls . from £2.90. : ROYAL 
SHAKESPEARE COMPANY In Willy 
RuueU'S now comedy EDUCATING RITA. 
RSC also at Aldwych Warehouse. 

THEATRES 

PRINCE JWWARD. CC. 01-437 6877. 
Eros. 6.00. I Mats. Thurs. and SaL ' 34)0. 
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of the Old 


by MICHAEL COVENEY 


r «^>v. 



New York City Opera 


. Mike Dorr ell’s worthy. some- 
what elliptical- play about -hard- 
ship in .a . 1930s’ Welsh mining 
community no doubt deserves a 
more enthusiastic response-than 
I can muster. It follows the for- 
tunes of a tight-knit group of 
miners, from a : holiday camp for 
the unemployed at the start of 
the decade through the- exulta- 
tion of political demonstration 
(and a close-harmony version 
of the “ International to dis- 
ruptive confusion at * the out- 
break of .war.. Should the men 
stay at the -face or go to the 

front? 

. Weaving -through the narra- 
tive are,. two, love stories.-. The 
doomed- -tuberculosis-ridden 
jninef . teams up .with . the 
.middle-class girl he meets- at the 
camp: while the boozy" chauvi- 
nist comrade is stuck on a 
cheerful/, skiwy whose "resolu- 
tion buckles in the face of mass 
Unemployment. There is ais.o 
ihe middle-aged Labour Partv 
stalwart and, ' as ' the play’s 
central figure, the Communist 
WilT Evans. ; ' 


Wigmore Hall 


Because of the evasive nature 
of the writing it is difficult to 
tell how exactly Will undergoes 
the changes he apparently does. 
Onojnihuje he is pouring hard- 
line scorn on his colleagues, the 
next leading them in glory be- 
hind a red banner down the 
high_ street Finally, he -has 
married the dead miner’s wife 
and is preparing a definitive 
volume of history. There are 
some impassioned speeches 
about the indignity of unem- 
ployment but it all sounds like 
writing by numbers. I get no 
sense . of the playwright’s 
personality in the text beyond 
some winsome poetical passages 
when characters escaoe the 
grime to survey the landscape. 

Rood performances by Robert 
Push as Will and Angela 
Phillips who leaps the class har- 
rier to join.. the struggle. But 
Justin Greene's production for 
the touring company, Paines 
Plough, strikes me as a routine 
piece with its heart in the right 
place pnd its head nowhere in 
particular. 


Start of the Season 

by ANDREW PORTER . 
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The National Museum. Doha, designed by Michael Rice 
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Architecture 


The best of Islam 


by COLIN AMERY 


Edwardr-Melkus Ensemble 


Melkus is an Austrian 
violinist known as performer 
Hud', pedagogue for his asso- 
tffatio nit with authentic baroque 
■perfprqiance - .-practice. t His 
£nse ruble, consisting' of the 'fir^t 
■desk players of the" Vienna 
XJapella-. 7 AiaaemLa;' "has - just 
Visited London.. ; 
if,. They : appeared; . . on.- Friday 
might. _ The „ programme was 
presented by the Anglo-Austrian 
Music Society and it consisted of 
Livertimezrti by -Michael Haydn 
and Mozart, and a handful of 
Schubert's Miinzets and Trios. 

- Nothing could have been more 
Suitable than this 7 selection of 
relaxed; entertaining '.music' by 
native Austrian composers. 
--The 'performance" was adver- 
tised as “ played ' on , original 
baroque instruments.” One can- 
ziot question the date*. of origin 
of the Instruments Melkus and 
his ensemble used because 
details were not given in the 
gramme... But > the modifica- 
tions made to "the" Jnstrmaents— 
thin- and neck-tests, raised 
-bridges ipd. impj.pf 'tense 

metal strings andf nredera bow— 
took the Basic colour, far ’from 
the autfieifUcffy thp iensemble , 
ostensibly seeks. <■ 
..This was reflected - *ry ihe 
interpretative stance of the 
players, which proved an un- 


New Vic, Bristol 


comfortable halfway house 

between musicolo'gically- 

informed practice and the 
middle-of-the-road interpreta- 
tive conventions of our own 
time. - 

The." easy charm of the 
minuets in Mozart's Diverti- 
mento K.334 was plumb in the 
middle , of the Viennese tradi- 
tions: a nice blend of kitsch and 
schirung. This was lovely but it 
had inoie to do with the three- 
nuarter time of a Jobapn 
Strauss waltz than with the 
sturdier elegance of Mozart’s 
world. Similarly, the outer 
movements of the Divertimento 
were played discursively, chang- 
ing speed V> suit the character 
df the phrase rather than uni- 
fying With a common pulse. 
Melkus obviously means to 
stand Richard Strauss' dictum 
u there is only tempo, never 
tempi on its head, and in doing 
so he caused a number of en- 
semble problems. 

Schubert’s five Minuets and 
six, Trios . D.89, played by a 
string- quartet received the 
mtfspenjbyable. performance of 
-the -evening;- This was due par- j 
tially to the more romantic 
nature' of. the music, partially to 
the comparative lack of 
ensemble problems the hornless 
scoring provided. 

RICHARD JOSEPH 


t Cyril’s Little Moments 


. , Julian . : .Garner . wrote this 
piece afteri reading in a news- 
paper about a 68-year-old foot- 
ball fan who spat in the. refs 
face at a match at Erith. What 
he. has done is to provide him 
tilth a motive but he takes a 
long time "doing it and hardly 
Succeeds at. all. " 

*T&nd Mil Garner’s version, old 
t&rfl (David Swift, looking 
rjflher like Lord Longford) has 
a brother Josh, confined to a 
^heel-chair, who is. such a fan 
uigt. he spends all his time 
listening to tapes of old games. 
Cyril goes to ' the local games, 
quietly takes "notes, and comes 
home to’ give bis brother full 
"commentaries. I can’t help won- 
dering why Josh and his wheel- 
chair don’t go .to the 1 games 
themselves but this would spoil 
the story. 

'"Cyril, has.' one other friend, 
Alice; a teacher Ja a" schdoTfor 
handicapped children. A boy in 
the neighbourhood, knowing 
that Josh has a book full of 
autographs, ingratiates himself 
by telling . him fictional tales of 
Cyril arid Alice’s carryings-on, 
Which for some reason Josh per- 
suades jhim to record on his 


tapes. After this. Josh is 
beaten up and killed by teen- 
agers in Ms wheel-chair, 
though how these two matters 
are connected is something Mr. 
Garner has not made clear to 
me. 

So here is Cyril back on the 
terraces with all his late 
brother’s excitement instead of 
his former modest attention, 
and when he disagrees with a 
referee-’s decision what more 
natural than to run on to the 
pitch and spit in his face? And 
after that, why not chat on a 
rivei>bank with the spirit of 
Josh, now restored to health 
and, in the friendliest way, 
watch-' the boy fishing? 

• Weil, I must leave these ques- 
tions unanswered, for 1 can 
think of no answer to them. Mr. : 
Garner has only proposed a 
situation, without offering any 
development that I can follow. 
The old people, David Swift, 
Arthur Cox "as Josh and June 
Barrie as Alice, give sympa- 
thetic studies of sad elderly 
people, and there, as far as I 
am concerned, we stop. John 
Dove is the director. 

B. A. YOUNG 


Anyone who has travelled in 
the Middle East cannot fail to 
be aware of the rapid spread 
of new buildings that have been 
erected with little concern for 
traditional Muslim values. 
Architects from the West are 
not the only ones who have 
failed to learn the languages 
of Islamic culture as they are 
expressed In traditional build- 
ings: Many of the efforts to 
-dress up modern buildings with 
a veneer of concrete pointed 
arches are laughable attempts 
to,, make large, crude modern 
edifices more acceptable Jh the 
cities of the Muslim world. 

One Muslim leader is deter- 
mined to use his influence to 
rescue the environment of his 
followers from the ,‘wor|t 
excesses of Western 
materialism. The -Aga Khan 
founded his award for archi- 
tecture in 1977 to encourage -a 
resurgence of true excellence in 
architectural design throughout 
the Islamic world. 

There was no doubt in the 
presentation ceremonies .held 
last week in the Shalimar Gar- 
dens, .Lahore, Pakistan; thaUa 
revival of Muslim architecture 
is part of the “Resurgence of 
Islam.” There was a strong plea 
for Muslim unity through cul- 
ture, including architecture, in 
speeches made at the Lahore 
ceremonies, particularly by the 
President of Pakistan, General 
Zia.. . 

After three years .of .research 
en-in teen ational -jury of. archi- 
tects and scholars gave the 
$500,000 prize to -15- different 
projects- The jury , emphasised 
that their selection represented 
a search far better architectural 
solutions to particular problems 
rather than any kind of final 
accolade. 

The jury’s approach. to the 
selection of winners was to 
divide the short list into four 
main categories. They looked 
for schemes that "showed ways 
of coping with social problems 
of the urban and rural poor in 
the . Third World. - Modern 
advanced technology *. was 
examined for its appropriate- 
ness to developing nations.- A 
third category considered "the 
use of small-scale technology, 
investigating building systems 
that could be used by an 
unskilled workforce. The fourth 
category looked" at ways of 

Apollo Victoria 


building that involved preserva- 
tion,. restoration or reinter- 
pretation of the past. 

The extraordinary thing about 
this - new • “ Nobel prize for 
architecture is the amount of 
preparation, planning and 
research that has proceeded the 
award ceremonies. Thirty 
Muslim countries have been 
visited by the technical assessors - 
and more than' 200 schemes 
were nominated. 

It is a salient, fact that less 
than crne-$ixtb of these were 
considered suitable for considec- 
ation hy the master jury. Five 
seminars have been held . To 
assist the jury towards a series 
of new definitions for. a new 
architecture in the spirit 1 of 
Islam. The impact of this first 
series of prize-winners is a 
subtle but persuasive' one. 

By far the most inteersting 
schemes are two projects in 
Indonesia. One .is almost in- 
visible but very significant The 
Jakarta City Government has 
begun to provide - a basic road 
and drainage Infrastructure for 
existing kampungs (squatter 
settlements) where the people 
live at an average -density of 
500 per hectare. At -a cost of 
only $60 per capita, basic ser- 
vices have been provided for 
450,000 people. In Central Java 
a self-help' scheme for the build- 
ing of a co-educational boarding- 
school is commended. Gradually 
tills traditional Islamic .com- 
munity school is developing the 
skills needed to- create an in- 
digenous architecture. ■ 

These two awards where the 
architectural content is barely 
visible are .indicators of the 
jury's awareness that grand 
architectural gestures have no 
place in the developing world. 
A third winner, the Agricultural 
Training Centre in Nianing, 
Senegal, makes use of local 
materials and traditional 
methods Sand is available in 
abundance ..and this UNESCO- 
sponsored school- for; 80 boys 
employs sand-cement bricks 
made oxv the" site. A lightweight 
concrete, arched vault forms the 
simple roofs. The scheme is a 
model for simple buildings in 
Africa and the vaulted rooms 
possess traditional Islamic quali- 
ties. It is hoped to develop the 
system for low cost housing. - 

The European Development 
Fund sponsored the medical 


centre at Mopti in Mali and the 
architect Andre Ravereau took 
an award. .These unpretentious 
buildings are built -of the local 
clay with natural ventilation. 
They stand on the banks of the 
Niger opposite, the famous Fri- 
day mosque." "A "much-used 
pedestrian street passes through 
the hospital buildings and this 
has integrated the new and 
older parts of the -town.- 

A traditional -style house at 
Agamy in Egypt . won -a prize -for 
its 70-year-old master: mason as 
well as ; the - architect, -Abdel 
"Wahed £1-Wakil— the domed 
house: is "built\ar"ouiid an open 
courtyard and cool air circula tes 
naturally- through - "the -rooms 
making -aie conditioning; un- 
necessary: -The superb -crafts- 
manship which is evident in "this 
house was rightly commended. 

A series of smaller courtyard 
bouses was built as part of the 
reconstruction of Agadir, which 
was destroyed by an earthquake 
in I960 by . the Government of 
Morocco... They, have all the 
dense privacy that Is so much, a 
part of older Muslim cities. ... 

These awards, aim at nothing 
'less than the rejuvenation of 
Islamic architecture. They -will 
be presented every three years 
and their aim must be long 
term. This year's batch is. a 
tentative selection. .They reflect 
a dissatisfaction with the 
inhumaTiitipjL of. much ..modem, 
architecture that is fell in the 
West* as muril as in-tne Muslim 
world:- ’ 

While the Aga Khan is to be 
congratulated on his generosity 
and thoroughness he must be 
aware., that good architecture 
grows slowly ahd may be out 
of tune with .the times. His per- 
sonal gift of the $100,000 
Chairman’s Prize to Hass an 
Fathy. the 86-year-old Egyptian 
architect and" artist, is- an indi- 
cation -of the sortrof genius the 
award is hoping' to encourage. 

Throughout his life Hassan 
Fathy has ' spurned modern 
architecture , and. . committed 
himself to the poor:-- He -has 
championed tndigerious building 
that is economical and "suited 
to the climate. He 'demonstrates 
clearly that a new kind of archi- 
tectural edneation . is the real 
answer to the search for new 
forms.-'The Aga Khan Award is 
a -serious beginning to a. long 
search.' , -«■ 


Ry Cooder by ANTONY THORNCROFT 


With the Met closed, the New 
York City Opera has been pro- 
viding New York’s opera single- 
handed. Houses have been 
good, - and perhaps some Met 
regulars have been drifting 
across Lincoln Plaza so dis- 
cover the place where: as the 
company blazons across its 
facade. “ opera comes alive.” 
The City season begins with 
a short late-summer sun of an 
operetta: last year. Victor 
Herbert's Naughty Marietta; 
this year. Sigmund Romberg’s 
The Student Prince. The show 
was written ■ for New York, in- 
i 1924. but in. idiom it is a weak, 
late- Viennese operetta with 
plentiful echoes of Johann 
Strauss and LehAr. It was quite 
grandly cast, with Jarque 
TrusseL therv Henry Price, in 
the title role and Leigh Munro. 
then Elizabeth Hynes, as Kathie. 
Miss Hynes was charming. But 
the piece was eiven a common, 
unstylish production. It drew 
full houses. 

While The Student Prince 
began, a Pirates of Pen:nnce . 
out on by Joseph Papp’s Public 
Theater, was ending its (free- 
admission) 'summer run in the 
lakeside open-air theatTe in 
Central Park. The cast was 
unorthodox: Linda Ronstadt 
(who proved to have pretrv and 
accurate coloratura) as Mabel. 
Rex Smith (from Grease) as 
Frederic.. Ge or se Rose as Maior- 
Genpral Stanley, 'and Patricia 
Routledse sjs Ruth The . voices 
were amplified. The score had 
been arranged -for a string Jess 
combo'. But it was a polished 

and .totally 'enjoyable show. 

The opera " season “ proper ” 
began with a. revival of .Anna 
Bolena. in which Oliva Stapp 
was efficient, but hardly more 
than that, in the title role. 
Susanne ' Marsee was a fluent 
Jane Seymour. There was an 
able coloratura bass. Samuel 
Ramey, for whom the colora- 
tura bass passages usually cut 
could be restored, and on able 
coloratura tenor. Rockwell 
.Blake,: for , whom Vivi tu,” 
usually, omitted, wa$ reinstated. 
This was perhaps, the fullest 
Bolena to have been played in 
.our day. even though the over- 
ture was omitted. (At Glynde- 
boure in 1965, six movements 
were omitted and five drastically 
abridged.) 

But fluent singing, is not 
"enough for Bolena. Donizetti's 
- dramatic -operas -need-declama- 
tion. Some of their most famous 
phrases^-moments! for:" which 
Uasta, Grisi. Celias were 
celebrated — are no more' than 
simple -recifatiye' for'." actresses 
to bring to life. The production, 
created • for • Bevely.- Sills in 
1973, had been restaged by. Jay 
Lesenger. It was a poor affair, 
in a dreadful set with a central 
platform approached by three 
steps. Up ahd down the singers 
went, up and down, pausing at 
times to sit or stand on the 
steps.. The court ladies- sat 
while" . Anne -. stood; Percy 
grabbed the king’s arm in pub- 
lic argument .,Mr. Ramey’s 
Henry VJH lacked majesty; and 
in genera) there was no attempt 
to reconcile - • historical 
plausibility.’ 19th-century stage 
convention, and the susceptibili- 
ties of a modern American 
audience. 

The sorry. tale continued with 
Don Ctqoanni, a revival of John 
CoxV -production- last .spring, 
.with- a- new . cast, except for 
.Carol- \. 1 Vaness's "Anna, 

' rehearsed - " by- Mr. 'Lessenger. 
.-Another,- - wretched set . (by 


Michael Annals) cramped the 
action. The production alter- 
nated between the slackly tradi- 
tional and the feebly innova- 
tor!'. The graveyard scene was 
relocated in " a stonemason's 
yard,” which made nonsense of 
the Com mend atore's words and 
presented the tremendous scene 
at half-strength, since the 
atmosphere of awe and mystery, 
the sense of near-blasphemy 
inviting supernatural retribu- 
tion. had been merrily tossed 
away in a silly search for 
novelty. At the. end. Giovanni 
was tied up and" carried off by 
his servants. Anna calmly sat 
down to sing the passionate, 
fiery “ Or sai chi 1‘onnre.” 

But Miss Vaness, the next 
important American soprano, 
gave us a very fine “Non mi 
dir.” He->ihcr Thomson was 
a strong Elvira. Samuel Ramey 
sang L^porello well. Justino 
Diaz, as in Spoleto years ago. 
was a “ promising '■ Don Gio- 
vanni: wonderful looks and 
bearing, an excellent voice — 
everything right for the role, 
and somehow nothing enmes of 
it. I have not seen the other 
revivals: so far Die Flvdennniis. 
Carmen, La Bohentc, 11 
barbiere. and Bulferfhi. 

Now for the good news. A 
new production of Bizet's 
Pi-chcum th' Ferlcs. unstaged 
professionally in New York 
since three Met performances 
in 3918 (with Hempel. Caruso, 
and Dc Luca), packs the house 
at every performance and 
deserves to — not only because 


it is a lovely score but also 
because it is well done. There 
are two casts. In one. Diana 
Soviero is a sweet and flexible 
Leila: in the other. Marianna 
Petros is sweet and flexible and 
also invests The roJe and the 
music with character. Her 
timbre recalls the limpid pas- 
sages of Callns's voice — rich ye; 
delicate, and carrying a fascinat- 
ing (ouch of resin. One Nadir. 
Barry McCauley, has a ductile, 
supple tenor; the other. Joseph 
Evans is more ordinary. One 
Zurgn. Dominic Cossa. is rougit 
but strong: the other. David 
Arnold, has a cultivated bari- 
tone of precise focus, of ih<? 
kind one longs to hear in French 
opera and so seldom docs. 

The “ Welsh ” edition, a re- 
storation of Bizet's origin;*! 
score, was u>cd. The Lei’in- 
Zttrga duet, not usual lv one of 
the highlight s o£ IVu-In-ur*. 
brought the house down when 
Miss Petros and Mr. Arnold sang 
it. Calvin Simmons, making- r. 
City Opera debut, conducted 
with a poetic response to DizeJ’s 
selves and make much of Rivet's 
exquisite instrumental inven- 
tions tiui otien persisted m 
metronomic beat through pa- 
sages Thai need riihau*. lie 
should siudy the He Lucia 
recordings. Robert ri'nearn’- 
sot is simple and picturesque, 
with plenty of usable flai >p.u*c. 
Cynthia Auerbach's production, 
simple and sensible, leave- ihe 
singers free lo express them- 
selves and make much of But’s 
music. 
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Samuel Ramey and Susanne Mar 


With the Apollo Victoria 
a’heavin’ and a’rockin-on Friday 
night Ry Cooder cap no' longer 
be pocketed as a cult figure. He 
is now popular and his music, 
too, is some of the most popular 
of the U.S. of the p3st genera- 
tion: not so much commercial 
pop but grass-roots sounds, both 
black and- white,- soul and 
country, rock and blues." All 
thdse oddly-coined words, such 
as “laid black”. and “funky,” 
actually sum up Cooder, at 
least in this hugely enjoyable 
concert 


He has been around since the 
mid-’ 60 s and bis guitar skills 
brought him work on some of 
the best West Coast albums; 
now he is very much, his own 
man, rattling through a distinc- 
tive musical tour with one of 
those excellent American tight 
bands that constantly show up 
the shortcomings of British 
rock. 

Ip spite of his Hawaiian shirt 
he is not as eclectic as on some 
past visits, concentrating this 
time on- soul- and country with 
a. nice- bias towards songs which 


show men being destroyed by 
women 

. Ry Cooder . can -stiTl be seen 
through a crush, at the Venue 
at Victoria on Thursday. With 
his relaxed and humorous stage 
manner, his smooth band, in 
which John Hiatt is superb and 
the male backLog-singers hit the 
•high and low of every musical 
scale, his repertoire of" lesser 
known but immediately acces- 
sible songs, Cooder is not only 
marvellous entertainment, he 
also confirms • your faith in 
popular music 


■ Camden Jazz Week programme 


Two full-lepgth . compositions 
by British composers are 
among the highlights of the 
Camden' Jazz Week .to be held, 
at the " Round. House ,' from 
today tQ^Npvembpr .l. 

On Wednesday the Mike West- 
brook orchestra- wilL perform 
Westbrook’s The ' Cortege, the 
first part : of a trilogy on the 
fundamental theme" of Life/ 
Death/Life, based in- part on 
the classic' form of the : New 
Orleans jazz funeral. It was" 


first performed at last year’s 
Bracknell Jazz Festival. 

On the following night will 
be the premiere of a new work 
commissioned by tbe Jazz 
Centre Society for the Camden 
New . York by keyboards player 
Jazz Week, Impressions o/ 
Geoff Castle, and played by a 
ten-piece band. Also appearing 
the same evening will be the 
quartet of altoist Phil Woods. 

The Week begins with the 
British debut of the World 
Saxophone Quartet. The fol- 


lowing night sees the return 
to Britain of the exciting gospel 
group. The Stars of Faith. Also 
on Tuesday will be Steel and 
Skin, an Afro-Caribbean 11 - 
piecer. 

On Friday is a strong double 
attraction from the U.S. A., the 
Chico Freeman quartet, and the 
quartet of guitarist James 
“ Blood ” Ulmer. 

Full details from the Jazz 
Centre Society. 35 Great Rus- 
sell Street, WC1 (5S0 8532). 

K.H. 


SOCCER bf TREVOR BAILEY 


TENNIS BY JOHN BARRETT 


Six of the best should boost Chelsea Lloyd’s defensive play on Open 




THE BIG ovation the Chelsea 
Slayers "received ‘ at "half-time 
and after the final whistle was 
fully deserved. 

oMore thim 22,000 turned" up 

si Stamford Bridge, for this' 
Igewcastle" niafesacre, when they 
received six of the best. . 
if If the Blues continue to serve 
football of this calibre and 

f als in this quantity there 
ould be- far more spectators 
r their next home game. 
jEach - of the young Chelsea 
side's six goals was delicious 
&d clean-cut, a culmination of 
£fine attacking move. _ 
^Everyone who had the good 
ftrtune to see them_ on this 
occasion" wH certainly want to 
Itty another visit . . . „ 

LiBoth Chelsea and Newcastle 
possess the support, tradition 
and facilities for First Division 
fioolball, and on this evidence 
tfie Pensioners could well, like 
their fellow-Londoners West 
Bam, gain promotion this 
season. 

It must be admitted that the 
visitors, with a team which 
lacked an adequate defence 
maturity and heart, are unlikely 
id-retunHo their proper-habitat 


for some time. 

• Although Newcastle provided 
indifferent opposition, it is still 
a considerable achievement to 
score six-' goals in the second 
division match, and if Carr had 
noi brought off several fine 
.saves the margin, would have 
been even larger. 

Perhaps the best illustration 
of the gap between the 
contestants was when the home 
team, leading 5—0 and reduced 
-to -JO men, were still able to 
increase their lead after a long 
determined dribble down, the 
wing and a perfect cross 
.which enabled. Lee to complete 
his hat-trick. 


Attacking 


What was the secret of 
Chelsea’s success? The answer 
lies In their successful, applica- 
tion of that old footballing 
tactic of breadth; attacking ^on 
a broad front, and stretching 
the opposing rearguard until it 
snaps, crossing accurately from 
both flanks, and" regularly 
having- two players in the box 
to convert the centres . into 
goals. 


The employment of two.deep- 
line wingers makes it easier to 
cast out of defence, or mid-field 
to an unmarked colleague, and 
less dependent on' the ball into 
space and . the quick one-two 
play-off. 

' There is much to admire 
about the team which Geoff 
Hurst has fashioned, ahd it is 
bard to understand why they 
started the season so poorly. 

Lee. tall, brave.und good in 
the .air* forms the" sharply con- 
trasting spearhead with the 
plever, forceful Walker, while 
Driver on the right and Rhoades 
Brown on. the. left wing had not 
only the ability to beat a full- 
..back hotii.on. his, inside-and out- 
side, but also possesses that old- 
-fashioned virtue, -which makes 
such a tremendous difference, of 
being able . to centre with 
precision. - 


Convincing 


Driver, wbo was purchased 
' from Wimbledon recently for 
only £20,000, a genuine bargain 
in this age of hysterical transfer 
fees ,is deyer, deceptively fast 
because of his long stride, and 


very persistent 

In mid^eld Fillery^ was a 
revelation, . and surely Britton 
must be just about- "the most 
accomplished substitute half- 
back in the .Second Division. 

The Chelsea defence is less 
convincing, though Roffe is a 
well-organised half-back, and 
tbe massive Droy brings in 
experience to an enthusiastic 
side, "which understandably is 
rather . short on maturity, so 
that they do sometimes give the 
ball away unnecessarily when 
not under pressure. 

This -weakness could be the 
biggest threat to their hopes of 
returning to. the.. First Division, 
which- with' their reduced but 
stifl 'fOrmid&ble overdraft is so 
essentiaL • . ..... 

It is not merely , that their 
home gates would- automatically 
increase, plus the: attraction of 
big attendances for local derbys 
against Arsenal, Tottenham Hot- 
spur, possibly Crystal Palace 
and probably West Ham; but 
their share of away gates would 
mean so much "more. . 

At . present - in . -the -Second 
Division several dabs, rather 
sadly, '-attract' crowds of less : 
than 10,000. i 


IN A THRILLING "final' to the 
£52,000 Daihatsu Challenge 
Chris Evert-Lioyd, the number 
one seed, beat her ' conqueror 
of last year, Martina Navrati- 
lova, 6—4, 5 — 7, 6 — 3 in 2 hours 
and 17 minutes of high-class 
play. This was - Mrs. Lloyd's 
-55th wfta/.in the 57 matches 
since her return, to competition 
last May. ■ * • *■' ■ 

MissT Navratilova, a Czech who 
expects to. win U.S. citizenship 
this "month, was caught in the 
I classical dilemma of* a natural 
attacking player* facing" a solid 
■ground stroker on a slow court. 
-She knew she must continue to 
-attack and' - hope . to volley 
enough' vipfafiTB ." oft the rasping 
passes that "She had to expect. 

The contrast in styles is 
obvious on court and the two 
also hold "opposite views about 
the correctcourse of. actionpver 
■the proposal- to. -bold a separate 
TbS. women's tournament ' next 
August at. the' giant . Ifeadow- 
Jand Centre in New Jersey, two 
weeks before the Centenary 
U.S. Open at Flushing Jfeadow. 

- As defen ding.. champion And 
a .-UJS,- citizen.^ Mrs. - Lloyd be- 
Iieves.tbe women should support 
the traditional' event She argues 


that the women are on the way 
to . achieving their goals at 
. Flushing Meadow, and need the 
status the I Off-year-old cham- 
pionship -provides: - 

There is parity of prize money . 
with the men next year; it will 
total' $lm;- they are promised 
,the same 128 places in the draw 
as the meg; and the trend this 
year towards fairness in the 
schedifling .of women's'. matches 
bn the show courts during Tv 
coverage can be expected to" 
continue. 

Miss Navratilova, ' wbo left 
.Czechoslovakia in 1975, is less 
-impressed: by; -tradition, and 
cynical" about ’.the atitudes" of 
U.S. Tennis. Association officials 
:to the women; who, she claims, 
are second class citizens at 
Flushing MeadoW.'She. believes 
the greatly increased prize 
■money, and * the ' promise of a 
draw of 128, have been offered- 
by a desperate association, 
alarmed at the prospect of try- 
ing to run their anniversary 
meeting' without the leading 
.women.' .. V" -. .... 

'=" It i« reported that 14 of 'the 
top SO warned have signed an 
undertaking to support the 


Meadow lands venture, and not 
to enter the U.S. Open. Notable 
omissions from the list, apart 
from Mrs. Lloyd, are Tracy 
Austin, Virginia Wade, Kathy 
Jordan and Virginia RuzicL 

However, Mrs. Uoyd has said 
women in the Tennis Association 
that if" the majority of the 
vote for a split, she would sup- 
port that decision, albeit with 
misgivings. 

Almost certainly — as at Wim- 
bledon in 1973, when 79 men 
boycotted tbe tournament— the 
association would go ahead and 
stage a women's tournament as 
part of the 1981 U.S. Open. Many 
of the- lesser players will be 
tempted by the prize - money. 

The decision will be taken at 
a meeting in Washington during 
the ; Colgate Series finals on 
January 11. Television is 
central to the question. The 
Open is covered by CBS, and 
the women dislike its treatment 
of their matches. NBC has 
promised Meadow] ands at least 
71 hours of live time plus high- 
lights programmes during tbe 
nine days of the tournament 
which would include two week- 
ends. 

Another influence is the 


activity of Capitol Sports, a 
promotions company, which will 
no longer look after the 
commercial side of the U.S. 
Open as it has done for the past 
five years. It reportedly expects 
to carry some of the Open 
sponsors with it to Meadow- 
lands. 

Then there are the players’ 
business managers, who see the 
opportunity to sell their clients 
to lucrative endorsement 
contracts, on the basis of 
exclusive television exposure. 

The fact that any new event 
will have only an empty title 
does not seem to worry the 
militant women, who seem 
determined to continue ihe 
development of ivomen-ooly 
tournaments. These fce^an in 
1970 when eight leading women 
signed token SI contracts with 
Gladys Heldman who then found 
the Virginia Slims cigarette 
makers as sponsors of the 
women's tour the following 
year. 

The damage to the image of 
tennis as a worldwide game 
bringing together men and 
women would be serious if the 
Meadowlands venture rakes off. 
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Cutting where 


it matters 


THE G O VERN MENT seems at 
last to be taking to heart its 
own injunctions about the need 
to re-establish control over 
public spending: even the rate 
of growth of the defence budget 
is now under serious attack by 
Treasury Ministers. But in their 
fervour to make up for last 
year’s mistakes. Ministers must 
be careful to distinguish be- 
tween the control of individual 
programmes and the reduction 
of total spending. Careful 
monitoring and control of 
Public sector costs, particularly 
wages, is now more crucial than 
ever. But swingeing cuts in 
services and social security 
transfers, or further increases 
in public sector charges, are 
not the appropriate response to 
likely over-runs in public spend- 
ing and borrowing which are 
the result of recession. 


practices which the Prime 
Minister has asked the Think 
Tank to undertake could use- 
fully be extended to look at 
the possibilities of creating a 
distinction witbin the PSBR 
figures between borrowing that 
is used to finance productive 
investment in revenue-earning 
assets and that which is simply 
used to bridge the gap between 
lax revenue and current spend- 
ing on the provision of govern- 
ment services. It is on this gap 
that more public attention 
should be focused. 


Dangers 


In fact the unanimi ty of the 
opposition to public spending 
presents certain dangers. Far 
thera are separate macro- and 
mi crf-economic reasons for 
wishing to limit public spend- 
ing which are apt to be confused 
by lae general chorus of indig- 
nation about the collapse of 
expenditure control over the 
past year. 

The blame for many of the 
Government's present economic, 
difficulties lies not just with its 
apparent inability to control 
total spending, but also with its 
failure to distinguish between 
the likely economic conse- 
quences of different types of 
spending cuts. By concentrating 
its public spending cuts on 
capital investment rather than 
on wages or employment and. 
worse still, by classifying 
increases, in prices and charges 
as “ reductions in spending.” the 
Government ensured that most 
of the burden of its austerity 
drive fell on private-sector 
output and employment. 


The microeconomic objec- 
tions to the indiscriminate 
approach to public spending 
cuts are even more obvious 
Over the past year the nation'! 
preoccupation with general 
economic decline has been so 
great that the Government 
seems to have lost sight of 
what, for most people, is the 
main argument for greater con- 
trol over public spending: This 
is tile inefficiency of many parts 
of the public sector. Some 
doctrinaire' Conservatives may 
regard blanket reductions in 
public sector activity as desir- 
able in their own right. But 
most of the voters who rallied 
to Mrs. Thatcher’s call for 
spending cuts in the general 
election did so because they 
were keenly aware, from 
personal experience, of the 
waste which is to be found in 
m any parts of the public sector. 


Controls 


Investment 


More serious mistakes of the 
same kind have been made 
during the past year by impos- 
ing low ceilings on nationalised 
industries’ borrowing, while 
leaving their management free 
to offer their employees exces- 
sive pay increases and to 
charge their customers whatever 
prices are required to cover 
wage costs. The review of 
nationalised industry pricing 


Indeed, during the election 
campaign Mrs. Thatcher occa- 
sionally seemed to imply that 
the elimination of waste would 
alone be sufficient to secure 
large reductions in public 
spending within the sort of 
time scale which her economic 
strategy required. This hope 
was obviously unwarranted 
since major cost saving exer- 
cises produce results over 
periods of years, rather than 
months. Furthermore, their 
effectiveness depends on the 
main tenance of continuous con- 
trol rather than occasional 
bursts of frenzied activity. The 
Government's most important 
contribution to the long-term 
reduction of public spending 
would be to find ways of intro- 
ducing this permanent element 
of cost-consciousness into the 
many cosy corners of the public 
sector. 


The problems that 
Russia faces 


LOOK AT the world through a 
Kremlin window: the view may 
surprise you. It does not show 
a world cowed by an aggressive 
Russian colossus; it is a world 
where things are going wrong, 
full of potential dangers. 

Take Afghanistan. It may pot 
have become a “Russian Viet- 
nam.” but Soviet forces are 
bogged down in that inhospit- 
able and sparse country. The 
entire credibility of the Soviet 
Union in the Third World has 
suffered badly as a result of the 
invasion. 

Afghanistan has driven both 
China and Pakistan into closer 
alignment with the U.S. It has 
put the Soviet Union at odds 
with the Islamic revival. It has 
dealt a bad blow to Moscow’s 
persistent attempts to depict 
itself as the enemy of colonial- 
ism. 


ped short of clearly challenging 
the Communist Party's claim tu 
be the voice of working people; 
Romania's isolation never ques- 
tioned Communist doctrine at 
all: if anything, Mr. Nicolae 
Ceausescu, the Romanian dicta- 
tor, is more in the traditional 
Russian Communist mold than 
even the masters of the Kr eml i n . 


Harvest 


Africa 


Not long ago Russia, through 
its ally and cat’s paw, Cuba, 
was extending its influence m 
Africa. Angola and Mozam- 
bique appeared to be coming its 
wav. perhaps even Zimbabwe. 
Further north. Ethiopia had 
become Moscow’s ally. There 
has been no final result in any 
of these regions, but Moscow no 
longer is making progress. The 
attractions of western financial 
potential are strong: the new 
regimes in southern Africa are 
wary of linking their future to 
Soviet Communism. 

The U.S. has acquired new 
bases in Somalia, in the Horn of 
Africa: and in Oman, in Arabia. 
They increase America s poten- 
tial power in a contesr. should it 
ever come about, for mastery in 
the Middle East. Egypt has 
npenly thrown in its lot with the 
U.S. Tehran may be at logger- 
heads. with Washington, but 
Iran's Islamic fundamentalism 
has no common denominator 
with Soviet Communism or 
Soviet imperialism. In western 
Europe the Spanish and Italian 
Communist parties are far from 
being the vassals of Moscow that 
they'once were. Even in eastern 
Europe, under the guns of 
Soviet forces, things have gone 
wrong. Moscow is puzzled about 
how to respond to the upsurge 
of independent trade unionism 
in Poland. 

To borrow’ a phrase from 
Moscow’s book, events in Poland 
are qualitatively different from 
trouble that Moscow has had 
elsewhere in eastern Europe 
since the war. The defection of 
Yugoslavia occurred on the 
fringe of the Soviet bloc; reform 
in Hungary has since 1950 stop- 


Poland is the problem that it 
is because of a record of fight- 
ing for its rights, and because 
it lies athwart Russia's lines of 
communications with East 
Germany, in some ways Mos- 
cow’s most important, but also 
its most exposed, ally. The 
Kremlin leaders probably need 
not be afraid that -discontent of 
tbe Polish kind will cross their 
own borders. The system is too 
deeply entrenched. But they 
cannot but be nervous about the 
second successive failure of the 
Soviet harvest Since Stalin's 
day. trouble on the farm has 
again and again led to up- 
heavals in the regime. 

The resignation last week of 
the long-time Prime Minister 
and lop economic manager, Mr. 
Alexei Kosygin, was due to his 
poor health; but it did have 
overtones. The appointment of 
a successor who was associated 
with heavy- industry. Mr. Nikolai 
Tikhanov. could be a pointer 
that the military are increasing 
their influence and demands, 
though that implies no chal- 
lenge to party supremacy as 
such. Moreover, these problems 
have coincided with times when 
the political leadership is fail- 
ing singularly to rejuvenate 
itself: by now everyone has 
noticed that Russia is ruled by 
old men. 


Strength 


Having noted the many weak- 
nesses of the Kremlin, it is 
necessary at least to glance at 
its strengths. Militarily it may 
have drawn level with or even 
ahead of the West and it still 
commands great sympathies in 
the formerly colonial world. 
Badly though Russia has man- 
aged its economic affairs, the 
West, too. is in economic diffi- 
culties — it also has leadership 
problems. 

We know loo little to draw 
firm conclusions. But two 
things are plain: sooner or later 
new faces, quite possibly with 
new policies, must take over 
from the old guard: and 
Russia's masters, both tbe old 
and tbe new, may feel more 
insecure, and therefore be more 
unpredictable than has been 
believed# 
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MONETARY POLICY REVIEW 


Sir Geoffrey in the hot seat 


S IR GEOFFREY HOWE this 
norning probably feels 
"ather like a nervous exam- 
ination candidate facing a stiff 
oral test and knowing that his 
written work lx not up to 
scratch. 


Later today he is due to 
appear before tbe Treasury and 
Civil Service Committee of the 
Commons to account for the 
monetary mess of the summer. 
He faces an uphill task. Many 
of the MPs are highly critical 
to start with and the monetary 
record under examination is 
hardly glittering. Sir Geoffrey 
is also unlikely to be able to 
provide many clues about what 
will happen from now since the 
decisions have not yet been 
taken. 

His first problem will be to 
explain his cautiously opti- 
mistic remarks to the commit- 
tee at tbe end of July. He told 
tbe MPs then that, after taking 
account of ail aspects. “ the 
money supply was probably 
under control.” Since that date 
official figures have revealed an 
8 per cent jump in July and 
August in sterling M3, which 
includes cash and bank current 
and deposit accounts. 

The result has been a furious 
inquisition personally conduc- 
ted by the Prime Minister. -All 
and sundry have been taken to 
task and distinguished domestic 
and foreign gurus have been 
summoned to seminars end 
meetings. This has been accom- 
panied by a good deal of 
recrimination witbin what are 
often euphemistically (and now 
rather ironically) known as the 
authorities-^the Treasury and 
the Bank of England. 

Behind the Whitehall battle 
are issues of key importance — 
the future of the present over- 


Peter Riddell examines 
the summer monetary 
explosion and the 
options for changes in 
the present system on 
the day Sir Geoffrey 
Howe, the Chancellor, 
is questioned by the 
all-party Treasury and 
Civil Service Committee 
of which Mr. Edward du 
G ann is chairman. 



abruptly on. the real geqnpmyjg 
stead of being/reflected ia V™" 
poraiy varafrOBS in 'monetary 


growth.” 


' Gtjfn Ganin/frwvar Humphries 


The recession has 
caused more 
private borrowing 


draft system, the way in which 
interest rates are fixed, and 
possible changes in the methods 
of financing the Government’s 
borrowing needs. 

The Government’s commit- 
ment to its monetarist approach 
Is' not, however, in question. 
There is no serious challenge 
to the view that controlling the 
rate of growth of the money 
supply is the key to reducing 
the rate of price inflation in 
the medium term. 

The issue is how, and even 
whether, monetary control can 
be achieved. The problem is 
that the Government has been 
trying to squeeze a quart into 
a pint pot without having con- 
trol of either the quart or the 
pot The result has, not surpris- 
ingly, been more than a little 
leakage. 

Until now the main methods 
for trying to keep the rate of 
growth of sterling M3 to within 
the target range of a 7 to 11 per 
cent annual increase have been 
indirect They have been via 
changes in interest rates and in 
the level of public sector bor- 
rowing. The aim has been to 
set a level of interest rates 
which will allow tbe Government 
to sell sufficient gilt-edged stock 
to finance public sector borrow- 
ing without expanding the 
money supply. Similarly, there 
has been the hope that changes 
in the level of short-term 
interest rates will influence the 
private sector’s demand for bank 
credit. 

The world is not, however, so 


un complicated. For example, 
public sector borrowing has not 
only been much higher than 
expected — at least flibn above 
forecast levels in both the last 
and current financial years — but 
it has also fluctuated sharply- 
This is partly because of a 
bunching of disposals of public 
sector assets and of tax pay- 
ments towards the end of tbe 
financial year. There was, for 
example, a swing of £6bn 
between the first and second 
quarters of this year. 

Even if normal seasonal 
variations are excluded the 
change in borrowing was still 
£4Jbn and this does not make 
for a smooth pattern of mone- 
tary growth. 

Officials directly concerned 
with funding would argue that 
asset sales, partly responsible 
for these swings, do not really 
help to reduce borrowing since 
the assets compete with gilts 
for institutional funds. 

At the same time, the sharp 
rise in interest rates has only 
had a limi ted impact on the 
growth of bank lending. This 
is partly because the deepening 
recession and the associated 
profits and Liquidity squeeze has 
left companies with no choice 
but to borrow more from their 
banks. Such distress borrowing 
has become unavoidable. More- 
over, the increased interest pay- 
ments have themselves had to 
be borrowed and have been 
reflected in bank lending. 

These pressures have put 
serious strains on the financial 
system. The first result has 
been upward pressure on 
interest rates. For the whole of 
this year the Bank of England 
has been pumping money into 
tbe banking system to prevent 
interest rates rocketing sky- 
high. In mid-September a total 
of £2ibn of such “temporary" 
assistance was outstanding. 
Indeed, one of Mrs. Thatcher's 
favourite jibes in the current 
monetary discussion is to 
remark that the Bank of 
England is now the lender-of- 
first-resort,- not just the tradi- 
tional lender-of-last-resorL 

The second result has been 
that monetary growth has been 
well above the upper end of the 
official target range for much 
of the past year— at an annual 
rate of at least 15 to 16 per cent, 
compared with a top limit of 
11 per cent. 

On top of these pressures 
came the problems caused by 
the corset and its removal in 
mid-June. The corset restricted 
tbe rate of growth of interest- 
bearing eligible liabilities (a 
large part of the banks’ 


deposits) and thus indirectly 
sought to restrict the expansion 
of their operations. 

In practice, the corset encour- 
aged massive avoidance. The 
banks switched operations 
through uncontrolled channels. 
This had the effect of making 
the published monetary figures 
look better and understating the 
underlying growth. It was 
always recognised that when rhe 
corset was removed banks would 
switch some of their operations 
back into conventional channels. 
This would inflate the published 
rate of monetary growth while 
making little difference to the 
underlying trend. 

The scale of the post-corset 
adjustment was, however, sub- 
stantially under-estimated. The 
consequent 6 per cent jump in 
the money supply was therefore 
a profound shock. Between a 
half and two-thirds of the rise 
could be explained by the 
unwinding of the corset, but, 
equally worrying, was the 
evidence of an excessive rate of 
underlying monetary growth. 

This episode has been inter- 
preted in several ways. The 
Bank of England view, 
expressed by Mr. Gordon 
Richardson, the Governor, in his 
Mansion House speech earlier 
this month, was that the mone- 
tary performance and prospects 
are not as bad as is commonly 
thought in view of the demands . 
put on the system. He said the 
swings in monetary growth 
largely reflected swings in 
public sector borrowing --(a not 
so subtle nudge to Whitehall). 

But. he said, public borrowing 
should now fall, inflation was 
past its peak and there were 


tentative signs of a slowdown 
in the private sector demand 
for bank credit. Consequently, 
after allowing for the corset 
distortions, the rise in sterling 
M3 over the whole of the target 
period to next April might turn 
out to be much less than has 
been generally supposed. This 
is also the hope in Whitehall. 

On a longerterm basis Mr. 
Richardson noted the “sheer 
erratic variability” of the in- 
fluences on sterling M3. His 
conclusion was that undue 
importance should not be placed 
on short-term developments in * 
any single monetary aggregate. 
Instead, it is necessary to take 
into, account other monetary 
aggregates and the real economy 
(profits, jobs and output). Tak- 
ing account of these signs, he 
concluded that monetary policy 
had therefore been restrictive. 
Indeed the Bank has become in- 
creasingly concerned about the 
extent of the squeeze on the real 
economy caused mainly by the 
strength of sterling. 

Ministers appear to be more 
impatient about the present 
monetary system. In his Man- 
sion House speech, Sir Geoffrey 
said that the frequent use of the 
corset between 1973 and 1979 
suggested “ at least that present 
arrangements may not be 
adequate, even over the medium- 
term, for the fulfilment of a 
policy which rests upon the 
priority of meeting monetary 
targets and reducing the rate of 
monetary growth." 

Attention has focused par- 
ticularly on whether some of 
the recent fluctuations in mone- 
tary growth could be avoided 


if the authorities sought more 
direct control, over the ba nkin g 
system. The main proposal is 
for a monetary base system 
under wfbich the Bank of Eng- 
land would directly control the 
growth of flTutTw»ini balances 
held with It by the banking 
system. These' balances are the 
fulcrum of the banks’ opera- 
tions. 

Such a system would have 
far-reaching irngrii cations. For a 
start the Bank of England would 
no longer- supply lands on re- 
quest (aS lender of first or 
last resort) to ease the banking 
.system’s shortages. This -in turn' 
'might mean the 1 end of the over- 
draft system: at present, the 
banks are -willing to allow their 
customers flexible borrowing 
facilities because they ' can 
always balance their books. 
Under a monetary base system 
this flexibility would be “re- 
moved. 


Tfee fin^jMjtoane-of the cur- 
i-rent 1 . review' isY'^^certam 

'but - some broad --conclusions 

"'have" become dea^tMthe past 

- two op three weeks:—- 

- First, r T»rs. Thatcher's anger 
about the monetary mess of the 
summer and her direct interven- 
tion make it likely that some 
changes will occur. Too much 
has teen said to permit a con- 
tinuation of the* status quo.' 

Secondly, -everybody agrees 
that direct quantitative controls 
on deposits, such as the corset 
or the lending ceilings of tbe 
2960s. are not the answer since 
they create distortions. 

Third, the objective should 
be a more market-determined 
system of fixing interest rates. 
This- view -has’- caused wry 
r smiles among “ some practi- 
tioners who- remember that 
until May 197S MLR was, in 
theory, fixed in line with market 
rates, but' in practice this free- 
dom was; often overridden by 
the Gotenuneht. ilfiut there is 
still a desire, if possible, to 
make changes in MLR less 
-political and more responsive 
'to : market forces. 

Fourth, a switch in the 
immediate future to a fully- 
fledged monetary base system 
seems unlikely because of the 

- extent -of the upheavals in- 
volved. But some moves in that 
direction are possible, perhaps 
involving an extension from the 
clearers to ail 'banks of the 
requirement to maintain a 
minimum level of cash balances 
at the' Bank. This was suggested 
in the consultative GfOen Paper 
last March Which also called for 
the' end ' of- the increasingly 
cumbersome reserve- assets ratio 


Similarly, . the authorities 
would have to surrender much 
of their current influence over 
interest, rates which might 
fluctuate (both up - and down) 
more Khan at present in . re- 
sponse to market pressures. 

There would, in addition, be 
serious transitional problems, as 
it might take up to five years 
for a new system 'to settle in 
properly 

In his speech, Mr. Richardson 
said “ it was possible to imagine 
a tighter or more, rigid control 
of the creation of money 
achieved on a more continuous 
and shorter-term basis." 

But he warned that “ tem- 
porary pressures and distortions 
would then be turned back more 


Kecenfpressures 
a test for . . . 
any framework 



Dm ftmdovic 


which requires batiks to hold 
specified - - short-term financial 
holdings as a' minimum percen- 
- tage of liabilities. 

Fifth, and possibly most signi- 
ficant, there is general agree- 
ment that the public sector 
should be less reliant than now 
.on sales of gilt-edged stock to 
financial institutions. The inten- 
tion to expand direct fund 
raising from the personal sector 
ha3 .already been’ signalled - by 
■ the enlarged issue of inflation- 
proofed “granny bonds " land 
by the British National Oil 
Corporation’s revenue bonds. 

. ~ ■: Sixth, and. finally, any reduc- 
tion- in sales of-gilts will, -it is 
-hoped,- reduce~yields on long- 
term bonds and make fnnds 
available to attract industry to 
return to tbe long-term capital 
market via issues of debentures 
and loan stocks. ' Such issues 
should reduce industry’s depen- 
dence on the banks for external 
finance and help to limit the 
growth of tiie money , supply. 

Yet whatever the many defici- 
encies of the present system and 
the scope Tor improvement any 
framework of monetary control 
'would ’probably have found it 
-difficult^ to cope with the 
pressures of the last 18 months. 
~ Monetary control may look 
much easier when, or if, the 
inflation rate is reduced and 
public sector borrowing' is 
brought under control. Sir 

Geoffrey as likely to have a 
demanding two hours this 
afternoon. 


MEN AND MATTERS 


Business is 


blooming 


Candy, Face. Ogden Nash may 
be dandy and liquor quicker. 
But orchids are exotica, prob- 
ably cheaper . . . and the up- 
and-coming soft commodity. 

A little way outside the 
normal run of crops handled 
by Sime Darby, these delicate 
blooms are the latest product 
of the Orient to join the prosaic 
palm oil. robber and cocoa 
more commonly listed among 
the Malaysian conglomerate's 
shipments to Britain. 

That Malaysia's biggest com- 
pany, turning over £500 ra a 
year, should concern itself 
with exporting single flowers is 
intriguing in itself. That it 
should refuse to disclose figures 
and ambitions — “There's a lot 
of competition'' — is distinctly 
rum. 

Its sole customer. Marks and 
Spencer, is less secretive but 
not much more help. “We are 
selling more than a ton a week.” 
I was told. “I don't know how 
you break that down, but it's 
an awful lot of orchids." And 
at 99p each retail, it sounds like 
a not-incoiisiderable amount of 
turnover. 

Marks and Spencer’s recent 
activities in the Far East, it 
seems, go Tar beyond looking 
around for export-minded 
growers nf monocotyledons. 
Eight weeks ago a Bangkok 
businessman opened his first 
store selling St. Michael 
branded British-made clothing. 
Now he has three shops and 
plaos for another two. 


J. R. Ewing, tbe producers of 
the Texas family saga are train- 
ing their legal guns on another 
real, live Ewing. It turns out 
that there is a real Robert 
Ewing, who also owns an oil 
company, living down near 
Dallas. And simply by stamp- 
ing his own name on T-shirts and 
other knick-knacks, he has been 
busily cashing in on the televi- 
sion bonaza. 

Claiming copyright infringe- 
ments. Lorimar Productions, tee 
television film company, has 
started legal proceedings. Ewing 
faces a S1.5m suit for damages 
and a claim for the seizure of 
his more than nominal profits. 

Ewing protests: “ I don’t see 
how anyone can stop me From 
using my own name." and is 
suing Lorimar for trying to do 
just that. 


Tory Party), he is currently 
serving an apprenticeship of a 
different kind, as Parliamentary 
private secretary to Industry 
Minister Sir Keith Joseph. 


Bad tidings 


High fliers 


Double dealing 


Fact asd fiction are now becom- 
ing legally entangled in Dallas, 
scene of the popular televised 
soap opera. 

While small-screen addicts 
throughout tbe world wait im- 
patiently for the next series to 
find out who shot the villainous 


It is blatantly obvious that by 
basing his new subsidiary’. Loral 
International, in Britain, and 
by appointing two Britons to its 
board. Bernard Schwartz is 
leaving little lo chance in his 
bid to have his Bronx-based 
Loral Corporation win the con- 
tract for electronic surveillance 
and missile bamboozling harse 
ware in UK's updated Jaguars. 

Schwartz has already staked 
a strong claim for the contract 
by agreeing that should the con- 
tract fall his way. Racal will 
manufacture his aptly-named 
Rapport system in the UK. Now. 
with MP Kenneth Warren and 
European MP Sir Fred Warner 
in his srabie. he has two mightily 
influential allies. 

Warner, the diplomat. Is a 
former NATO Minister and 
ambassador to the UN. and sits 
on tee board at Guinness Peat. 
Warren, the technocrat, started 
out as a lowly de Havllland 
apprentice. Working his wav 
through Smiths Aircraft Instru- 
ments. Military Flight Systems 
and Elliott Automation (and 
dubbed tee “silicon chip” of the 


County Commissioner Thomas 
Flowers of Hoopers Island, 
Maryland, is not a man much 
given to hypocrisy. A firm 
opponent of the $3.5m project 
to buiid a bridge at Chesapeake 
Bay. he never made any secret 
of his view teat the structure 
is a waste of public money. Far 
more urgent, he says, is 
spending on erosion control. 

And at the opening ceremony 
tee other day he took tee oppor- 
tunity to spread his opinions 
nationwide. 

“We are gathered here." he 
announced to the assembled 
dignatories and Press, “to 
dedicate a bridge that is a 
monument to man’s waste, a 
monument . to governmental 
interference and inefficiency. 

“ Our great Creator and 
Father." he appealed, “bless 
this bridge and those who will 
use this structure to meet their 
needs, knowing that wind and 
wave and tide are daily at work 
destroying that which has been 
built." 


shire. Bringing prospects for 
up to 150 jobs in tbe first three 
years, Butcher Boy (UK), a sub- 
sidiary oF Laser Manufacturing, 
will help fill the gap left when 
British Steel shut its open-cast 
melting shops, threw 700 out of 
work and raised un employment 
in the valley to 11.5 per cent 

The job creators found Wil- 
liam Laser in Los Angeles, fret- 
ting over the lack of capacity 
in his existing facilities, high 
transport costs to his European 
markets and a dire, shortage of 
skilled labour. In Garnock he 
was provided with a 20,000 sq_ 
ft. advance factory, handy access 
to tee Clyde container port at 
Greenock, and all the metal- 
working skills he coukl hope for. 

Although the Irish tempted 
him with their extravagant tax 
inducements, “ finance.” he said, 
“ was not a major considera- 
tion." What he wanted was the 
ability -to produce the company’s 
products to its U.S. standards 
and improved delivery times. 

BSC (Industry) will be help- 
in': by supplying Butcher Boy 
with the equipment to get 
started on lease, while its parent 
can be relied on to ensure that 
it has all the steel it needs.: 


Kruger coup. 


Plugging the gap 


Bravely chasing around the 
country trying to dear up the 
mess left by British Steel's 
closures, the mop-and-bucket 
brigade of the corporation’s job 
creation subsidiary. BSC (In- 
dustry) claimed another success 
aL tee weekend. 

In concert with the Scottish 
Development Agency, they have 
lured a leading U.S. manu- 
facturer of meat processing 
machinery 6,000 miles from 
California to the bleak landscape 
of the Garnock’ Valley lii Ayr- 


One group of clearing bankers 
will. I hear, spend this morning 
glumly surveying a large hole 
. in its pocket following a major 
Krugerrand coup late last week. 

Charterhouse Japhet, which, 
while its face may be red, 
stresses that its financial affairs 
are unaffected, was- the . un- 
witting intermediary. It banded 
over 500 of the one-ounce coins 
— worth £150.000 — on . the . 
strength of what proved to be a 
forged bank draft. 

If it is any comfort to those 
on the receiving end,- the price 
.of Krugerrands fell £10 between 
the time of the alleged crime 
and Friday’s close 


Observer 



" Since 1953, European information has been our job 


AGENCE EUROPE 

• (and supplements) 


THE. ONLY MULTINATIONAL 
DAILY NEWS. SERVICE. 


that keeps a, finger on the pulse of dayrto-day events 
at the COMMON MARKET'HQ "arid puts you in touch 
with what’s in the pipeline. 


FACTS — ANALYSES — COMMENTARIES 


OCTOBER AND NOVEMBER 
SPECIAL OFFER 


All issues of EUROPE -to theend-of i9S0 free if vou 
take out your 1981 subscription now. 


Write to us for subscription rates and our one-week 
free trial service. ....... 

. Subscriptions oniy— Airmailed worldwide 


□ l s*»uld .hkea one-week, free trlai of'the daily Euraoe 
bulletin' and its Supplements. urope 


n Qut “J . subscription now and 

■ take advantage of your special offer (2Sjooo BF). 


Name . 

Address 




AGSNCifi ‘ EUROPE Subscription Departmc-nV ”■■■*■■■■ 





■ . .i. 


4' - 




i 

i.S* 


? Yn 

i • - 

at-..: 

’ * ^ 

* ■ 


k. i 


' -V-l 

V'. 


;i? 


* 


■> .; 
- i\ 


* I 
1 


i • > 


V : 


•• \ 

; :e‘ £ 


I ; 

t; • 




' i '1-. 

+ i •. 




at 


: Financial Times Monday. October 27 1980 

FINANCIAL TIMES 




Monday October 27, 1980 



Helmut Schmidt Europe’s most influential leader — is at the start of what may be his last full legislative period as Chancellor. He has 
■4 ■ never pushed his country to the forefront of international politics, but some of his supporters think the Federal Republic should play 

^ - a stronger role in the 80s Imth within and outside the European Conununity. 
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stable middle road 

By Jonathan Carr, Bonn Correspondent 
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COMPARATIVE STATISTICS 1979 




W. Germany 

Area 

’000 sq km 
249 

Population 

millions 

61 

Hourly 

earnings* 

DM 

21.30 

Inflation 

ratc+% 

+ 5.4 

Gross National Product 
Share as % of 
industrialised 
DMbn countries 

1.394 U.l 

Exports 

DMbn as % of GNP 
314.6 22.6 

DMbn 

292.2 

Imports 

as % or GNP 
21.0 

Monetary 

Reserves;:*] 

DMbn 

98.3 

France 

547 

54 

15.40 

+ IL8 

1,039 

S.3 

186.1 17.9 

196.1 

1S.9 

36.9 

Britain 

244 

56 

10.20 

+17.2 

717 

5.7 

1C7.1 23.3 

187.1 

26.1 

35.8 

UB. 

9.363 

220 

16.90 

+ 13.3 

4,420 

35.2 

333.2 7.5 

401.3 

9.1 

34.5 

• Wages plus supplementary costs, f December 1979. 
DM 4.45 

t Excluding 

loans and other claims of rest of world. Excluding external liabilities. ’> December 1979. 

Source: Dresdner Bank. 



"'the WEST GERMAN General 
Election this month was 
^important tor two maid reasons. 

It consolidated Chancellor 
*. / Helmut .Schmidt’s position as 
' the most influential leader in 
; Europe, and it underlined the 
attachment of his country to a 
-1 middle road in politics. What 
. . are the international implica- 
.’ itions — and .lessons? • 

... .For one thing, Herr- Schmidt 
- . has gained more parliamentary 
i _jpoom for manoeuvre in foreign 
and domestic policy. In the 
old Bundestag (lower house) 
his Social Democrat Party 
(SPD) and its liberal ally, the 
Free Democrats (FDP), had a 
. majority of only 10 seats over 
the Conservative opposition. 

- The Chancellor and his- aides 

- were constantly looking over 
: their shoulders at an SPD Left- 

. wing which could, and some- 
times did, endanger that slim 
. majority. 

. In the new Bundestag, which 
-■ holds its first meeting next 
. month, the SPIVFDP will have 
a margin of 45 seats. It is 

- true that most of the gain is 
due to the particular electoral 

: . boost given to the liberals, and 
that part of the- SPD is 
grumbling that the Chancellor 
ran too “ academic ” a - cam- 
■ paign. Herr. Schmidt' is losing 
no sleep over these charges: 

. ..without him . the SPD would 


almost - certainly have won 
markedly less support — and 
might not even still - be in 
government. His overall 
Bundestag majority is more 
secure that it was, and that is 
the main thing. 

What might Herr Schmidt do 
with this new-found albeit rela- 
tive, freedom? He has been 
Head of Government now for 
more than six years, which is 
longer than any federal chan- 
cellor apart from the. first one. 
Dr. Konrad Adenauer, who held 
office from 1949 to 1963. The 
election victory means that, 
barring the unexpected (such 
as desertion of the FDP from 
the coalition), Herr Schmidt 
will be in power until autumn 
1984, when he will be aged 65. 
True, Dr. Adenauer was stitt 
in office until well into his 80s, 
but the stress of - the Chancellor- 
ship is now much greater than 
. it used to be. 

In other words, Herr Schmidt 
is probably at the start of his 
last full legislative period as 
Government leader. Many sug- 
gest that if he is to play a more 
active role as . initiator and 
catalyst in European affairs, ' 
then he will never be in a 
stronger position to do so than 
he is now* Further, it is 
Targued, the Soviet Union has 
isolated : itself Internationally 
through- its military interven- 
tion.. in- .Afghanistan,- and the 


U.S. has not played the con- 
sistent role its allies hoped for. 

According to this reasoning, 
there is thus both a leadership 
vacuum in the West and a need 
to organise greater co-operation 
between the medium - sized 
states on the European con- 
tinent — in both East and West. 
Could not the Federal Republic 
under Herr Schmidt take on 
this task in the 1980s? 

One counter-argument is that 
Herr Schmidt has never been 
keen to see his country pushing 
itself to the forefront in inter- 
national politics. He knows that 
the Federal Republic’s eco- 
nomic and financial success 
often aroused envy which, in 
Europe, was mingled with 
memories of the Nazi era. 

Intermittent 

He used to say that if any 
real leadership role were to 
emerge ■ in Europe, then it 
belonged to the European 
Council, the gathering of beads 
of state or government of the 
European Community (EEC) 
countries. 

But the European Council 
has only intermittently been 
able to function in the way both 
Paris and Bonn hoped for. And 
France — despite • President 
Charles de Gaulle’s grandolse 
vision of a Europe “from the 
Atlantic to the Urals"— is 


neither as important to the Rus- 
sians nor as close to the U.S. as 
is West Germany. 

There remains the concept of 
a Franco-Germau leadership 
tandem and that has worked 
several times: for example, over 
introduction of the European 
Monetary System (EMS). Fur- 
ther, President Valery Giseard 
d’Estaing’s talks with the Soviet 
leader. Mr. Leonid Brezhnev, in 
Warsaw this summer helped 
break the ice for Herr Schmidt’s 
own Kremlin discussions shortly 
afterwards. (It is not true that 
Herr. Schmidt was put out be- 
cause President Giseard only 
briefed him at a late stage about 
the aim of the Warsaw talks.) 
It transpires that the President 
was himself noi certain until the 
last moment that the talks with 
Mr. Brezhnev would actually be 
held— despite press reports 
from Warsaw indicating the 
discussions were definitely - 
“ on." 

But in the end it was Herr 
Schmidt who achieved the 
breakthrough prodding the two 
superpowers to negotiate on 
the problem of intermediate- 
range nuclear missiles. It is 
hard to imagine a German 
Chancellor doing that a decade 
ago — and in that respect alone 
Herr . Schmidt has assumed 
(willingly or not) a special re- , 
sponslbflity- • . 


There are other obstacles — 
foreign and domestic — hinder- 
ing West Germany's ability to 
influence events. To the East, 
the labour unrest in Poland has 
not only caused Herr Schmidt 
to lose in Mr. Edward Gierek a 
leader he admired and trusted 
above others in the COMECON 
countries, it has also worried 
East Germany enough to take 
steps to restrict visits from the 
West — measures which have 
btough new tension between 
Bonn and East Berlin. 

To the West, major hew poli- 
tical initiatives in the EEC de- 
pend first on the resolution next 
year of budgetary and agricul- 
tural problems of hair-raising 
complexity. Hopes that the EEC 
might be able to make a firm 
contribution to reducing Arab- 
Israeli tension have not so far 
been fulfilled, and Bonn has 
looked on helplessly at the Iran- 
I raq conflict, painfully aw are of 
its almost complete dependence 
on imports for its oil. 

Further, it is true that West 
Germany was able to play a 
somewhat more active political- 
role in the last year or two 
because of its growing economic 
power_ Some might think that 
power is now • in decline, to. 
judge! from, the large, current 
account deficit this- year 
(probably about DM. 30bn or 
2 per cept-of GNP), the smaller 


than usual trade surplus, the 
tierce domestic debate over 
public sector borrowing and the 
signs that the Deutsche Mark 
is not the high-flying currency 
' it used to he. 

It would be foolish to dismiss 
these points out of band, but it 
would also be wrong to take 
only a short-term view. It is 
true that West Germany is 
bearing a particularly large 
share of ihe total payments 
deficit of the Western 
industrialised countries: the 
mirror image of pari of the 
huge surpluses of the oil- 
producing states. It could even 
be seen as a sign of economic 
strength that the German 
deficit has . reached its high 
level without still louder 
domestic cries for import 
controls. 

Be Diet as it may, the 
German current account deficit 
is likely to become ' smaller 
next year, the Deutsche Mark 
to strengthen and the inflation 
rate to remain well below that 
of almost all other countries. 
It would be highly premature 
to conclude that West Germany 
is going to be less competitive 
economically in this decade 
than in the last. There are 
even . signs that. '.the .opposite 
will be true. ~ ■ 

Further, the difficulties in 
" ostpolitik " are not the. first, 
r- and it is safe to suppose - 


that they will not be the last. 
They do not of themselves 
prove that the whole policy 
was misconceived, nor that the 
basis of mutual- advantage on 
which it was founded no longer 
exists.' Much the same goes 
for developments within the 
EEC, where a crisis " has 
emerged times without number 
before, only to he overcome 
because .the consequences for 
member states of failing to 
agree were seen to be worse 
than Ihe cost of compromise. 


Statesmanship 


In both cases— east and west 
— West Germany is relatively 
better placed than any other 
single slate to influence events 
in the way it desires, but it 
will need statesmanship of a 
very high order. Bismarck, 
that master of balancing power 
politics, would surely have 
revelled in the difficulties. It 
is worth noting that Herr 
Schmidt takes Bismarck as 
something of a model — in 
foreign affairs, one hastens to 
say. not in domestic politics. 

That point leads to a further 
question. Is West Germany's 
domestic political stability suf- 
ficiently firm to underpin a 
broader- international leader- 
ship role? 

A few years ago there could 
still have been legitimate 


doubts. Not that the Federal 
Republic ever matched De 
Gaulle’s uneasy vision of 
Germany as a “ sublime but 
glaucous sea where the fisher- 
man’s net hauls up monsters 
and Irea&ures." On the con- 
trary, it looked like a model 
Wcsiern democracy: with a 
mixture of direct election and 
proportional representation, 
devolution of government 
power, a responsible trade 
union organisation, an inde- 
pendent central bank and 
judiciary, and so on. 

The most interesting lesson 
from this recent election result, 
and the course of the preceding 
campaign, is not simply that the 
Federal Republic has a voting 
system which favours coalition 
but which keeps splinter parties 
out of the Bundestag. That has 
always been true. More impor- 
tant is that after over 30 years 
the West Germans seem to have 
found a sense of tradition of 
their own. 

That point brings this article 
hack to where it began. Herr 
Schmidt's international influence 
is extensive not least because of 
his country's domestic stability, 
and that stability has been fur- 
thered by competent leadership 
of the Centre. No national politi- 
cal model can be transposed 
unchanged— -but surely West 
Germany’s experience has les- 
sons for other countries. 
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OFFER 



In . business centres all over 
Germany the BV Lion keeps the 
best of company. And wherever 
you find us, you’ll be in good 
company/too. 

BV’s broad range of financial 
services is backed up by a solid 
domestic and g lobal network 
to put Lis near our clients 
anywhere in the world. 

Bayerische Vereinsbank is 
one of Germany’s largest banks 
with consolidated assets.as of 
30.06.1980 exceeding DM 85 
billion. We offer the full range 
of universal bank services *in- - 
eluding retail, wholesale and 
securities operations, not for- 
getting our speciality, mortgage 
banking, where long-term finan- 
cing gives us added flexibility. 



We operate from a broad base 
of 400 outlets complemented by 
branches, representative offices, 
equity holdings and correspon- 

BAYERISCHE 
VEREINSBANK 



dents in major international 
centres such as New York, 
London, Luxembourg and Tokyo. 

Why not keep our kind of 
company? 

Bayerische Vereinsbank 

Head Office - international Division 

Kardinal-Faulhaber-Strasse 1 
D-8000 Munchen 2 
Telephone: (089) 2132-1 
Telex: 529 921 bvm d 
SWIFT: BVBE DE MM 

Bayerische Vereinsbank 
(Union Bank of Bavaria) 

London Branch 
40, Moorgate 
London EC2R 6EL 
Telephone: (01) 628 9066 
Telex: 889 196 bvlg 

Bayerische Vereinsbank 
International Society Anonyme 

17, Rue des Bains 
BoTte Postale 481 
Luxembourg 
Telephone: 42861 1 
Telex: 2652 bvi lu 
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Kienbaum 
Tv/o-Way-Scrvicc 
Link Between 
Continents 


For British business ventures 
in Germany as well as German 
business ventures in Britain 

□ Investments □ Management 

□ Joint Ventures □ Marketing 

□ Technology Transfer □ Start-up Service 

□ Import - Export C Executive Search 
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BLOOD, sweat and tears charac- 
terised. the October General 
Election campaign in Germany 
which . returned ChanceHor 
Helmut Schmidt to power and 
which - torpedoed Herr Franz 
Josef Strauss's chances of ever 
becoming the country’s leader. 

The sweat glistened on the 
brows of the Free Democrats, 
the small Lateral Coalition part- 
ner of Chancellor Schmidt's 
Social Democrats, who claimed 
to be fighting for their very 
existence. After a strenuous 
campaign, the FDP actually 
won 10.5 per cent of the vote — 
their best result since 1961 and 
well over the 5 per cent mini- 
mum needed for parliamentary 
representation. For them the 
sweat has paid off, for they have, 
returned to the Coalition with 
their bargaining power greatly 
strengthened in relation to the 
SPD which captured only 42.9 
per cent of the vote — that is 
scarcely more than 0.3 per cent 
more than In the 1976 elections. 
By contrast, the FDP gained 2.7 
per cent on the 1978 result 

The tears, some crocodile and 
some real, were being shed and 
repressed at the headquarters 
of tiie Christian Democratic 
Union, the Opposition party that 
managed omy 44J5 per cent of 
the vote — that is, over 4 per 
cent down on its 1976 result 
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ChanceUoTL Schmidt andForeign Minister Hans-Dietrich Genscher 
- ' in happy mood after their- election victory 



draw the - support .of the 
Bavarian Christian Social Union 
Party from the CDU, it was 
decided last year that he should 
be the official opposition chal- 
lenger 'to Chancellor Schmidt 
His -chances were never great 
but a .series of tactical error* 
and his 'lxiability to rally the 
whole of the opposition behind 
him made' for alihoSt -inevitable 
defeat • 

The blood : was real enough. 


Election results for Hie main parties 

(Nmnbefof seats and percentage of vote) 


CDU/CSU 


and iti worst result for 30 years. ' The blood : was real enough. 
To some sections of the party,, creating -a shocking, mid grisly 
defeat has one redeeming coda to u a - dissonant election 


feature. Zt bas sharply reduced 
the influence of Herr Strauss, 
the Bavarian premier,- on the 
running of the party. 

Herr Strauss for some two 
decades had nurtured ambitions 
of being Chancellor bat- :Was 
unable to win over the party 
from his strong but narrow 
Bavarian, power base. Eventu- 
ally, after threatening to with- 


campaign/ A bomb explosion 
at Munich’s Oktoberfest beer 
festival - killed 13- people and 
injured -over- f206 — the . worst..- 
terrorist, -attack; that pdst-war - 
Germany - has > known. Extreme .' . 
Right-winge re, 'tire believed to 1 -* 
have been responsible. .'Herr- 
Strauss, as Bavarian Premier.- ,, 
interrupted his- electioneering ' 
to visit the scene -of the disaster. 
Partly out of anger, he reacted 
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1980 


in precisely the wrong way. He Genscher has already moved to. victory. 


thrust the explosion into the defuse one potential source of Second, it is evident that por- 
■ election campaign, accusing conflict by asserting that he will tions of the FDP programme 
Herr - Gerhart Baum, the not be demanding a new Mini- would fit -in quite happily with 
Federal ".Interior Minister, of sterial portfolio for his party, that of the CDU. Count Lambs- 

• • .'a l -I- £«. rrru ^ rrr\tl 1 ’M _ « . i 4 .• ' 


Second, it is evident that por- 




Foots on Hessische Laijdesban£> Gunizratrale - 


being indirectly responsible for 
such terrorist activity — he was 
soft cm-i terrorists and bad 


that of the CDU. : Count Laznbs- 


The FDP already has four dorfjfs - determined ■ ■ market- 
important Cabinet posts: Herr orientated economic policy is i 


Genscher 


Foreign 


; sympathetic , tn- -most 

m -vV _ J'Jf jm i 


“Half of Germany’s top 10 
banks are Frankfurt-based. 
We’re one of them.” 


destroyed ' tbe morale of the Ministry, Count Otto Lambs- sections of tfie. CDU-, (indeed 
police, Herr Strauss said. dorff at the Economics some members of the; CDU are 

It was precisely the wrote Mlnist ry- Herr .Baum at the actually- to tfee Left of Count 
thimr to sav so soon after the Interior Ministry and Herr Josef Lambsdorff). . Should -the FDP 


, police, Herr Strauss said. 

It was precisely the wrong 
thing to say so soon after the 
tragedy and, coming only a 
week before the Elections, it 
most have helped to persuade 
a considerable number of 
hovering Christian. Democratic 
supporters to stay at home 
rather than to vote-far him. . • 

Uncontrolled 

The outburst, the Coalition 


JSrtly at Agriculture. 
- Nonetheless, the 


following 


fall increasingly under the wing 
of Count Lambsdorffi and away i 


issues are likely to prove dis- from the more liberal .activist 


rriptive to the coalition in the 
coming legislative period. 


line of- Herr. Baum,’ then a 
switch of partners could become . 


• 'Workers co-determination in a. logical possibility. 


the' steel; industry.; The SPD 
would like to introduce, a 


Finally,- 
Strauss, a 


now that - - Herr 
Right-winger, has 


Let's start with Frankfort. 

Why Is Frankfort so important? 

“Frankfurt ranks among the 
world’s foremost banking and finan- 
cial centers. 150 German banking 
institutions operate here, and 
Frankfurt has 174 international 
banks, more than any other city 
in Continental Europe. 

The Bundesbank is headquar- 
tered here, and the Frankfurt Stock 
Exchange is Germany's largest, 
accounting for nearly half of the 
stock exchange transactions, 64 per 
cent of dealings-in foreign shares 
and 80 per cent of the business 
in foreign fixed-interest securities. 

Perhaps less well known inter- 
nationally is that Hessische Landes- 
bank is one of Frankfurt's big 
native-born banks. Half of Ger- 
many's top 10 banks are Frankfurt- 
based. We’re one of them.” 

Now about the bank itself. 

What's its size and structure? 

“With total assets of DM 492 
billion, Hessische Landesbank is 
Germany's 9th largest bank, 3rd 
among Landesbanks. As a 
government-backed regional bank, 
our liabilities are guaranteed 
jointly by the State of Hesse and 
its Sparkassen and Giro Asso- 
ciation. We also act as banker to 
the State of Hesse, from which 
our name is derived, and perform 
clearing functions for the 52 
regional Sparkassen”. 

What about your service fatalities? . 

“We concentrate on wholesale 
banking and medium to long-term 
fixed-rate DM lending. As a Ger- 
man universal bank, our facilities 



cover the full range of commercial devoted to bu tiding a strong inter- 

and investment banking services. - national track record based on 
Because we don't operate a branch pragmatic banking principles, the 
network, we can devote our time most modem technical and support 
and energy to wholesale banking facilities, and the highest standards 

activities. of client service. Banking in Frank- 

In recent years we have strength- furt is quite competitive, and the 
ened our participation in inter- banks who try harder for their 

national issues. And we provide clients and give them fast, personal 

comprehensive investment manage- service often have the edge. This is 


subsidiaries of international 
companies operating in Germany. 
As bankers to the State of Hesse, 
we naturally support its state-wide • 
and municipal programs. We also 
work closely with Hesse’s Spar- 
kassen and theirdients, especially 
oitfhe foreign side.” 

How do you see your position 
developing internationally? 

“Frankly, a number of German 
banks offer similar high-quality 
services, and some of them have a 
head start on us in the international 
field. Without neglecting our home 
base in Frankfu rt, we haveassembled 
a team of banking professionals 
devoted to building a strong inter- 
national track record based on 
pragmatic banking prinriples, the 
most modem technical and support 
facilities, and the highest standards 
of client service. Banking in Frank- 
furt is quite competitive, and the 
banks who try harder for their 
clients and give them fast, personal 


Uncontrolled special Bill guaranteeing the edgedoffthe stage and returned 

„ , • • «. _ maintenance • of strict capital- to Bavaria, the strong- Liberal 

The outburst, the Coalition labour par ity in the Boardroom Conservative faction within the 
parties were quit* to point oot & Manneanann -steel and CDU will deariy have its day. 
was typical of the unpredict- .engineering concern. Mannes- The main, candidates to become 
able and uncontrolled ”■ res- mann - ^ hoping ' to next opposition challen ger to; 


ponses of Hen^ Strauss when escape the strict: parity regula- Chancellor: Schmidt are: 
under stress. Bow couM he tions by merging its pipe and ® Dr. Ernst -Albrecht, Premier 
be allowed -to take ower the . divisions” - The FDR of Lower Saxony. A gifted 

opposes, a special. law, argues provincial politician - who 
that - a company has the opposed ■ Herr Strauss for the 
right to re-structure and has Chancellor candidate position 
warned the SPD against dub- last T* 3 ?- He faces State Elec- 


charge of the .country? That 
was. at any rate, the main tenor 


of t be SPD’s campaign ..yMch ■ right to re-smirtore and has 


, , 1 .. . u C a.„ • io-au.uiiiuic AUU Uda 

SwS?” St i? W ^ ned .the SPD. against dub- 

• f r ^ i r>n *“5 together- with parts of the 
SS, & toSob^S i- oppe^tion to push through 

unusually high: proportion of - j’ S « 1 ^, 0 I \J na 1 y 
the 3.6m first-tone voters, many ^ the. Meal Workers^ 

of whom were SPD supporters. and Mannessmann can 

^ _ .. “T . reach a compromise agreement 

*** ^ ove r the next six weeks. 

500,000 SPD voters — concerned • _ 

at the polarisation of the. cam-' ® - now . to .save Government 
paign and about the Left-wing " ^h e theme of State 

of the SPD-^drif ted to -the FDP.t indebtedness was made into one 
This has become known as the the lew effective election 
“ Schmidt-Genscber " factor — issues by the CDli and the 


opposes, a special. law, argues 
that * a company ' has the 


tions in 1982 and will have _to. 
focus on winning those before' 
declaring himself a contender 
again.: Bis talented Finance 
Minister, Merr Waltfaer Leisler 


reach a compromise agreement 5 f ep ‘ ^ ! 

over the next six :weel£ tois may^work to toe of 

_ _ . his former, chief. Dr. Kohl had 

• .How . to .save Government backed Dr. Albrecht’s Chancel- 
mdney. Tbe theme of State Joj bid to be Chancellor- 
indebtedness was made into one candidate of the CDU. 
of the few effective election * Dr. Gerhard' Stolteuberg, 
ky the CDU and the Premier: of Schl eswig-Holst ein. 
Coalition is confronted with the Closely identified with Herr . 


many voters who simply wanted Coalition is confronted with the Closely identified with Herr 
a continuation of the Govern- problem, in its early months of Strauss during this Sommer’s 
ment of toe centre split toeir ™ Ie « °* J lovr to save money in Election campaign, indeed he 
votes (Germans have two votes) _ e drafting of the 1981 budget, would have been Vice-ChanneJ- 


votes (Germans have two votes) 
between the two parties. 


ine aramng ot uie iuhi DuageL would have been Vice-Chancel- I 
The SPD favours, among other lor and Finance Minister under I 


OT,«» nt TTo«. ’cwHt things, cutting subsidies to 

The return of Herr Schmidt farmers (an FDP Ministry) 

,d u Hei I, ^ 3ns l 5l e ^i cl1 whiie the FDP would like toe 
? e . Foreign Research Ministry (in SPD 

td FDP chairman, means that hands ) to pare some of its 
inn s foreign policy will essen- future investment plans. 


ment and brokerage services, 
including securities trading. Ouc 
membership of the Frankfurt 
Stock Exchange facilitates dealing 
in quoted shares and fixed T interest .. 
securities.” - 

And sources of funds? 

“A large part of our funding is 
done by issuing bearer bonds and 
SD Certificates (Schuldscfaein- 
dariehen). The totafin circulation 
is about DM21 billion"- 

Who are the bank's main clients? 

“As a wholesale bank, our service 
facilities are tailored for large, 
internationally active corporations, 
foreign governments, and other 
financial institutions, as well as 


one of our major objectives.” 

Head Office 
Junghofctrasse 18-26 
D-6000 Frankfurt/Main 

- Tel:(06 H)132-l,Teiex:415291-0 

London Branch . . 

55 Basingball Street 
London EC2V5BL 
Tel: 01-606 499-l,IeIex: 88 7511 


and Herr Hans Dietrich W faile the 
Genscher, the Foreign Minister Research 
and FDP chairman, means that hands) t 
Bonn’s foreign policy will essen- future ini 
tially continue on the same tram- 
lines as it has for the past four • ' 

years. Dialogue with Eastern P ave t0 ; 
Europe and Moscow wUl still J 35116 °f 
play an important role, toe need “crosses, 
for strategic arms taTks on V s ® in P. ( 
medium-range weaponry will 1 “ cr ® a f e . 1 
i still be a foreign policy, priority, 

1 tbe strong relationship with P e . 

: France remains unshaken n ®t salaries. 

(always given that President 0 . 

Valery Giscard d'Estaing is- oWltCI 
re-elected next year) and Ger- These i! 
many is as dependent as ever i. rit ieal in 
on the U,S. nuclear umbrella. gpTt dec j, 

If anything, the Chancellor has phri^an 
won a little more flexibility in 


The -Coalition parties also 


a Strauss Government,- he too 
faces a State Election in 1982 
and it is by no means- certain 
that .he will win. if he does, 
then he may receive the hacking 
of Herr Strauss's -Christian 
Social Union in the race to be , 


have to agree on the delicate Chancellor-candidate. Herr Stoi- 
issue of old age pension tenberg is a North German Pro- 
increases. The SPD favours a testant and-would probably need 

use in pensions linked fo the a bridging element to the Sdnth ’ 

increase in gross salaries (as do German Catholics — the* explicit i 
toe Christian Democrats) while support of Herr Lothar Spaeth, 
the FDP backs pensions ifoked Premier, of Baden. Wuerttem- 


ex ample — before 

to integrate the 


Valery Giscard d'Estaing is Switch P 1 ^- . ‘ 

SSJrS^depeSdert^s ever • .^ e iS8 ™ s ^ ®.“|y become ^ tions reJSSiU chfetotos^^S 
uepenaent as ever enseal for toe Coalition if toe to tilt at the Chanceiiori*! 

If .^SSSnJiS ^thS 

hSVrelS'poH^di'taSSt” S? oped Ll lleir iUni0r . nm^dea tt°t 

- a This question seems to be the they- have • exorriawl -tw 

ma 3® r countries only one at present that could Streuss^for once and far all 

csSipdS^ theraelws o^have the FDP to abandea ShoulS' he’ twive hi?' plan S 

stumbl^againrt^he bounda^es W’StU.eMTt™ S& 2 L 2 S 
of tbetr power. . S £ •SST 1 ' 41 '* 1 : 

But the shift towards the FDP the. FDP to switch from a Bui much can * 


Helaba 


°% h - VC shipbeforetoenert 
j the boundaries in 1 ^ 4 . On the who 
0 their power. dangerous for a small 

But the shift towards the FDP the. FDP to switet 
in the current complexion of' successful government 
the Coalition may make for throw in Its lot with 
difficulties on the domestic Christian Democrats, 
front Already at the end of toe Nonetheless, toe c 
last legislative period there of CDU strategy in tl 
were Signs that the' reservoir of Herr Strauss’s 
common interest between toe appears to have b 
two parties was beg inning to attractive to the Lit 
dry up and certainly that inter- Democrats that th 
party communication was poor, decide to change sidi 
On at least two occasions, toe are several reasons f( 
Coalition lost important bills the • first place, it 
last summer because no last- impassible for the Cl 
minute agreement could be oust the PD-FDP fr 
reached between toe SPD and without a mammoth s 
FOP. favour. Even in 1978 

The new Parliament will, of CDU recorded its b 


dangerous for a small party like trouble yet again. •• . 

the. FDP to switch from a Bui much can change in four 
successful government and years hud all votes of confident 
torow in Its lot with toe for toff SPD-FDP Coalition Sem 
Christian Democrats. tobO based on the bremisetoS 

Nonetheless, toe centrepiece Chancellor Schmidt . will cam 
of CDU strategy in the wake of on for ever, and ever ■ Would 
Herr Strauss’s departure ev<» .a moderate successor to 


be appears to have become so Herr St3mridt Herr Hans 
to attractive to toe Liberal Free Jochen Vogel, toe Justice 
er- Democrats that they could Minister, for example; Or Tfirr 
or. decide to change sides. There. Hans ;Ape3,. the Defend 
he are several reasons for toi«. In ter^be able to keep toff Cnali- 
11 s the first place, it is almost tiro ffijye?- What wto ‘ 

st- impossible for toe CDU-CSU to Dmnpcrate do if the Left winp 
be oust the PD-FDP from power of toe SPD become !more nois? 
nd without a mammoth swing iu its imponderables left in a poEtittl 
favour. Even in 1978 when the. system that: prides ifcselfon jte 
of CDU recorded its best result predictability? They atlea? 

in. cinM th, dam flf Vnnrad lirill ims.. — d... ’ - — ““'i 
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Hessische Landesbank -Girozentrale- 


glven 1116 Coalition con- since toe days of Konrad wfll ensure that the' Gei-mal? 

siderable impetus which will Adenauer— 46.6 per cent of the polftical'icehe has to- 
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THE ECONOMY 

JONATHAN CARR 


3.7 per cent compared with 3.5 
per cent in the corresponding 
month last year. * 

Thus despite that boost to 
the economy early in the year,. 

. only about 2 per centgrowth in 
■ ■ - <3NP .is likely - to be. achieved.' 

. Ana ft Inis long been clear that 

THE WEST German economy 

iTn^bre^o^ ’ (^S^p^uSt^Sr^d' 

The questions being asked are. JJrbe nSS#?”*’ 19785 ^ 

r^SSal dUMtSS!^ 2SjethlS The i C0St -°^ viDg ros . e . an „ an - 

'2£ Germans Sve so offtn rate of 6 per cent in May 

^copedwith successfully beior^- ind*^tatflytag&ir^r Mrly 
nrohiems in <w™>r on that the original Inflation 
projection,- for 1980 had been 
‘ RenubUc mS slip down ihe in- t0 ° optimistic. - Since then there 

:? I SSSr y e»n P oS n £*£> 

: table in the 1980s? ■ the.wh|t .af^UrtngJS T?® 11 ® less 

Take the emergence of a trade - ana C ^ t f^ y cho^ 

i deficit in August.- The figure was i.fi[*J? a 5ii5? l c4JSSSS? a S5!L'^SSm 
only a relatively tiny DM- 133m ? atr 

—-based- on exports of DM 24-2b n: - **»* '2? 

and imports of DM 24L3bn — LL??.- 


land many countries would, be 
delighted to achieve such a 
'result. But for the Germans it 
was the -first monthly deficit on 
'. risible trade' for nearly 15' years. 
To make things worse, it 
^heavily underlined a trend exist- 

inn cinpA YnlriLlClTK ntiri rinmnn. 


since the -Germans themselves 
of that fact 

Throughout this period the 
Deutsche Mark. has continued .to. 
Weaken— though that is not to.' 
say . that. .-it;, has -become a 

chronically, weak currency. No 


.heavily unaerunea a trena exisr- , , ..r J • — ~ 

ing since mid-1978 and demon-. ..dpjibt . 

■ strated in the accompanying - account deficit has had some- 
■'pj, i ..thing; tv- do -with the trend. It 

While the visible trade sur- is hard to say for certain since 
plus has dropped rapidly (from 
DU 41.2bn in. 1978 to DM 22.5bn 
in 1979 and to only DM 4.5bn 
in the first eight months of this 
year) the deficit on services and 
transfers (such as remittances 
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so many accepted truths about 
the relationship between the 
strength of a country’s currency 
on the one hand and its infla- 
tion rate and current account 
position on the other have been 
seriously, challenged by events 
over the last few years. 

But it is aLleast true that-the 
halt to tile long-standing upward 
surge of the. Deutsche Mark has 
broadly coincided with Wes t 
Germany’s move out of current 
account surplus. Last year* 
admittedly, the Deutsche Mark 
appreciated slightly in nominal 
terms against the currencies of 
West -Germany’s main trading 
partners. 


Decline. - 

But in real .terms — that is, 
allowing for the relatively lower. 
German inflation rale — it did 
not appreciate at all. This year 
it ‘has been declining, even in 
nominal terms, against every 
major currency except the 
Italian lira — and most sharply 
against ' sterling and the 
Japanese yen. The Deutsche 
Mark has even fallen by close 
to - four per cent since the start 
of this year against the rela : 
tively stable 4°Uar, th , u ^ 
*■ boosting the biH, in Deutsche 
Mark terms, of dollar-pnced 
imports. 'The'- most senous 
in-' element there is oil. for which 


picture. The. present trade 
figures would indeed be cause 
for concern if they offered prof 
that West German exports were 
seriously loosing ground on 
world markets. But this is not 
so. 

The main reason for the fall 
in the. trade surplus has been a 
worsening of West Germany’s 
terms of trade — with export 
prices rising, by only seven per- 
cent in the first half year and 
import prices (most notably of- 
oil) going up -by. not less than 
18.5 per' cent Exclude the price, 
factor and it -emerges that m 
real terms exports grew by 
efght- per cent — ■ faster than 
imports, which . increased by a 
' real six per cent There is not 
much sign of a lack of German 
competitiveness there, whatever 
the nominal rates may seem to 
imply. 

Competitive 

What comes next? According 
to the respected IFO economic 
institute of Munich, the growing 
downturn in Western economies 
will also bring some fall in raw 
material prices. . Big stocks of 
oil in consuming countries, as 
well as energy-saving measures, 
should help prevent ' a sharp 
rise in oil prices (barring a 
Middle East catastrophe — one 
key assumption on which almost 
every economic projection has 
alas to be made). This will 
help keep the German import 
bill down. 

On the export side the rela- 
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1 Volume of order* for industry. **©naMy 

2 " Business dimate f barometer published by. the ipp Institute for 
Economic Research In-Munich: businessmen's evaluation of current 
economic conditions and their expectations for the next six montw 


tive weakness so far of the 
Deutsche Mark, combined with 
the large and in some cases 
growing gap between Germany’s 
fairly low inflation rate and 
that of competitor countries, 
should help keep German goods 
competitive. Furthermore, the 
Western ■ recession is likely to 
move in phases, 'with some 
countries emerging .from it as. 
others enter. Thus the danger 
of a massive setback to 
Germany's main export markets 
simultaneously seems fairly 
small. 

All this, combined with a 
services deficit in, 1981 some- . 
what smaller than this year’s, . 
should bring Germany a larger ■ 


visible trade surplus next year 
and a markedly smaller current 
account 'deficit. In these cir- 
cumstances there is a reason- 
able prospect that the Deutsche 
Mark will strengthen, ' farther 
depressing the import hill and 
helping to reduce the imported 
element of- inflation. 

In other words Germany fh a 
year's time will not be fully 
back Dn the familiar virtuous 
circle of a very big current sur- 
plus and a very strong Deutsche 
Mark it knew a decade ago. But 
neither will it be in the increas- 
ingly vicious circle pessimists 
prophesy for it* • . 

One key condition, none the 
less. is. that Germany takes 


* 

stronger steps than hitherto to 
reduce markedly its dependence 
on imported oil. This' subject is 
dealt with in detail elsewhere 
in this survey. Suffice it to say 
here that this year Germany 
wiU probably be importing 
slightly less oil (etude and pro- 
ducts together) in volume terms 
than it did in 1973; But it will 
be paying close to DM 70bn for 
it compared with about DM 15bn 
before. Put another way. this 
year the oil bill will, total about 
5.4 per cent 'of GNP against 2.5 
per cent only .two years ago. 
.This is a. danger but also a 
challenge which,, if .accepted, 
could be a major help in keep- 
ing Germany in the top competi- 
tive rank of industrialised 
nations. It has long been dear 
that the Germans have been 
able to sell their products in 
huge volume on world markets 
even when the price has been 
somewhat higher than that of a 

competitor. 

The reason why is that they 
have often been able to keep 
themselves a nose ahead of 
other nations technologically, 
because orders are fulfilled 
punctually and -because they 
provide reliable after-sales ser- 
vice. The trend throughout the 
Western industrialised world — 
and beyond — towards big invest- 
ment in energy savings and oil- 
substitution is one from which 
the Germans now stand to gain 
. enormously. 

That goes in particular for 
the electrical and mechanical 


engineering sectors — two Of tin® 
major contributors to Germany s 
economy and export effort. But 
it is also true for the services - 
sector — witness the rise of the 
advisory services on the in- 
creasingly complicated question 
of which new technique is best 
suited to solve which specific 
energy problem. 

The energy crisis has of 
course brought difficulties too, 
hence the plight of some of the 
German vehicle companies. But 
look at the benefits Volkswagen, 
for one, reaped because it 
spotted the market trend to- 
wards energy-saving quickly 
enough and took appropriate 
action. 

System 

The German "social market” 
economic system helps here. It 
encourages relatively rapid 
change to meet a new 
challenge — though this does not 
mean there are no State sub- 
sidies or that market forces are 
in fact as strongly in play as 
many Germans often suggest 
they are. 

Two outstanding questions re- 
main. First, even good products 
delivered on time could be- 
come prohibitively expensive. 
Are the Germans pricing them- 
selves out of world markets 
because of rising wage costs in 
particular? 

A study released by 
Dresdner Bank this month com- 


pares hourly wages and ' 
productivity in Germany and 
other countries and contains a 
table of competitiveness based 
on wage costs per unit of out- 
put. The upshot is that over the 
last decade Germany has become t 
slightly more competitive (by 
this measurement) against ■ 
Belgium, France and the 
Netherlands, slightly less so \ 
against the UB. and Britain, and _ 
has roughly maintained its 
position against countries such 
as Japan. Sweden, Italy and 
Spain. 

The message is that the 
German situation is not worsen- 
ing as dramatically as some 
suggest But there is absolutely 
no cause for complacency 
either. 

The answer to the first 
question leads inevitably lo the 
second. Will the relatively 
smooth relations between trade ' 
unions and management in 
Germany be maintained? This 
issue too is dealt with in detail « 
elsewhere in this survey. It is 
true there are problems, among 
them the rise of a new genera- 
tion or trade union leaders who 
were not directly involved in the 
post-war reconstruction. There 
will certainly be hew frictions — 
which will be deeply deplored 
by most Germans. But a glance 
across its borders suggests that 
the Federal Republic will re- 
main better off in this respect 
too than most leading countries 
— perhaps all of them. 


5 home by foreign Workers m element mere is on. 

, Germany) has increased. The the Federal Republic is almost 
• result' is * that . current entirely Import-dependent ' . 

account plunged from a this has presented the 

DM I7.6bn surplus in 1978 to a Bundesbank — the independent 
lac* tmar and is cen tral hank — with a major 


M» 


* ■ •'*•'** — . 

DM 9bn deficit last year, and is 
likely to be about DM 30bn. in 
the red this year.- Even after 

the first oil crisis Of 1973- #4 „ . 

West Germany had continued to largely ..to finance me 

build up visible trade surpluses curre nt account deficit oy this 

ki. inhich Mfirp. than off- t* ..... *•, „ « i-n n trovers Lai 


uemiai uwi" *■ — 

dilemma. It has sought through 
high interest rates to attrart 
inflows of foreign capital and 


Dima up visioie ukuc current account uem.-« 

big enough, which more than off- mute. It was an un controversial 

set its deficit on “invisibles, course so long as the domestic 


That is no longer so. 

Word of the August trade 
deficit emerged at a time when 
even the most optimistic obser- 
vers had given up contesting 
the evidence' that-* domestic 
economic growth was lagging. 
The Bonn Government had said 
in January, that it expected teal 


economy was performing 
strongly. Indeed it was clearly 
essential to prevent economic 
overheating and still more 

inflation. . . .. 

The problem arose when the 
economy turned down— though 
foreign interest rates remained 
the Bundesbank^ 


ia January, tnai h expvLieu high an a the uunaesoaxiR.a 

growth in Gross National Pro- interest attracting inflows of 
duct (GNP) of a ‘good, per capital through rates similarly 
cent this year (after . 4:5 per rem amed as great as ever, 

cent last year). For a time it •• — it- 


icaiL IUK /■ - ... 

seemed that this figure might 
prove a trifle low; real growth 
in the first quarter was no less 
than 5.6 per cent higher than 
in the corresponding period 0* 
1979. But in the second quarter 
the figure plummeted to 1.6 per 
cent.' new orders. tq manufactur- 
ing industry fell sharply 4nd 


Inevitably some vote* m 
business and in the rehng Sod^ 
Democrat Party (SPD) began to 
complain that the Bundesbank 
was over-emphasising the 
foreign financing element and 
driving the domestic economy 
towards serious recession. * 
Be that as it may. the 


ing industry fell sharpiy and of a German central 

the business climate worsened diligently trytaS to attract 

a movement into the Deutsche 
Mark to help plug 'a hole in the 
current account is certainly a 

novel one. • . _ v . 

It would not be hard to take 
all the evidence presented- so 
far. note that West Germans are 


markedly. 

Sectors of the vehicle manu- 
facturing Industry were first to 
show signs of sluggishness, fol- 
lowed by construphon and 
chemicals. The problems of the 
steel companies got worse. Tpe 
unem ployment rate, which naa 


. oyment which naa ^^^emselves some of the 

fallen from 4.5 .per cent in p y waeee in the world -and 
January to 3.3 per . cent til May, S g ^ e country is 

rose— unseasonally — m JJJJJL pricing itself out of its 

^^competitive piece to 
££ S£*£ 8^500 » - world merheto - 

lessUan unemployment rate of But tnat is u y 
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Nixdorf: the 

70,000 Computer 

Network. 


• All over the world, Nixdorf is putting 
computer power in the hands of all kinds 
of people — people who need to originate • 
data; people who need to process data; 
people who need up-to-date information 
rapidly. In fact, the concept of bringing - 
computers to people right where they 

work was pioneered by Nixdorf. • 

As a result, large companies have 
gained the benefits of distributive proc- 
essing; small businesses have gained the 
computer. What's more, Nixdorf’s software 
technology has enabled people to com- 
municate with their computers in .simple 
terms. And Nixdorf computers are easy to 
use, speaking your language in 29 coun- 

tries. ~ „ , 

Nixdorf computers also ll talk to each 
other, and to other computer systems, so 


growing Companies can have a problem- 
solving communications network to build on. 

Nixdorf combines, the most advanced 
technology arid'application known-how 
with a. long-proven record in engineering . 
and manufacturing to produce computer 
systems unmatched throughout the world. 
Our customers find this blend of experi- 
ence increases their competitive edge. 

Equally important, you’ll find the Nixdorf 
Support Network wherever there are 
Nixdorf systems. Our worldwide network, 
numbers 12,000 responsive people. They 
all contribute to the Nixdorf concept of put- 
ting data processing power where the - 
work needs to be done: in the hands of • 


people in companies, small, medium and 
large; in manufacturing and distribution; 
in banks and insurance companies - 
wherever computers can help. 

Our network of 70,000 computer 
installations — Distributed Data Processing, 
Data Entry, Word Processing and General 
Business Computer Systems - is only the 
beginning. Join us. Anywhere you need a 
solution to your management problems, 
start by talking to Nixdorf. 

For further information: 

Nixdorf Computer AG 
Fiirstenallee, 4790 Paderbom 
West Germany 
Tel. 05251/2001 
Telex 936791-1-9 


NIXDORF 

COMPUTER 



< - Ty -» „ T*rry HuM 

The Bank Fur Gemeinmrtschajt offices m Frowkfurt 
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,„in financing international trade too. 



Hard work is second nature to' Badische Kommunale Land6s- 
bank, one of Southwest Germany's leading banks. 

GAKOLA has succeeded in establishing its international repu- 
tation not on size and location, but on acombinalion of inno- 
vative banking skills, exceptional flexibility, and a determi- 
nation to earn and retain client confidence through reliable, 
individual service. 

With total assets of DM 1&3 billion and the authority to issue 
its own bearer bonds, BAKOLA is big enough to satisfy most 
international financial needs, yet compact enough to act 
quickly and flexibly to keep pace with rapidly changing client 
requirements. 

For example, in financing international trade. From our head- 
quarters in Mannheim, we offer short to long-term fixed-rate 
DM loans and buyers’ and sellers’ credits as well as payments 
and collections, letters of credit, discounting of foreign bills, 
foreign exchange hedging, and other facilities. 


Our wholly-owned subsidiary In Luxembourg - Badische 
Kommunale Landes bank Internationa] SA - specializes in 
managing and participating in syndicated Euroloans, as well 
as money market and foreign exchange dealing, and Euro* 
bond trading. 


Fbrfaitierung und Finanz AG (FFZ) in Zurich concentrates on 
non-recourse export financing (& forfait), short and medium- 
term trade financing, and other specialized services. 

BAKOLA has beenworking hard for Germanand international 
companies for more than 60 years. For a banking partner that 
understands the nuances of international financing and 
stakes its reputation on dependable service, just contact: 


Badische Kommunale Landesbank - Girozentrale - 
Augusta Anlage 33 • 6800 Mannheim 1 (West Germany) 
Telephone: (0621)4581 


BADISCHE 

KOMMUNALE LANDESBANK 


GIROZENTRALE 


Badische Kommunale Landesbank * D-6800 Mannheim 1 
(West Germany) 


DER SPIEGEL 


TOP BUYING POWER 
IN GERMANY 


Der Spiegel is read, 
week after week, 
by 4.56 million German 
adults, predominantly in 
the upper occupational, 
educational and income 
strata.* It is the No.l for 


top target groups in 
Germany. 


•Source: Medio-Analyse 1980 known as MA 80. Gennan/s cn Jy annual 
syndicated national readership survey. 


Further details about DER SPIEGEL from International Graphic Press Ltd.* 
Miss B. Scott, 6 We Ibeck Sheet. London W1M 7PB. 
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Financial problems loom 


large over prospects 


THE EEC 


JONATHAN CARR 


17 ZS sadly appropriate that a 
table of budgetary receipts and 
expenditure is being used to 
illustrate this survey of West 

Germany's policy towards the 

European Gomnumity. It 
would be much more pleasant 
to report that the fipanrert 
aspect was of secondary impor- 
tance and that major political 
initiatives were in prospect. 

How nice ft would be if Bonn 
were ready to- brush Ifee thick 
layer of dust from its copy of 
the Tmdemans report on Euro- 
pean onion, or even to throw its 
weight behind the EEC reform 
proposals made by the so-catted 
"three wise men” (called into 
action at the initiative of the 
French President, no less), 
but alas; most of the current 
evidence suggests the contrary. 
Money is at the heart of the 
matter. 

Chancellor Helmut Sctanidfs 
attitude to the identity of a new 
President of the European Com- 
mission, to succeed Hr. Roy 
Jenkins, is significant in itself. 
At one time he was toying with 
the idea that the Italian Trea- 
sury Minister, Signor Filippo 
Pandolfl, might be the man. 
When domestic Italian potitios 
I seemed to preclude this choice. 

: he raised the mime of the for- 
mer Dn+<+ Finance Minister. 

: y r. WHn Deri center?. KTot that 
I be i« TT">a**^** r»brwif the fin* - ! 
.‘►nrolpfrre*’* nf T.^embmirg'!: 
■j". trend 

of hi? thinkirs was clear 
Financial oroWems 
’?ere eolrv* to be uppermost- 
and it won Id be wise to have a 
man as Commission President 
who had knowledge and prac- 
tical experience of the field. 


Ideal 


And what it may be asked, 
about Herr Schmidt’s view 
that ideally, every member of 
the C ommiss ion should be cap- 
able of bolding a cabinet post 
in bis home country? Might 
that not make for a singular 
clash of strong wills when 
tricky financial issues, above all, 
were discussed? Perhaps so. 
At any rate Herr Schmidt has 
abandoned- this view . of an 
“ ideal commission” in favour 
of one in which one outstand- 
ing figure heads an efficient 
team — no more but, it is hoped, 
no less. 

No member state doubts that 
in 1981 the EEC is heading for 
one of its most difficult periods 
— one hesitates to use the word 
“crisis” since it has become 
devalued by its constant repeti- 
tion in the context of .the Com- 
munity. The issues of the EEC 
Budget, reform of the Common 


Agriculture Policy (CAP) and 
farther enlargement of the 
Community (to include Spain 
and Portugal) are almost 
inextricably intertwined. Bonn 
knows veiy well what at wants 
on the issues of budget and 
enlargement, but is not yet.cer- 
tain how far to aim for 
changes in the CAP (apart from 
supporting measures to cut 
surplus production— an aim to 
which most European 
politicians have paid lip service 
for years while the surpluses 
have grown). 

The Government has made 
clear that it wants a reformed 
EEC financial system “which 
does not one-sidedly place 
burdens on just a few member 
■states while others, which are 
econo mically no worse off, 
receive large net payments 
from the community.” 

It as not hard to see who 
Bonn has in mind. The accom- 
panying table shows the 
expected net contributions to. 
Budget next year. The first 
column shows the figures as 
they would have been had 
there been no agreement ou 
Britain’s EEC Budget problem 
last summer. The second 
column shows the position 
following that agreement 

There are three points to 
mak e. First the net contribu- 
tion of West Germany has 
markedly increased while that 
of Britain has declined 
(although it remains fairly 
high). Second, France has 
moved from being a- marginal 
net recipient to being a fairly 
big net contributor. Third, four 
countries fall within the Bonn 
definition of being “ economic- 
ally no worse off" while being 
large ne T recipients from the 
EEC budget. The Benelux 
states and Denmark. Those four 
thus have some cause to be 
shaking in their shoes. . They 
could face an “ unholy 
alliance” of the EEC's three 
biggest member states, all net 
contributors and all discontent 

Is such an alliance of the 
“ big three ” really on the 
cards ? True, Herr Schmidt 
used to support the Idea of a 
“ triangle of power "—Bonn, 
Paris, London— on the grounds 
that bilateral- FraficoGermah 
co-operation, though wholly 
desirable in itself, did not bring 
the optimal degree* of stability 
in Europe. But that w&s before 
his growing - disenchantment 
with Britain's- eco n om i c- policies 
and- his gradual Convictiohfhat 
Britain wanted no part of such 
a European arrangement Of 
course, if Prime Minister Mis. 
Margaret Thatcher gave firm 
signs, that Britain now felt 
otherwise and was prepared to 
tailor its policies accordingly, 
that would, be. a different 
matter, but Herr Schmidt is in- 
clined to .be ;scepticdL 

How, then, does West Ger- 
many. see .' the Budget problem 
being solved? One idea has 


West Germany acted as pay- measures to hold. /back. -the 
master of Europe.” At the growth of EEC agriculture 

^ ftmOTTUnHlt— MMM4. , 


same time the Goveniment-— expenditure, which accounts far 
at least the Chancellery, the 70 per cent of the Brasses 


]F 1 nanceJl£utttetryandEcanoml« Budget Here, it is tar 'from 
Ministry- — insists, often with -clear that France- and. West 


frightening intensity, that the Germany are hi accord. 


legal ceiling placed on the 
amount of Value Added Tax 


The French have made : ft 


X. peS can obtain *■ aud io private^ 

(VAT) ^e ^C can obtain ^ ^ DOt accept reftem 

from the member states ^ qaP: only adjustments 


THE EEC BUDGET- 1981 
(Dm. m.) 


Column “A" shows position principles 01 me uar.™ tear 
as It would have been without is that if this policy were 
the 1 budget sSttaEent with fcnda^ptaUyiton^dtheni^ 
' Britain tiri* summer; column, key achievement of the EEC 
«tc*» chow* how the position In creating. a common market 


to curb abuses. Herr Ja$ef 
Erti, the Bonn Agricnftme 
Minister for the last II -yOais 
and quite possibly fulfilling the 
same role for anothfer fonr.is 
also against changing fbe 
principles of the CAP. The fear 
is that if this policy were 
fundamentally changed then the 


“B” shows how the position 
chang ed because of the 
settlement. 

Net contributions (minus) 
and receipts (plus). 

A B 

W. Germany —3,414 -4,965 
Bri tain -5,371 —1,695 
France + 25 — 891 


for industrial, goods would be 
threatened— with grave , conse- 
quences for CSsEnrany'' above all 


Enlargement 


France 

Italy 

Ireland 

Belg ium 

^ofliTnd 


Denmark 


+2,159 

+1,619 

f*.?? i r 

+L707 

+ 1,729 

‘ c^o':.or. 

■'ll! 

+ 1.506 

+1.313 

J ■ 1 1 1 1 

' +L40G 

+1^37 

■•sror.-l 

+ 803 

+ 796 

SySiVU': 
more f 

lnswr 


+Y,376 


The question, - then, is 
whether enough can be done to 
hold bsck expenditure witbtmi 
reforming, the system itself 


-M’ nri’T.Vo^n;. nnng‘; 
’Jit twuwit* . prir 
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So urea: West German Finance Ministry Germans none the less fee 
— — — — enlargement as a political and. 


indeed, military necessity ;*to 
finan ce Its Budget must not be J el P soa ^r^ 


raised.. At present there is a 
i per cent VAT ceiling,* and 


flank of NATO. . 

One could hardly find a feeder 


Community expenditure will example of the irresistible 
have risen to hit it by 1982 at force and the immovable object 
the latest. in international politics. It 

Tim West Germans are not would be fruitless to pretend a 
willfully denying the EEC funds way oat of the mess is dear . 
-they could raise without diffi- at present; but it is worth, in 
culty. The Bonn Government dosing, to recall two poind, 
faces one - of the toughest Herr Schmidt has just come 
domestic savings programmes through a general election with 
it has ever undertaken. Already an increased parliamentary 
some minor taxes are to be 1 majority — he is probably hr his 
raised to help pay part of the last full term as 'Chancellor— 
extra bfll^caused by tire settle- ~andhe must be aware that he 
nieht;wi& iri the sam* 'will: ifevfer ~be,ih.a stronger 

mer. There is not mnch- scope -position to- try to -force e aints 
for raising other taxes- with the in the EEC. Second* in \£977 
domestic economy flagging and -virtually ev e ryo n e was bemoan- : 
that means . stringent belt-.ing the ahsenoe of ■. major 
ti ghtening. - progress or even of initiatives 

It shoidd' lie /stressed there in the EEC: by the end ofcfBTB 
are some at the- Bonn. Foreign the decision had .been takexton 
Ministry who i take. rwhat mi^it a Franco-German nritiaflvri to 
be called, a ^more- political -establislt the European Mfoe- 
\iew.“ There jt is.Treld that it ■. tary System; , (EMS). Affijhst 
the- -choice is between raising- the evidence, 1981 conldhSng 
the VAT cetilhg" of -risking" the further surprise— not- : m$es- 
hreakdown. .of the 'EEC, thensarily unpleasant. . 

v;-.' ■' 


Added impetus to maintaining 


DEFENCE 


ROGER BOYES 


PITY POOR Hans ApeL Two 
years ago he overcame lingering 
doubts and shed the Finance 
Ministry portfolio to take up 
his current job as German 
Minister of Defence. The 
example set by Chancellor 
Helmut Schmidt, himself a 
former Finance and Defence 
Minister, seemed to underline 
that it was an important step- 
ping stone in the career of an 
ambitious politician. 

But Herr Apel has rapidly 
discovered that In no other 
portfolio— not even Finance — 
are the options so tightly 
circumscribed. Germany’s 
geography (its long border with 
Warsaw Pact countries), its 
history (which makes the non- 
stationing of nuclear weapons 
on its soil an important point 
of policy), its party political 
complexion (a sizeable, part of 
the Social Democratic party 
was opposed to new theatre 
nuclear weapons), its present 
financial state (a - current 
account deficit this' year of 
DM 2Qba plus) and its strategic 


Paradoxically, the Soviet Union, 
in its' curiously self-defeating 
way. came to the aid of Herr 
Apel-s f r u str ate ! defence 
planners. 

The Soviet invasion;- of 
Afghanistan suddenly gave the 
Defence Ministry, more leverage 
■than it has had in years and 
above • all it- gave a focus to 
German policy. The balance of 
power in the Gulf bad .to be 
restored (though by diplomatic 
rather than military means), 
forces had. to he given more 
flexibility and defence spending 
had to be boosted to meet the 
NATO target of a 3 per cent 
real increase. Left-wing critics 
of German defence spending— 


German, ships participating In 
a joint Naval Force to the 
Straits of Hormuz, no likelihood 
of a permanent stationing of 
German warships in the Indian 
Ocean. In short, tiie Germans 
see their defence role as essen- 
tially a European one. 

The problem hr that this rela- 
tively limited defence role does . 
not match up- with Germany’s 
proven economic strength or 
with its growing importance on 
the international stage. To U.S. 
critics, for’ example, it appears 
that Germany is trying tacitly to . 
assume a _ world leadership 
mantle without committing 
itself to the responsibilities of 
global defence that such leader- 



GERMAN DEFENCE AT A GLANCE 


Military service . 15 months 

Defence expenditure 1980 \. . - 38L85 Dmbn. 

Total armed forces ~ " 495,000 

(Including 225,000 conscripts) 

Mobilisation strength 125m a pprox. 

Arm y 335^08 

2m : 36.500 

Air Force ' 10g,0Q0" 

Source; International Institute for Strategic SttnHes. 


Mobilisation strength 

Army 

Navy 
Air Force 


and of the NATO missile ship requires. It Is left to' Mm 
modernisation plan — were TLS. to take the global defence 




countries should 
traditional links 
weak er parts of the 
outside ■ it, ,; .and . 
bilateral military ties. 

There is-- no. densing* 
ever, that ' .Barm 7 wjfe. ii 
worried about the general; 
of U.S. leaderships V 
immediately after thd 
of Afghanistan, when- - 
tion between ; the Affitss 
to be particularly - 1 
defence terms, one of _ 
sequences of this- was sr 
ing closer of the £ 
the Germans fi» 
matters. This; too.' v 
with Bonn’s division 
concept. ^ 

-Thus Bonn has 
determined ^ that’ - thd 
German tank pwjetii^ 
earlier this year should: 
tame, despite. ec 
doubts voiced iby 
industry. The ’ German - 
panles that developaf- 
Leopard n tank Were: 
cerned that the French '#ere 
simply not htvestag an la 
the project, that they . 
pared to ..take: pnly - .g 
number of the fixzlsfoeill!i 
that the know-how was 
tiaHy German anft w 
exported needlessjy to 
The German Defence, 
eppeare to he prepared 
ride .these critkdmns 
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about It the dangerous inno- the first course will be t&aj, 
cence of an unexploded bomb. But it is also:woithjjtntin^,tiBt 
Perhaps, suggests Bonn, the a decision to in wease the -VAT 
principle of an upper limit for taken by Brussels would heed 
the net contribution of a mem- parliamentary . 
ber state sftonld be extended the member .stat es., -a ndt-' jn 
thus to include Germany (as West Germany's care, broag 
well as Britain), and perhaps support jn the 3tjati$fy9 
a similar limit should be im- across party lines. . , - 
posed on the net amount of There are few signs that firf* 
any member state can receive? g^pp^ would be fOrthoouiiBg, 
That would be one way of Tha t in turn, implies thatSS 
limiting the extent to which ^ no courS e but to takfT&m 
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Before man can break new ground to leave conventional technology behind it takes 
Tdeas to show the technical possibilities. For example inlhe case of communications 
: Sites whose reliable operation must be guaranteed for years. AEG-7ELEFUNKEN 
has SO far heen involved with the construction of 26 satellite ground stations and 
21 satellites one of which was the Franco-German SYMPHONY II communications sat- 
ellite launched into a geostationary orbit in 1975,-which is performing its communi- 
- cation function perfectly to this very day. Globe-spanning communications through 
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Designing for today, planning for tomorrow - 
setting the trends 
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Problems more complicated tban the answers imply 
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West ' Germany’s " “ Qst- 
' politik'” ih mins? is Bonn' 

- breakfag Western Alliance 
-' -ranks to intensify its links with 
.-The Soviet Onion? Is its friend- 
ship with the- U.S-. seriously 

^■endangered? . - 
,j - These questions' have an been 
Tposed — in the Federal Republic 
.-.•and abroad— in these last diffi- 
:. Ault .months. The.. Bonn Govern* 
' -ment;- which sets great store by 
v :fhe '"flrmness. and predict- 
-'■ability " : of its foreign policy' 
.“.course, has naturally given 
i reassbring answers to each one. 
But the situation has become 
more complex than either the 
questions or the answers imply. 

- Three examples help to show 
why. Earlier this month the 

-East Germans sharply in- 

- creased the entrance fees which 
-.‘West Germans' - and West 

Berliners have , to pay to cross 
i^the border. . . Not only is the 
^jiieasure likely to’ mean a 

- -marked -reduction in visits to 
...East Germany from 'the West, 


after a decade of Ostpolitik 
during' which these contacts had 
soared, it also means new, 
severe strains between Bonn 
and East Berlin and pushes into 
the far distance a long-planned, 

: and ' oft-postponed, meeting 
between. Chancellor Helmut . 
Schmidt and the East German 
.leader, Herr Erich Honecker. 

The West Germans have little 
doubt about ' why the ■ new 
measures were - taken. They 
believe the East German authori- 
ties fear .' the de-stabilising 
influence of’ a. further, major " 
influx of Western visitors while 
the newly independent labour 
movement continues its struggle 
in neighbouring Poland. Herr 
Schmidt had already lost a 
friend and leader he admired 
. when Poland's Mr.- Edward 
Gierek'was toppled from power 
by the labour unrest Now 
hopes of an intensification in 
East-West German relations 
have been dashed too. Worse, it 
is assumed' that, the East Ger- 
mans would not have taken so 
drastic a step without the 
approval of the- Soviet Union. 
Some voices are, therefore, sug- 
gesting not simply that the Ost- 
politik has run into the ground 
but that a new Cold War js 
imminent. 

Clearly that might yet be the 


outcome if the situation in 
Poland . develops into a crisis 
which other Warsaw Pact states 
believe endangers their vital 
interests. But the last decade 
of Ostpolitik has shown that for 
virtually .every, step forward 
there has. been. at least a half- 
step back. There have been 
repeated, difficulties . between 
Bonn on the one hand and the 
Soviet Union and its Eastern 
European allies on the other. 
Yet they have generally been 
overcome for the good reason 
that each side had something the 
.other needed. That remains true 
-^-even " now. ‘ 

Benefits 

For the West Germans the 
immediate benefits have lain in 
greater trade, . economic and 
human contacts, and the re- 
settlement in the Federal 
Republic of hundreds of 
thousands of ethnic Germans 
from the East- The much, more 
distant aim is to help achieve so 
great a relaxation of tension in 
-Europe that the German people 
•will be able to unite in free self- 
determination. 

No one thinks the realisation 
of that aim is just around the 
comer, and the Polish events in 
themselves underline the 


dilemma of the Ostpolitik. How 
, can stability within Eastern 
Europe and between" East and 
West Europe be maintained 
when a Communist dictatorship 
relaxes its hold enough to allow 
~ at least some elements of a 
domestic opposition? Can a 
more flexible situation, which is 
after all a key aim of the Ost- 
polftik, remain controllable? It 
Is because " of these questions 
that many Germans have 
watched the Polish events with 
deep, and mixed feelings-— 
admiration fbr’the workers and 
fear for the achievements of a 
decade of detente. 

■ The benefits from Ostpolitik 
-for the East -are a similar mix- 
ture of the concrete and the 
theoretical. " East Germany has 
gained marked economic and 
financial benefits from the 
Federal Republic, and stood to 
gain more bad the Schmidt- 
Honecker meeting been realised. 
For this reason it was long pre- 
pared to tolerate a growing 
•degree of relaxation, a greater 
; number of Western visitors. 

For Moscow. West German 
industry and technology has 
been important — in some cases 
crucially so — in fulfilling key 
■elements of "Is economic plans. 
No doubt the Russians toy with 
the idea that the Federal 


Republic might be detached 
from the Western Camp, at 
least they would hardly be 
human if they did not have that 
hope. But the realisation of 
such an aim seems, judging by 
present ■ attitudes, to be 
markedly- less realistic than the 
German hope of unity. 

Gesture 

Not everyone would share 
that view — either in the West 
in general or in at least one 
currently influential part of the 
UE. administration. Herr 
Schmidt's visit to Moscow on 
June 30 and July 1 for talks 
with the Soviet leader, Mr. 
Leonid Brezhnev, can easily be 
interpreted as a gesture which 
helped the Riusians out of the 
international isolation caused 
by their invasion -of Afghani- 
stan. 

During the same visit the 
signature (albeit at relatively 
low level) of a long-term Soviet* 
West German economic ■ co- 
operation ■ accord, gave many 
cause for unease.' Were the 
Germans really going ahead 
with “business as usual” 
despite their decision to boycott 
the •iiympic Games over 
Afghanistan as the UE. had 
requested? Have they become 


so dependent on Soviet con- 
tracts (and raw materials) that 
they cannot afford to stand with 
the West against Moscow when 
the international situation 
seemed to demand it? 

The first part of the answer is 
that Herr Schmidt’s Moscow 
visit had relatively little to do 
with Afghanistan. It had a lot 
to do with the problem of 
Soviet intermediate - range 
nuclear missiles, those which 
can hit virtually all Western 
Europe direct from Russian 
territory. This balance of 
interests was not dear to 
everyone when the visit look 
place. However, Herr Schmidt 
could do precious little about 
Afghanistan in Moscow, beyond 
stronglv and publicly condemn< 
mg the invasion, warning of 
the dangers for detente and 
urging that Russian troops be 
withdrawn. But he could — and 
did— bring progress on the 
missiles issue. 

The Soviet Union agreed to 
begin talks with the UE. on the 
question, without insisting that 
a NATO decision of last Decem- 
ber first be rescinded. Under 
that - decision the Western 
Alliance agreed to produce 
intermediate-range nuclear mis- 
siles of its own. and 10 install 
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the hands of those domestic 
opponents of the NATO deci- 
sion in Belgium, Holland and 
Germany (where the Social 
Democratic party congress, 
after considerable soul search- 
ing, approved the NATO move). 

This has had a degree of 
success in Belgium and Holland 
but, as far as Germany Is con- 
cerned, the invasion of Afghani- 
stan has effectively quelled 
most murmurs of discontent. 
.Moreover, when Chancellor 
Helmut Schmidt broke the ice 
surrounding the Soviet Union 
- this summer he came back with 
. the promise that Moscow would 
negotiate after all — providing 
. the talks included forward-based 
; systems. 

This may prove to be one of 
the sticking points in the coming 
j. talks: how are the forward- 
abased systems to he defined? 
_As far ■ as German'- defence 
; -‘specialists are concerned, the 
1FBS are assum ed to meap .the 


170 F-lll bombers stationed in 
Britain and nuclear strike air- 
craft on UE. carriers in the 
Mediterranean. But what if the 
Russians want to include the 
submarine-based Poseidon war- 
heads (actually already counted 
in the uhratified SALT 2 treaty) 
or the UE. Phantoms based in 
Europe? The U.S. would then, 
no doubt, want to broaden the 
Soviet negotiating area to 
include a variety of modern 
Soviet aircraft capable of hitting 
Western Europe. The list could 
expand almost endlessly and in 
the interim the Soviet Union 
! could continue to place more 
. and more SS-2Gs missiles in 
Western Russia so that the im- 
balance in favour of Moscow 
would rise disturbingly. 

For Chancellor Schmidt, who- 
first drew public attention to 
these- • medium range grey 
. zone” weapons, this. - is an; 
alarming prospect. SALT 2, a- 
reiatively straightforward treaty. . 


took over six years to negotiate. 
How long would it take to reach 
a medium-range missile agree- 
ment, beset as it is with defini- 
tions problems- right from the 
beginning? ' 

.But the immediate problem 
bothering the Chancellor and 
Herr Apel is bow to build an 
efficient form of consultation 
into the forthcoming arms con- 
trol talks between Washington 
and Moscow There- is the 
problem, .too, o£ what forum is 
most. " suitable _• for • . talks ,ou 
‘"medium-range "weapons, given 
that SALT 2 . has . not been 


ratified — a fact that is bitterly 
regretted in Bonn. Can there 
be a SALT 3 without a SALT 2? 

Chancellor Schmidt’s election 
victory— or rather the astonish- 
ingly good result of Herr 
Schmidt's Liberal Coalition 
partner, the Free -Democrats — 
should strengthen his hand 
within the SPD. The intense 
opposition to the new NATO 
arms decision experienced last 
year is unlikely to be repeated 
as long as arms control talks 
are being held. - Even if such 
opposition does emerge, Herr 
Schmidt will be _ able to push 


through his line with the aid 
of the FDP. This is partly 
because of his own obviously 
sincere wish to get talks started 
with Moscow and also because 
of Soviet action themselves. 

But one worry will be if the- 
smaller Allies, disillusioned by 
the slow progress on arms con- 
trol talks, decide not to station 
the new generation of theatre 
nuclear weapons on their soil 
after alL Holland has imposed 
a two-year delay on its decision 
to accept 48 U.S. cruise missiles 
while Belgium’s decision now 
appears to rest entirely on the 


success or otherwise of talk with 
Moscow. This is of real con- 
cern to Germany because it has 
firmly pledged that it will not 
be the only continental Euro- 
pean country to have the new 
weapons on its territory. 

As the prospects for the arms 
talks become clear over the 
coming 12 months — will they 
become bogged down from the 
word “go”?— so will Ger- 
many’s evolving relationship 
with its European NATO allies. 
Bonn may well find itself grow- 
ing more assertive, if only to 
ensure that it does not become 
isolated within the Alliance. 


them If the negotiations it 
offered to Moscow came to 
nothing. A dangerous dead- 
lock then developed, with the 
Russians refusing to talk . and 
the UE. highly unwilling to do 
so because of Afghanistan. Herr 
Schmidt set out to break that 
deadlock — not because Afghani- 
stan did not matter but because 
European interests above all 
would be vitally affected by a 
further upward spiral of the 
nuclear missiles race. Of course, 
none of that means that the 
Soviet-U.S. talks will definitely 
result in agreement, but what 
could be done by Bonn and the 
Europeans on the issue has now 
been done. 

The second and economic 
part of the answer is that the 
West Germans are not. in 
general, vitally dependent on 
their Soviet and East European 
trade, although some industrial 
sectors would suffer consider- 
ably if a total embargo were 
imposed. For example, in 1970 
only 5.8 per cent of West 
German mechanical engineering 
exports went to the Comecon 
countries; in 1978 the propor- 
tion bad exactly doubled. At 
present, the West Germans 
import about 16 per cent of 
their natural gas from the 
Soviet Union and, if a deal cur- 
rently under negotiation goes 
through, that proportion will 
rise to a maximum 30 per cent. 
If the Soviet gas were then 
interrupted — for .whatever 
reason — the Germans would 
face a major problem, hut not 
a catastrophic one given their 
energy ** mix ” and the diversity 
of their supply sources. 

But that is not the crucial 
point here. The West German 
Government is pledged to sup- 
port the embargo on high tech- 
nology deliveries to the Soviet 
Union, imposed by the U.S. 
after the Afghanistan invasion. 
It is also ready to support an 
extension of the list of the Co- 
ordinating Committee on East- 
West Trade (COCOM), which 
lays down which sensitive 
Western products should not be 
exported to the Soviet Union 
for security reasons. But it is 
not ready to go beyond these 
pledges to bar exports of other 
products to Moscow, simply on 
the grounds that such action 
might please the UE. Govern- 
ment and win the approval of 
American public opinion. 

That is the point at which 
Bonn draws the line and that 
is one measure of a new German 
political self-confidence. How- 


ever. the spectacle of a West 
German Chancellor (with some 
flanking help from the French 
President) prodding the two 
superpowers into talking to one 
another on the missiles issue is 
itself a novel one. It could 
almost certainly not have hap- 
pened a decade ago and exempli- 
fies well how West Germany's 
international political influence 
has grown to match its economic 
strength. 

Foresight 

The relative change in the 
political weight of the U.S. and 
West Germany has been a far 
more important source of diffi- 
cult)’ between the two countries 
than any personal irritations 
between Herr Schmidt and 
President Jimmy Carter. It 
raises a whole array of new 
problems which demand much 
foresight and patienee on both • 
sides of the AlJoniie. 

A recent West German 
opinion poll makes the point * 
well enough. Asked which 
country they felt to be thu 
Federal Republic's best friend, 
53 per cent chose the U.S. — 
easily in the first place— fol- 
lowed by France with 14 per 
cent.' Asked whal was more im- 
portant for the future of the 
German people, good relations 
with the U.S. or with the Soviet 
Union, 63 per cent chose the 
former and only 12 per cent the 
latter. In 1954 when the poll- 
sters put the same question, 62 
per cent bad chosen Washington 
and 10 per cent Moscow. 

So far so good. But the ques- 
tion ttas also asked whether the 
Federal Republic should wholly 
support Washington on foreign 
policy or decide in some cases ; 
to go its own way. Here 30 per 
cent spoke in favour of unquali- 
fied support whereas 56 per cent 
wanted a case-by-case decision. 

The conclusion to be drawn 
from these results is surely not 
that the West Germans are 
becoming more anti-American, 
or pro-Russian — or oven more 
neutral — but that they have 
become more pro-German (or 
perhaps more pro-European, tbe 
data is not sufficient to make 
this clear). There was a time 
when the Germans virtually had 
to accept whatever UE. policy 
demanded, grateful for Ameri- 
can help in rebuilding their 
country and for the U.S. defence 
shield. They are still grateful, 
but that is a long way from 
offering unconditional support 
for American policy in all cir- 
cumstances. 
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Capture the Marke t and Let Munich Capture You 

DATES 1981 

7-15 February 

CARAVAN — BOOT — 1NTERNATIONALER REISEMARKT 
12th international Exhibition for Caravans, Boats, 
Travel and vacation 

14 -17 February . .* 

INHORGENTA 81 — 8th IntematlonalTrade Fair for Watches. 
Clocks, Jewellery, Precious Stones and Silverware 
with their Manufacturing Equipment 


26 February- 1 March 
ISPO 81 — Spring — 14th Internal 


February- 1 Karen . 
ng — 14th International Sports 
Equipment Fair 



14 -22 March 

IHM — 33rd International Light Industries and Handicrafts 
Fair — The Fair for smal l and medium-sized Enterprises 

25 March -1 April * 

43rd MO DE-WOCH E-MON CHEN 
International Fashion Fair 


22 - 25 April 

98th Congress of the German Surgical Society with 
Information Show 


8-10 May * 

COSMETICS 81 — 2nd International Trade Fair for 
Cosmetics. Health and Beauty Care 


19 -22 Hay 

INTERHOSPITAL — International Hospital Exhibition and 
11th German Hospital Meeting ' 


1 -4 June 

LASER 81 OPTO-ELEKTRONIK 
5th International Congress and Trade Fair 


23-27 June 

IFAT — 6th International Trade Fiair for Waste Treatment 
and Disposal: Sewage - Refuse - City Cleaning - 
Winter Service 


10 - 13 September 
ISPO — Autumn — 15th International Sports Equl 


17-20 September 

INTERMONTEC — Equipment for Alpine Sports, Leisure 
Activities and Tourism — 6th International Trade 
Exhibition with Conferences 


23-28 September * 

IGAFA — 11th International Trade Fair of Hotel 
and Catering Trades 


4-7 October * 

44th MODE-WOCHE-M0NCHEN 
International Fashion Fair 


19-23 October 

SYSTEMS — Computer Systems and their Application 
International Congress and Trade Fair 


Munchener Messe- und Aussteilungsgesellschaft mbH 
Messegelande, P.O.B. 12 10 09, D-8000 Munchen 12, 
Federal Republic of Germany, telephone (089) 51 07-1, 
telex 5 212 086 ameg d 

* Only for trade buyers 




FOREIGN LABOUR 


KEVIN DONE 


THE SIZE of the Federal 
Republic's foreign population 
has this year readied a new 
peak of 4.14m, despite the fact 
that the large-scale recruitment 
of foreign workers (gas tar- 
belter) to help fill employment 
gaps in the booming West 
German? economy was officially 
halted as long ago as 1978. 

Between 1974 and 1977 the 
total foreign population did de- 
cline slightly by around 
180,000, but in the last two 
years it has headed up again to 
a record level. In periods 
when the economy has been ex- 
panding strongly, such numbers 
have been relatively easily 
assimilated, but there are now 
growing fears on West Germany 
that if unemployment problems 
start to grow the first to be hit 
will be the foreign workers. 

They have Jong been re- 
garded by many as a " reserve 
labour force" that could be 
employed in times of boom and 
more easily laid off when the 
economy started to run out of 
steam.. More and more the 
authorities are realising, how- 
ever, -that this temporary work- 
force is taking on all the 
appearances of becoming a per- 
manent presence in the Federal 
Republic. 

Dr. Josef Stingl, president of 
the Federal Employment Office, 
warned recently that foreign 
workers could find themselves 
forming a hew unskilled labour- 
ing class in .the Federal Re- 
public. “They are not 
necessarily the unemployed of 
tomorrow, but perhaps the pro- 
letariat off tomorrow. That is 
a sweeping remark, but I‘ really 
do see this danger. They would . 
be employed as temporary wor- 
kers and then laid off again at' 
any moment” 

The scope off the difficulties 
facing the authorities is more 
complex, however, than just the 
problems of the labour market. 
The a rival of more and more 
foreign families coming to join 
husbands already working here 
combined with the birth of a 
generation of foreign workers’ .• 


Our specialists will show you 
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children,- whose only direct 
knowledge of their home coun- 
try comes from their parents’ 
descriptions, promises to set 
formidable problems of social 
integration. 

The latest wave of would-be 
immigrants has occurred as a 
result of West Germany’s very 
liberal political asylum, laws. In 
the last two years there has-been 
a surge of people from Turkey 
and a string of third world 
countries. -Eritrea, Somalia, 
Afghanistan, Pakistan and India, 
turning up at German airports 
and border points claiming to 
be the victims of political re- 
pression. 'According to the Basic 
Law of the Federal Republic, 
such people carmot be simply 
turned away: their petitions 
most be given a proper court 
i hearing. 

Overwhelmed 

- The sudden flood of such 
"economic refugees” over- 
whelmed the established tribu- 
nal system with the result that 
cases were taking up to three or 
four years to be beard. During 
this period applicants were free 
to stay, under certain condi- 
tions, in Germany. The entry 
system has been tightened up 
in recent months and the flow 
of would-be “political refugees” 
has slowed considerably sis a 
result but the fiasco of the sum- 
mer months has clearly been 
disturbing. 

Today, one'in every 15 in the 
population of -the Federal Re- 
public is non-German, and the 
length of stay of most foreigners 
— more than haQf have now been 
in West Germany for more than 
eight years — suggests that many 
have settled in the country for 
the long-term and are unlikely 
to return to their homelands. 

A study published recently by 
the German Institute for Econ- 
omic Research shows too that 
foreign workers from particular 
nationalities are sending less 
money back to their countries 
of origin -than was the case some- 
years ago, suggesting that family 
members are more often being 
brought to Germany to live. 

The birth rate among Che 
foreign population Is also more 
than 50 per cent higher than 
among the native German popu- 
lation, altbouju it has fallen' 
sharply, and an increasing pro- 
portion of foreigners in West 
Germany are present not as 


population at 


workers, hut precisely as family 
dependents. 

Back in 1972 some 65 per cent 
of the foreign population were 
in employment, but with the 
growing number of wives and 
children present the proportion 
has fallen to only 49 per cent, 
much -closer to the average for 
the whole German population of 
43 per cent The size of money 
transfers has been falling, par- 
ticularly from the Turkish popu- 
lation. In 1972 the Turks were 
sending more money home than 
any other nationality, around 
DM 4,700 per -worker. 

By last year, the Turks’ trans- 
fer payments had fallen to an 
average of ’little more than 
DM 3,000 per worker, a figure 
easily surpassed by the Span- 
iards, Greeks and Yugoslavs in 
Germany who are still remit- 
ting sums from DM 4^00 to 
DM 5,000. 

Total foreign worker pay- 
ments out of Germany last year 
amounted to DM 6.4bn, accord- 
ing to estimates made by the 
Bundesbank, the West German 
Central Bank, and are an im- 
portant contributor to the 
negative side of the Federal 
Republic’s growing deficit on 
the current account of the 
balance of payments. 

There has been, too, a sharp 
turn-round -in the balance of 
migration to and from Ger- 
many. Since 1978 more 
foreigners have been coming to 
Germany than have been leav- 
ing a development brought 
about chiefly by movements of 
the Turkish and Italian popu- 
lations. Among the Italians 
travelling to and from Germany 
many were simply taking ad- 
vantage of the freedom of 
labour movement granted by 
membership of the European 
Community and were coining to 
the Federal Republic specific- 
ally to find work. 

Among the Turks, however, 
a very different picture 
emerges, with the majority of 
the movements accounted for 
by family members. 

What is disturbing for the 
German authorities is that in 
many dties the concentration 
of foreigners and of single 
nationalities in particular 
neighbourhoods off the larger 
cities Is threatening to create 
permanent ghettos, which can 
only hinder the process of inte- 
gration. 


It is seen clearly in a city 
such as Frankfurt, which has 
the highest coneoentration of 
foreigners of any of the larger 
German cities. In Fnmfahug 
every' fourth parson is non- 
German, but in some areas of 
the city, particularly around 
the main station and between 
the station and west port, vir- 
tual foreign ghettos have been 
formed \tfiere the proportion of 
foreign residents has already 
passed the 70 per cent mark. 

The problem becomes most 
acute, however, in the schools. 
The cMy has more than 30,000 
foreign children, representing 
about 23 per cent off the foreign 
population. The same- age 
group among the city’s German 
i nh a b i t ants accounts for only 
about 13 per cent - 

The ' result is that some 
schools kt the city have 
of more than 30, in which only 
a couple of the pupils are Ger- 
mans. Teachers are confronted 
with classes where the children 
have nine or 10 <fiSerezrt Lan- 
guages, and the city estimates 
that across the city more than 
40 per -cent of the children 
starting infants school will soon 
be noBrGennan. 

The danger that Germany is 
facing for the future is that it 
will create a large group of 
second-class citizens, often 
denied the rights of full citizen- 
ship, severely disadvantaged in 
terms of education and training, 
for whom only he most unattxac- 
.jobs in German society are 
available. The resentment that 
such conditions can arouse over 
the years and the danger of 
alienation clearly provide a 
fertile breeding' ground for 
future discontent 

The majority of foreign 
workers have usually found 
themselves in jobs where there 
is an above average chance of 
being made redundant 

Foreigners . have also . found 
themselves mainly employed in 
sectors that are very sensitive 
to changes in the overall state 
of the economy. More than 60 ' 
per cent of the foreign workers 
are employed in manufacturing 
industry and another 10 per cent 
in the construction industry. 
Conversely, of course, some of 
these industrial sectors could 
barely function without their 
foreign workers. 

At a company like Ruhrkohle, 
West Germany’s main coal- 
mining group, more than 15 per 
cent of. the workforce are 
foreigners, but at some of its 
pits the company is almost 
exclusively dependent ' bn 
foreigners to. work, underground 
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Foreign workers leaving the Opel factory at 
Kusselsheim 


at the coal-face. Some 12 per 
cent of the country's construc- 
tion workforce consists of 
foreign labour, and foreigners 
also make up 13 per cent of the 
total labour force ef manufac- 
turing industry.' 

For many years the authori- 
ties’ policies towards foreign 
workers were clearly hostile 
towards making it possible for 
them to settle long-term in the 
Federal Republic to live' and 
work. The regulations have 
been eased somewhat, however, 
since 1978, although permission 
to stay Indefinitely still hinges 
bn several factors such as the 
length of time already worked 
consistently, knowledge of the 
German language, adequate 
living accommodation for the 
worker and his family? and 
whether children of school-age 
have actually been sent to 
school. 

Conditions for future full 
citizenship are being made 
rather easier for yoqng people 


who have grown up in German}- 
and have done most of theijr 
schooling there. ... 

As the report from ffi- 
German Institute for EcenmaL 
Research makes clear.. the poe- 
tical will to foster the integra- 
tion of the foreign "populations 
is now being expressed- bat the 
facts hardly correspond yet.(o 
the hopes. “The situation today 
is characterised father by .the 
formation of ghettos, by undfr- 
privtiege. and in part by a I4& 
of willingness on the part pf 
both Germans jand foreigners 
to integrate.” 

It is especially the youife 
foreigners who find themselves 
caught between two cultures, 
and they are often further 
handicapped -by lack of educa- 
tion. Some 20 per cent are not 
attending school regularly. 60 
per cent do not gain t%ir 
school-leaving certificate," and 
50 per cent do not go through 
the obligatory’ 1 vocatwfcal 
training. . 
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Euto currency financing 


Bullion and foreign currency baling 


Long-teim corporate financing 



New issues 


Clients of a large international commercial 
hank expect a universal range of services. But they 
also expect the bank to possess strengths In 
special areas where individual cases call for extra- 
ordinary expertise. 

For DG BANK, both are axiomatic. On the one 
hand, you can count on us for full-service versatility. 
On the other hand, direct contact with our special- 
ists gives you the added benefits of personal 
attention and fast decisions. So we're also the 
right people to call for creative answers to your 
very special needs. Such as long-term corporate 


Stock and bond hading 


financing, for example, in DM as weD as other 
major currencies, on a fixed or floating-rate basis. 

To ensure that our comprehensive range of 
services is internationally accessible. DG BANK 
maintains bases in the worid's key financial and 
commercial centers. As a member of the UNICO 
BANKING GROUP we have furthermore joined 
forces with five large European banks, and we 
maintain contacts with financial institutions worid- 
vnda 

Why not give us a ring? A short call colid 
mark the beginning of a las&ig relationship. - • 


Pcrttafo management 


DG BANK Deutsche Genossenschaftsbank, 
P.O. Box 2628, Wfesenhuettenstrasse 10. D-6000 
Frankfurt am Main 1, West Germany. Phone: (611) 
26 80-1, Telex; 412 291. 
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UNIONS 

ROGER BOTES 


THE FINELY-TONED relation- 
ship between West Germany’s 
trade union movement and the 
country’s employers has come 
in for a battering over the past 
year, as both sides jostle for 
more bargaining power before 
this winter’s tough wage 
negotiation round. 

Both sides have been arguing 
bitterly over the maintenance 
of strict workers’ co-determina- 
tion rules in steel companies 
and over .the use of the lock-out 
against striking workers. The 
co-determination row has also 
unearthed- deep divnskms be- 
tween the two Government 
coalition partners -the Social 
Democrats and the Free Demo- 
crats, leading to an embarras- 
sing pre-election conflict In 
the event, the issue was pat on 
ice until after the elections, 
taking some of the sting out of 
the row. 

But it would be misplaced to 
dismiss the latest turmoil in 
labour relations as simply a 
piece of election campaigning 
theatre. There are profound 
changes taking place in the 
structitre of the German union 
movement which go far beyond 
party political ha gg lin g or wage 
round bombast. 

In the first place there is 
growing pressure on the aging 
leadership of the country’s 
major unions to move away 
from their traditional consen- 
sual .approach to a more aggres- 
sive stance. This emerged last 
month at the anrmai congresses 
of the IG Metal Workers’ 
Union— the largest union In the 
Western world— at the IG 
Chemical Workers’ Union and 
the smaller but influential Bank 
and Insurance Workers’ Union. 

Repeatedly the criticism was 
heard that the union leadership 
had grown soft partly because 
of years of Social Democrat- 
Free Democrat role. Hie 
union’s natural leanings to- 
wards the SPD means, claimed 
the union critics, that the 
leadership had muffled their 
wage claims in the “national 
interest," ignoring the interests 
of their representatives. 

These criticisms have consider- 
able substance— last year IG 
MetalL which usually sets the 
pace for the rest of the union 
movement, put. in claims for 
some 10 per cent but ended up 
settling for between 6 and 7 per 
cent and the rest of toe country 


"followed suit. 

The union leadership 
appeared to have accepted the 
employers' argument that 
German labour costs were 
among the highest in the world 
and that further wage burdens 
would lead to a fall in employ- 
ment 

But this line of reasoning had 
only a limited appeal for the 
grassroots membership who 
have seen their fuel bills soar. 
Regional activists called on the 
onion leadership— especially in 
IG Metall— to press for a 
special “fuel supplement” In 
addition to the normal wage 
increase. However, the union 
leaders, after consulting with 
the Bonn Government, rejected 
these appeals. 

Not surprisingly .then, dis- 
illusion with the union leader- 
ship . has crept in among 
the rank-and-file. The old 
generation of leaders— Herr 
Engen Loderer of IG Metall and 
Herr Karl Hauenschild of IG 
Cbemie — have made it- clear 
that they have entered on their 
last terms of office. 

These men helped to estab- 
lish she re-constituted union 
movement after the war, were 
involved in the early implemen- 
tation of the worker-in-the- 
boardroom legislation and are 
close to politicians -like Herr 
Herbert Wehner, floor leader of 
toe SPD, who were active when 
the Federal Republic was 
created. 

Critical 

They are essentially men of 
consensus, while the up and 
coming generation, best symbo- 
Jjsed by Herr Franz Stein- 
kuehler, toe combative regional 
anion chief in IG Metall’s 

Baden Wuerttemberg district 
have sharply critical position^ 
towards the Government and 
the employers. 

Herr Steinkuehler, f or 
example, has been pressing the 

” rito? t SJ ead » ership 40 ead the 

way of settling 
wage conflicts. The pilot schemi 
ttat the first 
5? 1 istri< * to settle with 
® m Payers sets the 
guidelines for most other 
negotiating districts. 051 


the central leadership often 
strongly influences toe decision 
of toe first district, settlements 
almost always end up v.as 
moderate, wage increases. ■■ ■»,.■ 

The unions* particularly tou^. 
line on workers co-determina- 
tion (Mitbestimmung) has to be 
seen in this context The union 
leaders — many of whom were 
involved in implementing 
first 1951 law in coal, and steel 
concerns— are anxious to'prove 
to the radicals within the 
. unions that no. concessions^ will 
be made to the employers. This 
does not of course point to a 
quick solution of an extremely 
complex and controversial issue. 

The root of toe current dis- 
. pute is the -plan of toe Manner 
maim concern to merge. its steel 
and pipes divisions and thus 
save,, it says, some DM 50m a 
year through - rationalisation. 
The problem is that such a 
merger would free Mannesmann 
from having to comply with the 
1951 co-determination . - law 
which provides for strict parity 
between labour, and capital on 
the supervisory boards of steel 
and coal companies. 

The move would instead, put 
'Mannesmann under the juris- 
diction of a far more flexible 
1976 law . which provides: ior 
Mitbestimmung in all companies 
(except coal and steel concerns) 
that employ more than. 2,000 
people. This also gives workers 
parity, but gives the casting 
vote to a representative of the 
shareholders and provides -that 
at least one representative of 
management has to be included 
in the workers' delegation. 

The unions were never happy 
with the 1976 law and f^ar that 
as a consequence of the Maine*" 
mann move it will be easier Tbr 
steel companies, for to 

reduce their workforces,- ’ 

But underpinning the union 
case -are both tactieal and "W®- 
bolic considerations. The- sym- 
bolic aspects is that the*®* 
hestimmung regulations, .were 
the first real test ofrmion 
strength in post-war Germany ► 
the first real .victory'.:, for 
. organised labour at a-time 
workers ha d lost- their - geti- 

CONDNUEDON 
next page . 


WEST GERMANY’S AGEING UNION LEADERSHIP 

The age nurture of toe 105 executive board member* at 1*£ 
head of Germany's 17 maiTuSo^^ * 

9 are younger than 40 

22 are between 41 and 50 years' : ^ 
71 are between -51 and 60 yeare •; 

. . 3 are older than 60 _ .-^7- 
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Key factor in the nation’s 

economic development 


TECHNOLOey 


ROGER BOTES 


ONE OF thg more noticeable 
ideological .gplfs in the new 
Social Demo era t/Free Democrat 
Government centres on the 
Gennan . economy’s ability to 
respond to shifting market 
demand by quick innovations. 
How far should the State help 
companies to . research and 
develop new products and thus 
make them more internationally 
competitive in troubled times? 

The views of "Count -Otto 
Lambsdorff, the Economics 
Minister, have been known for 
some time and indeed are 
etched on the hearts .of his 
Liberal Free Democrat Parlia- 
mentarians. “ Market forces,” he 
said recently, “ are not as blind 
to the future as some people 
would have us believe.” !* Some 
people;” almost certainly 
embraces his Cabinet colleague. 
Dr. Volke Hauff. the Research 
and Technology Minister. A 
left-inclined Social Democrat, 
he believes that businesses 
should be financially 'aided and 
encouraged to innovate by the 
State, especially during an 
economic slowdown. Employ- 
ment levels have to be main- 
tained along with competitive- 
ness. 

The conflict is not as stark as 
it at first seems. Both Ministers 
agree that German exporters are 
facing bard competition (Ger- 
man productivity is strong but 
the combination of high wage 
and raw material costs, plus 
social benefits, has seriously 
burdened small businesses) and 
cheap imports are increasingly 
penetrating traditionally strong 
German industries (optics, cars) 
which have hot reacted swiftly 
enough to changes in demand. 
Both Ministers agree that com- 
panies’ ability to introduce and 
adapt new technology will be 
one of the key factors in the 
economic development of the 
1980s. 

Innovation . 

The dispute, or rather 
discussion, is whether the 
Research Ministry is really 
focusing enough on techno- 
logical innovation or whether it 
is issuing tacit forms of subsidy 
to prop up old industrial struc- 
tures. The Economics Ministry 
is not opposed to the use of 
subsidy, but it distinguishes 
between “good" subsidies — 
those used to modernise and 
rationalise — and ** bad ” sub- 
sidies-^-those aimed simply at 
maintaining capacity in indus- 
tries that are stuck in the 
middle of structural crises 
(steel, for example). 

A dear case in point was the 
granting this year of over 
DM 200m in soft loans— partly 
from the’ Research Ministry, 
partly from the Provincial State 
Government — to Hoesch, the 


- steel company, ..to .-help finance 
new plant. Critics of the 
Research ■ Ministry, including 
-'rivals of . Hoesch; -complained 
that Hoesch „ should actually 
have modernised several years 
ago and. financed the changes 
itself (just. as -other steel com- 
panies had). The Research 
•Ministry * was- thus -distorting 
internal competition or? the 
; gteel market, it was claimed. 

‘ If the pre-Election Christian 
Democratic arguments are to be 
believed,, . ; the. Research 
Ministry bas thus become a 
form of creeping ' Socialism, 
quietly pushing forward the 
State's influence over industry. 
However, the figures give, a 
rather different picture. 

The Research Ministry's 
proposed spending this year is 
DM 6.17bn (up 11 per emit on 
1979) and about 45 per cent of 
-this has been -allocated to 
support scientific' ^institutions, 
both at home and abroad: That 
leaves about DM SL3bn for re- 
search and • development 
projects;' about I DM 2.3bn of 
which -goes towards German 
business. 

Of course DM 2^bn is a sub- 
stantial sum hut it has to be 
compared with the R and D 
sums drawn from private in- 
dustry. Thus Siemens, the 
electrical group, spent DM 2.7bn 
R and D— 90 per cent self- 


80 per cent . of all industrial 
R and D in West Germany: 

Where the State can play a 
role— and all sections of the 
Government are agreed on this 
— is to help the R and D bud- 
gets of smaller businesses. The 
Research Ministry simply does 
not have the funds .to create a 
“silicon valley" (on the U.S. 
model) dedicated to the for- 
tunes of the micro-electronics 
industry and thus bas to reiy on 
companies like Siemens, draw- 
ing their .own conclusions about 
their commercial future, to 
finance their own R and D. But 
smaller businesses, which have 
a good record for technological 
innovation, are the ones that 
cannot adequately keep their R 
and D budgets buoyant during 
recession. R and D personnel 
are among the first to be cut; 
research programmes among the 
first to be curtailed. 


Exceptions 


There are. of course, excep- 
tions to this rule and in general 
even small businesses engaged 
in the two main science-based 
industries— chemicals and elec- 
tronics— keep their R and D pro- 
gramme up to strength. But it 
is traditional export earners 
such as the machine tool 
industry, with margins squeezed 
at home and hit by Japanese 


GOVERNMENT RESEARCH AND DEVELOPMENT 
SUPPORT FOR GERMAN BUSINESS 

(Dm. m) 

1976 1977 1978 1979 1980 

Direct assistance 1500 1600 1900 2200 2300 


1976 

1977 

1978 

1979 

1980 

1500 

1600 

1900 

2200 

2300 

106 

153 

139 

474 

620 


Indirect assistance 106 153 139 

Source: West Germen Research and Technology Ministry 


financed— in 1978-79. Altogether 
more than DM 21bn was spent 
on research and development in 
the West German business 
sector last year, with the money 
being drawn overwhelmingly 
from the resources of private 
enterprise. 

At first sight, a breakdown of 
this spending seems to support 
Count Lambsdorff’s contentions 
that following market forces 
does not necessarily mean 
ignoring the future. Thus, 
according to the German 
Science Foundation, the seven 
fastest growing industries 
between 1970 and 1976 included 
five of the largest R and D 
spenders. In terms of increased 
sales growth, the list was 
headed by the chemicals sector 
(which spent 4.7 per cent of 
its turnover on R and D), the 
car industry (5.7 per cent), 
instrument manufacture and 
optics (4.9 per cent), engineer- 
ing (3 per cent) and the elec- 
trical-electronics sector (6.4 per 
cent). Including aerospace — 
which is almost entirely depen- 
dent on State funds for its 
R and D budget — these five 
sectors are responsible for over 


competition on third markets, 
that are the natural targets for 
state R and D support 

Yet for a number of reasons 
Research Ministry aid to small 
businesses has not been applied 
very effectively over the past 
few ■ years. Dr. Hauff points 
out that the amount of his bud- 
get' 'allocated to small' busi- 
nesses has gone up from DM 96m 
in 1972 to DM 820m this year 
but, even so, many businessmen, 
are very critical about the 
delays and methods involved. 

The major criticism has been 
of the cumbersome bureaucracy 
of the Ministry and other 
Government bodies. Entre- 
preneurs who could have put 
their product on the market in 
two years are claiming that they 
often have to wait for four years 
because of the various commit- 
tees which have to investigate 
claims for Government help. 
The delay leads to added 
expense and fosters the notion 
that it is cheaper to go ahead 
without State aid. But com- 
panies stuck deep in the reces- 
sion are actually more likely to 
abandon the idea altogether. 
The Federation of Young Entre- 
preneurs (BJU), an industrial 


pressure group, claims that this 
destroys the main advantage of. 
small er companies in export 
markets: their flexibility of 
response to chfcngUig demand 
and the ability to capitalise on 
new ideas. 

The crude facts are that it 
is simpler to administer a single 
research project worth DM 30m 
with a large concern that already 
has an R and D infrastructure 
than to monitor 150 projects 
worth DM 200,000 each. - This 
steers towards a situation where- 
by larger companies become 
stalled at applying for hefty 
research sums while smaller 
concerns are deterred from 
doing so. 

The inevitable consequence 
of all this is that innovation is 
stifled. According to a finance 
specialist in the CDU, Dr. Lutz 
Stavenhagen, “Companies tend 
to settle for projects. which they 
know will be approved today 
by the bureaucrats rather than 
what the market will actually 
want tomorrow.” 

Research Ministry officials 
.maintain that their as sistan ce is 
intended only as a pointer to- 
wards the type of industrial 
R and D that it thinks desirable 
—towards energy alternatives, 
aircraft technology, data proces- 
sing. The problem, they say is 
not philosophical or strategic 
but rather financial. If it had 
double its resources for in- 
dustrial R and D it would be 
able to meet most needs of the 
economy. 

Yet there are a number of in- 
dications that - Germany is 
beginning to lag behind other 
Western countries in terms of 
technological Innovation. One 
measure of this trend is the 
amount of licences and patents 
that are sold and bought by 
Germany. Recent figures issued 
by the Bundesbank, the Central 
Bank, show that Germany is in 
deficit as far as licence trans- 
actions are concerned; that is, 
German companies are buying 
in more know-how than they 
are selling. Most licences and 
patents were bought in the U&, 
Switzerland and Holland, jvith 
chemical companies and elec- 
trical engineering companies 
buying the most. Most exported 
know-how. — as expressed in 
sales of licences — went to the 
U.S., Japan, Italy, France and 
developing countries. 

The State is only one cog in 
the R and D. machine and it is 
clearly unfair to blame it too 
heavily for slow innovation. The 
banks, for example, once the 
traditional source of risk 
capital, are becoming more 
restrictive as far as financing 
new technological developments 
is concerned. 

But the dilemma remains: 
should the State intervene more 
actively to encourage technical 
innovation or are such moves 
simply self-defeating? It is un- 
likely that the new Coalition 
Government will try to provide 
definitive answers but the 
search for even a pragmatic 
solution could lead to an 
interesting tug-of-war between, 
the parties over the next four 
years. 
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confidence after over a decade 
of Nazi rule. 

For a company to evade 
the 1951 law. hits at the 
achievements of the current 
union leadership and thus un- 
dermines their position vis-a-vis 
their much younger, much more 
radical membership 

The second union considera- 
tion in the Mannesmann row 
has been the need to maintain 
a strong wage negotiating front 
as the German economy begins 
to slow- Worker participation 
at supervisory board level 
generally helps in the formu- 
lation of wage claims — 
information about the state of 
a company percolates through 
to the union machine via the 
worker directors. 

Worker directors are also hi 
a good position to keep an eye 
on the possibilities offered by 
fringe benefits, an increasingly 
important item in the overall 
wage claims. 

The unions have proposed a 
number of possible schemes to 
Mannesmann that would allow 
the group to- ‘have DM 50m 
without having to push through 
a full scale merger. Mannes- 
mann has so far rejected these 
ideas and will discuss the issue 
during its supervisory board 
meeting on November 21. 

One possible solution — 
surprisingly favoured by the 
Christian Democratic opposition 
—is that Mannesmann become 
liable .to yet another co- 
determination law passed in 
1956. This provides for strict 
parity in steel . concerns but 
gives shareholders' a slight edge 
in the board room. 

A revision of the 1956 law 
would have' to be passed if 
Mannesmann were to fit com-' 
fortably within its framework. 
However unions are deeply 
suspicious of this solution and 
there is still a great deal of 
horse-trading ahead. 

The Mannesmann row, coming 
as it did only weeks before the 
elections, provided the -SPD 
with an' opportunity to reaffirm 


its strong links with the union 
movement. The rallying call of 
the SPD was that the strict 
workers parity laws have to stay 
intact — and the policy . clearly 
paid dividends. In 1976, 57.8 per 
cent of unio n members voted 
for the SFD and all the signs 
are 'that this support was main- 
tained in this year’s elections. 

Implications 

-There is a school of thought 
which suggests that the union 
leadership is fighting the wrong 
war. While it is dearly impor- 
tant to have a say in companies 
stuck in the middle of structural 
crises — steel and shipbuilding — 
it is surely even more impor- 
tant that the unions secure a 
hold. in rapid growth industries 
such as micro-electronics. 

Such a course would help 
unions to steer the course of 
wage settlements to ah accept- 
able level, it is argued, 
fledgling industries from the 
beginning, helping to chart 
strategy and watching carefully 
the implications for unemploy- 
ment 

Instead, say critics within IG 
Metall, the leadership is reliving 
the past, hanging on to past 
legislation rather than pressing 
for new laws. 

That is a convincing line of 
argument, but it is equally 
understandable why the union 
leaders are on the defensive. 
The employers for' example 
have this year won a case in 
the Federal Labour Court ruling 
in favour of their right to use 
the lock-out. 

The current union leadership 
is thus under siege from the 
employers and from within its 
own ranks. Lillie wonder then 
that the union leaders are a 
cautious breed, careful that the 
country’s economic limits are 
not exceeded in wage claims. 
The alternativ e — a more aggres- 
sive approach— would probably 
alienate the Social Democratic 
Government and at the moment 
the union leaders need every 
friend they can get... .... 
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Domestic answers to heavy dependence on imports 


ENERGY 


KEVIN DONE 


WEST GERMANY Is dependent 
for as much as two-thirds of its 
energy needs on imports and 
is therefore highly vulnerable 
to events in world energy mar- 
kets. particularly the world oil 
market. Last year, for the first 
time since 1965, the Federal 
Republic ran up a deficit on 
its current account of the 
balance of payments of some 
DM 10bn and the chief reason 
for the shortfall was the huge 
rise in the size of the country's 
on bill. 

In 19S0, the price of crude 
oil has risen further and with 
it the size of the current account 
deficit to an estimated DM 30bn. 
Nearly half of the country's 
energy needs are met by oil 
alone and with more than a 
doubling of the price of crude 
oil in the last two years the 
Federal Government in Bonn 
and the Bundesbank, the West 
German Central Bank in Frank- 
furt. have found that the econo- 
mic burdens placed on the 
country by the magnitude of 
tbe oil bill are suddenly play- 
ing an important role in under- 
mining their freedom of 
manoeuvre to steer the Federal 
Republic's monetary policies. 

The Government’s response 
has been to try to organise an 
energy policy that has as its 
main theme the slogan "Away 
from Oil.” but it can hardly be 
said to have had any startling 
successes. Last year the Federal 
Republic's consumption of oil 
reached a new peak, exceeding 
even the previous record year 


of 1973. It is true that this year 
oil use has actually started to 
fall again, but it is difficult to 
show how much this is due to 
Government-induced oil saving 
programmes or how far it is a 
result of lower general economic 
activity and kinder weather con- 
ditions. 

The much slower economic 
growth in the second half of 
the year means that Germany 
will have no problem improv- 
ing on its target of importing 
no more than 143m tonnes of 
crude in 19S0. In the first half 
of the year total energy use was 
down by three per cent, nearly 
all of which was due to falling 
oil consumption, which dropped 
by no less than 8 per cent 

The chief cause of the fall 
in oil use was the much milder 
winter, which brought a 14 per 
cent fall in heating oil consump- 
tion in the first six months of 
1980 against the corresponding 
period of 1979. The Federal 
Economics Ministry also claims 
that energy-saving measures do 
appear to have had some impact 
on the industrial use of heavy 
heating oil, which fell by 12 
per cent in the first six months 
of the year. Officials say there 
are two main factors at work: 
industry is investing more in 
fuel-saving machinery, and at 
the same time switching to coal 
and gas-based processes. 

Reduction 

In the coining years the main 
goal of the Federal Republic’s 
energy policy is to try to re- 
duce the rate at which energy 
consumption grows in line with 
general economic expansion. 
In the years from 1960 to 1973 
primary energy consumption 
grew at the same rate as West 
Germany’s Gross National Pro- 
duct. From 1973 to 1979 the 


relationship did improve but the 
Government must be concerned 
that in 1978 and 1979 the 
growth in demand for primary 
energy was again substantially 
higher than the general growth 
in the economy. 

Apart from using this 
measurement of the efficiency 

of energy use, Bonn has also 
expressed the desire to move 
to more forms of energy other 
than oil to fuel future economic 
growth. 

At present West Germany 
relies on crude oil to provide no 
less than 50.7 per cent (1979 
figures) of its primary energy, 
while other fuels play a 
decidedly more modest role. Last 
year, hard coal provided 18.6 
per cent of tbe country’s energy 
requirements, brown coal 9.3 per 
cent, natural gas 16 per cent, 
hydro power L4 per cent and 
nuclear power 3.4 per cent 

The use of oil has risen 
dramatically since the early 
1950s. In 1950 it was still meet- 
ing only a tiny 4.7 per cent of 
West German energy require- 
ments (natural gas met the even 
more modest share of 0.1 per 
cent) but by 1972 oil consump- 
tion had grown so quickly that 
it was providing 55.4 per cent of 
the country's primary energy 
requirements, the highest point 
it has ever reached. 

Despite suffering in the last 
two years from the effects of 
rising oil prices. West Germany 
has managed largely to smooth 
over most threats to its physical 
oil supplies and at the same time 
has done much to move its 
dependence away from some 
suppliers in OPEC to suppliers 
closer to home, such as the UK 
and Norway. 

West Germany has a small 
amount of domestic crude oil 
production, but it is only enough 
to meet just under 5 per cent 


of tiie country’s oil require- 
ments, and there is little chance 
of this level being raised. The 
crude is heavy and difficult to. 
handle and much can now only 
be produced through techniques 
of enhanced recovery. 

Domestic natural gas produc- 
tion is more successful, meeting 
some 34 per cent of German 
requirements, but again there 
is little possibility of any signi- 
ficant increase in domestic pro- 
duction. 

Domestically West Germany 
has only one really important 
energy resource, coal, but this 
is extr emel y expensive to pro- 
duce and it can only be kept 
competitive with imported coal 
and other forms of energy such 
as fuel oil and gas through a 
massive programme of Govern- 
ment subsidies. Last year state 
help to the coal industry total- 
led DM 6.3bn in various forms 
of assistance, up from DM 5.3bn 
in 1978, and this year it could 
prove to be even higher. The 
Economics Ministry is deeply 
concerned at the prospects of 
having to meet an ever-growing 
financial commitment to the 
coal industry and this year's 
contributions are putting a 
heavy strain on the already 
tight Federal budget 

With a major investment pro- 
gramme underway, the Federal 
Republic is hoping to boost coal 
output to a level of around 
100m tonnes by the year 2000. 
Capital expenditure of around 
DM Sbn will be needed to 
establish the extra production 
capacity and Ruhrkohle, West 
Germany’s dominant coal pro- 
ducer, estimates that a farther 
DM 3bn will have to be spent 
to m aintain existing mines. 
Domestic coal production may 
be expensive, but it is tbe only 
energy resource available in 
abundant quantities and the 
Federal Republic’s coal reserves 


are estimated at around 24bn 
tonnes, which would give coat 
production a life of around 
270 years at current output 
levels. 

Towards the end of the cen- 
tury, coal could also be making 
some contribution towards meet- 
ing oil and gas demand if the 
Government is successful in its 
aims of promoting coal lique- 
faction end gasification tech- 
nology. Feasibility studies for 
West Germany’s first commer- 
cial-scale coal gasification plants 
should be completed by the end 
of the year and plans for the 
first coal liquefication plants 
will follow about nine months 
later. 


Support 


The plants form part of an 
ambitious DM13bn coal-refining 
programme that is being spon- 
sored by tbe Federal Govern- 
ment but it is still not clear 
how the financing of the pro- 
gramme will be organised. Tbe 
State is considering various 
forms of support from direct 
grant aid to equity participa- 
tion, but much of the effort of 
financing Germany’s move into 
coal re finin g will have to be 
borne by industry itself. 

lie Federal Government has 
14 potential coal-refining pro- 
jects under consideration, but 
it has warned that the plants 
will make very little difference 
to tiie country's overall energy 
supply position. Oil and gas pro- 
ducts derived from coal will be 
available to meet only about 3 
per cent of oil and gas demand 
by 1990. 

One of the basic tenets of 
Bonn’s energy policy to date 
has been that state involvement 
should be kept to a Tnwijmmw 
and that s tr u ct u ral changes 
should be brought about market 
forces. Price, for Instance, is 


see n as o ne of the main factors 
in restraining energy consump- 
tion. 

Tbe State is actively involved, 
however, in subsidising various 
forms of energy, especially coal, 
and in promoting research and 
development work. Last year 
alone it spent as much as 
DM 9-5bn on measures related 
to energy, 67 per cent went on 
subsidising coal production, 21 
per cent on energy research pro- 
jects and 9 per cent on encourag- 
ing energy saving. 

The country is facing some of 
its most searching questions, 
however, in the area of elec- 
tricity supply and the future 
development of nuclear power. 
Last year nuclear power stations 
provided 14 per cent of the 
utility companies’ electricity 
generation, but the delays in 
building new power stations — 
coal as well as nuclear— has led 
the industry to warn that short- 
ages of power conld develop 
later in the 1980s. At present 
only some 9062 MW of nuclear 
power generating capacity is in 
use and a further 9903 MW is in 
construction, while 16,797 MW 
of potential nuclear capacity 
has been caught up at some 
stage of the planning process. 

The future role of nuclear 
energy in the Federal Republic 
has also been bedevilled by the 
inability of the authorities to 
push through a practical pro- 
gramme for the storage of 
nuclear waste and the re-pro- 
cessing of spent fuel elements. 
There is also concern that tiie 
delays and hesitation over 
implementing a more far-reach- 
ing nuclear programme will 
permanently damage Germany’s 
power station building industry, 
with the result that it will be 
unable to keep abreast of tiie 
latest technological develop- 
ments. 
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The pilot coal gasification plant at Dorsten, in the 
Ruhr; part of the Federal Government’s feasibility 
study on replacing some of the demand far oil and 
gas with contributions from coal 
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Russian deal would 
boost supplies 



KEVIN DONE 


MOSCOW’S DECISION to open 
formal negotiations with a West 
German-led consortium of Euro- 
pean gas companies on • a 
massive new natural gasproject 
between the USSR and western 
Europe signals a further major 
step in the development of West 
Germany’s already overwhelm- 
ing dependence on imported 
energy. But it also represents 
one of tbe single most important 
boosts given to West German 
energy supplies for the late 
1980s. 

At a time when Bonn is 
making only slow progress in its 
policy of cutting back the 
Federal Republic’s oil consump- 
tion through tiie increased use 
of coal and, to a lesser extent, 
nuclear power, imported natural 
gas has offered Itself as an 
invaluable alternative. One of 
the most positive results of 
Chancellor Helmut Schmidt’s 
visit to Moscow earlier this year 
was to open the way to formal 
negotiations on a new gas con- 
tract with the USSR, a project 
that could prove to be tbe 
biggest business deal ever 
reached between Eastern and 
Western Europe. 

West Germany had been 
counting on boosting its natural 
gas supplies in the mid-1980s 
through the start of deliveries 
of gas from Iran and Algeria, 
but these hopes have received 
nasty blows in recent months 
through the revoluotion in 
Tehran and substantial changes 
of policy in Algiers. 

Alternatives 

The rapid pace with which 
talks between the USSR and 
Western companies have 
developed since July are the 
most optimistic sign to date 
that alternative supplies could 
be available to fill the gap left 
by Iran and Algeria. The con- 
tract with Iran was signed as 
long ago as 1975, when the then 
government of the Shah agreed 
through the National Iranian 
Gas Company to supply some 
llbn cubic metres of gas a year 
to the Federal Republic, with 
deliveries beginning next year. 
Additional supplies were to 
have flowed to France and 
Austria with the gas being 
pumped across the Soviet Union 
by pipeline, but the project has 
been on ice since the end of 
1978. 




have come from Algeria to 
West Germany were even 
larger. A number of customers 
had lined up to take Algerian 
liquefied natural gas (LNG) 
including Ruhrgas. the leader 
of the Western consortium in 
the talks with Moscow, Salz- 
gitter and Tbyssen Gas, BEB. 
a joint affiliate of Shell and 
Exxon. Deutsche BP, the West 
German subsidiary of British 
Petroleum and Gasunio of 
Holland. Some of this list had 
completed all formal negotia- 
tions and bad signed a definitive 
supply agreement with Algeria, 
which was to have supplied 
17bn' cubic metres of LNG a 
year -by tanker. 


Work had even begun on the 
engineering plans for a .re- 
gasification, plant at Wilhelms- 
haven on the West German 
North Sea coast, when the 
Algerians finally announced 
. recently that they would not go 
' ahead with the project 

Under the new project with 
Russia, Moscow has signalled its 
readiness to step into tiie breach 
by developing fields In western 
Siberia from which Western 
Europe could eventually draw 
as much as 40bn cubic metres 
of natural gas a year. More 
than a quarter of that would go 
to the Federal Republic. 

Under arrangements already 
in force, the Soviet Union last 
year supplied West Germany 
with lObn cubic metres, while 
another llbn cubic metres went 
to Italy, Austria and France 
through the extensive European 
gas trunkline transmission 
system. Tbe much higher level 
of supplies that is now being 
talked of would require an 
entirely new pipeline running 
some 2,800-3,100 miles and the 
entire project could cost as 
much as DM 15bn-DM 20bn. 

Despite the strained state of 
relations between Moscow and 
the West following the Soviet 
invasion of Afghanistan, the 
Federal Government has shown 
little sign that it is reluctant to 
have to rely even more on 
Russian sources of energy to 
help fuel the West German 
economy. The Bonn Cabinet 
decided earlier this year that 
the Soviet share of German gas 
supplies could be allowed to 
expand from the present 16 per 
cent to an ultimate SO per cent. 

The key roles in the deal itself 
will be played by two West 
German companies — Ruhrgas 
and Mannesmann — together 
with the Deutsche Bank, the 
largest bank in the Federal 
Republic. Ruhrgas. West 
Germany's leading gas importer 
and distributor has been striving 
over the last few years as a 
major priority to diversify its 
natural gas sources, and it has 
played a leading rolg in most of 
the large Continental gas sup- 
ply deals. 

Mannesmann. on the other 
hand, is likely to be chiefiv 
responsible for the supply of the 
large diameter pipes and the 
compressor stations en route 
tiiat wiU pump the gas to the 
West. Supplementary pipe work 
could be won by other West 
German steel and mechanical 
enpnecnng groups such as 
Salzgrtter and Hoesch. Deutsche 
Bank appears to have emerged 
of the DM 


- — ucauuig a nnanc- 

ing consortium of more than 

One German com n an v 
Deutsche BP, has also held' 
separate discussions with 
Moscow on a similar SOlt of 

7^h«c^?' 0 but appears that 
it has given up its Independent 
approach and will eventually be 
offered a stake in the main con- 
sortium. Also in the group 
negotiating with the Soviet 
Union from West Germany are 
Thgsen Gas. Salzgitt er and 

The one other country that 
could emerge as a much larger 
supplier or natural gas to the 
Federal Republic In the late 


1980s is Norway. Gas ha: 
been flouring from the Nor 
wetgian sector of the North Se: 
by pipeline from the Ekofisl 
group of fields to Emden, ir 
northern Germany, since 1977 
Supplies from the Eldfisk, Edd: 
and Albuskjell fields were 
added in 1979 and by last yeai 
gas from the North Sea— chief!} 
from Norway but also, to i 
small extent, from Holland— 
was meeting 15 per cent o 
German natural gas consnmp 
tion. 

The Norwegian gas deliveries 
to the Federal Republic araoun 
to some lObn cubic metres ; 
year at present, but a move i: 
expected in the Norwegian Par 
liament nest year which coult 
make available another 20bi 
cubic metres a year. A con 
sortium of German gas im 
porters, together with alliec 
companies in the Netherlands 
Belgium and France, is pushing 
for that gas, but this time the: 
have competition in the shapi 
of British Gas. The next stage 
of Norwegian gas developmen 
most decide how best to con 
struct a gas gathering pipeline 
scheme to pick up gas from i 
number of small fields, but Osh 
is yet to say where the pipelim 
system will come ashore. 


Jig-saw 


West German gas companies 
working in close co-ope ratio: 
with other Continental ga: 
operators, have built an iznpres 
sive network of gas distributioi 
trunk lines across Europe; fron 
the Norwegian North Sea to tin 
Mediterranean in one axis, ant 
from the Czechoslovak bordei 
to the French Atlantic coast or 
the other. 

The latest part of the jig-sai 
puzzle that has been fitted inti 
place by. a consortium oj 
Ruhrgas, OMV of Austria ant 
Gaz de France, is an extra lin< 
running for some 150 mile- 
across northern Austria fron 
the Czechoslovak border ant 
then another 400 miles acros. 
southern Germany to th< 
French border. Because of il: 
central position in westeri 
Europe, West Germany tends u 
act as the pivot of ihe entir< 
system. 

Last year natural gas pro 
videa some 17 per cent of Wes; 
European primary energy con 
sumption. West Germany itself 
M largest customs 

on the Continent, is still pursu 
ing the hope that last year's ga: 
supplies of 6Gbn -cubic metres 
miough to meet 1G per cent oi 
its primary energy needs, cas 
oe expanded to more than S3bi 


wuuit- metres a year by 1990 
enough to meet 18 per cent o. 
primary energy consumption. 

At present around 34 per cen 
of its natural gas coostunptioi 
comes from its own onshon 
fields, - chiefly in Lower Saxony 
but the chances of increasl&t 
output there is remote, so all th* 
increase will have to come fron 
higher foreign supplies. If tkt 
goal of meeting 18 per cent o 
primary energy consumption i 
to be readied, however, there 
will have to be early agrp»men 
with either the USSR o; 
Norway. i t will take at leas 
tour to five years to develoj 
the gas fields and build th* 
transmission system, so there Ji 
little time to spare. r - 
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WEST GERMANY IX 


v el Bonn belies tight-fisted reputation 


STATE AID 

LESLIE COUTT 


••WHY DOES thfi West German 
Government, hardly an advo- 
cate of government Intervention 
in industry, own a large steel 
L and engineering company, a 
■ v portion of West Germany’s 
biggest industrial group as well 
; ’ as a slic? .of its -leading auto- 
. \ mobDe company? The answer 
is to be fqund in recent German 
; history. ■ 

, During - the Second World 
.'.-.War a : significant part of 
; 'German heavy Industry was. run 
7; by a Seich ■' holding concern 
;V?hicfa at war’s end was die-' 
. fjnantied and split by Allied 
l&Xder into, smaller units. One 
.. M ■ them, Salzgitter AG, was 
• -taken over by the new West 
; ^German government 

Similarly •* tbe Federal 
''■Government owns 44 per cent of 
;=:£« Veba energy group, West 
••^Germany’s largest company with 
7;a turnover last year of 
r^DM 36.7bn and pre-tax' profits 
•• ■fief -DM 1.5bn. Veba was ozigin- 
v ally formed as a holding com- 
/.Jtany ini 1929 for the Prussian 
^State’s industrial enterprises 
and when Prussia was dissolved 
i 'by the Allies in 1945 Veba 
passed into the bands of the 
West German Government 
which In the 1960s sold off. the 
largest portion to the public. 

. Volkswagen werk AG, of 
which 20 per cent is owned by 
the Bonn Government and 20 
'per cent by the State of Lower 


Saxony, was until 1945 held by 
two trusts established by the 
Reich Labour Front. In 1961, 
60 per cent of its shares were 
sold to the public. 

Apart from the expected 
government monopolies such as 
railways and posts, the West 
German: Government’s holdings 
include the Saarbergwerke AG, 
the Viag company and the IVG 
concern. Altogether the six 
Industrial companies account for 
DM 3-9bn out of the DM 5.1bn 
of government share capital in 
some 90 German enterprises. 

Putting things into perspec- 
tive, though, the total revenues 
from the companies flowing into 
government . coffers was a 
modest DM 195.7m in 1979. This 
was .a DM 35m rise over the 
previous year because - of a 
higher Veba . dividend and in- 
creased revenues from VW, 
Deutsche Lufthansa and the 
Government-controlled company 
which runs Autobahn conces- 
sions. This sum. however, does 
not include the dividend' from 
the Governments VW holding 
which goes directly to the 
Volkswagen Foundation. 

Unviable 

Many of the Government- 
owned enterprises, such as air- 
ports and canals and institutes 
engaged in research, are com- 
mercially unviable. Others, such 
as the Kreditanstalt ffir 
Wlederaufbau, which serves the 
' small- and medium-sized com- 
panies, and the Deutsche 
Ffandbriefanstalt are not per- 
mitted to- make more than a 
small profit, if any at all. 

In the area of government 
subsidies to industry. West 


Germany is not- as tight fisted 
as its reputation nor does it 
lightly provide aid. Hard 
pressed West German shipyards 
are getting Federal and state 
subsidies of DM 660m which 
comes out to an average 10 per 
cent subsidy for each ship 
ordered in 1979 and 1980. Ship- 
owners ate also offered interest- 
free loans worth 1.5 per cent 
of the book value of their ships 
and up to DM 550m In liquidity 
aid- 

One such aided shipbuilder, 
Howaldtswerke-Deutsche Werft 
is a 75 per cent subsidiary of 
the state-owned Salzgitter com- 
pany, while the state of 
Schleswig-Holstein holds the 
remaining share. - 

Other Federal, subsidies 
include an exemption of the 
tax on diesel fuel for ships 
amounting to DM 445m this 
year. There is also an exemp- 
tion of DM 350m in taxes on 
aviation fuel as weil as DM 70m 
in uncollected taxes on oil used 
by petroleum processing com- 
panies. Farmers need not pay 
DM 640m in taxes on the diesel 
oil they use to run their agri- 
cultural machinery. 

All told the West German 
Government is providing indus- 
trial subsidies this year worth 
DM 13.6bn and tax reductions 
worth DM - 13.9bn. - 

Among the most important 
West German subsidies are those 
going to West Berlin and to 
the area bordering on East 
Germany. Companies setting up 
factories in tbe so-called zonal 
border area, and especially in 
West Berlin, are assured of West 
Germany's most generous invest- 
ment incentives and tax rebates. 


Although West German indus- 
try has a healthy spread of 
medium-sized and small-sized 
companies the trend toward 
bigness is unmistakable. West 
Germany's Monopolies Commis- 
sion says the 100 largest Ger- 
man. companies boosted their 
share of total sales to 24L2 per 
cent in 1978 compared with 21.7 
per cent in 1972. The top six 
companies accounted for 23.3 
per cent of the turnover of the 
leading 100 companies in 1978, 
while six years before their 
share was under 20 per cent. 


Law changed 


That extremely active anti- 
trust agency., the West German 
Cartel Office, in West Berlin, 
notes that 224 mergers escaped 
its control last year because 
they involved large companies 
taking over small firms with 
sales of less than DM 50m. In 
87 per cent of the cases the 
large companies had sales- of 
more than DM Zbn. An amend- 
mcnt this year to the cartel law 
should appreciably reduce the 
number of companies exempted 
from registering their intent 
to merge with the Cartel Office. 

The amendment stipulates 
that the West Berlin office can 
prevent mergers if a company 
with sales In excess of DM lbn 
tries to take over a company 
with sales of DM 4m or more. 
Even nnder the new regulation 
the Cartel Office must still prove 
that a w market dominating 
position ” would be achieved or 
strengthened by the merger. 

Tbe Cartel Office says it 
expects one result of this 
amendment to be that smaller 
companies will increasingly be 


taken over by medium-sized 
ones and not 'automatically by 
the largest as was the case 
until now. It notes, though, that 
the . invasion by the large com- 
panies Into areas dominated by 
medium-sized firms — such as 
trading houses — will only he 
stopped if the Cartel Office can 
prove market domination will 
result and not merely by apply- 
ing its criteria for “ suspicion ” 
as provided for under the 
amendment. Plans to merge are 
nearly always dropped by the 
companies involved when the 
Cartel Office tells them of its 
objection without issuing a 
formal merger ban. 

Among the leading large 
companies in the past five years 
involved in takeovers were, in 
the order of frequency, Veba, 
Bhelniscb-Westfalisches Elektri- 
zitfitswerk, Deutsche BP, 
Deutsche Shell, Hoesch-Estel, 
Dresdner Bank, Salzgitter, 
Haniel. Tbyssen, Beady Mixed, 
Ruhrkohle. .and Wesldeutsche 
Landesbank. 

Although the number of 
mergers handled by the Cartel 
Office has increased year by 
year since merger controls 
went into force in 1974, other 
figures show the total number 
of firms in West Germany has 
risen from 1.58m in 1974 to 
1.66m in 1978. However, a 
closer look shows that while in 
manufacturing, the number of 
companies rose back to the level 
tbat existed in 1968, the great 
majority of newly-founded firms 
were hotels, pensions and 
restaurants while the number 
of small tradespeople, especially 
shoemakers and clothing store 
operators, has fallen steadily in 
the past decade. 


75 of the top 100 companies In Germany 
do business with us. 


Saks Staff 

-waEwiD M- Company 

wra I$7? '1973 1977 




11 RWE 

12 MBmesniaiui ......... 

13 Rnbrfcohle. 

14 .... 

35 Esm 

16 Knipp 

>7 Deutsche SIkH ....... 

15 Opel 

19 Fort 

30 Bosch 


Si DewtKheBP 

22 Qnandt-Gruppe 

33 MrfciHaacgtcfaaft 

24 Rici-Gruppe ........... 

25 Deutsche llnflewr 

26 Salzgincr 

3? HoseMVertu 

38 IBM 

29 RicuitEuu ............. 

30 Deutsche Tesaco 


Industrial e nte rpr is es 


1 Veba 31777 

SStascn) ............... 29009 

3 VAmnncrls .a....... 26724 

4 Daimler 2«SW 

5 Hacctet 24191 

6 Thyucu 23459 

7 BASF 32SC 

G Bayer 22836 

9 raflclanr^Cnippe ....... .. 14427 

30 AEG-THcfankcn 14097 


31 HcaM'Gtuppe ......... 

32 Ruhreas .............. 

33 Mob'jOfl hi nrmsrhlm d .. 

34 Dcgnxxa .............. 

35 Hochtief 

36 Deutsche Phffiw ........ 

37 Enka 

38 Hotzoan.. ........... 

39 EAT 

40 SauberE-Grappc ........ 


41 Brown, Boreri 3784 3828 

A2 Viag 3398 3512 

43 Deutsche Babcock 3357 29SI 

44VEW 3145 2813 

45 Cramlie 2956 2763 

46 DLSaim-Gotaln-Gnippe ... 2850 =950 

47 SEL. 2797 2735 

4S Brinkman 2756 2717 

49 Pirtung 2684 2619 


49 ftnnt 2684 2619 

50 NtsUc-Gntppc Deutocfafanri =646 250S 


81,9 665 51 WWate-Crepge ....... 

3045 5M.0 52 StahhrateE&cWhtE- Berta 

2065 191,9 53 Dakar 

J75n 1692 54 Boe hrinjser fnsdbcun .... 

179.5 180.9 55 SUdvieh'SutlllcsdrCruppc 

359J* 142J5 56 Frtypam 

115.4 113,8 57 DruarchrSolnohCrappe . 


170.4 38 Biffinscr+Beigcr 2246 

73 7 59 Sdxrinc 2236 

1584 fiO Urw ri: bmltj-B oflUW-fllohfft 2117 


1978 1977 1978 1977 


2641 2293 

2556 1750 

2471 2439 US 

2582 2365 

2374 2153 

2570 1920 

2300 2159 


1377S 11 871 583 

12670 11714. 105.7 

12488 10974 1365 

12401 12065 84.4 

12076 12195 

11899 11 169 81.7 

11893 11764 

10642 9167 MS 

20475 10163 532 

9618 9160 117,8 


- 575 61 Bsyenmot 

105,6 62 Siemens B osdi HansscraB 

2433 63 ContiGtanmi 

84.9 64 Of Minerals! 

4.7 65 RUiEffl 

86.6 66 Cail-Zcks-SlifluRg 

- 67 Slnhac 

99.7 68 ZF-KonHTU 

563 69 Mfl£tru5 DeutE 

110.5 70 FKodeabcrs .......... 


2085 1822 

2084 2032 

2030 1954 

2029 1813 • 

2015 200* 

1945 181Z 2&5 2&2 

2945 1809 WJS 16.5 

1936 1903 20,7 19,8 

3927 1858 J2fi 07 

1920 . 1821 23,0 32J 


« 71 Linde 

65.0 72 KizgcIIiscber ........... 

73 Korf-Gtoppe ........... 

4&0 74 Dyrfcerhnlf & Wtdntwa ... 

34.9 75 LtrWtCTT-viruppc 

523 76 DilUnscr HOtle ......... 

4W 77 Sscbs-Grappe .......... 

25.1 78 VFYV-Fukker . . 

142 79 EsctnrcUcr Be i Bwer ta wrcm 

5.7 80 Merck 


54,2 81 M ichefin Beifcnwerte .... 

■ 82 HEW 

2,4 KS Norddensche KalHnerie ... 

- 84 PWA 

28.5 85 Eli'S 

31.0 86 Tschibo .............. 

- 67 MeUua-Wnfce .......... 

263 88 Beieradorf 

3.9 89 Benteler 

29.1 90 Deutsche Contra ....... 


36.7 91 Baukncrht ............ 

22,5 92 Badcnwcrfc 

25-1 M Chevron Eitifil Deutschland . 

7,0 94 Du Pool drNrmoura , 
36.D 95 Ovnstcm & Koppel ...... 

• Pfi Philip Morris ........... 

32.8 97 Allred Tims 

4,6 SS Be oaf 

176 99 Deuuebe Marathon ...... 

15,0 IDO Leonhard Moflbeun .... 
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Disagreement over the Japanese problem 


COMPETITION 


LESLIE COUTT 


NO SPEECH by leading West 
German industrialists these days 
is complete without the 
Japanese challenge being 
evoked in order to prod German 
. producers Into' accelerating 

■: their technological efforts as 

: well as to get German , workers 

to moderate their wage demands 
and to stop dreaming about tbe 
• 35-hoor working week. 

, ‘ Herr Otto Wolff von 

.. Amerongen, President of the 

• K i West German Indu stry and 

v* Trade Federation (DIET) has 

said, however, that he is opposed 
to the Japanese exercising 
"self restraint” to limit their 
z . v f.-i X car exports to West Germany — 

; : ! where they captured 9.9 per 

». * " . cent of car sales in the first 

eight months of this year. In 
the long run, he- says, this 
would only impair the ability 

- of the West German car in- 

- dustry to compete internation- 
ally as more than half of its 

• own output is exported. The 

- only way to remain strong, Herr 
Wolff notes, is to plunge into 

- the icy waters of competition 
~ instead of being lured by the 

" protective fence " mentality of 
" others, such as the EEC Com- 
mission. 

But West Germany’s giant 
metalworkers’ union has 
clashed with this laissez-faire 
philosophy, calling on the Bonn 
Government to limit the flood 
of Japanese cars after they took 
.15 per cent of all car sales in 
August. Even Volkswagen’s 
Herr Toni SchmQcker, who 
previously opposed attempts to 
block Japanese car imports, has 
V warned the Japanese companies 
not to continue increasing their 


exports at the present rate and 
reminding them that they are 
“ vulnerable.” 

A trade analysis by the 
Berliner Bank concludes that 
Japan Is now the only serious 
international competitor against 
West Germany in the most 
important sectors of German 
exports: electrical and mechani- 
cal engineering products, cars 
and trucks, precision instru- 
ments and iron and steel 
products. Chemicals is an out-, 
standing exception where West 
German companies have main- 
tained their large share of the 
world market while Japanese 
firms have failed to rise above 
a much lower share. 

The hank’s survey says the 
“ confrontation " between Japan 
and West Germany on inter- 
national markets until now has 
been partly concealed because 
the rise in Japan’s share of 
world exports of finished goods, 
which was 14 per cent in 1978, 
took place while West Ger- 
many's share remained constant 
at 19 per cent. The real loser 
was the U.5., whose share of 
world finished goods exports 
fell from 22 per cent in I960 
to 14 per cent in 1978. 

The bar* notes that in 
mechanical engineering, the 
“ flagship ” of West German 
exports, contributing 22.5 per 
cent of the country’s total ex- 
ports of finished goods, the 
Japanese assault on the West 
German market leaders has 
begun in earnest 

West German industrialists 
warn that only the best quality 
products of the highest tech- 
nological level will allow high- 
wage German companies to 
compete successfully against the 
Japanese. Tbe Berliner Bank 
report, however, cautions that 
aimi ng solely at technical per 
fection may not be the answer. 
It notes that frequently a good 
Japanese-made product at a 
lower price is chosen over a 


superior German product at a 
considerably higher price. More 
goods, it suggests, are needed 
such as VWs classic Beetle, 
which, although far less sophis- 
ticated than other cars for 
decades none the less provided 
just what the buyer wanted at 
the right price. 

Every fourth Deutsche Mark 
of West Germany's gross 
national product continues to be 
derived from exports, explain- 
ing why the German export 
-boom - which- flattened -out in 
mid-year was once again 
credited with saving the 
economy from recession. But 
despite a 18 per cent rise in 
exports in the first eight months 
of this year,, the value of im- 
ports soared 20 per cent, thus 
shrinking the trade surplus 
from DM 16J>bn in the period 
from January to September last 
year to a mere DM 4.5bn this 
year. In August the trade 
surplus vanished altogether for 
me first time in 15 years when 
a deficit of DM 100m was 
recorded. .. 


Recovery 


For the entire year, trade 
specialists predict a 5 per cent 
real increase in exports and a 5 
per cent real increase in im- 
ports compared 'with .a 7, per 
cent and 9 per cent rise last 
year. A moderate - decline for 
next year is anticipated in both 
exports and imports brut with a 
recovery coming in the latter 
half of the year. 

In the first eight months of 
this year, the current account 
deficit soared to DM 2L4bn, 
after DM 6-2to in the same 
period -last year. . A previously 
estimated DM 25bn current 
account deficit this year is likely 
to go the way of an earlier pre- 
diction of a DM 20bh . deficit. 
The large excess in West Ger- 
man spending on foreign tour- 
ism and the rising remittances 
home by foreign guest workers 
in West Germany continue to be 


the largest drains on the in- 
visibles account 

The West German Economics 
Ministry explains the sharp de- 
terioration in the trade balance 
by the higher level of import 
prices over the price of exports, 
producing a deterioration in 
West Germany’s terms of trade. 
The main culprit was the price 
of oil, but it did not lead to 
anything like the sharp fall in 
exports experienced is 1974-75, 
which in turn was a major cause 
of the German recession of that 
year. 

Despite the worrying current 
account deficit, West Germany’s 
Economics Minister, Count Otto 
Lambsdorff, has assured his well- 
travelled countrymen there is no 
danger that currency regulations 
will be imposed to curb the out- 
flow of D-Marks. . 

One benefit derived from 
rising oQ prices bas been the' 
revival of Middle Eastern 
demand for West German plant 
and equipment In the first half 
of this year West German 
exports to the Arab states rose 
10.8 per cent to DM 9J2bn, while 
imports from them, mainly 
because of soaring oil prices, 
jumped 66.3 per cent tb 
DM 13.4bn. 

Although demand from the oil 
producers was expected to pro- 
vide badly needed support for 
the economy, they take but a 
modest 6 per cent of West 
German exports. By contrast 
nine Western European coun- 
tries. plus, tbe U.&, absorbed 
67.2 per cent of West Germany’s 
exports in the first half of this - 
year while nearly the same 
countries, this time including 
Japan but minus Sweden, pro- 
vided 61.6 per cent of West 
Germany's Imports. 

Apart from the car, trade and 
farm machinery sectors where 
foreign orders fell some 25 per 
cent since January, orders from 
abroad remained remarkably 
stable until the second quarter . 
of the year. Since then foreign 


orders have fallen in most 
industries and in August there 
was an 8 per cent fall in orders 
from abroad which was consider- 
ably more than the decline in 
domestic orders. 

The German Institute of 
Economic Research in West 
Berlin believes that over aH 
there will be no appreciable 
drop in West German exports 
in the coming months. Whether 
an expected slight decline will 
stretch into 1981. it notes, 
depends on economic conditions 
in the other Western industrial 
nations, especially the.U-S. It 
says the slaw down in imports 
to adjust to lower West German 
consumption will continue and 
that real imports in the second 
half of this year will show a 
slight downward trend. 

Reinforcement 

The sharp increase in import 
prices has already been 
reversed and this is expected 
to produce an improvement in 
the terms of trade which, should 
he reinforced by lower world 
ra w materials prices. The 
Institute says the nominal 
balance of trade surplus should 
improve in the latter part of 
this year. However, it forecasts 
that the continued rise in the 
invisibles deficit will produce 
a current account minus this 
year of no less, than DM 2Sbn. 

A number Of recent trade 
analyses Show that West 
German- industry’s competitive- 
ness, unlike the 1974-75 period 
when the D-mark was revalued 
upward, has not suffered in 
recent years. With inflation in 
the other major industrial 
countries running at about 10 
per cent or double tbe West 
German rate, costs will continue 
to rise faster abroad than in 
West Germany. The day may 
not be far off when West 
German-made goods will be 
regarded as reasonable In price 
compared with West Germany’s 
inflation-ridden competitors. 
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The Fair of ths Fairs 


International 
Trade Fair for 
Machinery and 
Equipment for the 
Wood Industries 

International 

Exhibition 

on Pig and 
Poultry Production 


4th European 
Machine Tool 
Exhibition with 

Worldwide 

PaiUdpatfcNi 

International 
Buikfing Trade 
Exhibition 


The Fair of tha Fairs 


HanowFair'81 
1st- 8th April 


UGNA HANNOVER m 
27th May— 2nd June 


Pig and Poultry ’81 
24th-27th June 


4th EMO’81 

35th -24th September 


CONSTRUCTA'82 
3rd -10th February 


Hanover Fair ’82 
2Ut- 28th April 


Please cut out and send to: 

Deutsche Messe- und AimteOuiae-AG 
AbL 102, UessegeOnde, D-3000 Hannover B2 
Td.: (05 1IJ 8S-L Telex: 9 22 723 




The most important Far for capital goods. Main display gratis 
>01981:06617 - World Centre lor Office and Data TectmolQEy; . 
WOrld Market for Bed real Engiwenng and Electronics; 
Researdi and Technology: ASB - Power Transmission aid 
Control, Industrial Handling: Subcontracting; Plant 
Construction; Factory Equmment; Transport and Traffic: 
Construction Technology; "Greece - Your Partner*. 

The Number One trade fan in the world's wood market. The 
entire production programme in equipment tor the wood 
harvest tor Umber yards, sawmill and veneer technology, 
everything for wood working and wood treatment 


The importance of tire Hanover exhibition site at tire centre of 
an important agricultural mar ket guarantees worldwide impact 
for the *P® and Poultry" exhibition. Experts from 50 countries 
gather information here about the latest programme far 
rational stock breeding and marketing. 

95 percent of the worlifs production of machine tools are 
represented in Hanover. The biggest concentrated display 
prpvMfng international comparison of progress and 
development in manufacturing techniques. 


Europe's biggest bidding trade fair. The entire spectrum of 
euesything to do with building, through to the latest solutions 
for better energy uti ration and environmental protection. Wdft 
a wide range of mtonabonal technical coherences. 


Main display groups in 1982: CeBIT- Wbrtd Centre for Office 
and Data Technology; Wbrtq Market tor Electrical Engineering 
and Electronic:; Research and Technology; Energy; 
Subcontractors Plant Construction, Processing Materials; 
Factory Equipment; Mechanical Handling: Transport and Traffic; 
Construction Technology. 


[Tam interested . 

J in the fallowing events: 
i Das exhibitor □asveJtor 


j Street: 

l Town/Post Code:. 


> 6 - 

□ Hanover Fair'S! 

□ UGNA HANNCVER *SI • 
DPig and Poultry '31 

□ 4th EMO'SI 

□ CONSTRUCTS "S2 

□ Hanover Fair B2 



The GHH Group’s comprehensive services include consultation, project planning, supplying 
materials and undertaking construction work, commissioning, training specialists, financing 
complete plants and the marketing of the. client’s products. After the first half of 1980 the 
or derbook stood around DM 16J00 million. Group sales for the last financial year were 
DM 15250 million. The GHH work force totals 86,100 with approximately '4/00 of these 
employees engaged in research arid the development of new products and.proeesses. 


GHH: Machines 

Pkints# 



for raw materials processing and the producer goods industry, for the chemicals 
industry and the energy sector, for all forms of transportation, for the construction 
and civil engineering industry as Well as for process engineering and 


communications. 


A production programme geared to: 

Series production employing high-level technology: exacting customs-built 
products; .and turnkey systems in plant construction. 

GHH br further Infonricrfion: 

Guteho^u hgsh Ott^AI^goverelnr -fsserie^ Strasse - CM2000berhausen 
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Bankers wonder if days of rapid growth are over 


: i 


( 


BANKING 


STUART FLEMING 


“HAVE THE fat years gone?" 
read the front page headline in 
West Germany’s leading weekly 
news magazine “ Der Spiegel ” 
a few weeks ago. The question 
is one which is preoccupying 
many Germans, disturbed by 
what they fear may be emerging 
evidence of a long-term deterio- 
ration in their country’s 
economic performance. 

After their experiences over 
the past two years many West 
German bankers are beginning 
to ask themselves the same 
question. 

That the years of the West 
German “ Wirtschaftswunder " 
have been fat ones for bankers 
as well as for the population at 
large is not In dispute. In the 
1950s and 1960s healthy profits 
were to be earned financing 
industrial expansion and then 


the expanding sales of consumer 
goods. In the 1970s came the 
dramatic expansion of many of 
the banks’ overseas ^operations, 
growth which at first, added 
further lustre to the banks' 

' profits. 

In the past two years, how- 
ever, many West German banks, 
particularly the commercial 
banks, have been suffering a 
steady, and increasingly dis- 
turbing erosion in their profit- 

■ ability. Some hankers including 
Dr. Wllfried Guth, co-spokesman 
at Deutsche Bank, are beginning 
to ask themselves whether they 
' must now reconcile themselves 

to slower growth in the 1980s. 

' That is not a particularly 
cheerful prospect, particularly 
for the big international banks 
who must take Into- account. 

■ what impact such a period of 
slower growth could have on 
their competitive position with 
their multi-national rivals in 
the U.S., Japan and the UK. 

And, significantly, it has been 
the bis international banks 
(with the outstanding exception 
of Deutsche Bank) which have 
been suffering some of the shar- 
pest profit declines. Partly, be- 
cause of their different liability 


structure, - co-operative hanks 
and finance' houses, have so far 
been surviving the -difficult con- 
ditions with less trouble. 


A recent study of the profit- 
ability of the West German 
banking industry in 1^79 
carried out by the Bundesbank, 
the nation's Central Bank, high- 
lighted these divergent trends. 
It also added a few caustic com- 
ments about some of the busi- 
ness policies which certain 
banks .adopted. 

Broadly speaking the picture 
it presented was of a decline of 
around 4 per cent in the operat- 
ing profits of .the banking in- 
dustry as a -whole, but declines 
of 10 per cent and 13 per cent 
respectively . for the big com- 
mercial banks and the private 
banks,. In contrast, the credit 
co-operatives ■ increased their 
operating profits by 20 per cent 
and the instalment sales financ- 
ing institutions by 7 per cent 

Within these overall figures, 
of course, there have been 
divergent trends. Deutsche 
Bank, the biggest of the com- 
mercial' banks, achieved an 8.9 
per cent rise in operating profits 
in 1979.- while some of its major 


rivals reported significant profit 
declines. 

In the first six months of 1980 
the pressure on the commercial 
banks* profitability continued' 
and in some cases intensified, 
to the extent that it has ‘sparked 
speculation in some Frankfurt 
banking circles about the possi- 
bility that some of the banks 
may begin to' look for economies 
through, staff redactions. Bising 
labour and administration costs 
were identified by the Bundes- 
bank as a key factor contri- 
buting to the pressure on bank- 
ing "profitability. 

To some extent the pressure 
on the profits of the big banks 
is a reflection of the sharp 
decline in interest margins on 
international loans, a decline 
which has affected all the inter- 
national' banks, to a greater or 
lesser extent and which, in the 
case of the German banks, has 
weakened one of the supports 
for the earlier growth of profits. 


Interest rates for t-hw has under- 
mined the long-established 
liability management and con- 
tractual lending policies of 
some of the banks. These 
policies were based on what has 
proved to be too ready an 
assumption of relative stability 
in interest rates and in the 
margin between the officially 
established Discount and Lom- 
bard rates .at the Bundesbank 
and the' rates which the banks 
charge for loans. 


transaction and thus possibly 
lose a customer.” For their part 
the banks’ dismay at the evolu- 
tion of events is amply illus- 
trated by the comment of 
Commerzbank in its annual 
report that; “What we should 
like. to see during future tight- 
rein periods, however, are 
earlier and more' indicative 
Changes in key interest rates to 
provide -the signals without 
which a convincing monetary 
policy is inconcievable.” 


Undermined 


But of greatest significance in 
both the short and the long 
term has been the, by German 
standards, remarkable rise in 


But simply, the commercial 
and private- banks have been 
caught out by shifts in the 
Bundesbank’s monetary policy, 
shifts which have made it more 
risky for the banks to make 
medium-term loans at fixed 
rates at a time when the cost 
of funds to finance these loans 
has risen sharply. In some 
cases it seems the banks com- 
pounded their problems In this 
respect by assuming; that it 
would not be long before 
German . interest rates fell and 
the old relationships re-estab- 
lished themselves. 
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FAZ. - 

The German national newspaper 
read by more top bankers and 
insurance managers than any other 
daily or weekly newspaper or 
in the Federal Republic. 


Thus, at one point in its 
examination of - profitability 
trends in the Industry in 1979, 
the Bundesbank comments: 
“Acting in accordance with the 
maxim ‘expansion is more 
important than profit* they (the 
banks) seem in some cases to 
have preferred to accept a nar- 
rowing of the interest rate 
margin rather than forego a 


The problem for the banks 
now of course is that they can 
no longer be sure to what extent 
the traditional relationships 
will reassert themselves for so 
much is changing.. They might 
normally expect that in a period 
of economic slowdown such as 
the- West German economy 
seems to be headed for, interest 
rates would ease back quite 
quickly. It is already dear that 
this is not happening as quickly 
as in the past and there must 
be serious doubts about whether 
the easing of interest rates 
which the Bundesbank encour- 
aged in -September can be 
carried as far as might have 
been the case In previous econ- 
omic downturns. 
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The index shows the sfiare performance of 60 of 
Germany's leading companies ~ / 
TwgTiag ing file performance Ing of monetary policy. 


While a further loosening 'of 
monetary restrictions is ex- 
pected, interest rates may be 
less if, as many observers antici- 
pate, balance of payments prob- 
lems create more persistent 
challenges for the Bundesbank 


in . 

of the Deutsche Mark on the 
foreign exchanges. The con- 
tinuing high interest rate 
regime in the U.S., ■ the failure 
of that country seriously to come 
to grips with its inflationary 
difficulties and the influence this 
has on the foreign exc han ge 
markets may also inhibit the 
Bundesbanks’ freedom to 
manoeuvre. It is this percep- 
tion which helps to account for 
European unease about the 
Federal Reserve Board's bandl- 


It is when they look-at these i 
longer term prospects, the diffi- ? 
culties in the international lead- 
ing markets, 'the worrying 
change which could be' taking 
place in Germany’s own ’ 
mic position and the _ _ 

competition initbeir home mar- 
ket, that West Germany’s bank* r 
being to ask themselves whether -- 
the 1980s will indeed be ampchi 
more difficult; decider and : what -» 
new policies they, must pursue '• 
to overcome theseproblems,, - -■ 
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Source: LAE 1978. Readership analysis of decision makers 
in Germany’s economy and administration . 
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Man of innovation and influence 
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Stuart Fleming profiles Dr Wllfried Guth, joint chief 
executive of Deutsche Bank, who plays a prominent 
role in creating world banking policy. 
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WHEN THE bankers attending 
the International Monetary 
Fund ahnual meeting in Wash- 
ington this month chose Dr. 
Wilfried Guth, the 61-year-old 
co-spokesman of the Deutsche 
Bank, as the most innovative 
European banker of the year, it 
underscored the growing influ- 
ence Of Dr. Guth OH' the thinking 
of his peers outside West 
Germany. 

But the significance of the., 
prominence Dr. Guth has 
achieved among his banking 
colleagues is only part of the 
story. In today’s world the 
influence exercised by a chief 
executive of a major bank can 
stretch well beyond the boun- 
daries of the financial markets. 
For the scope of a bank chief 
executive’s business interests 
has been vastly expanded as the 
banks-.- themselves have; since 
■1973, . begun . ttf play an even 
larger role in the financing of 
countries, and mot ’ just of the 
people and businesses m them. 

The banks are well aware of 
the advantages of having a top 
executive who commands inter- 
national prestige. Such a Tnan, ■ 
who can deal successfully in the 
Chancelleries and Finance 
Ministeries of the world as well 
as In its banking parlours. Is an 
asset which translates into 
bigger profits and more busi- 
ness: it is an added bonus if he 
has the diplomatic skills needed 
to exercise a leadership role in 
public. 

From his background, Dr. 
Guth clearly has the range of 
experience for the prominent 
role be is playing in the 
emerging debate over how best 
to tackle the challenges facing 
the banking industry in a. world 
full of financial tensions. At 
present Dr. Guth is, in effect, 
joint Chief. Executive of the 
Deutsche Bank, Germany’s * 
largest bank, sharing the role 
with Dr. F. Wilhelm Christians. 
He did not join the bank until 
1963. Before that he had been 
the Executive Director of the 
International Monetary Fund for 
the Federal Republic and,' -from 


1962 to 1967 a member of the 
Board of managing directors of 
the Reconstruction Loan Cor- 
poration, the agency responsible 
for administering Marshall Plan 
funds In Germany. 

Dr. Guth began his banking 
career at Germany's central 
bank, the Bundesbank, where 
.he headed. .the research depart- 
ment. At one stage last year it 
seemed a strong ^possibility that 
he might be nominated as the 
successor to Dr. Otmar 
Emming er, the Bundesbank 
president who retired at the end 
of 1979. 


risks are now too high for the 
banks to. undertake such a pre- 
dominant role again, at least in 
so far as lending to the oil 
importing developing countries 
is concerned. 


Leading role 


The selection of Dr. Guth In 
the poll among his peers at the 
IMF, must inevitably be seen 
as "partly the result' of some of 
the ideas he has floated for deal- 
ing with the risks associated 
with recycling the protracted 
OPEC surpluses, anticipated as 
a result of the surge in aH prices 
in the past two years. 

The banks played the leading 
role in the wake of the first. 
“ oQ shock ” In 1973-74; financing 
the oil-induced deficits of 
developed and developing 
countries. It is in part the result 
of this (highly - profitable) 
expansion that top bankers have 
been forced' to take into' con- 
sideration broader issues than 
merely the creditworthiness of 
-a borrower when malting lend- 
ing decisions. 

For, in the context of lending 
to countries, “creditworthiness” 
often comes down to a question 
of political risk and that can 
be influenced not only by the 
decision on whether to lend or 
not, but also by the economic 
and' political forces at work in 
the world. Decisions to lend 
money in, say, Poland, Yugo- 
slavia or Turkey clearly raise 
broader issues than what rate of 
interest to charge. 

While the bankers were happy 
enough to play a leading role 
recycling surplus funds from 
the first oil shock many of 
them, including Dr. Guth, have 
been making it clear that the 


If efforts to spread the 
burden are successful then the 
international agencies such as 
the International . Monetary 
Fund and the World Bank and 
the West Slopes) . the. OPEC 
surplus countries will begin to 
play a bigger role. Such a 
development clearly Impinges 
directly on the interests of the 
banks. The terms on which such 
lending is made available, in 
what circumstances and to 
which -countries, are issues 
which will directly affect the 
risks and profits the banks are 
already- -running - in some 
countries. . . 


. It is. foe these, reasons that 
Dr. Guth/for example, sees the 
need for closer co-operation 
between the banks themselves 
as well as~ between the banks 
and the other prospective 
lenders, the IMF in particular. 
He is well aware that the banks’ 
own freedom of action could be 
constricted by the circum- 
stances in which such coopera- 
tion is undertaken, but already 
Deutsche Bank itself has been 
making special efforts to meet 
and discuss such Issues with the 
top executives of other major 
banks. 
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Dr. Guth: Banks must 
co-operate 


It is against this background 
of the need for co-operation 
that perhaps the most contro- 
versial idea Dr. Guth has 
floated needs to he set At a 
gathering of top bankers in 
New Orleans this year he sug- 
gested that tire world's leadtog 
banks ought to consider set- 
ting.up some form of joint sup- 
port system to dead with crises 
which might threaten the 
world’s financial system as a re- 
sult of an important bank get- 
ting into financial difficulties 
for one reason or another. 
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| Cologne has optimum 
• transport connections: 


Hitherto, perhaps because of 
their size, tbeir initial 
dominance in international mar- 


kets, and the leading role which 
U.S. foreign policy played, it 
has tended to be one or two 
American bankers who have 
made the running in public in 
the debate over banking- issues 
of this breadth. The emergence 
of Dr. Guth, a European ban- 
ker prepared to .take tbeiisfes 
associated with playing a lead- 
ing rote addressing some? of 
(the West hopes) the OPEC 
as private, takes on an added 
significance in tins context 
But, as he himself points out; 
a banker must not forget that- 
to the end it is the interests of 
his bank Which be must, serve, 
so it is important not to Idse- 
touch with the day-to-day busi- 
ness issues which his bank xbrist 
face. 
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E g. 995 passenger trains daily, 1 80 of 
which are international (1 6 TEE trains, 48 
intercity trains). 10 motorways connect 
Cologne to Europe. 

32 goods stations, including one of the 
largest container stations In Germany; 

6 harbours; an international drive-in 
airport, second in Germany for goods 
traffic. 

Of the 58 large cities in the Federal 
Republic 24 are within a radius of 80 km 
from Cologne. 


More reliable and more 
economical energy for 
Cologne. 

55 thousand million tons of brown coal 
are deposited before the gates of 
Cologne. The city's natural gas and oil 
supply is directly connected to the large 
pipelines. 

Cologne has an unusually 
manifold and healthy 
economic structure. 


establishments. Trade fair centre:'16 : . 
international trade fairs and exhibitions,. 
Broadcasting centre: 4 broadcasting! - 
companies. 


And - Cologne lays high 
value on recreation. 


Cologne is also a shopping centre for 
4 million people: 8,430 retail shops. 


Cologne has a rich manpower 
potential 


Culture is emphasized: e.g. 1 8 museums 
and 1 2 theatres. Sports facilities, exten- 
sive public parks and gardens as well as 
nearby recreation areas with expansive 
woods and lakes. 


Cologne offers developed, 
easily accessible property. 





In 19 79 , aJone through the Office for -‘l 
Promotion of Trade and Industry, 

356,000 sq. metres of industrial and • 
commercial areas was procured for 99 
companies. That is the best proof of-thQ ‘‘ 
attractiveness of Cologne's position. 
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Centre of industry, banking and 
insurance. Location of 40,000 industrial 


Nearly ail professions are represented. 
At the moment approximately 32,000 
industrial training places and almost 
44,000 students.. 


Secure the advantages of v 
Cologne’s position foryou too 


Key po/ition 
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Current account 
presents policy problem 
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THE BUNDESBANK 


STUART FLEMING 


WITH A self-assurance which 
has become its hallmark the 
Bundesbank, the West German 
Central Bank, has over the past 
two years successfully steered a 
course through the unpredict- 
able changes which have been 
sweeping both the international 
financial markets and the Ger- 
man domestic economy. 

Its performance has at times 
stood in stark contrast to the 
all too public difficulties which 
the Federal Reserve Board in 
Washington has had in negotiat- 
ing similar treacherous shoals. 
The contrast is an easy one to 
sake and, put so baldly, unfair. 
Inlike the U.S. Central Bank, 
the Bundesbank does not have 
to contend with a political estab- 
lishment (or a population) 
.which seems too often to pay 
merely lip service to the fight 
.'against inflation while simul- 
taneously fanning the nation's 
.inflationary psychology — lor 

example, in artificially stimulat- 
ing a housing market which was 
already seething with infla- 
tionary expectations. 

Again, unlike the Fed. the 
Bundesbank has not been faced 
with the surges in the domestic 
.inflation rate which threatened 
t(j overwhelm the U.S., or with 
tSe rapid changes in an already 
more flexible financial system 
which has forced the Fed to 
wage a constant battle to keep 
abreast of innovation in the 
Inancial markets. 

Having established that the 
Toblems the Washington Fed 
. as had to deal with — political 
'id ".economic, national and 
; ternational — have presented a 

ore formidable challenge to 
policymaking than simple 
V mparisons allow, it remains 


.V: 


that, as in Washington so in 
Frankfurt, some fundamental 
adjustments have had to be 
made . in Central Bank policy. 
That the changes in Frankfurt 
have attracted rather less atten- 
tion owes some thin g to a more 
pragmatic hand that has 
appeared to be holding the 
tiller. 

It is interesting to note here 
that the continuity which has 
characterised Bundesbank 
policy through this period came, 
even though leadership of the 
Central Bank passed out of the 
hands of Dr. Otmar Emminger. 
Dr. Emminger retired at the 
end of 1979 to be succeeded as 
head of the Bundesbank by Karl 
Otto Pobl. a man whose political 
and journalistic background has 
had something to do with the 
evident flexibility with which 
the Bundesbank has been . 
operating. 

Having said that, however. 
It should be remembered that 
the shift in German domestic 
monetary policy in the direction 
of what the Bundesbank, rather 
bravely in view of the exper- 
ience in other countries, likes 
to call “fine tuning” began to 
come into effect under Dr. 
Emminger. This “fine tuning" 
of monetary policy has had a 
variety of manifestations but 
conceptually it has amounted to 
a greater distinction being made 
between monetary policy tech- 
niques - aimed at curbing or 
enhancing the liquidity of the 
banking system and those aimed 
more directly at affecting 
interest rates. 


Privilege 


That the Bundesbank has been 
able to ride both of these horses 
at the same time at least to 
some extent to tighten or ease 
liquidity without having to make 
fully compensaing adjustments 
in administering interest rates, 
is a privilege it has enjoyed in 
part as a result of the greater 
rigidity in the German financial 


system and in part because of 
public confidence that, by Ger- 
man standards, a worrying surge 
in the domestic inflation rate 
would not be allowed to get out 
of hand. The banking system, 
however, has already begun to 
adjust to some of the implica- 
tions of the Central Bank's fine 
tuning policy which may mean 
that its days are already num- 
bered. 

The additional flexibility the 
Bundesbank has had as a result 
of fine tuning through such 
operations as repurchase agree- 
ments (used for the first time 
last year), foreign currency 
swaps with the banks and quotas 
on Lombard credit, for example, 
.dealing with financial markets 
which have been shunted off 
course by unexpected develop- 
ments, particularly overseas. 

Abrupt changes in the direc- 
tion of currency flows in 
response to, for example, the 
wide swings of interest rates 
in the U.S., sudden changes in 
the foreign exchange markets' 
assessments of the key dollar/ 
Deutsche Mark exchange rate 
and some fundamental changes 
in the German economy itself 
are the most obvious challenges 
which the Bundesbank has 
found it easier to cope with by 
using its fine tuning instru- 
ments. 

■ In the- past -months the fine 
tuning has been in evidence as 
the Central Bank - has -resisted 
demands for sharper reductions 
in its key Lombard rate beyond 
the half percentage point cut to 
9 per cent in September, but at 
the same time to ease -the 
liquidity -in the hanking system 
party because of growing con- 
cern about the impact of too 
strict a monetary policy on the 
economy. By most assessments, 
the German economy began to 
weaken in the second quarter 
of this year and is now headed 
for a period of, at best, sluggish 
growth' and perhaps even reces- 
sion. 

The Central Bank has not 
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term bond market 




STOfir MARKET 

STUART FLEMING 


iS PERFORMANCE of the 
>ie7d and equity markets in 
rt Germany over the past 
v r again been dominated by 
monetary policy of the 
idesbank, the West German 
Tal bank. 

hrougta much of the period 
further tightening of 
■ letary policy aimed at curb- 
inflation and coping with 
urblng shifts in capital flows 
1 a result of changing inter- 
- oual circumstances, in par- 
• 'liar U.S. monetary develop- 
ints, presented the nations 
fck and bond markets with 
flmidable challenges. Since 
-day. however, the long-term 
bond market has rallied 
. .strongly, reversing the sharp 
. ' 1 ipward movement in bond 
, fields which took place in the 
■ ‘f pening months of the year. 

<, ‘The rally in the equity mar- 
et has been much less convinc- 
...i ig. however, and there is little 
v Fide nee to suggest that German 
vestors are about to give up 
eir preference for fixed in- 
me securities. Earlier this 
;.$>* »r, in March, the Comraerx- 
-jil.*' "ilk index sank to its lowest 
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el since 1975. hitting 667.6. 
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e recovery since then has 
*n the index back to the 740 
a. 




& dramatic fall 

During the second half of 
r 9 short-term money market 
jjg Ids had begun to move above 
!?• ■ long-term band yield, the 
if. ter had stuck around the 
per cent mark peaking for 
: year at 8.4 per cent in 
vember. By the middle of 
iril this year money market 
fids had moved above 10 pet- 
it and the long-term bond 
sld to 9.6 per cent, producing. 

German standards, a 
amatic fall in bond prices. _ 

, Significantly, this rise in 
f . ;lds meant that at no point 
/K’ the current cycle have bond 
fallen below the officially 
f# r *. sasured rate of increase in 
'•n sumer prices which, on a 
aron-year basis, appears to 
ve peaked in Slay at 6 per 
" nt * One says officially 
‘asured since there is. among 
e men, and more especially 
■ e German women in the 
■ect, considerable scepticism 
out whether official statistics 
“ fleet fully the prices which 
ey arc having to pay. 
Whatever satisfaction bona 

- restore could draw from their 
at rate of return, however, has 

be set. against the capital 
sses they suffered until April. 
ie significance of this may lie 
part in the fact that amongst 

- ose investors who had to watch - 


the value of their investments 
slump were thousands of indi- 
vidual investors. In 1979,- the 
tightening Bundesbank mone- 
tary policy had virtually driven 
the banks from the bona market 

Thus the Deutsche Bank 
dubbed 1970’s bond market 
performance as the " year of the 
private investor/* The banks, 
who in the previous four years 
had taken up around 50 per 
cent of tbe bond markets- net 
sales, took only 8 per cent while 
private investors took around 
three-quarters. The Bundesbank 
put households investment in 
bonds in 1979 at around 
DM 30bn, three times the 
amount of the previous year. 
Some of these investors will 
have learnt that fixed interest 
securities can be as volatile as 
ordinary shares. 

These developments in the 
German stock and bond markets 
are in some respects rather 
similar to what has been happen- 
ing in other nations’ financial 
markets. Even though Germany 
has not suffered the same infla- 
tionary problems as, say, the 
United States or the United 
Kingdom, investors, including 
private investors, have been 
turning to the fixed income and 
bond markets and away from 
the equity market The bond 
market has been playing a 
steadily increasing role as an 
investment medium. 

Some investment managers 
maintain that, the increasing 
orientation of investors towards 
income rather - than capital 
gains producing' investments 
reflects the relatiye3y:;pooc -pro- 
fits performance of many com- 
panies. There are, jas. one .in vest- 
ment manager put it, only a 
handful of growth companies in 
the German economy. .. More- 
over at a time when the 
economy is more volatile some 
of the nation’s biggest concerns 
operate in highly cyclical indus- 
tries such as chemicals, phar- 
maceuticals. capital goods and 
automobiles. 

Tbe-past- decade ha* *een a 


steady decline .in the earnings 
multiples at which the shares of 
many major corporations sell, 
friun around 15 tunes to nearer 
seven or eight times. Indicative 
of the investors' preference for 
income, those among these cor- 
porations which, have low divi- 
dend -yields and payout ratios 
have .been under pressure to 
improve dividend payments. . 

But at a time when there is 
concern - about the - - level of 
profitability of corporations, 
and when equity capital is so 
expensive, interest in ordinary 
share investment has been fur- 
ther dampened by unease over 
what some investment managers 
fear has been an erosion in the 
ability of companies to main- 
tain their equity base and 
finance investment. 

Latterly, investors in ordinary 
shares have also bad to concern 
themselves about the' evidence 
that a cyclical downturn in 
economic- activity began in the 
second quarter. 


Encouragement 


In contrast the bond markets 
have, been encouraged since 
April by the initial easing of 
unprecedented U.S. interest 
rales, ;.signs- that inflation is 
sfowing. anci the cautious easing 
of monetary policy by the 
Bundesbank which lowered its 
Lombard rate from 9.5 per cent 
to 9.0 per cent in mid-September 
after .earlier,, more cautious 
steps torelax policy.- • - 
. But investors are sensitive to 
.the • problem^ .tbe;. authorities 
have In. eashi|f- rates at-.a time 
when Ui>. interest rates have be- 
gun. Jo rise, again, and. When the 
nation has to be concerned 
about financing its balance of 
payments deficit and guard 
against the danger of an out- 
flow of capital. Thus there are 
doubts about the extent to 
which bond prices can rise fur- 
ther after the strong raHy they 
have seen since April which has 
taken the average yield down to 
the 8 per amt level. 


wanted to pursue too strict a 
monetary policy in view of the 
weakness of the domestic 
economy. Od the other hand it 
has . felt that its flexibility in 
encouraging a downward drift 
in short-term rates has been 
limited by the renewed surge in 
Prime has again risen to the 13} 
U-S. interest rates where the 

per ' cent- 14 per cent range. 
Against this, background it is 
feared that -too sharp a drop in 
German rates- could stimulate a 
renewed outflow of currency 
and threaten the Deutsche Mark 
on the foreign exchanges. 


Complication 


It is in this area that the 
Bundesbank today faces a rather 
more difficult policy problem. 
Tbe movement of the German 
current account into substantial 
deficit — a deficit as large pro- 
portionately as any the U.S. has 
run in recent years — -presents 
the West German Central Bank 
with some new policy problems. 
The financing of this deficit will 
complicate the Bundesbank's 
policymaking. Ensuring that the 
-Deutsche Mark does not become 
another chronically weak cur- 
rency. however unlikely that 
may seem, is another. While 
German exports have remained 
strong the possibility has to be 
reckoned with that West Ger- 
many will find It- difficult to get 
its current account into the 

black.- ' 

How the balance will be 
struck between tbe benefit which 
a steady (rather than a rising). 
Deutsche Mark might have on 
helping exports, and the greater 
difficulty Germany will have in 
such circumstances in avoiding 
importing inflation, is clearly of 
crucial importance. Political 
measures promises' to be all the 
support for tough anti-inflation 
more necessary in the years im- 
mediately ahead. Fortunately 
there is no sign that the support 
will be lacking or that the Cen- 
tral Bank will be slow to -call 
upon it in order to get inflation - 
under control. 



Howto g et wealthier in the ei g hties. 

Investment will be more problematic during the nest decade than ever before: the on-going 
danger of inflation and the vital need to conserve energy are threatening the capital of companies 
and private investors. Nonetheless, experts predict good opportunities in the future. Their most 
important advice: innovation, international thinking and constant investment review. 

A report for the readers of Capital. 

Every month German management and decision makers turn to Capital It tells them about the eco- 
nomy in ail its facets, from economic policy to stock exchange trends. II tells 
them about business, how companies are run, market fluctuations, business 
personality profiles. Your advertisement in Capital reaches that business 
elite in a magazine they respect For German management Capital is 
more than just a magazine - it's a working tool. 

In Germany research has shown time and time again that one of the 
most effective ways to advertise to selected target audiences is through 
the medium of magazines. Gruner + Jahr publishes many magazines; all 
reaching important segments of the German market 

So if you want extensive marketing information on Germany and media 
data for magazines like.4r£ Brigitte . , Eltem, Essen & Trinkeiu Geo , Im- 
pulse, Nicole, Sckoner Wolmen \ Stem , P.M. and Yps please contact 
Ms. Sylvia Quenet Gruner + Jahr International, Marketing & Media 
Services Ltd. 7, Cavendish Square, London W1M9 HA 
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Communication in Germany 


Gruner+ Jahr AG & Co, Druck- und Verlagshaus, Postfach 302040,2000 Hamburg 36, West Germany 


Don’t miss the boat. 



Once you put a new export deal on stream, you have to have the 
best possible financial package on board, too - the one that will benefit 
your business most. Commerzbank, one of Germany’s leading 
commercial banks with consolidated total assets of about US $ 55 billion 
and a global network of offices, has served exporters and importers 
for more than a century. 

The ability to structure even the most complex export financing 
packages quickly and effectively on a multimarket basis is a traditional 
strength of Commerzbank. Today, a substantial proportion of West 
Germany’s overall foreign trade is transacted with the help of 
Commerzbank experts. 

If one of your top priorities is profitability, have a talk with . . 
Commerzbank. Before you put your next project on stream. 


London Branch: 

10-TI Austin Frias, London EC2P2JDJ9L 6385695,%: 8612230 


He ad Offlaf RO. Box 2534. 
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Flexibility in the face of 



MECHANICAL 

ENGINEERING 

JONATHAN CARR 


THE mertiap tog fl engineering 

-Industry has long been — and is 
likely to remain — one of the 
Cornerstones of West Germany's 
’economic success. Indeed, there 
.are signs that this sector in the 
,1980s will have a chance to do 
even better than it did in the 
second half of the 1970s. Can 
it gras p the opportunity, and 
-what are the accompanying 
problems ? 

An attempted forecast first 
requires some definitions and a 
brief look at the industry’s pro- 
gress to date. The sector, com- 
posed very largely of small- and 
medium - sized enterprises, 
employs more than 14 per cent 
of tbe country's industrial 
workers, accounts for 11 per 
cent of its total turnover and 
no less than 18 per cent of its 
foreign sales. As tbe accom- 
- panying table shows, the 
mechanical engineering sector 
last year exported goods worth 
DM 56.4bn— that was 56 per 
cent of production-— against an 
export share of 46.8 per cent at 
the start of the decade. 

Put another way. West 
Germany’s exports of mech- 
anical engineering products 
exceeded its imports of these 
-goods last year by DM 37bn. 
The importance for Germany's 
overall visible trade surplus — 
which totalled DM 22bn last 
year— thus hardly needs under- 
lining. Nor is it surprising that 
West Germany retains its posi- 
tion as the biggest exporter of 
engineering goods in the 
Western world, despite strong 
and increasing competition from 
the Japanese in particular. 

How do the Germans manage 
it? Herr Tyll Necker. Vice- 
President of the industry's 
National Association, naturally 


gives a highly positive explana- 
tion, but few who have studied 
the industry will be inclined to 
disagree with him. He says, 
“ the German mechanical 
engineering industry lives from 
the quality of its products, its 
top technology and inventive- 
ness, its progressive manage- 
ment and its reliability in ful- 
filling contracts.” 

It is worth adding that this 
sector— with its wide diversifi- 
cation from machine - tools, 
office and information products 
to industrial plant and building 
equipment- — also shares especi- 
ally heavily in any general 
domestic economic upturn. For 
example, in 197S more than 40 
per cent of total West German 
investment in plant and equip- 
ment went to the mechanical 
engineering sector. Followed, 
in second place, by the elec- 
trical engineering industry <22 
per cent). It is, of course, also 
true that the sector is peculi- 
arly sensitive to a downturn 
and that its export success has 
often served as a welcome 
balance to declining domestic 
demand. 

That has partly been the story 
so far this year. In the first 
eight, months, the value of 
engineering exports increased 
in real terms against January- 
August 1979 by 7.5 per cent — 
markedly faster than the rise 
in domestic sales. Mainly 
responsible for this result was 
a boost in real terms of 10 per 
cent in exports to other Western 
European countries, which have 
clearly been increasing their in- 
vestment in new engineering 
products despite a gradual 
economic downturn and the 
high cost of credit. 

Simultaneously, engineering 
Imports rose in the first eight 
months by 14.1 per cent. Despite 
this high rate of increase the 
difference in the base figure for 
measurement of export and 
import growth is such that the 
Germans are once again heading 
this year for a record surplus 


on their engineeing trade. 

The orders position si less 
encouraging. In the first eight 
months domestic orders in- 
creased by 4 per cent in real 
terms against tbe same period 
of 1979, while foreign orders 
were up by 6 per cent. How- 
ever, that foreign figure in- 
cludes a downturn from June 
to August of 2 per cent — a 
taste of harder times to come. 

At home, the test of the 
business climate in manufactur- 
ing industry- carried out by the 
IFO Economic Institute of 
Munich showed an increase in 
pessimism in the late summer. 
The high cost of credit, un- 
fulfilled sales expectations and 
sinking profit-turnover ratios are 
making companies less ready to 
invest, and the mechanical 
engineering sector will be 
among the first to bear tbe 
brunt 

However, there are two 
reasons for hope that the coming 
recession will not be either as 
severe or long-lasting as that in 
the mid-1970s. For one thing, 


there are many who believe that 
the US. may be emerging from 
its recession at the tom of the 
year (and in 1979 West Germany 
sold the UJS. alone DM 4bn- 
worth of engineering products, 
making it the third biggest over- 
seas market). Further, at home 
it is expected that the need for 
new investment to help master 
the energy crisis will prove so 
strong that this will continue to 
provide a backbone of demand 
throughout the general economic 
downturn. 

Divergence 

One result of this is likely to 
be an increasing divergence in 
the business position of indi- 
vidual branches within the 
whole mechanical engineering 
sector. Companies building con- 
struction and agricultural 
machinery, for example, may 
well suffer a business downturn 
in 1981, while those directly 
Involved in energy investment 
may continue to do welL 

What of the longer-term pros- 
pects? First, some of the prob- 


lems, which, are rather less ap- 
parent to non-Germans than are 
the impressive export figures. 
Despite its very high use of 
capacity in 1979 (86.2 per cent 
at midyear), .the .'mechanical 
engineering rector' could . only 
register a net profit-sales ratio 
of LS2 per cent : This is clearly 
less titan the. ratio achieved in 
.other major German industrial 
sectors— ^hichidin g vehicle con- 
struction, «-hATni<*a7s and elec- 

tricals— «nd far less than that 
considered normal for many 
foreign c ompetitor s.' 

This weakness in 'earnings is 
linked to another problem which 
affects most parts of West Ger- 
man industry but the mechanical 
engineering sector in particular. 
'This is the relatively n igh level 
of borrowed funds of the Ger- 
man enterprise by comparison 
with a British or U.S. counter- 
part It implies continuing high 
interest payments even when 
business is poor, and that is 
especially hard for small- or 
medium-sized businesses to sus- 
tain— just the kind of concerns 


which form the backbone of the 
mechanical engineering sector. 

Finally^ this sector — at least 
as much as any other and more 
than most— depends on a con- 
tinuous- inflow of new, highly 
skilled and inventive manage- 
ment and labour. But figures 
from the German Institutes of 
Higher Education suggest that 
the engineering profession may 
have lost its drawing power for 
students, at least for a time. 

All that said, it is worth 
emphasising that almost all tbe 
challenges facing this sector jn 
the past have simply spurred 
It to renewed efforts and con- 
tinuing success. For example, 
the high-flying Deutsche Mark 
which some felt might cause 
German engineering products 
to price themselves out of world 
markets, forced manufacturers 
to still greater technical devel- 
opment and delivery reliability. 
Foreign markets were not held 
without pressure on profits but 
they were maintained nonethe- 
less, and can be extended. 

Looking ahead, West German 
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industry is expecting an annual 
average Increase in sales of 
more than 3 per cent, and an 
investment quota (as a per- 
centage of sales) of more than 
4 per cent 

It is sometimes suggested 
that only the largest enter- 
prises can draw full benefit 
from the increasing pressure to 
research and innovation, and 
that the smaller companies will 
come off very much second best 
in the 19SQs. But studies car- 
ried out hy the IFO Institute 
confirm what may he suspected. 

Medium-sized companies can 


clearly not match the research. ;? 
'input of the big coneerusvibut 
they tend often to be quicker' 
in putting the results of th4ir. 
research to practical work * to. 
gain sales success. " Furthd^ '* 
innovation in the production 

process— particularly - devt&pL • 

■ meats in micro-electronics^' . • 
helping remove some -af thfltfe'/ 
disadvantages of scale wlncfr' 
the smaller concerns "have % 
far faced. FlexibiHiy is thi;; 
-key word, and it- remains oh*" 
which fits the German' meek _ r 
anical engineering sector vay 7 * 
welL • v. 


Healthy performance, but not immune from trouble 
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ELECTRONICS 


KEVIN DONE 


THE ELECTRICAL and elec- 
tronics industry has yet to be as 
hard-hit as other sectors of 
German industry, such as motor 
vehicles production or 
chemicals, by the general slow- 
down in domestic economy, but 
recently the slower pace of new 
orders it has received shows that 
it too cannot remain immune 


from the effects of world-wide 
recession. 

Changes in the fortunes of the 
electrical industry usually trail 
about six months behind the 
movement in other major 
sectors, because of its place 
towards the end of the produc- 
tion pipeline, but most com- 
panies would probably have 
expected to have benefited to a 
greater extent this year from 
the Federal Public’s economic 
boom last year and in the first 
three months of 1980. 

In 1979 output i the sector 
grew by some 3.5 per cent in 
real terms, a disappointing 
result given the average 5.4 per 
cent expansion across the whole 


of manufacturing industry. 
Although th electrical industry 
is expecting to da rather better 
than the average thiq year major 
companies such as Siemens and 
AEG, have already sounded the 
warning that the recovery of the 
first six months of 1980 cannot 
be expected to last 

The rate at which new orders 
have been . flowing in has 
dropped behind the expansion 
of sales- and production In 
recent months, which inevitably 
means that the expansion of 
activity in the sector, one of the 
most important branches in 
German industry, will have 
started to fall hy the end of the 
year. New orders for the whole 
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of the electrical and electronics 
industry were up by some 7 JS 
per cent in the first months of 
1980 compared with a rise of 
10.9 per cent in the sector’s 
turnover. 

Last year while the value of 
new orders for electrical capi- 
tal goods — boosted by the high 
level of investment spending 
by German manufacturing 
industry — rose by some 15 per 
cent, demand for consumer 
goods actually declined by 
around 3 per cent. Important 
segments of the consumer 
market are giving clear signs 
that the saturation point hag 
nearly been reached, and 
manufacturers are having to 
pay increasing attention to 
innovating new products and 
to developing the replacement 
market. 

Despite this general trend, 
however, electrical consumer 
goods manufacturers have 
enjoyed a small recovery in the 
first half of 1980 with the value 
of new orders rising by 3.7 per 
cent to DM ll.lbn compared 
with a marginal decline of 0.2 
per cent to DM 10.7bn in the 
same period of 1979. More lively 
demand abroad, particularly for 
household appliances, accounted 
for most of the Improvement 
but there was also a small 
nominal increase in the new 
orders taken in' the domestic 
market 

Increase 

Supported by the cushion of 
new orders built up last year, 
sales of the electrical industry 
moved ahead strongly in the 
first half of 1980 by 11.2 per 
cent to DM 51.6bn compared 
with a rise of only 4 per cent 
in the first half of 1979. This 
year, according to the latest 
figures from the West German 
Electrical Industry Federation, 
exports have Jumped by 14.4 
per cent to DM 16.2bn. in the 
first six months while domestic 
sales have increased by 9.9 per 
cent to DM 35.4bn. 

• The stronger performance of 
the electrical sector in the first 
half is also shown by the rise 
of some 9.3 per cent in the 
industry's production, which has 
meant that employment too has 
risen slightly by 1.6 per cent 
to some 998,000. In terms of 
the size of the sector’s work- 
force electrical and electronics 
groups are the second biggest 
employers in the Federal 
Republic, after mechanical 
engineering. The recovery in 
the industr/s fortunes means 
that since the summer of 1979 
tbe number of jobs in the elec- 
trical industry has started to 
rise again slowly after a decline 
that lasted several years. 

Ominously, however, this 
trend could be short lived, as 
the level of capacity at which 
electrical companies are operat- 
ing across the industry has 
started to slip, falling from a 
peak of 85 per cent in March to 
30.5 per cent by the end of 
June. It is again the weaknesses 
of consumer electrical and 
electronics products which are 
most exposed to the challenge 
of -imports, particularly from 
the Far East, that is undermin- 
ing plant operating levels. In 
the. capital goods sector com- 
panies were still working at 
around S4J3 per cent of capacity 
by the middle of the year, and 
new jobs are still being created 
in fast-growing' areas such as 
computers and data processing. 

For some time the most suc- 
cessful areas of the German 
electrical industry have been 
the manufacture of telecommu- 
nications and , measuring and 
control equipment, which even 
in the second quarter of the 
year reported production in- 
creases of as much as 15.7 per 
cent and 12.8 pgr cent respec- 
tively. Production in the com- 
puter products area also 
climbed by 9 per cent in the 
second quarter, but activity in 
the area of power generation 
equipment appears to have 
reached its peak. 

Whatever its problems in 
specific sectors, the West Ger- 
man electrical and electronics 
industry is still a major power- 
house of the economy and will 
provide one of the keys to the 
Federal Republic, raising its 
overall level of exports in order 
to cut baric the massive deficit 
on the current account of the 
balance of payments. In 1979 
it accounted for 18-6 per cent 
of free world electrical and 


electronics exports — with a 
value of DM 35.2bn — second 
only to the U.S., which took . 21.3 
per cent of international trade 
in this sector. 

Last year the Federal Repub- 
lic was still holding a slight 
lead over Japan (17.8 per cent) . 
in the export of electrical goods, 
and equipment and its share of 
world -markets in this sector 
was more than twice as large 
as that gained by France (8D 
per cent) and the 1 UK (7.5 per 
cent). German electrical manu- 
facturers’ main markets are 
found in the neighbouring coun- 
tries of Western Europe— 46.2 
per cent of exports went to 
other member states of the 
European Community and a 
further 18.6 per cent to EFTA 
(European Free Trade Area) 
members — while only a tiny 
penetration of the Japanese 
market has been achieved with 
less than 1 per cent of West 
German electrical exports going 
to Japan. 

As with: last year imports to 
the German market are still 
growing faster in 1980 than 
exports, and here Japan is 
inevitably playing a major role, 
particularly in some sensitive 
areas of consumer electronics 
which have been virtually taken 
over by imports from the Far 
East Japan accounted for 10.3 
per cent of electrical and elec- 
tronics .imports to the Federal. 
Republic. last year with a value, 
of DM 2.3bn, against West Ger- 
man exports to Japan in this 
sector of DM 316m. 

At a company level the 
development of the West Ger- 
man electrical and electronics 
sector has been marked in 
recent years by the wide dis- , 
parity in the performance of 
the two biggest groups in the 
industry, Siemens and AEG- 
Telef unken. 

Siemens has had its setbacks, 
chiefly brought about by the 
slump in power station building 
in Germany and elsewhere 
which has hit its important sub- 
sidiary Kraftwerk Union, but it 
has still grown strongly against 
fierce world competition. It is 
the fifth largest electrical group 
in the world and is expanding 
quickly its activities in the UjS., 


the world’s most important mar- 
ket for electrical goods afidp 
equipment Even its nuclei- 
power station building activities ’ 
have received a major boost tftf$ - 
year with final agreement being 
readied with Argentina for th£ 
construction of the DM _ 

Atncha H power station. ■ 

Exhausted 

By contrast, AEG-Telefnnkeif : 
was brought close to collapse., 
last year after years of loftse^ 
had virtually exhausted - 

financial reserves. Fightfcgr- 
against time -the group 
. given hope for the future inj*.' 
a massive financial re-structUrr . 
mg which involved the pumptojv. 
in of nearly DM lbn of hfev^z 
capital by its shareholder*? 
(which now comprise virtually 
all the major banks in West_ 
Germany) along with furfhe** 3 
financial support from insurant 
groups and major West 
industrial concerns. 

The AEG rescue was an 
ordinary example of the 
ness of the private sector .J 
Germany to pool its resoura 
in supporting one of its ailij 
members. It was also a me 
demonstration of tbe power i 
the big banks in the Fedel 
Republic to take the leading ra- 
in the formulation and pract 
iff German industrial state 

This year. -however, undei 
new chairman. Herr He 
Duerr. the group has appeal 
to make some progress towa 
a return to profitability in 19 
although losses this year co 
still he as high as DM 20( 

Major problems are 
ahead of AEG, particularly] 
foreign markets where 
urgently needs -to increase 
local manufacturing presenB 
But -the greatest question mF 
hanging over its future must] 
whether its recovery will 
halted, almost before it has 
the ground, by the growl 
recession in West Germany i 
elsewhere. In its still weakei 
state it is far from being wj 
prepared to live through a ; 
longed decline in demand 
electrical and electronics go£^ 
in its domestic and forei 
markets. 
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production expected to give way to growth 


CHEMICALS 


KEVIN DONE 


■ THE SUMMER months have 
been unhappy ones for the West 
German chemicals industry as 
4t has been overtaken by the 
recession hitting some of its 
:.‘most important markets. Fall* 
-lag sales and production have 
begun to bite deeply into 
'profitability, output at some 
v . pi ants has. sunk to such a level 
that several thousand workers 
are being put on to short-time 
tend senior company executives 
are profoundly uncertain about 
. the industry's immediate pros- 
•<pects. 

, After enjoying a record year 
in 1979, the West German 
chemicals industry, the largest 
in Western Europe and the 
biggest chemicals exporter in 
the world, had in any case been 
expecting only modest growth 
In 1980. After expanding pro- 
duction by 5.6 per cent in 1979 
and 5 per cent in real terms in 
-1978, chemicals manufacturers 
..had set their sights more 
-cautiously this year on real 
“growth of around 2. per cent, 
-but even this target looks like 
.'■‘proving over-optimistic. 


Preoccupied 


r 


The volume of production 
will show a steeper foil as the 
size of the industry's turnover 
. has been inflated by the higher 
^.prices imposed for many pro- 
ducts in . the wake of the 
^dramatic surge in the cost of 
^energy and oil-based feedstocks. 
Chemicals producers have 
•become . increasingly pre- 
< occupied with the problems of 
'..passing on the rapidly rising 
-costs of raw materials to their 
t.inistomens especially as they see 
’little chance even in the long- 
-term of switching significantly 
tto other feedstocks. 

' With the slump in demand in 
(^recent months from Important 
customer sectors, such as the 
automobile, building and tex- 
tiles industries, however, the 
—host immediate goal has been 
to try . to hold current price 
levels and to stop the price 
erosion caused -by the fierce 
international competition in a 
shrinking market 
. The sectors that have been 
'hardest hit are precisely those 
i which last year showed the 
strongest growth/ product areas 
1 that are highly dependent on 
1 oil as a feedstock and where 


customers have now chosen to 
draw down stocks rather than 
place new orders. 

The recession has therefore 
chiefly hit organic chemicaols, 
and especially plastics and 
fibres, dyestuffs and dyestuffs 
raw materials. Production of 
organic industrial 
after rising in the first three 
months of the year, suddenly 
went into steep decline with 
falls of between 10 and nearly 
17 per cent in the four months 
from April to July. 

The fall is made to look 
particularly sharp because last 
year the chemicals industry 
enjoyed something of a freak 
year in which the normal 
seasonal dip in demand in the 
summer months did not occur. 
What chemicals executives are 
now asking themselves is 
whether this autumn the indus- 
try can pull out of the summer 
trough or whether the recession 
is going to deepen further. 

Preliminary estimates from 
some of the sector's biggest con- 
cerns suggest that September 
has indeed proved better than 
expected; sales were only 
around last year’s level, but at 
least the rot had been halted. 
Other companies are not- so 
optimistic and are still not 
expecting much of a turn round 
until perhaps the • second 
quarter of. next year. 

The fall in demand has had a 
drastic effect on the operating 
levels of some of the industry's 
plant Hoechst the second 
largest chemicals group in West 
Germany has seen operations at 
its plants in the Federal 
Republic fall from 85 per cent 
of capacity in the first quarter 
to 80 per cent in the second 
quarter, and then to an average 
of only 65 per cent in the third 
quarter. 

Some plants, particularly in 
the dyestuffs sector, have been 
working at levels as low as only 
50 per cent of capacity and it 
is here that Hoechst has been 
forced to introduce short-time 
working for nearly 3,000 
employees. 

Bayer, another of the "big 
three ** West German chemicals 
groups, has found itself 
similarly hard-pressed and has 
also put several thousand 
employees on to short-time 
working. 

Whatever the pessimism 
about the short-term outlook, 
however, the ' chemicals indus- 
try is stQl confident that it can 
look- forward to growth rates 
-in the 1980s that will be above 
the average expansion of the 
German' economy although it 
will no longer -be able to out- 
strip the growth rates of most 


-other industrial -sectors by the 
confident margin it did in the 
1960s and 1970s. .Most com- 
pany planners appear to be 
building an average real growth 
of around -4 per cent a year for 
chemicals production into their 
strategies for the 1980s. 

The German chemicals indus- 
try may not employ as many 
people— just under 550,000 — as 
the other major - industrial 
sectors, motor vehicle manu- 
facture. mechanical engineer- 
ing - and the electrical and 
electronics industry, but it does 
rival them in terms of its 
annual turnover and it has 
certainly been the most aggres- 
sive in the post-war years in 
its drive for international 
expansion. 

Last year the “ big three ” 
companies. BASF, Hoechst and 
Bayer— the offspring of the pre- 
war German chemicals giant IG 
Farben — were the three largest 
chemicals groups in the world 
in terms of sales, outstripping 
even international rivals of the 
stature of Du Pont and Dow 
of the U.S. and Id of the UK. 

Bayer, perhaps the ' most 
internationally-minded of them 


an, derives as much as 70 per 
emit of its annual turnover from 
foreign markets in the form 
either of' exports er local manu- 
facture abroad and Hoechst is 
not far behind with 68- per cent 
of. sales coming from outside 
Germany. 

BASF has traditionally been. 
the member of the triumvirate 
which has kept closest to home 
markets — a factor determined 
perhaps by - its much greater 
involvement in basic petro- 
chemicals and oil, gas and coal 
production and processing— but 
more than half of its sales are 
also new found abroad and it is 
in the middle of a major 
reorganisation of management 
responsibilities at' the top level 
of toe company to take greater 
account of its international 
activities. 

The big chemical groups 
started earlier than most to 
build up local manufacture 
abroad and the chemicals indus- 
try is far ahead of all other 
industrial sectors in West 
Germany in terms of toe amount 
of money it has -invested 
directly in foreign markets. Of 
toe DM 33.8bn Invested abroad 


privately by German concerns 
-and institutions between 1974 
and 1979, no less than 14.7 per 
cent was accounted for by 
chemicals and pharmaceuticals 
companies, against 9.7 per cent 
by the nearest rival, the 
electrical and electronics indus- 
try, and only 5.7 per cent by the 
motor vehicle industry. 

A group such as Hoechst. 
with sales worldwide expected 
this year of around DM 2fibn. 
has an investment programme 
worth some DM 1.8bn in 1980 
in progress and next year is 
planning to sanction future ex- 
penditure of some DM 2.16bn. 
of which 40 per cent will be 
spent abroad. Its main foreign 
investment targets are other 
West European countries, which 
will take some 19 per cent of the 
total, and North America, which 
has been earmarked for some 
12 per cent of the total. 

Already this year Hoechst 
had brought on stream two 
plants in Texas for the produc- 
tion of polyethylene and styrene 
monomer, which at a cost of 
some $190m represent the com- 
pany's largest single capital 
project to date anywhere in the 


world. 

The completion of these 
plants inevitably means some- 
thing of a shift in investment 
emphasis, but last year. North 
America accounted for some 24 
per cent of group capital spend- 
ing with West Germany taking 
only some 52 per cent. 

Original research 

The drive tD establish such a 
strong presence abroad has 
come from the need to operate 
close to the customer in the 
world's biggest chemicals mar- 
kets, such as toe U.S., and also 
from the necessity of drawing 
on original research work from 
around toe world, particularly 
for developing new products in 
sectors such as pharmaceuticals 
and agrochemicals. 

But it is also true that for- 
eign manufacture has allowed 
the German chemicals com- 
panies to get around some of 
the very high costs associated 
with manufacture in the Fed- 
eral Republic. 

Apart from the feedstock 
cost advantages enjoyed by the 
U.S. chemicals companies. West 


German chemicals groups claim 
that labour costs in toe chemi- 
cals industry in the Federal Re- 
public last year were also 27-9 
per cent higher than in the U.S. 
Hourly costs were $1320 against 
$10.32 in the U.S. (The calcu- 
lation is based on an average 
exchange rate of DU 1.83 to the 
dollar last year.) 

West German chemical com- 
panies' labour costs first began 
to outpace the U.S. in 1975. 
Since then toe gap has widened 
sharply, partly as a result of 
exchange movements, but also 
because of the rapid Increase in 
West German industry's social 
costs. These are now double toe 
U.S. leveL 

Despite the high level of in- 
vestment abroad, the West Ger- 
man chemicals industry is also 
the biggest exporter of chemi- 
cals in the world from its home 
base, with exports last year of 
some DM 44bn — equal to 24 per 
cent of the Federal Republic’s 
total exports. The Industry has 
a healthily large surplus on its 
balance of trade with imports 
last year totalling DM 24tra. 
Imports this year, however, have 
been rising faster than exports. 


A major part of these foreign 
sates come from sectors such , 
as pharmaceuticals and agro- 
chemicals, where German com- 
panies can bring the strength of 
their impressive research and 
development effort to bear. Xt 
is also sectors such as they 
which provide the industry With . 
its most stable source of re- 
venues and which are not so 
prone to wild fluctuations in i 
times of recession as are the big a 
commodity chemicals, such as j 
plastics and fibres. 

West German chemicals 
manufacturers are confident 
that the recession Ibis tone 
round will not be as serious as 
the one that followed toe 1973* 
1974 oil price increases, hut 
they have been distur bed b y toe 
setbacks of recent months. 

•• I don't want to disguise toe 
fact that we are looking with 
some anxiety at 1981," says Pro- 
fessor Rolf Sam mat, chief 
executive of Hoechst. "From 
the way the economy is going 
it is perfectly possible that wo 
will begin the new year on toe 
valley bottom and all wifi, de- 
pend on at what point a revival 
starts." 


Imports erode a traditionally domestic market 


MOTOR INDUSTRY 

KEVIN DONE 


CONFRONTED by a flagging 
domestic economy, recession in 
important export markets and 
a concerted attack by toe 
Japanese on their home sales. 
West German motor vehicle 
manufacturers are haring to 
ask themselves some awkward 
questions about how they are 
to survive the- rigours of toe 
1980s. 

After five boom years, jobs 
in some parts of toe industry 
have started to look distinctly 
vulnerable and imports have 
increasingly begun to eat into 
a market that has hitherto been 
marked chiefly by West German 
motorists' traditional loyalty to 
domestic products. The Federal 
Republic’s car makers have had 
an enviably strong home market 
— less than a quarter of sales 
have fallen to importers — with 
a higher level of car ownership 
(one for every 2.7 inhabitants) 
than in any other part of 
Europe. 

With success, too, in export 
markets— more than 50 per cent 


of last year’s record production 
of just under 4m. ears were 
sold in foreign markets— the 
West German motor vehicle 
industry has built itself into 
one of the major pillars of the 
Federal Republic's economy. As 
many as one in Seven workers 
in the country are dependent, 
directly or indirectly, on the 
industry for their jobs. 

All manufacturers accepted 
that, after the prolonged boom 
of the second half of toe 1970s, 
demand would have to weaken, 
but most have been taken by 
surprise at the sharpness of the 
fall in sales this year. What 
should have been a gentle 
cyclical dip in demand has been 
worsened by toe fact that it has 
coincided with a widening 
world recession and that it is 
occurring at a time when the 
Japanese car industry has itself 
chosen to mount a major assault 
on toe German market, the ' 
richest prize in Europe. 

The turning point in toe 
domestic market came as long 
ago as mid 1979, bat a hectic 
final spurt of activity in the 
first half of toe year, combined 
with continuing strong demand 
from foreign markets, meant 
German car production still 
rose to a record level of 3.93m 
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last year. At toe same time new 
car registrations within the 
Federal Republic only slipped 
back marginally to 2.62m from 
the peak achieved in 1978. 

Registrations slump 

Bat in 1980 it has been a 
different story. The motor 
industry has been toe harbinger 
of a general slowing down in 
toe West German economy and 
in the first eight months of toe 
year new car registrations have 
slumped by 10.4 per cent to 
only 1.74m units. Matters have 
been aggravated for most 
domestic manufacturers, how- 
ever, by the sharp incursions 
toe Japanese have been making 
into this shrinking market, 
taking 9.9 per cent of new car 
sales from January to August 
as against a share of only 5.4 
per cent in the same period last 
year. 

Apart from the Japanese, 
only Daimler-Benz among toe 
domestic manufacturers has 
been able to buck toe trend by 
lifting its sales in toe German 
market this year. The Stuttgart- 
based manufacturer of one of 
toe world's most prestigious 
cars has been able to live off 
such a backlog of orders that 
it is cushioned from all but the 


most serious recessions. 

At first most other German 
car makers thought that they 
too were largely insulated from 
the attack by Japanese imports. 
They had presumed, a trifle 
arrogantly, that their technolo- 
gical lead and the “ super- 
iority” of German products 
could still hold the loyalty of 
most German car buyers. Last 
year toe ground gained by 
Japanese imports was indeed 
largely at the cost of other im- 
porters. chiefly the French and 
the Italians, but this year the 
German car manufacturers 
themselves have had to start 
making room for their Japanese 
rivals. 

Herr Toni Sdun&cker, chief 
executive of Volkswagen, the 
largest car maker in the 
Federal Republic, admits: “We 
can no longer flatter ourselves 
that we have a clear lead in 
quality over the Japanese.” 
With major car plants in West 
Germany shut down for the 
summer break the Japanese 
took as much as 15 per cent of 
the car market in August, an 
abnormal month perhaps, but it 
shows toe direction in which 
the industry is heading. 

Herr Schxnficfcer accepts that 
at the moment the Japanese 


cannot be beaten on price but 
along with other industry 
leaders he is currently engaged 
in an intensive campaign to 
convince car workers of the 
seriousness of the problems the 
industry is facing and to pre- 
pare them for the “sacrifices” 
needed to try to close the gap. 

Currently the car industry 
reckons that the Japanese can 
build a car for about 20 per 
cent less than a German com- 
pany, giving them a big price 
advantage In western markets, 
even when the transport costs 
from Japan to Europe and the 
TJ.S. are taken into account 
Hourly wage costs in the 
Federal Republic's motor indus- 
try (the basic wage plus social 
costs) amounts to around 
DM 25 against only about DM 15 
in Japan. In addition the 
German car worker puts in 
fewer hours, about 1.600 hours 
a year as against just under 
2,000 hours a year worked by 
his Japanese opposite number. 
Absenteeism is also higher 
among assembly line workers 
in Germany than in Japan. 

The trade unions have 
already started to make it plain, 
however, that the car companies 
cannot expect to equalise their 
cost disadvantages at toe cost 


of the industry’s workforce. 
The growing problems of com- 
peting with Far East manu- 
facturers could make this year's 
wage round particularly difficult 
for toe car makers. 

In the first eight months of 
this year as the German market 
has flagged total imports have 
risen to some 481,950 cars, equal 
to 27.7 per cent of the market 
compared with only 24.5 per 
cent in the same period last 
year. The chief response by 
German manufacturers to date 
has been to underline their com- 
mitment to the industry's very 
ambitious investment pro- 
gramme which is aiming both at 
new model programmes and at 
rationalising production 
methods with an increased 
emphasis on automation and the 
use of robots. The automobile 
industry expects capital expendi- 
ture to jump this year to 
DM9.5bn compared with 
DM7.4bn in 1979 and DMS.Tbn 
in 1978. Expenditure this year 
will be about a third higher than 
the investment planned by the 
Japanese industry and it is clear 
that companies axe bracing 
themselves to make a major 
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DGZ 

Large-scale finance 


for a growing 
clientele. 


AmongGerman/s internationally 
active banks, DGZ, Deutsche Girozentrale 
- Deutsche Kommunaibank - ranks high ■ 
on the list 

With a balance sheettotai of more 
than DM 21 billion, unencumbered by the 
heavy day-to-day demands of a retail 
branch network, DGZ is ideally equipped for 
wholesale i ending on an international scale. 

The Bank’s growing corporate and 
public sector clientele has come to appreci- 
ate the financial knowhow and flexibility 
of DGZ's compact management team. Main 
financing emphasis is on DM fixed-interest 


zentrale International S A, has built a solid 
reputation as an active Euromarket partner 
for money market operations on a global 
basis, foreign exchange transactions and in 
the Eurocredit sector. 

As a major issuing house in the dom- 
estic market, the Bank is also a respected 
partner for international loan syndication 
and Eurobond issues. 

DGZ is a “banker's bank’ within the 
German Savings Banks Organization in 
which it is the sole member institute on the 
federal level. 

This position combined with expert 


loans, export finaricingand credits in various liquidity management enables the Bank 


currencies. 

The Bank’s wholly-owned Luxem- 
bourg subsidiary, Deutsche Giro- 


to play a substantial partin large-scale 
international financing, wherever it is 
required. 


Deutsche Girozentrale 
• Deutsche Kommunaibank 
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along with this but they In-, merger and the companies will assistance— <the Hoesch case wzs 
sisted that such quotas would compete in the special steels simply a more blatant example 
have to he fairly imposed and area (which is playing - an than most 
not applied in such a way that increasing role in Krupp’s pro-' Thus steel concerns are 1 
they penalised the German duct mix). entitled to providential State ! ; 

grants towards the installation- t. . 


THE West German steel 
industry, after months of 
unruly price-cutting and hard- 
nosed competition, was shocked 
into unity earlier this month 
by the threat of compulsory 
production quotas being applied 
by the European Commission. 

The evangelistic call of 
German steelmakers has long 
been: 41 Brethren, let us return 
to the way of the (relatively) 
free market, where the efficient 
can prosper and the lame docks 
faU by the wayside.” German 
steel 'producers, need it be 
said, are among the most effi- 
cient in Europe. 

As a result, the prospect of 
the Earopean Commission 
assuming emergency powers to 
impose compulsory production 
quotas on steelmakers 
genuinely snook the German 
i industrialists. The Government 
too was concerned but it had 
for over two months been 
warning the industry that if it 
did not get its house in order 
the Commission would be 
driven into introducing compul- 
sory measures, if only as a 
bridging measure until the 
middle of next year when a 
voluntary crisis cartel could be 
reconstituted. 


have to be fairly imposed and 
.not applied in such a way that 
they penalised the German 
companies for their efficiency. 
This was a counsel of perfec- 
tion, as many producers were 
able to claim that they were a 
special case. The Italian steel 
industry said it was willing to 
cut its production but only from 
a much higher production base 
than in the second half of 1979, 
which it claimed made an unfair 
comparison. The net result is 
that Italian output is expected 
actually to rise or at least stay 
at its present high levels. Cheap 
Italian imports have this year 
penetrated much of the German 
market 

* Meanwhile Kloeckner-Werke 
also claimed that it was being 
discriminated against by the 
production restraints of the 
cartel. The German producers 
had agreed to fix their quotas in 
relation to the 1974 level — sr 
good year for all the German 
companies apart from Kloeck- 
ner-Werke. He latter at that 
time had not got its new 
Bremen plant fully on stream. 
As a result, bound by “ artifi- 
cially low” quotas, the Bremen 
plant is only able to work at a 
fraction of its true capacity and 


These plans are still fairly grants towards the installation' 
tentative but many ’steel pro- of- blast furnace ..filters*' i 


ducers have been .using the statutory requirement At feast 
revival in steel demand to put three major steel groups have 


their financial houses in order, diversified into shipbuilding and’ 
This in turn wiH make diversz- as . a . result, all have benefited 


fi cation and consolidation.. of from a DM 680m Government 
existing non-steel subsidiaries shipyards programme and front 


that much easier In the 1980s. other coastal 
Thus Salzgitter, the State-owned schemes, 
steel -group, managed-— thanks Nonetheless German 


f£B0SF- : 


to good results in the crude companies have not been slow- 
steel division — to r each a £q( . hack • capacity and— fi. 


. balanced result last year for the 
first time in years. Thyssen. 


exploit the tnuch-vam 
“breathing space? offered 


the largest and most successful the Davignon plan. Since 197(5 ; 


German steel group, increased 
profits from DM 100 m to 
DM 167m and Kloeckner . used 


the industry has cut bade cadi 
steel capacity- by . seme TOti 
tonnes and 120,000 jobs- bade; 


the pick-up in steel demandto g0rie _. lar g & ] 7 through natufifc- .* 
launch maior canltal reorean- & _ . . __ . .am.- ■ 


launch a major capital reorgan- 
isation which it believes could 


wastage— ^since the mid 1960a 
This has made- for a geneMfr 


tate it out of the redum year ^ mtindoscr? . 


and perhaps enable it to resume 
dividend payments next year. 


vulnerable to the fall in Cbfe i-. 
sumntion in Europe and theUSt ' >- 


German 


TT ' ‘ sumption in Europe and the UrSr' E 

L (lease — a situation further comj&ttji 

While most German steel cated by the 'U^S. anti-dumpitW' ■ 
companies genuinely welcomed suits, invoked- against Europe*® j 
Kloeckner's capital write-down producers, this * year— and ^ t&i y 
and restocking, there is still import penetration. ‘ Imports i 
a lingering feeling of unease from non-EEC countries esbf#{ • 


£ TXTffSSttS 2S. -S-L’S-si ‘"SS-LX 'S*J£S ^ T «“ 


mated DM lOOm a year. 


Detlev Rohwedder, chairman of six years; 


Kloeckner thus felt no longer Kh^ctoer ^o^^example^w ( The industry - T . 

bound by the quotas and tore SdS5S£« “erfis 5^ * ^e wlstS?^ri 

ensued a row with the German " 19S-S4 as tne western worm r 


But how long the current provide its exact production 
semblance . of unity among figures. 


German steel producers can 
last is open to question. They 
may now be prepared hi toe 


ensuea a row wim roe uerman carteL” - 

Iron and Steel Federation, C But Herr Rohwedder himself "■ 

which insisted that the company has come in for criticism from thf^oS: - 

provide its exact production otber German steel companies. R„t how £ 

figures. After some intensive lobbying 

This rift appears now to have b y Herr Rohwedder--a former - stav lofe * 

been at least temporarily state Secretary in the Econo- • 5“®* v Sl * 


This 

been 


especially 


may now be prepared to toe healed. Kloeckner is back in- m ics Ministry— Hoesch was especially given cne. ci 
tiie line on a voluntary cartel, the fold — compulsory quotas recently given cheap loans uncertainty ^ surrounding 
if only to avoid something would almost certainly be more worth DM 240m by the Federal Bavigoon scheme, and cos 
worse, but their inclination is damaging than a voluntary Research and Technology Minis- 011 - (®ost 

to let it die a natural death. regime — and is nrenared to and tho statn f North workers settled for around 


would almost certainly be more worth DM 240m by the Federal 
damaging than a voluntary Research Technology Hinis- 


Sceptical 


regime — and is prepared to try and the State of North 
discuss the formation of a Rhln e-Westphalia. The loan 


German 

sceptical 


steelmakers 
about the 


revised and more realistic form 
of voluntary cartel. Apart from 


woSdm fSk *E?nZS ■ftM 

Research Technology Minis- 011 U®**®?* . ( mos * 

try and the State : of North JESS?!??!! 

Rhine- Westphalia. The loan cent in the last wage rounded 

will To As ne replacement "■LH’VS 


of the three Siemens Martin 


giving Kloeckner higher pro- plants by a single' new oxygen- 


duction quotas, this new cartel Pooled plant 
Davignon Plan— named after ^ oy . hart . 


tt._, „„ _ _ — ««« «i. Herbert Gienow* This form of subsidy is not o-* — — -------- — 

Kloeckner chairman recently— in itself remarkable, certainly indeed have started to plaj 


in excess of 10 per cent..t 
winter). : ' ’ ‘ 

Above all, the banks are . ; 
ginning to be., concerned a 


Industry Commissioner— right 
from its inception in. 1976-77. 
The idea of the scheme was to 
create market stability . by 
agreed crude steel production 
levels, by a system of minimum 
price levels and by finished pro- 
duct steel targets. The Germans 
feared, that once ' introduced 
such a scheme would become 
a permanent - feature of the 
landscape and would be used 
by fundamentally Inefficient 
producers — Britain and France, 
for example— to retain excess 
capacity and out-of-date 
structures, with the help of 
State finds. 

In the event, however, the 
breathing space provided by 
the Davignon Plan actually 
benefited the German 
producers, wbo seized the 
opportunity to restructure 


could have a joint European by the standards of c 
sales office. That would go some European companies, 
way towards eliminating Hoesch -critics - have clai 
accusations of price-cutting.. that the company could 

The fact is that for' ail -the. carr V“ d - <,u t v tiie 
talk about free inarkets a ments-jn the yearly 19r0i 
reformed voluntary cartel is co £ and ^ 

very much in- the German xesprt to the Government 


by the standards of other large role recently fr persuadi 
European companies. But the German steel companies 
Hoesch critics -have claimed reconcile their differences.- 1 
that the company could have the one hand -the ba nks estim: 
carried out the- same replace- that German, steel product) 
meats -in the early 1970s at will .fall by only 2m tonnes 
much less '• cost • and ■ without 1979 to- -reach. 44m . tonnes- -ti 


p S untirdeman^oSS^’un^aSM long complained -about the sub- construction industries — 
! hS ““oDelta iSbTbS sidies -given to their -European major steel consumers — 

Gerhart O^te^eEco^oSc competitors — submdies they reporting troubled times. Ste 
JSS2 S Claim are being used to prop prospects of a 1974-type. 

Sted^ a reSt ^BBS. Q P outdated structures and covery are looking slim. Clea 
mfcjSSS Eurnnea? cIppi excess opacity. Yet German the time is approaching wl 

out-of-date P an steel producers hav| producers have now become bankers will think twice ab 

iSTto -SB s«n>ronngly dependent on underwritijig , further inv, 
World Sid tot various Government ment on capaaly. : . 


sort to the Government . . year. On the other,- bank clieq 
German steel companies have ia the motor, shipbuilding: a j 


there has to be considerable 
rethinking about the role of 
European steeL 
This points in only one 
direction — further rationalis- 


relatively painlessly. Nonethe- ation, streamlining and diversi- 
less, it was dear to them that fi cation, increased research into 


the necessary 
consensus had 


because of cheap imports and 
the shrinking market 


voluntary new uses for steel and hew 
collapse (R_ energy-saving techniques. If 


the voluntary cartel can allow 
the producers to reorganise 


Motor industry; 


By the summer of this year their workforce without mass 


the Commission bad to suspend 
the last remaining enforceable 
minimum price for hot-rolled 
steel coil, the basic material for 
flat steel used by the car In- 
dustry. Because of the declining 


redundancies, then so much the 
better. 

Rationalisation within the 
German steel industry has 
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market — induced by the reces- Hoesch are investigating ways 
sion and a general slowdown in of streamlining future produc- 


new^shape^ThS Kro^p^and fin ^. cial effo1 ? to ^ cIose ^ e com- in the late summer by Forj 
Hoesch are investigating ways m , 1980s i „ ■ to cut theworkforce at i 

of streamlining future produc- car sales have fallen Cologne and; Dflren plants j 

tion and eliminating production year totting manufacturers 6,000. Both . companies hd 

overlaps. It has been suggested. components suppliers alike, employed a similar -formula I 

for example, tot Hoesch might ™ e Iu ttas bee ° bright spot early retirement". end volund 
be prepared to shed its old- ™ e scei i e - “ continuing redundancies, measures tl 


move to cut .the workforce, at i 


the key motor sector — the Com- 
mission’s minimum price was 
well above market levels. 

Meanwhile holes were also be- 
ing torn in the Davignon pro- 
duction quotas. After a sharp 
drop in consumption— but with 
production levels still roughly 
as high as in 1979, a boom year 
— the Co mmis sion announced 
that European steel-makers 
should agree to cut production 
by 13 per cent in the final quar- 
ter of 1980. Otherwise, it said, 
there would be chronic over- 
production and prices would 
tumble out of control. 

Initially most German pro- 
ducers were prepared to play 
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of Hoesch’s crude steel produc- 

tion customers. In return rolled abroad 7 ° f ^ tte rec ^ Elon 


Limited- 
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The onset of the recession and 


The profitability of both 
panies has plunged as dr 
ticaBy as their , sales and 


iruiuu nave area pmrea wun w» uic io.aoiuu.uiu w-- 

Krupp Could be placed with the advent of higher energy might 
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Thus two arch-rivals. In the impact, however, on the car SSJJ-SP 3 a: 
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The Government hopes that economy of scale will 
allow the industry t5 compete more effectively in 
the world market, bait its long-laid plans have yet 
to come to fruition. - 

Merger still 


to conclusion 


AEROSPACE. 


ROGER BO YES 


• lr, LOWLY, step by Painful step, 
' (Test Germany’s two. leading 
rci> ferospaee concerns are edging 

- ts, awards a long-awaited merger 
v. -bat wm, in Bonn's view, create 

- v a ^internationally competitive 
■.-^ireraft industry. That was the 

tosry three years ago and it is 
-. v he story now, rarely can a mer- 

- ' ier have been so tortuous; so 
•.,i tear in its conception, and yet 

- ^. 0 . baroque in its Implements.- 

- • IQCU 

. -T t .The idea was simple, enough, 
v/i-he West German Government 
Cl aw a north^outh imbalance be- 
• ‘ preen, the Bavarian-based Mes- 
1 arschmidt - Boelkow Blohm 
'-apB), thriving on a steady 
jow of military contracts, and 
Bremen-based Verelnigte 
' - “oi nugtechnische Werke (VFW) 
.cl-rrggBng to keep alive an un- 
i i testable partnership with 
Yakker of Amsterdam. 
r''?dan feared the worst — jobs 
. i*rp threatened in the north, 
’ : -‘jy-e was unnecessary and 
.• *b#;sy diTJ’ication of work be- 
'.sj-T-n W33 and VFW, and the 
:£verament was becoming 
reply involved financially In 
a m The answer was a merger, 
::;|ith MBB taking over VFW, 
• : : .fcobably for a token sum, and 
: i jten moulding 'the two com- 
: ^nies into a dynamic new Euro- 
ban concern. 

. - It was, as they say in airport 

- ; i, faster films, all 'systems go. 
tot, as regular filmgoers will 

- _: &ow, that is the point where 
. £e; problems begin. 

-Marriage 

In the first place VFW had 
J free itself from its troubled 
• H&rfage with Fokker — but the 
- m> sides of the partnership 
1 aggled for more thantwo years 
' boot how to assess the financial 
- 2 labilities of the two sides and 
f valuing their assets. 

■; ‘After 10 years of partnership, 

• ^ his was far from easy and far 
rom comfortable, as both sides 

- 'lad become closely, intertwined. 
-’•She VFW-Fokker group con- 

isted of holding companies in 
talland and Germany ' which 

ach had a half-share in a cen- 

- - ral holding company based in 
ffisseldorf. This In turn ran 
perating companies in both 
ountries. 

Under the terms of the break- 
. - « #*i;!P,«Fokker waste pay back half 
■ i \ f | V DM 88.6m loan which was 
Vi kJ »- * J iken up to meet the cost of 
nding the Ill-starred VFW-614 
ro gramme. Only 16 of these 
hort-haul aircraft were, sold and 
iey provided the clearest most 
on crate evidence in favour of 


a divorce. 

Fokker however . will not 
repay Government guaranteed 
credits of DM 280m taken up to 
finance the VFW-614 production. 
Moreover, it is only prepared 
to pay back its half of the 
DM 83.6m loan if it achieves 
profits of at least FllOm a year 
between 1980 and 1987. 

An expensive divorce then, 
is terms of continuing liabilities 
for VFW and for the German 
Government Yet the difficult 
disengagement negotiations 
were paralleled by the astonish- 
ing success story of the Euro- 
pean Airbus A-300, which has 
seen sales soar even in relatively 
untried markets like the Middle 
East. Against all expectations, 
VFW*s star began to rise — last 
year profits were pushed up 
from DM 2.53m in 1978 to 
DM 9.79m thanks to airbus sales 
and to contracts landed by Emo, 
its space engineering subsidiary. 

This had two main conse- 
quences. In. the first place it 
made VFW shareholders ex- 
tremely reluctant to sell out 
cheaply to MBB, and secondly, it 
ensured that there would be a 
long bargaining - period with 
MBB. not just about price but 
also about future division of 
labour. 

Net effect: yet further delays 
on the road towards a merged 
concern, and growing irritation 
on the part of the Bonn Govern- 
ment 

The original notion was for 
two of the principal VFW share- 
holders, United Technologies 
and Krupp, to sell their stakes 
to tiie other major shareholder, 
the City of Bremen. Bremen 
would then sell the lot to MBB 
and the merger would be com- 
plete. 

Although this idea, convolved 
by the Government; had a cer- 
tain elegance, it overlooked the 
interests, of. United , Techno- 
logies and to a .lesser extent 
those -Of Krupp. It was auto- 
matically assumed' <, 1hat' UTC 
would sell but but tu fact its 
first reaction was to hang on to 
its stake (26.4 per cent), and 
to negotiate a part in the new 
European aerospace concern, 
especially building up its heli- 
copter cooperation with the 
German aerospace industry. - 

More problems for the Bonn 
Government: the last thing it 
wanted .was a. major American 
stake in the new merged com- 
pany which after all was sup- 
posed to compete with the U.S. 
manufacturers. 

Intense negotiations between 
toe main VFW shareholders fol- 
lowed and the result was a, deal 
which seemed to bring the 
merger that much closer. Krupp 
(which has a 35.2 per cent stake 
In VFW), UTC (with its 26.4 
per cent stake) and Bremen 
(with a 88 per cent stake) would 


The first pre-prodttctiori Tornado multi-role combat aircraft 
on its first flight at MBB's Manchxng facility 


sell VFW to MBB in r e t ur n for a 
10 per cent holding in the new 
concern. The asking price would 
be determined after .an inde- 
pendent valuation had been 
made of VFW, and Krupp .would 
co-ordinate all three holdings 

This still did not solve the 
dilemma of a U.S. presence in 
the new company even if 
Krupp coordinated the 10 per 
cent holding and held a super- 
visory board seat — its long- 
standing wish. United Techno- 
logies could still theoretically 
cause difficulties if, for example, 
it came to toe strategic planning 
of a helicopter sales drive in 
the U.S. 

Side-stepped 

This particular ‘hurdle was 
crossed, or at least side-stepped, 
last mo-jth when UTC agreed 
‘o sel! its VFW stake to Krupp. 
Krsrpp. the steel and engineer- 
ing group, now holds 61.6 per 
cent of VFW and is in a position 
to dictate terms to MBB. 

The consensus of opinion Is 
that it has made toe merger 
easier and has almost certainly 
guaranteed Krupp that coveted 
seat- on the supervisory, board. 
But why should United Techno- 
logies have caved in so suddenly 
after holding part of VFW for 
some 20 years? 

UTC itself issued a statement 
full of breezy altruism: it no 
longer wanted to stand in the 
way of toe . foundation of toe 
new German aerospace- industry. 

. Thera ire likely to have been 
two other motives. In "toe first 
placed . it realised ’ that . some of 
its . more limited objectives — • 
such as helicopter cooperation 
with Europe— could be achieved 
just as well through the vehicle 
of joint ventures with MBB . 
Secondly, the valuation of VFW 
seemed set to be a generous 
one and UTC, for the first time 
in several years, looked as if it 
would get a good price for Its 
26.4 per cent stake. 

The price however will not 
be finalised until both MBB and 
VFW agree bn a mutually 
acceptable valuation of the 
Bremen company. This then is 
another sticking paint in the 
merger negotiations. The inde- 


pendent valuation puts VFW"s 
worth at DM2 50m, but MBB is 
keen that the costs of the divorce 
from Fokker are taken into 
account and that the asking 
price be pushed below DM 200m. 

This has led to considerable 
bitterness in. the recent phase 
of the merger talks which have 
otherwise been distinguished 
more by fatigue than acrimony. 

MBB has repeatedly said this 
summer that the merger is on 
the brink of being clinched and 
that toe valuation costs are a 
mere formality. VFW*s share- 
holders however feel far more 
strongly about the matter and 
fear that MBB is trying to stam- 
pede tL.-m into accepting a 
lower price. 

Indeed toe Bonn Government 
has been putting a degree of 
pressure on Bremen — as a VFW 
shareholder — to agree soon on a 
valuation and speed up the pro- 
ceedings But Bremer has other 
worries— above all it is con- 
cerned that VFW might be ex- 
cluded from the design and 
systems management in toe new 
merged concern. If VFW 
becomes simply a production 
adjunct of MBB, dependent on 
whatever surplus contracts can 
be steered its way from the 
Munich-based company, then 
jobs will be threatened and 
some of its tmdoubtable techno- 
logical expertise could well be 
lost 

These then are toe two prin- 
cipal problem s no w facing the 
merger— can VFW and MBB 
ag ree o n a common eval uati on 
of VFWY assets and can VFW 
secure an' equitable division of 
labour within toe merged con- 
cern? 

MBB executives are talking of 
toe merger being clinched by 
Christmas, but toe same cry was 
heard (albeit from different 
quarters) last summer and toe 
summer before. 

One niggling d oubt remains, 
especially among VFW execu- 
tives. Even if It comes off, will 
it all be worth It? The combined 
turnover of MBB and VFW will 
be in the region of DM Sbn — 
not much compared to toe U.S. 
giants with whom they win be 
competing. The concern may not 
be all that profitable in toe start 


up years. MBB recorded 
DM44bn worth of net profits last 
year and VFW pushed its profits 
up to DM9fim, but it is not at ' 
all clear that profit growth will : 
be able to keep pace with toe 
substantial sales Increases 
expected. 

Will the concern be flexible 
enough to respond to market 
developments, especially given 
the strong state interests in toe 1 
two companies? Apart from 
Bremen's stake In VFW, both | 
Hamburg and Bavaria have a 43 I 
per cent share in MBB. All of 
them will be sharply watching to 
ensure that any streamlining of 
production does not create an 
excessive amount of unemploy- 
ment in their states. 

The Bonn Government does 
not view this as a major prob- 
lem and areues that both Ham- 
burg and Bavaria have shown 
themselves to be particularly 
accomm-idating shareholders In 
the past. 

Rising costs 

The only other shadow over 
the future of the new concern 
is one shared by other European 
aerospace companies: that of 
rising material and design costs 
on the one band and sharp over- 
seas competition on toe others 
The soaring costs have been felt 
in both civil and military divi- 
sions— with the Tornado multi- 
role combat aircraft price 
reaching an es tima ted DM 67m 
compared to DM 15m, when it 
was conceived 10 , years ago. 
Moreover the European Airbus 
is not expected to break even 
for some years yeti 

The West German Govern- 
ment is under no Dlusion that 
the merger offers a panacea, but 
the immediate answer to toe 
cost problem is in size, that is 
both economy of scale and 
breadth of ambition. 

The new industry, Bohn 
hopes, will be aWe to look 
beyond the negotiating .details 
of the past three years and seize 
on growth sectors — such as 
space research, and satellite de- 
velopment — exploit them and 
propel Germany into the top 
league of European aerospace 
concerns. 


Production continues to 
rise despite incentives 


AGRICULTURE 

JOHN CHERRJNGTON 


THE British Government has 
been pressing for some time 
for ~EEC member states who 
create surpluses which become 
a charge on Community funds 
to cany some of the load them- 
selves. These sentiments did 
raise an echo in West Germany 
a year or so ago. 

Herr Josef ErfI, West German 
Minister -of Agriculture, was 
then making statesmanlike - 
noises when attacking’ the mani- 
fest disadvantages of the 
Common Agricultural Policy. At 
the same- -time Baron Heere- 
TnaTin, leader for 10 years of 
toe German Fanners Union 
(DBV) ' was suggesting: that 
some discipline should be 
imposed on chronic • overpro- 
duction. However, the approach 
of the- elections appears to have 
muted these sentiments/ and in 
any case. West German fanners 
have reacted to an such exhorta- 
tion- and, even financial induce- 
ment by producing more and 
more- 

- This Is particularly the case 
in dairy farming. There has, it 
is true, been a significant redac- 
tion in toe number of producers* 
but there has been almost no 
reduction in. the number of 
dairy cows and production con- 
tinues to increase,. Xs fact from 
the period January to July 293), 
West Germah milk, deliveries 
to dairies rose by 5 per cent con- 
tinuing a trend which has been 
evident for the last decade. 

intis is in spite of. the fact 
that German fanners were fore- 
most-in taking advantage of toe 
EEC schemes for going out of 
milk production by means of 
which,, since- 1977, some 500,000 
cows were removed from the 
national herd without, however, 
making, any difference to the 
total centos figure. What seems 
to have happened is that toe 
cows removed .were, either 
passed on to other farmers or 


"their departure coincided with 
rearing increasing numbers on 
remaining farms.. 

There was a time when Herr 
ErtI was claiming that, unlike 
his counterpart in toe Nether- 
lands, where much of toe milk 
is produced from compounds 
toe German dairy farmer was 
producing almost entirely from 
his own farm resources of 
fodder. But by 1978 the pro- 
duction of cattle compounds had 
Increased by 60 per cent over 
1975. 

Yield per cow -has been in- 
creasing too, and once toe exist- 
ing breeds are gradually 
replaced by . the Black _ and 
White Holstein, yields will un- 
doubtedly approach 1 those of 
Holland and the UK, where toe 
proportion of these cattle is 
over 70 per cent as against 44 
per cant in Germany. 

Protection 

The certainty of Increasing 
dairy production is assisted by 
the strength of the D Mark, 
which provides a measure of 
protection through the monetary 
compensation system. This at 
present means a levy of B per 
cent on farm imports from 
other member states. This is 
bitterly resented by traditional 
exporting countries such as 
Holland and Denmark, who 
believe that Germany should 
take more European •Com- 
munity products. But this con- 
cern is not confined to dairy 
products- 

The German pig industry is 
very wen developed, with about 
three times the numbers in the 
UK. Germany is still a net im- 
porter of pigroeat but the scope 
for expansion is there, together 
with the fact that very, large 
quantities of potatoes are grown 
for feed, a cheaper ingredient 
than cereals. ' Pig keepers are 
also protected by the MCA 
system. 

Cereal growing hasrin no way 
been limited by the small 
average farm size. Overall pro- 
duction is the second highest in 
the Community and - in 2978 
reached an all-time high of 
219m tonnes. Part of the 


improvement has-been because 
of the price incentive, again 
thanks to . the MCA which 
enabled new . techniques? of 
cereal growing to be practised, 
particularly in Schleswig 
Holstein. 

But now that these methods 
have been adapted over the 
whole country, it is probable 
that toe consequent over- 
production will be impossible 
to reverse. Once farmers every- 
where have learned high -output 
farming, any disincentive by 
means of lower prices would 
probably stimulate them In pro- 
duce 'even more. 

It is frequently said that toe 
problem of German and EEC 
overproduction for that matter 
is toe stimulation offered by the 
high prices needed to support 
toe mass of very small farmers 
which make up the whole. Once 
the small and part-time farmers 
.are eliminated, by going into 
industry or retirement, a leaner, 
harder agriculture will take its 
place: one which will be able 
to accept lower prices and so 
lessen toe cost of toe CAP. 

This is a fallacious argument 
Already some 80 per cent of 
German production comes from 
a minority of fuH-time farmers 
and it is from this sector that 
the increased output will come. 
The part-timers, with, secondary 
jobs to cushion them, are prob- 
ably less driven by the neces- 
sity to force production to toe 
maximum to make ends meet 
Where they fit into the German 
scheme of things is to provide 
a stable social base to toe popu- 
lation as a contra st to the 
increasing industrialisation in 
the towns. 

Nor is it sensible to believe 
that toe elimination of toe MCA 
protection would cause a fall in 
output due to the competition 
from other member states. 
From my observations, German 
Agriculture is inherently just 
as capable of viable production 
as that in any other member 
country. The MCA arrange- 
ments simply made thing ; 
rather more easy for farmers, 
but. they, .would ...soon adapt 
themselves to changed dreino- 
stances. 
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On this and the next page, Financial Times writers 
profile six leading figures in West German affairs. 

Dr. Gerhard Stoltenberg 


DR. Gerhard Stoltenberg, 
Premier of Germany’s northern- 
most State, Schleswig Holstein, 
exudes a sense of self-discipline 
and well-brushed sleekness. 
But behind the cool facade 
there Is a glowing ambition 
which radiates from him like 
light through a lampshade — he 
is a man on the move. 

The silver-haired politician 
now stands at a crossroads in a 
career that has been studded 
with clever and politically ex- 
pedient decisions. Should he 
make -a bid for the leadership 
of the Christian Democratic 
opposition now that Herr Franz 
Josef Strauss has been defeated 
in this month’s general elec- 
tion? Or should he mark time 
in Schleswig Holstein, stand 
clear of the in-fighting and 
throw in his lot with the 
bloodied successor to Herr 
Strauss? 

It is significant tribute to his 
talents — in a party not 
exactly brimming over .with 
talent — that a third question 
does not have to be asked — 
should he give up bis ambitions 
in Bonn and be content to be a 
provincial politician? A defi- 
nite no is the answer to the 
unasked question — Herr 
Stoltenberg would clearly like 
to rise to the top of the 
Christian Democrat pole. The 
only uncertainty centres an 
tactics and timing. 

Dr. Stoltenberg has been an ' 
up and coming politician now 
for more than two decades. He 
was once the youngest member 
of the Schleswig Holstein Par- 
liament, the youngest member, 
at 29, of the Federal Parlia- 
ment, the youngest member of 
the Cabinet (as Science and 
Research Minister) under 
Chancellor Ludwig Erhard, 
chairman of the CDU youth 
organisation at the age of 27.- 
Now he is 52 and still has time 
on bis side. 

Tlie problem is: did Dr. 
Stoltenberg wreck bis imme- 
diate chances of party leader- 
ship— and ultimately perhaps 
the Chancellorship of Germany 
— by lining himself up so , 
closely with Herr Strauss in the 
latest general election cam- 
paign.. 

Once viewed - as a rival to 
Herr Strauss, Dr. Stoltenberg 
was wooed over to the Bavar- 
ian's side in early summer. By . 
the end of the summer, Herr 


Strauss was talking of Herr 
Stoltenberg as Germany's next 
Vice-Chancellor and Finance 
Minister. 

It was not to be. But Dr. 
Stoltenberg does not seem, to 
have suffered too badly from 
being- identified with the -losing 
candidate. 

It was Du Stoltenberg who 
must take the main credit for 
helping to make the problem 
of state Indebtedness^ a ' major 
election issue. Dr. Stoltenberg, 
who has carved out a role mpone 
of the leading financial and 
economic brains in the CDU. 


of thanks. But this coolness in 
personal ties— which may have 
slightly hurt his standing in the 
party so far turns into a posi- 
tive asset on television where 
be emerges as strong, reason- 
able, factual and mature. 

Both assets — the exposure in 
the south of Germany and the 
effective national television 
coverage— will stand him in 
good stead should .he make an 
immediate bid to be the £han- 
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Dr. Stoltenberg 

discovered the theme many 
years ago. The combination of 
Dr. Stoltenberg and Herr 
Strauss, himself a former 
Finance Minister, managed to 
project the issue in a campaign 
otherwise distinguished mainly 
by its vacuity. 

Dr.' Stoltenberg gained two 
other advantages from his align- 
ment with Herr Strauss. In 
the first place, he became widely 
known in the southern states 
of Baden Wuerrttemberg and 
Bavaria wbere Strauss-Stolten- 
berg posters were to be seen on 
most street corners. Secondly, 
he -asserted himself as a televi- 
sion politician par excellence. 

Friends say that Dr. Stolten- 
berg has the rather irritating 
conversational mannerism of 
talking to people as if they 
were in a public meeting. Each 
conversational gambit ends with 
an interesting pause as if Dr. 
Stoltenberg is waiting for a vote 


count on the support of Herr 
Strauss and the Bavarian Chris- 
tian Social Union, the CDU’s 
sister parts-. 

But what militates against 
Dr. Stoltenberg making an early 
bid for the leadership is the 
dangerously .small majority of 
the CDU. in Schleswig-Holsteizv 
Dr. Stoltenberg will thus have 
to concentrate on guarding his 
flank before the State Parlia- 
ment holds Its next elections in 
1983. The SFD in particular 
has made it' clear that it will 
make an all-out effort to win 
Schleswig-Holstein, thus, giving 
the Bonn Government a majority 
in the Upper House. 

Dr. Stoltenberg is a quiet, 
contemplative man with broad 
interests. His doctorate was on 
the histoiy of the Weimar 
Republic and his main passion 
is collecting Far Eastern art 
This may just have given him 
the' distance from politics to see 
when jobs should be turned 
down or accepted. In 1962 he 
turned down the Defence 
Ministry after Herr Strauss 
stepped down. 

In 1968 he declined the 
Interior Ministry after -Herr 
Strauss stepped down, in 1968 
he declined the Interior Minis- 
try offered to him by Chancellor 
Kurt Kie singer. In both cases, 
he appeared to sense that the - 
jobs, though important would 
have created more problems 
than they were worth— and he 
was right. " 

The. dilemma is now— will Dr. 
Stoltenberg be able tq show 
the same restraint. in the' race 
for the leadership 0 f the CDU. 
The next man. jto become the 
Christian Democrats' Chancellor 
candidate could well become the 
next leader of West Germany — 
and that is a prize that Dr. 
Stoltenberg may find difficult to 
resist. 

Roger Boyes ■ 


Herr Franz Steinkuehler 


AT 5.3(J on a cold and damp 
October morning Herr Eugen 
Loderer. head of the IG Metal! 
metal-workers union, visited the 
Suttgart picket lines just being 
set' up outside Daimler and 
Bosch. The idea was partly to 
show solidarity for a strike that 
was unique in post-war German 
labour relations— it was the 
first industrial dispute to be 
fought over working conditions 
rather than wages. 

But Herr Loderer had another 
motive. He wanted to check on 
the fiery strike leader, Herr 
Franz Steinkuehler, the district 
organiser who- was running his 
first strike at the age of 33 — 
and this in an organisation that 
has an almost Kremlin-like 
respect for aged leadership. In 
the event Herr Loderer could 
have stayed in " bed — Herr 
Steinkuehler had been up for 
several hours, drinking coffee, 
cracking jokes and giving 
occasional orders to the pickets. 

That was seven years ago. It 
would be difficult to recognise 
Herr Steinkuehler now. He 
drives around in a black official 
Mercedes, is deputy chairman 
of the Baden-Woerttemberg 
Social Democratic Parly and — 
thanks -to the workers' co- 
determination laws — be has 
seats on the supervisory boards 
of Audi-NSU and Daimler. He 
is a lay judge and helps to run 
the union-backed building 
society Neiie Heimat 

Is this, one wonders,' the old 
story of a burnt-out radical 
bought out by the Establish- 
ment? The shop floor revolution- 
ary who ' metamorphosed into 
the armchair variety? The hard 
man gone soft? 

Not so. Herr Steinkuebler has 
simply become a radical wolf 
in moderate sheep’s- clothing. He 
still represents the most serious 
challenge fa the car and steel 
manufacturers In Baden- 
Wuerttemberg.. Above all he is 
the sharpest thorn in the side of 



Herr Steinkuehler 

Herr Loderer -and the central 
leadership of IG Metall. - 

The' Old Guard under Herr 
Loderer still subscribes to the 
consensus model of labour rela- 
tions that lies at the heart of 
Germany's " economic miracle " 
— the notion that industrial 
problems can be solved in a 
rational, un controversial way by 
.union leaders, employers and 
sometimes Government officials 
sitting together around a table 
and deciding on what is in the 
national interest Herr Stein- 
kuebler Implicitly challenges 
this notion. He feels that 
workers’ interests have been 
neglected. Over the past three 
years IG Metall have never 
settled for more, than a 7 to 8 
per cent average' wage increase, 
even at times when the economy 
was performing relatively well. 

Here is a record of some of 
his activities over the past three 
years: — 

® 1978. Herr Steinkuehler leads 
a bitter series of strikes in 
south-west Germany and wins 
unprecedented guarantees for 


his members against their being 
replaced by new technology. • 

• Summer 1979. Herr Stein- 
kuehler leads campaign to 
introduce a wage supplement to 
be granted, in addition to 
normal wage round because, of 
higher fuel costs. Campaign 
receives wide backing outside 
Herr Steinkuehler’s Baden- 
Wuerttemberg district (900,000 
members) both in other IG 
Metall districts (total member- 
ship almost 3m) and in other 
unions. Herr Loderer holds talks 
with the employers and the 
Chancellor. Rejects pressure but 
promises tough wage round. In 
fact all districts apart from 
Badeu-Wuerttemberg settle for 
about 7 per cent Baden- 
Wjierttemberg pushes It up to 
above 8 per cent' 

• Sommer 1980.. Herr Stein- 
kuehler challenges central 
leadership of IG Metall, saying 
it is too centralised. Objects to 
“pilot*! ^Si 011 system whereby 
first district to settle In a wage 
dispute sets the pace for tbe 
rest of the union. Calls for 
greater regional autonomy. - 

Even this short sketch of Herr 
Steinkuehler’s recent record 
shows dearly that Herr Loderer 
has good reason to be- worried. 
But while Herr Steinkuehler Is 
extremely ambitious, Berr 
Loderer need not fear that any 
of the central leadership, will be 
ousted in the near future — at 
43 Herr Steinkuehler is still far 
too young to get any of tbe top 
jobs. 

But Herr Steinkuehler’s 
challenge is more , fundamental, 
not least- because it seems to 
voice tbe views of- many grass 
roots members.. It Is a challenge, 
to the existing pattern of wage- 
negotiation.- to the traditional 
ways of settling arguments about 
tbe conditions of work in the 
factory. 
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Roger Royes 




When it comes to covering risks, 
it’s performance that counts. 
And that means: precise assessment 
of the risk, fair contractual 
arrangements, a spirit of partnership, 
and prompt claims adjustment. 
There is one organisation that has 
more than its share of experience in 
the field of industrial insurance. 



Gerling-Konzern 
Insurance Group 
Cologne 


Specialists who grew with the 
industries they serve. Having the 
underwriting capacity they need. 
Willing to assume the trickiest of risks 
And with their own Institute for 
Loss Research and Loss Prevention, 
working for the client’s benefit. 
Gerling - partners to industry across 
the world. 
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<■ J ! Dr, lber-Schode 

, " - • 

'^cjien! Dr* Anne-" 

' Rose ' 

Iber-Schade 

;-,THE NEW head of West 
.1 Germany’s Vereinijung von 
! Unternehmerinnen (the asso- 
ciation of female entrepre- 
neurs), Dr. Anne-Rose Iber- 
.Schade, has one main goal: to 
-promote the image of top 
.women in industry. She says 
that, while it is no longer extra- 
' " ordinary for a woman to 
-manag e a company, business- 
. . women still have to dispel many 
. . lingering misconceptions and! 
prejudices here in the Federal 

Republic. 

.V ’’ Dr. Iber-Schade, who has a 
degree in economics, entered 
. - her . family’s automobile spare 
! . : .parts and component business, 
} Wilhelm Schade AG, in Fletten- 
V :-hiirg f Northrhine-WestphaJia, 
. -and took it. over five years later 
, 1 :oa the death, of her father. Her 
.'husband became the company's 
■: technical director. Now, at die 
■ -rage of 57 with three grown 
-children,, she has withdrawn, a 
. ”= little from -the management of 
lithe flourishing company she 
and her husband have been run- 
ning for 25 years to concen- 
. trate on her contribution to the 

• ’ v association's efforts. 

- . . . Wilhelm Schade AG, with its 
j-iurdrk force of 1.500, is a 
.medium-sized company with an 
.annual turnover of DM 120m. 
'Despite its heavy dependence 
on the motor industry it 
’ weathered the downturn in this 
"sector during the 1974 energy 
crisis virtually unscathed, 
thanks largely to the derision 
..to spread the risk by supplying 
ifflt West German and many 
'foreign. car producers, not only 
• a' few major ones. This policy 
Alias been accompanied ' by suc- 
cessful attempts .at product 
['innovation, and diversification. 

. /■' Like Dr. Iber-Schade, the 
■majority of the 1,400 members 
of the association manage 
medium-sized businesses What 
special problems do they face? 
v First of all. of course, they have 
.Qlhe same difficulties afflicting 
r most entrepreneurs these days. 
^TTjey have to cope with increas- 
ing state intervention in indus- 
try and the resulting floods of 
/paperwork. And, like their male 
nolleagues, they are affected 
-both by. stringent com- 
•Apany taxation, which threatens 
-the substance of the enterprise, 
[and by the growing social 
'security burdens which boost 
' personnel costs. 

. . . On top of this, however, they 
• '..have to fight against society’s 
mistaken riew that they are 
-! either single and mannish, or, 
'.‘bn -the other hand, have made 
'.their careers only through _ a 
. . prudent marriage or by an in- 
' . heritance. 

..Encouragement 

-By no means a fiery feminist, 
'Dr. Iber-Schade feels, nonethe- 
less, that in the continuing 
' absence of equal opportunities 
ior women it will certainly take 
"some time before female entre- 
preneurs are wholly accepted. 

; Although she believes that 
■ female company bosses — like 
their male counterparts: — need 
verily leadership qualities, the 
^willingness to work extremely 
‘ hard and staying power in order 
. .to succeed* she also thinks that 
'.even well- qualified women 
..briecufilves need special encour- 
agement and advice to master 
' the cver-to’ugher competition in 
$u increasingly difficult 
economic climate. Thus, she is 
' c&nvinccd of the continuing 
' rived for the association, which 
‘.[[Was founded in 1954 to provide 
' a forum for mainly untrained 
' women who " had had to take 
,«rer family businesses after 
.. ‘their husbands were killed in 
the war! ' 

Dr. Iber-Sctiade ilso urges her 
members .to come forward and 
. seek office in government bodies 

and industrial federations. This, 
she says, is the best way of 
demonstrating the female entre- 
preneur's readiness to shoulder 
responsibility beyond her imme- 
diate concerns, and of doing 
away with widespread misappre- 
hension about women in key 
positions. 

Dr. £ber-Schade has set the 
best example herself. ■ She is 
a member of the board of the 
Economic Council of the oppo- 
sition Christian Democrat Party. 

,‘ A an honorary judge at the 

Federal Social Court which 
rules on social security disputes 
and a member of various com- 
mittees of the Federation of 
- ’ V German Employers. But she 

takes special pride in having 
recently been appointed— as the 
only woman among five men — to 
the respected Monopolies Cora- 
mission', the advisory body to 

* V- the Government which acts as 

a watchdog of the social market 
economy. 

Elgin Schroeder 
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Edzard Reuter 







LEA DER S OF West German 
industry are not used to being 
, accused of hypocrisy, especially 
by one of their own number.. It 
was hardly.surprising therefore 
that Edzard. Reuter, financial 
chief of Daimler-Benz one" of 
the- bluest of blue chip com- 
panies -in the Federal Republic, 
should create something of a 
stir in West German board- 
rooms earlier this year when he 
urged industrialists to show a 
little more honesty in publicly 
owning up to the facts of 
modern industrial life; to the 
imperfections of the social 
market economy and the role 
played today by the state. 

Reuter has been quick to 
pointy out since that he was 
speaking in a personal capacity, 
wishing to detach Daimler-Benz 
from any resulting disfavour. He 
admits too with an engaging 
frankness that he was astonished 
at the effect his outspoken 
address, given to an interna- 
tional management symposium 
at St Gallen in Switzerland, had 
.had on a much wider public in 
Germany. 

But he was clearly driven to 
speak his mind because of his 
growing concern that the 
younger generation is being 
alienated by the “hypocrisy” 
of modern leaders — from poli- 
tics, the trades onions and from 
industry — speaking in one way 
but acting in quite another. 

He is not a German 
industrialist who. has attracted 
controversy in the past and he 
has not courted it now, but he 
appears to have hit on a sensi- 
tive nerve in German industrial 
life, and . he is anxious that . 
society’s leaders should not lose 
further credibility with the 
young. 

Reuter, 52 years old, belongs 
to a generation of German 
managers that has come to -the 
fore since the completion of the 
major reconstruction of the 
German economy and he feels 
perhaps freer than many of his 
predecessors to try to analyse 
aloud the role a modern indus- 
trial group should be playing in 
the economy and in society. 

“My belief is,” he told his 
audience at St Gallen, “that 
-the only people that are 
qualified to be employers today 
are those that have an intrinsic 
understanding that our respon- 
sibility for the environment is 
not a shackle imposed by the 
politicians, that our respon- 
sibility for jobs is not a burden 
forced on us by the trade 
unions, but that both must be 
accepted independently as joint 
responsibilities, as a duty' and 
as a challenge.” 

He is unlikely to choose to 
want to expound on this thesis 
from, any platform other than 


that of a leading industrialist, 
for he appears content with his 
role on the Board of D aimle r- 
Benz. 

He joined the Stuttgart-based 
car and commercial vehicle 
maker in 1964 in the financial 
department after working for 
the Bertelsmann pubifeMng 
group, where he had " been 
helping 4o prepare a publishing 
consortium’s application for a 
licence to run a commercial 



Herr Reuter 

television station, an institution, 
which never ' actually 
materialised under German law. 

He was appointed to the 
Daimler-Benz board as a junior 
member in 1973 and as a full 
member in 1976 with responsi- 
bility for strategic planning and 
organisation. From the begin- 
ning of 2977 be also took over 
the technical planning function 
and was thus responsible within 
the collegiate board for -the 
Daimler-Benz group’s entire 
corporate strategy planning 
worldwide. 

He stresses the fact that both 
in theory and an practice 
derision-taking at the Daimler- 
Benz board is a matter of joint 
and shared responsibility, but it 
is nonetheless true that much 
of the group's current ambitious 
five-year, DM lObn capital 
expenditure programme has 
stemmed from his department 

Undoubtedly, the centre-piece 
of the programme is the 
development of Daimler-Benz 
new “smaller" car, which will 
take up at least DM2.5bn of the 
total investment and rather 
more when shared parts are 
taken into consideration. 

The car has been the subject 
of wide speculation since the 
project was announced in 1973, 
but Daimler-Benz has coyly 
admitted . to . little except to 
point out that It will be a “true 


Countess Donhoff 


IN JANUARY, 1945, Marion, 
Countess DBnhoff, was forced 
to abandon her family estates 
in East Prussia, retreating west- 
ward on horseback through the 
snow before an onslaught of 
Russian tanks. 

Today she is Publisher of Die 
Zeit. the Hamburg-based weekly 
newspaper which she helped to 
found in 1946 and of which she 
was for years Political Editor, 
then Chief Editor. In the inter- 
vening span of more than three 
decades her own writings and 
the general editorial policy of 
Die Zeit have had a major 
(although obviously unquantifi- 
able) influence on the develop- 
ment of Liberal attitudes in the 
Federal Republic. 

What is meant by “ Liberal ’’ 
in this context? It is not simply 
support for the policies of the 
Free Democrats (FDP), the 
West German- • Liberal Party 
which is the junior partner in 
Chancellor Helmut Schmidt’s 
Coalition Government in Bonn. 
True, the relative success of the 
FDP in this months general 
election showed some voter dis- 
enchantment with the polarisa- 
tion of the preceding campaign 
— and that is a result about 
which Die Zeit is certainly not 
unhappy. 

But there is more to it than 
that. Countess DOnhoff summed 
it up nicely in a speech last 
year in the Netherlands, when 
she accepted the Erasmus prize 
awarded jointly for outstanding 
journalism to Die Zeit and to 
the Neuf Zuercher Ztitung. She 
stressed that Liberals needed 
strong nerves— the ability to 
put up with claims from the 
Left that they were " reaction- 
ary ” and from the Right that 
they ' were veering towards 
Communism. “ In the end the 
legitimate place for the Liberals 
is between all stools,” she 
declared, adding on behalf ,of 
herself as well as Die Zeit, “ we 
feel very ftappy to be there.” 

Of course, Die Zeit is not the 
only German publication to 
follow this kind of philosophy, 
but it has probably been the 
most consistently successful in 
doing so. ■ In the student revolt 
of 1968, it initially supported 
the upsurge of , the- young (to 
the annoyance of many Con- 
servatives) as a step towards 
necessary reforms. But it firmly 
condemned the gradual rise of 
violence associated with the 
movement (to the anger of the 
young extremists who fel t this 
was the only way to overturn 
the old system). It deplored , 
the terrorist attacks of 1977 on 
leading public figures, but in a 
series of articles it warned 
against over-reaction by the 
stale. 

This sense of balance 
emerges in particular in her 
articles and comments on rela- 
tions with the East, which, after 



Countess Donkoff 

all, was her homeland. She was 
born on December 2, 1909, at. 
Friedrichtein near Kfim'gsbeigi 
(the birthplace of Kant, now 
the Soviet city o£ Kaliningrad), 
gained a Doctorate of Law at ! 
Basle in 1935, travelled widely 
beyond Europe, but returned 
home in 1939 to manage the j 
family estates. 


Gear-sighted 


It would not have been sur- 
prising if .the outcome of Coun- 
tess DfinhofTs exile had been 
bitterness and strong opposition 
to any accommodation with the 
Communist states. But she is 
the authoress — with two of 
her Die Zeit colleagues — of 
one of the least prejudiced, 
most clearsighted accounts of 
a visit to a Communist East 
Germany. The book “Journey 
to a Far Country — Economy 
and Politics in the DDR " 
(Deutsche Demokratische Re- 
public), appeared in 1964, three 
years after the building of the 
Berlin Wall and well before the 
Bonn Government launched its 
policy of establishing normal 
relations with the East under 
Chancellor Willy Brandt It 
was -therefore no surprise when 
Countess Dfinhoff supported 
that policy, although more 
aware than its most enthusiastic 
advocates that the going would 
be slow, tough, and beset with 
setbacks. 

Countess DOnhoff holds 
many awards, among them the 
Peace Prize of the 'German 
book publishers, the Arthur D. 
Morse Prize of the U.S. for ser- 
vices to publishing, and an 
Honorary Doctorate at Smith 
College, Massachusetts. None 
of this seems to alter her: she 
remains personally charming, 
quiet spoken and very deter- 
mined. , She continues to travel 
widely, and fortunately, to 
write often. 

Jonathan Carr 


Mercedes” and that it will be 
a. “ smaller ” ear, not a “ small ” 
one. 

The planning for a smaller 
addition to the Mercedes range 
has been going for probably 
at least two decades. One ver- 
sion was developed in the early 
1960s, but never saw the light 
of day, and Reuter admits that 
the first oil crisis in 1973-74 
certainly helped to firm up plans 
for the model, which had again 
started to crystallise in 1972-73. 

The thinking behind the 
smaller car is very much the 1 
product of the Zahn era 
at Daimler-Benz. Professor 
Joachim Zahn had become as 
important a symbol of Daimler- 
Benz in bis 14 years as chief 
executive as the Mercedes star 
that adorns the bonnet of all 
the group's products. 

Zahn finally retired from the 
executive , board at the end of 
last year and for many months 
Reuter was among the men 
tipped to take over as chairman. 
In the event the top job went 
to Dr. Gerhard Prinz, a fellow 
board member, and " Reuter 
moved across to take over 
Zalm's portfolio in finance. 

In his present function he is 
overseeing the development of 
Daimler-Benz’s annual report 
into a more informative docu- 
ment— a world consolidation was 
provided for the first time in 
197S— but he is aware that the 
lack of common guidelines still 
bedevils the task of inter-com- 
pany comparison. 

Reuter Is clearly no revolu- 
tionary, but he is interested in 
reform and more open, honest 
discussion of the condition and 
role of modern industry. He is 
himself something of a rarity in 
German industry, a member of 
the Social Democrat Party hold- 
ing office on the board of one of 
the country’s top companies, and 
his views today inevitably owe 
much to his early family history. 

He is the son of Professor 
Ernst Reuter, the famous first 
Mayor of West Berlin, who held 
office in the first early dramatic 
years after the Second World 
War, when Berlin was the focus 
of world attention and its life 
hung on the slender thread of 
the airlift of goods from the 
West during the Soviet blockade. 

During the- Nazi period. Ernst 
Renter was persecuted for his 
Serial Democrat views and spent 
mine time In a concentration 
camp. 

Edzard Reuter went into exile 
as a boy with his family first to 
London and then for several 
years to Turkey, returning first 
to Berlin after the war to take 
up the study of mathematics, 
physics and law. 

Kevin Done 
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05.04.-08.04. 


09.0a-13.Q6. 
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07.10.-10.10. 
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International Green Week Berlin 1981 ■ 


International Tourism-Exchange FTB Berlin 1981 


Leisure Industries Exhibition Berlin 
Boats, Sports and Caravanin 


WASSER Berlin *81 

Congress “Wasser", National/InternationaJ Technical Conferences, 
Special Show, in conjunction with 

IFW’81 International Fair Water Supply 


BERUNER INTERCHIC -122nd Fashion Fair/Main Collection 


30th German Congress for Medical Advanced Training 
14th German Congress lor Dental Advanced Training 
International Pharmaceutical and Medico-Technical Exhibition 


SURTEC Berlin *81 - International Congress and Exhibition on 
Surface.Technology 


International Radio and TV Exhibition Berlin 


19th Overseas Import Fair “Partners for Progress* Berlin 1961 


bOro-data Berlin ’81 

Exhibition of the Office Industry 


BERLINER INTERCHIC -124th Fashion Fair/Main Collection 


EL-FA ’81 - Specialist Electrical Engineering 
Exhibition of the Berlin Trade Representatives CDH 


BAUTEC Berlin ’81 

Building Fair and Congress on Modernisation, 
Construction, City-Plannin 


Hobbies, Pets and Plants Berlin 1981 


ANTIQUA’81 Berlin 


Extract from the programme of events 


Fair plus congress. 

The new form of communication in Berlin. 

The Berlin Exhibition Grounds are Jinked 
directly with the International Congress Center 
Berlin by a three storey bridge. The ideal conditions 
for events of every size and type. 


BERLIN 
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ICI verfraut auf die ZukunfLBnd 
ba at desMb fur die Zukuaft Zvm 
Beispiel in Wilhetaslraven. Hier ent- 
stebtipitdirektemZugangzumMeer 
auf eanerPlache von 320 ba einPro- 
duktionskomplex der ICL Die'Kette 
bereits besfcehender ftoduktionsstat- 
ten in Europa wird damit unrein 
'wichtiges GliedL erweitert. 

In der ersten Anlage, die Im Herbst 


1980 in Betrieb gehen soli, werden 
300000 1 VCM im Jahr produziert 
Die zweite Anlage wird 315000 Jah- 
restonnen PVC feitigen. Weiterhin 
geplant ist eine Anlage zur Produk- 
tion von ChloralkalL 
Von Wllhelmshaven aus sollen vor 
allem der deutsche Marict, aber auch 
angrenzende Gebiete wie Frankreich. 
und Skandinavien beliefert werden. 


ICI ist eines der fuhrenden Chemie- 
untemehmen der Welt In vielen 
Landem derErde entwickeln, produ- 
zieren und vertreiben ca. 151000 Mit- 
arbeiter Chemikalien, 
Kunststoffe,Fasem, /tpiV 
Agrarchemikalien, [1 yl\ 
FarbenundLacke IjJSSSf 
und nicht zuletzt 
ArzneimitteL 


lCLDenn Leistiuigyerbindet. 
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Munich: home of Meistersinger 


THE ARTS 

JONATHAN CARR 


A GRAND musical tradition is 
alive and well and living in 
Munich. I am not referring to 
Herr Karl Richter and his Bach 
Choir and Orchestra, excellent 
though they are, nor am I 
suggesting that the Munich 
Philharmonic is being restored 
to its former pinnacle under Mr. 
Sergiu Celibidache (whose fans 
claim him to be one of the very 
last of the great conductors). 
No, this tradition on the face of 
it is a more impersonal one— 
for it involves a building and a 
composition. 

The building is the National- 
theater, home of the Bavarian 
State Opera, and the work is 
Richard Wagner's Die Meister- 
singer von IV Cm berg. 

It is quite possible that you 
will hear the orchestral part 
more accurately played at the 
Salzburg Festival, or better 
interpreted (by Mr. Reginald 
Goodall) in London. It is even 
conceivable that the overall 
standard might be equalled in 
a performance at Bayreuth 
(although the less said about 
some of the recent efforts there 
the better). But in the end 
.Ifcrsfcrsinper belongs to Munich 
as Boris Gorlinmv belongs to the 
Bolshoi. Why is this? 


new series of Munich music 
festivals — in the Prinzregen- 
tenth eater, since the National- 
theater itself still lay In ruins. 
And when the Nationaltheater 
was finally rebuilt (much in 
the previous style), it was 
Meistersinger which ushered in 
the new era. on November 23. 
1963. 


So much for the statistics, 
hut they don't prove very much. 
After all Tristan and Isolde 
also had its premiere in 
Munich and is not often absent 
from the programme there, yet 
its strenuous gloom seems 
better suited to more northern 
climes. That is a highly sub- 
jective impression, and many 
would not agree, but I well 
remember one local university 
professor’s conclusion to a dis- 
mal discourse on the philosophy 
□f Schopenhauer and its links 
to Tristan. He referred to a 
performance in Munich under 
the late, lamented. Hans 
Knappertsbusch. 


in the case of Meistersinger he 
was right on -target “ It is!” he 
said, “a splendid work, ■ a 
festival opera if ever there was 
one. a poem in which wisdom 
and boldness, the worthy and 
the revolutionary, tradition and 
the future, are wedded in a 
manner which is at once grandly 
joyous and at a deeper level 
awakens enthusiasm for life 
and art.” 


Terry. K/rfc 


The theatre in Wiesbaden — one o/ the many German 
towns to have its own theatre and opera house 


For one thing Meistersinger 
had its first performance there 
in June, 1868. under Hans von 
Buelow (wi:U whose wife, it 
will be recalled. 'Wagner was 
ungrateful enough to run off). 
After the Second World War. 
it was the first work to begin a 


;*Was it impressive?” I asked. 
“It was magnificent.'* he said, 
his eyes glistening as he gave 
the highest passible accolade : 
“ it was hardly tolerable." 

There is a lot about the 
Nationaltheater to make a per- 
formance of Meistersinger 
Tolerable, even for those for 
whom sitting through a' Wagner 
opera is a penance to be en- 
dured only for a loved one or 
(perhaps) for an important 
business contact. It is true that 
(he seats see'ni to become a 
little hard as one approaches 
the end of the second hour of 
the last act But the riot of 
colour in the final scenes on the 
meadow before Nuremberg — 
a spectacle for which the 
Nationaltheater pulls out every 
one of the many stops at its 
disposal — diverts the eye what- 


ever the other discomforts may 
be. 

So does the sight of the even- 
ing gowns in the main lobby 
(the Nationaltheater is an un- 
repentantly “dressy” place), the 
marble staircases, the red vel- 
vet, the gold and sky blue 
decorations and the crystal 
chandeliers. If that is not 
recompense enough, then there 
are inexhaustible supplies of 
bo i berries and ice cream, sal- 
mon and champagne. 

Is it really only a few 
decades since the theatre and 
the whole city centre was a 
bombed-out shambles, since 
there were queues for the soup- 
kitchens. since Cardinal Faul- 
haber performed the first post- 
war Christmas Mass in the shell 
of Munich's main church, 
under an open sky? 

Time and again there are 
passages in Meistersinger whicn 
bring back mat era — like the 
great Wahn monologue of Hans 
Sachs. “Why do people torment 
and flay one another In useless. 


foolish anger ... it is the old 
madness. If It halts somewhere 
it is Only to gain strength in 
sleep. Suddenly it awakens, 
then see who can master it" 

The . Munich-born Richard 
Strauss produced bis own post- 
war epitaph on the Opera 
House where he had so often 
conducted and which now lay 
in ruins: The Metamorphosen 
for strings based on Beethoven’s 
Funeral March. Strauss seems 
to be striving for effect in some 
works, using 'a brilliant tech- 
nique to obscure the fact that 
he has little to say. Metamor- 
■phosen is decidely not. one of 
those occasions. 

Still Meistersinger is the last 
yrnrk- tu leave you with mourn- 
ful feelings. Indeed, part of 
the delight i« that it arouses 
them, only to blow them away 
again in a unale whose opti- 
mism does not seem to be too 
cheaply purchased. 

Thomas Mann (another one- 
time Munich citizen) was not 
correct about everything — but 


It would be unwise to try to 
cap that but it is worth giving 
a last word of warning- On no 
account allow yourself to be 
drawn into a discussion between 
enthusiasts (some would say 
'lunatics)' on the best performers 
of Meistersinger over the years. 
At least do not do so if alcohol 
is readily to hand. 

I well recall on argument 
developing between several, 
otherwise civilised, people in a 

vaulted wine cellar a stone’s 
throw ' from the National- 
theater. It was bad enough 
when one, younger, inember of 
the party suggested that Herr 
Rene Kollo, a tenor much _ in 
demand today as Walther Von 
Slotting, was at least as good 
as Herr Heinrich Knote, a tenor 
in Munich around the turn of 
the century, of whom some 
recordings still exist The con- 
tempt of the older, more ex- 
perienced Meistersinger hands 
knew no bounds. But when the 
same person sought to argue 
that any Hans Sachs today was 
as good as the famed Hans 
Hermann Nissen, who sang the 
role under Toscanini, there was 
pandemonium. 


Only one interjection restored 
the peace: that the National- 
theater was still the best place 
tn attend a performance of 
.Veisfersinger, and always /rill 
be. Glasses clinked and an 
unseemly incident had been 
narrowly avoided. 


■ Bellotto: "" 


Where tradition 1 
and modern financial skills 


Him ■ 


anvil- 


Plans' for privately run 


TV stir strong 


Cheni-iv 

tariffs 
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get equal attention from a top 
German bank. 


Our roots are in the prosperous 
and friendly State of Bavaria. Today, 
we are one of the major universal 
banks in West Germany, bankers to 
the State of Bavaria, and an integral 
part of Germany’s powerful financial 
organization - the Sparkassen net- 
work. Our balance sheet total is 
close to DM 75 billion. And we are 
one of Germany’s foremost issuing 
houses. 


Our international presence is. ex- 
panding in close concert with our 
clients' needs, and we are at home in 
world markets as well as our own. All of 
this is essential butthere!s more. 

Bayerische Landesbank couples 
peop!e-to-people banking with a his- 
torically sound business mentality, plus 
a broad spectrum of modem services. 
That’s what makes us a competent 
partner for you. Our services 
include: 

• Professionaldocumentation and 
. rapid payment transfers (S.W. 1. FT.) 
i importrexport financing 


• Fixed-interest DM loans 

• Eurocredits via our Luxembourg 
subsidiary or our full-service 
London branch 

• Medium and longterm project 
financing. 

• Loan syndication and private . 

. placements , 

• Easy-access to foreign markets 

• through our international presence 
- and broad connections .. 

• Extensive investment opportunities 
inourbwn'DM fixed-interest 
securities 

Sound banking. Solid growth. And a 
special human touch. That adds up to 
"Bavarian drive and friendliness? And 
that : s what makes Bavarian banking 
at once different and attractive. 

Get in touch with us and you will agree. 

Bayerische Landesbank Girozentrale 
BriennerStrasse20 
8000 Munchen 2, Tel.: 21711 
Telex: Foreign Dept52862-70 
Cables: Bayembank Munich 
S.W.I.FTAddress:BYLA DEMM ■ 


Girozentrale 


International Banking with Bavarian Drive andEriendliness 


Central Office:BnennerStrasse20.8000 Munchen 2,Tel.: (89) 21 71-1. Branches: Londonjel.: 6386711;S1ngapore,TeJ.: 
222 6925.Subsidian': Bayerische LandesbanklnternalK3nalS.A,Luxembo0rg,Tel.: , 47S9ir-1.Represent8tive Offices: 
Toronto. TeL: 862-88 40r Vienna, Te!,: 66 31 41/66 31 61; Johannesburg, Tel.: 6381613: New York, Tel.: 888-0670 (9). 
Affifiatas: Deutsch^kaniflnavischa Bank AG, Frankfurt, Teu 20471; Asien-Paeifik-Bank AG, Hamburg, Tei.: 322891. 


“ THIS COUNTRY will be 
different at the end of it,” says 
Herr Albrecht Mueller; Head of 
the planning staff at Bonn's 
Federal Chancellery; what -he 
means is, it will be worse. He 
is referring to the changes 
which will be wrought by the 
arrival in West Germany of. the 
so-called “new media": cable 
and satellite television. ! . . 

Their introduction is, in any 
case, thought, to be inevitable by 
experts of every political, per- 
suasion. Nonetheless, to bring 
up the' issue is at once to spark 
off heated .discussion not only 
about fbe extension of existing 
communications but' also about 
the current'- monopoly of the 
publicly owned radio and tele- 
vision system.' Many Germans, 
including . ' Chancellor Helmut 
Schmidt, think - this has proved, 
its worth over, the past 30 years 
And do not want, to see it 
disappear. 

Proponents- of - the ** proven 
system,” who are uppermost the 
Social Democrat Party (SPD) 
which is the senior partner in 
the Bonn Coalition, argue that 
if has enough to offer for all 
tastes and warn that more tele- 
vision leads to apathy and the 
isolation _of the viewer. The 
supporters of the new media, 
primarily the opposition Chris- 
tian Democrat Party (CDU), 
speak of increased chances for 
a “ healthy diversity of opinion” 
which is, as they say, the basis 
of a good working democracy. 

Their demand for privately 
run, commercial stations is half- 
heartedly supported by the Free 
Democrat Party. (FDP), which 
is the junior partner in the 
Bonn Government, it steers a 
middle-of-the-road . course' in 
wanting introduction 'of com- 
mercial channels, but. estab- 
lished as public bodiesr-both 
to promote a wider spectrum of 
opinion and to open new mar-' 
kets for the electronics industry. 
Thus Ae dispute has been car- 
ried into the ranks of the ruling 
coalition. 


never again be taken over by 
the state — as it was during the' 
Nazi- era— the LSndeT, the Geiv 
man provincial states, were- 
solely responsible fdr 1 the "net- 
works. Nine regional stations 
were set up, run by public sector 
bodies made up of representa- 
tives of all “socially relevant" 
groups such as -the political 
parties, the churches and trade - 
unions. 

These nine stations subse- 
quently formed ARD, West Ger- 
many’s first television channel. . 
During; the day it broadcasts 
separate regional programmes, 
but in the evening the stations 
contribute to a joint effort. In 
1963 ZDF, the second channel, 
was. founded — also in the 1 form 
of a public ' corporation — repre- 
senting all .the LHnder. This 
channel televises one single pro- 
gramme for the whole of Ger- 
many. A third channel, provided 
by ARD, offers mainly educa- 
tional programmes regionally. 


-Political bias’ 


Safeguards 


The situation Is further aggra- 
vated by the print media’s con- 
cern over the advent of new 
competitors on (he already light 
domestic advertising market 
Take two major market trials 
of viewdata and teletext— tech- . 
niques for providing . informa- 
tion by linking specially 
modified, television . sets with 
computerised data bases. These 
trials. launched in- Dttsseldorf 
and . Berlin this summer, could 
only get off the ground with 
difficulty. At first, the newspaper 
publishers resisted the broad- 
casting organisations' Insistence 
of exercising monopoly over the 
transmission of the new media. 
Now the controversy has been 
put on Ice for the tim e being so 
that the publishers can at least 
participate in the trials. 

Today’s West German broad- 
casting organisations were 
established after the war, taking 
as a model the kind of independ- 
ence the BBC enjoys. To make 
sure that broadcasting would 


But from the first the political 
parties vied for more influence 
in the councils supervising and 
managing the networks. The 
attraction was the opinion-form- 
ing power of the spoken word. 
Soon the CDU, then- in power at 
Federal level in Bonn, -began to 
complain that the SPD was 
exercising too great an influence 
on broadcasting, and that radio, 
as well as television, was -lean- 
ing too far to the political Left 

Ever since one of -the 
country's leading public opinon 
polls ascribed the SPD /FDP vic- 
tory at the 1976 General Elec- 
tions to an alleged Left-wing, 
bias of the networks, the . fight 
of the parties for supremacy 
over broadcasting has been' on. 
It came to a head over the NDR, 
North German Radio (Nord- 
Deutscber RundfUnk), the 
country's second largest radio 
and television, station, and it is 
now threatening the whole pub-' 
lie breadcasting system.- - 

Fbr a long time the Christian 
Democrat ' states of Lower 
Saxony and Schleswig-Holstein 
bad complained about unhelp- 
ful political bias from NDR. 
which they were running jointly 
with SPD- ruled * Hamburg. 
Finally. Schleswig-Holstein 
gave 'notice that it too wanted 
to leave NDR. Shortly .after- 
wards it announced that to- 
gether with Lower Saxonv it 
whs planning- to- set up its own 
radio system,' to include com- 
mercial broadcasts. 

Althou gh this development 
was effectively "barred- earlier 
this year by a court ruling, the 
present broadcasting system 
seems to have won. - a 
reprieve only. The subsequent 
compromise of the former 
opponents to continue NDR as a 
three -state system envisages the 
abolition of: NDR’s radio 
monopoly in North German* 
at the end of 1982. Additional 
private channels will then be 
allowed. The accord .also 
foresees introduction of com- 
merical radio spots by NDR 
next year to supplement the 
station's inadequate licence in-, 
come— a path which other pro- 
vincial networks have already 
taken. 

While- the feuding political 
parties -expressed their satisfac- 
tion with the ‘If air \ compro- 
mise the SPD because the 


NDR remains intact as a pub-, 
tic corporation - and the CDU ' 
because if will be abtir- te, 
realise its media plans afteil alL 
Tblbeit ’ Witlr ;, some delay)--*, 
strong protests came fromtine- 
North' German newspaper $ub> ■ 
lishers. They attacked'.stiK 
agreements on. grounds that the ; 
introduction of radio spots— 
especially In regional pro-, 
grammes— to be fotiowed^by 
.commercial television laledon - 
would send their . advertising 
revenue plummeting. ; .®ds,;. 
they said, would revjye/aljwr 
trend towards concentratioB. in ; 
the free-enterpriae written 1 
press which had. .seemed 4»he. : : 
broken after the -early tiftps, ;• 
So far, the print media -pin* ‘ 
not complain about ladt-tf/- 
advertising. Newspapers ^and - 
magazines together receive#’ *“• 
much as DM 7bn of the,TttfaT 
DM llbn, Germany’s expasttr 
lure on advertising in '-192V---- 
Besides, concentration oE'tfca - 
Press may no. longer.be ro-(j§Mf.’ . 
a problem as statistics s 
.indicate. . Admittedly, 

1,200 .daily . newspapers ; 

Iished in West Germany t-,. ,,. 
nearly 1,000 are no longer.^Jat 
axe called .here, " fully --?***> 
pendent" papers edi 
their own separate staffs, 
while the number 1 oF; 
independent .papers . . 

.from 225, 'in 1954, to 

1976.. the . total " a . 

. increased agairh-by just lb 

in the - next three years' 'tori--. 
Only about half of the paP#*\ 

• that receive’ a substantial pati 
of "tiiefr, editorial content fflan.' 
other "newspapers have a'W; 
circulation - of more - 

10.000. Of -the '55 papers SLt&s 
country with, circulation&' of 
100.000 or more, only 6n&' l dflP B : 
not have a full 'editorial, staffs 
prepare its contents. -Further, 
more, in the three-year; perfiti 
till -. 1979 only one' paper Tfc# 1 r 

-a small circulation' of- 
vanished. All this- is '« '.ctear; 
-indication ' of - hew ‘ mdchtftteL- 
situation on .the Gerinah'sJewfr- 
paper market has quie^aaen 
down compared 
instance, the time bfetife' 
1964 and. 1967 when . 
papers were forced of. 
publication. - •• 
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Largest circulation^ 


The country’s five 

- publishing enterprises Vjfel 
roughly 45 per cent of 

- newspaper circulation' 

The biggest of thettvw 1 : 
Springer Varlag, has a 
cent share of the total; 
circulation with five -‘ I#-, . 
Two of these are nationaHtfiBj ■ 
txibuted: the conservatives*^ 
respected Die Welt 
Zeitung which, : : with.; 1 
street sales of just 
is the largest drculation w^f . 
paper in Continental-Euii^e - 
. To sum up, while, fof 
ideological reasons,*, tlw paatig* 
parties are squabbling 
-introduction aT-ith^new-i^ffH®.; 
-the . privatety-owned'- - 
Press has solid fkiancIaTgr^EiP 1 ? ; 
for its reservations; : A®;!®?, 
Alfred Neven du-Mont, 
dent, of the Federations^!- 
German Newspaper. 
says: U W& don^t -1 want- ‘'W - ’ 
blo<* .cable and 
vision, nor teletext ’ and 
data, but vie do S pyfq t nii aTaa. 
-share in the. use 
technology. 
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that a marathon ' legal battle over air routes may be in prospect 
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face a Laker time-bomb 




\r. 


rilF AAOCOME^feally wonders 
pwJjy thejnujority ,of xlie world’s 
t-airlines; - especially", £a ’Western 
*^)2urope. -have been^reshtinjg 
f mounting consumer ‘ pressures 
j for cheaper air feres, Jbe atari; 
i facts outlined in- the latest 
J .analysis of the airline industry 1 

* by Mr. Knot Hammarskjold,' 

; director-general of the Interna- J 
- tional Air . Transport Assocfe-' 
l tioa, provide-, ti&e.flasweiv. 
j . He will tell the 1ATA 'annual 

• meeting, k Montreal today that 
i last year, the 103 member air-.- 
5 • lines, -including most of the’ 

S biggest 'in the world (outside 
j- the U.&J^ experienced a year 
#.of “profitless .... 

J' They carried- a record number 
f of scheduled passengers, at 
390m, or ?J> per cent more than 
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[■; in the previous year. 

» ; But they made virtually nq 
' J. money. " Their operating reve- 

* hues grew by 18 per cent to 
\ ?50.6bn (£20.73bn), but their 
t operating costs rose by 23 per 
';" cem to $50.45bn (£20.67bn). 

j The financial results for 1980 
f . will be even worse By" August, 
pthe scheduled services of lATA 
s m embers collectively were sbow- 
. J ing losses. . 

J The worst problem confronl- 
*. ing the .-airline is fued, which 
£ went, up last year by an average 
^ of 73 cents a U.S. gallon. Fuel 
’ now accounts for 31 per cent 

* of all airlines’, operating -costs, 

l against only 1Z per cent in. 197S.'f 

\. The second problem is the- 
s-. recession, which is, now biting 
, ■■■'deeply into airline . revenues. 

J' General inflation is also taking 
» its toll. Although there may be 
J /some exceptions. •• airline oper- 
^ ating costs in general will be 
,^-hard hit by continued infla- 
; tionary- pressures in the year 
V ahead.” says Mr. Hammarskjold. 

J. Contributing to these costs 
r sire increases in user-charges 
ground the world-rthe price the 
i ■airlines pay for using airports, 
•'. navigation and other facilities. 
pThe UK here comes in "for, 
\ bitter attack, because in . the 
v current year alone, increases in. 
these charges in the UK will 


P/Clurss by Giyn Gai tin ana Ho far Taylor 
down-to- - 


add- 1 , another £8dnS i : to- airlines’ 5 
fills:" - f ;r ' 

Mr. TETanpijwskjpad'- criticises - 
‘.the British attitijde-f pr trn the_ 
one hand rajsingcuscr’ "charges;; 
while, on the; other- pushing 
. £hsaper air fares, especially in 
■‘Europe * I " . 

The point that Mr.-.Hanunar- 
■ sikj'old makes; -.most strongly, 
however, "Is * til fr'-'J need for 
Government to'fsfujw, a much 
greater-a wareness it'jhe . long- 
term value of air transport to 
the world’s economic well-being. 

Abrasive policies, designed to 
attack the. industry.' such as the - 
U.S.'Civir ‘Aeronautics BpaftTs 
long-standing threarW remove . . 
from members of the IATA ;: . 

their immunity from t U.S. antij"' 

trust laws, are only 1 one facet 

of this. • • k. 

However, rtmTT.S grid Bri ti.-ih ;- c*$ Sir .Freddie ■ taker, flying Tiigh on one of UIs McDonnell Douglas DC 10-30' Skytrain aircraft and (right) announcing 

governments are not the only . . >• ' ,/ earth fares lb Miami and New York in August, 

bodies threatening the fax»f'^ :'. . ffa •*■*(* ?“ : * ‘ ; 

structure which IMSA defends ' ; - 1 I 

—-Mr. ^ Hammarskjold, indeed s -xestritii the granting; of roiites wheels are cumbersome to turn, traffic, in effect, is not diluted argue strongly that this is not 

wants .--official regulations .are ilie|aJ'Unaer.the. Treaty of and' ft could be' years before so -far as the. other country is the time to introduce them, 

streamlined = to permit faster .Home,-, which prohibits, under anything is done. Sir Freddie concerned- In that way. the Costs in all directions, and 

increases"- in fanes' In "response Articles 85 to 90, arty restric- .likes; to move faster, and a rights of the other country’s especially of fuel, are soaring; 

to rising fuel costs. Mr. John titins on competition ? legal .prod -from the European a-irline (and its profitability) the industrial recession has de- 
Nott, the UK Secretary of State * ' He now- threatens to a& ! the Court might get the Commission are protected. pressed traffic: and losses are 

-for trade, who is singled out for cburts-.to_ .declare 'that this moving.'f aster, too. 'Thus, protect! onJsan remains only just round the corner even 

criticism by Mr. HamiparslrioJd tTeaty-.obysation -over-rides the The foreign . airlines’ and strong in Western Europe, if not here already for some 
for urging lower fares, nj ay now -right' under' whiiii -the Euro- govknments’ objections to the Whenever the UK has tried to carriers. Time enough, they 

face a legal battle with the *■ pean'-' -fcysfem.-- -of; regulation, inflow of new airlines .with low- introduce Second airlines on argue, to think of fare cuts, 

British arch fare-cutter. Sir route-sbaxin# and; revenue pool-' fare ideas, such as Laker Air- major trunk Toutes, as it has, when economic conditions gen- 

Freddie Laker,, which would ing has been ■ developed -^since w^ys.' and British Caledonian, for example, on occasion out of erally improve, 

question the right of. EEC the war. This - . is the right of stim from iears of traffic dilu- Gatwidt, it has met fierce re- it is a difficult argument to 

governments to cOhtroT fares at any; .country to . sovereignty tion on specific routes, at a sistance, -and often an outright ~ 

all. .oyer its -air-space, which time . ’of recession, when all “no” from the other countiy 

- Sit Freddie bad appealed to 'imfcli&s fte-ri^ht- to say who European air traffic is at a low and airline involved. 

Mr. Nott asainst. tihe rejection S^I. and- shad not J3y in it: levet. Thus, spreading the concept 

by the UK Civil Avratiop.' ■ " Since not only Mr.' Nott’s own Virtually all inter-city air of greater air transport litrerali- 
Authorfty .p'f - bis application fo^ - Department, of Trade,- bu-t- also routes -in -Western Europe are sation, and cheaper air fares, 

3ft routes from the UK ' to :*be transport establishments governed by bilateral air agree- has been, and still is, a painful, 

Europe — and ..perhaps several df^eyery _other. member: of the meats -between the two coun- uphill struggle. British Cale- 

hundred between Coritinenta]- Ctomaraunity.^belleve Sir 'Freddie tries ‘ concerned. These allow donian knows this only too well. 

destinations — at cheap,' Sky : - to be'- wrong, '.they iEre. bound to their respective flag ' airlines to It has services to Paris, Brus- carriers, 

fra in-type' fares. ; fij^t bun.- V : A : marathon,- far- share the ; traffic (and also the seTs and Amsterdam from Gat- Mpwrni#ta , tho rnr 

Mr. Nott rejected this appeal' reaching legal battie :may well revenues and- profits'. ' if any) on wick, but its efforts to introduce It®' w a r ; 

and a similar one from another be. in prospect a caietfujly calculated b “is. f re- new cheap -fares on- those l^es have different ways of 

UK independent ^British Sir Freddie has nu|ht; 0 nihis queatly, Tiut. not' -hecessarily, ; ^routes nave so far- been making their points. British 
Calendoaknv- on - the ground side^ng .weU.: Tbje:' Eteroi>ean 50/50.‘-If a ,! secbdd aiiime ffom / thwarted by the other gwpm- Airways is moring slowly, 

that hostility . frnar* 'fbreigi^CP I ^bi^on^its«tf; bi&l^ one of the ebuirtries’ wants to meets and airlines concerned. through negotiation and "with 

governments’ would -make ** It tTOe '- .that 1 ; the. ■ stmeitire' wds ' joan fhe 'r6ute,‘“ThS ' BilaferaT "“TKat is not "to imply thhfthe the example of successes on 

impossible ttf secarfe- surit' -tSanSEC amd . ha$: said it -iwlll agreements" : require" that its European airlines do not other routes like London-Paris. 
routes. Stt Fredffie . mw intends^ d^ bti' alflmes to introduce daiSSc (whatever it can pick accept the idea of cheaper British Caledonian also feels 
to argue that tha powers, under hew, more competitive route- up) Should come out of its fares as a means of stimulating that this is the right method, 
which these governments can ‘making policies. Buf the 'EEC’s country's overall share — the traffic. But in many cases they using the established procedures 


counter. The fact that the 
British airlines, including 
British Airways, believe that 
now is just the time to try to 
boost traffic by reducing fares, 
even on an evolutionary rather 
than revolutionary basis, does 
not seem to have much influ- 
ence with many Continental 


of licence application and diplo- 
matic negotiation. 

Laker Airways, however, 
adopts a tougher stance. It 
accepts the current channels of 
licence application, because that 
is the law. and recognises that 
those channels must he 
exhausted before it turns to 
other means. But when the 
present system fails to come up 
with what Laker believes to be 
the right answer, it says simply 
that it is entitled to question 
whether the existing processes 
used to grant air transport route 
licencses are quite as legal as 
they seem. 

Laker bluntly says they are 
not. The airline is basing its 
case largely on Articles 85 to 
90 of the Treaty of Rome. These 
broadly lay down the rules of 
competition governing members 
of tnc Community. A memoran- 
dum from the Commission, 
dated July 6. last year, relating 
to the development of European 
air services, expressly stated 
that “the rules of competition 
(Articles 85-901 form part of 
the general provisions of the 
Treaty that apply to air trans- 
port without any Council deci- 
sion being necessary." 

In other words, the airlines 
and governments of the 
Community are bound by those 
Articles, although the Memoran- 
dum further commented that 
“ the Commission currently 
lacks the practicable means to 
ensure that the airlines regu- 
larly and effectively comply 
with the rules of competition." 
with no penalties for voiding 
the rules. 

Article 85. for example, 
expressly forbids activities by 
undertakings or associations of 
undertakings which may affect 
trade between Member States 
•* and which have as their 
object or effect the prevention, 
restriction or distortion of com- 
petition within the Common 
Market.” In particular, this 
applies to those bodies who 
“limit or control production, 
markets, technical development 
or investment, share markets or 


sources of supply.” 

Article 86 goes further, say- 
ing that “any abuse by one or 
more undertaking of a domin- 
ant position within the Common, 
Market, or in a substantia! part< 
of it, shall be prohibited as 
incompatible with the Common- 
Market, insofar as it may affect 
trade between Member States.” 
Such abuse may include “limit- 
ing production, markets or tech- 
nical development to the’ 
prejudice of consumers.” 

It does not require much 
imagination to see what that • 
clause — if upheld by the couns 
— would do to the current cosy 
bilateral air agreements on 
which the whole of Western 
European air transport has been 
based for the past 35 years. 

But the Treaty goes further. 
Article 88 provides that member 
countries shall have the right to 
rule on the admissibility of 
agreements. decisions and 
concerted practices and on the 
abuse of :i dominant position,, 
“in accordance with the laws of 
their country.” but with Articles 
S5 and S6 in mind. Article 90 
provide* that, in the case of. 
public undertakings anil under- 
takings to which Member States 
grant special or exclusive rights. 
Member States “ shall neither 
enact nor maintain in force anyj 
measure contrary to the rules'* 
of the Treaty. 

It is. of course, a legal mine- 
field. and one in which the 
lawyers in all the countries, 
concerned an? likely to enjoy \ 
a field-dav in determining how* 
the wording nf the Treatyj 
should be interpreted. Si* com- 
plex is it. ni Fa cl. that so far. 
nobody except Sir Freddie, has 
tried to lest it in the courts. 

Mr. John Nott, la<r week, in 
his statement, said that “ our 
own legal opinion is that there 
is no provision of Community; 
low which overrides the regu- 
latory systems of member-' 
Governments. But if Sir 
Freddie wants to test his inter- 
pretation oF the Treaty c£ 
Rome in the European Court, 
he is free to do so.” 


mi 
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Chemical . 
tariffs , 

From the Director-General, 
Chemical Industries Association 

Sir,— The article by Sue 

jdCameron (October 14) describes 
well the bans of; the chemical 
industry’s opposition .to! ..some,. 

- .aspects of the -EEC .Commis:. 
a. lesion’s proposed modifications'’ 

. -M-io the scheme- of --tariff prefer: - 
-imences (GSF). 

I-.: In considering Samuel 
— .Brittan’s inclusion of the chemi- 
•'..tcal industry in his Scroll of 
•r. Dishonour {October 16) one 
.: has to assume that he did not 
unread Ms Cameron's article, 

: since otherwise he could hardly 
'■.rhave so misrepresented our posi- 
-i tfon. 

•'■•'' With the two exceptions below 
j- 1 we are not in fact opposed to' 
>, iiuty free access to EEC markets 

- I-. -being given to chemicals pro- 
+ ” duced in the “ poorer ” (i.e., low 
'"'•■'per caTnfa GNP) countries whb 

" are trying to get a chemical in- 
dustry started. In such situa- 
- tions the intentions of GSP are 
.,‘probably a practical and humane 
■'‘example of enlightened self 
’* "interest by the Community. 

' r What does concern us how- 
, 'ever is what we regard as the. 
undue restriction of the list of 
.■“sensitive" products where the 
'.preference to the exporting - 
country is reduced. These 
..■.' 3 raaterials are chemicals where 
„!,;the viability of European pro- 
. duction is ib .doubt and. Jet it 
be understood, in these cases 
.we are not seeking protection 
Vby anything other than the 
^agreed normal common tariff 
funder GATT. 

, tu ‘ It woiild seem unfair to com-. 
-,-Ipanies and people's jobs here 
, ,to give developing countries an 
-■V-iUnlimited advantage in compet- ' 
" ing with products where there 
i.. Is' clear inability of the market 
r. to . absorb such preferential 
imports. There is little benefit 
r,,#n killing Peter to sustain Paul. 
The other misapprehension 

■ about our case is illustrated by 
v-Lombard (October 21) who 

v claims to find a hair-crack in 

• i;6ur argument ■ for excluding 
. the highly sophisticated chemi- 

' .aeal industries of some admit- 
••> !1 tedly low per capita GNP coun- 
-H- tries from special -preference. -• 

• .\ Be suggests that on the contrary. 

• it is the Community’s intention 
to give across the board trade 
preferences to ** developing 
countries” irrespective of the 
degree -of development- of sets 

•-•^-tors in their industry. 

,v : . The EEC .Commission how- 
ever, has stated its intention of 
...complying fully with the objec- 

■ Tives of the March, 1975, resolu- ' 
.-..tion to the extent that the . 
: ; -economic situation permits. 

- .■.Moreover, it is proposed that 
:‘;.the present modifications could 

■ •.i-remain in force, for 20 yearn 

• :liso . the framework has to be 
■' i! - designed to cope with sectoral 

■ 'economic problems in the future 
'■ " ■which eoiild be even more diffi- 

■cult than, those which presently - 
: ’face us. ;• 

: But most powerfully In jnsti- 
tying our position, we would 
■ ;, «gue that the very existence of 
■ ! V sensitive list in the Cominis- 
Sion’s proposals proves the in-" 
' - tenthra of the Community to be 
•'“pragmatic ■ rather than doc- 
t rinair e ia its attempts to help 
' tiie developing countries to help 
themselves. This, of course, 
has to. be done without at the 
'same " time undermining the 
• European economy tv granting ' 
‘to already developed industry 
sectors in such countries a 
preferential licence to trade 


.... Letters torth§ Editor 
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* . 

duty free. Damage from an can effectively channel £1,000 to 
advantaged competitor is no less ,the recipient Coyeoaajs made 
real because ..it. is located in , a py ■ parents £u of their 

Iow-GNP. per capita country. -unmarried children V who are 
For these reasons we continue -under -18 do not have. this effect, 
to believe that our case is wen A recent court ruling, how- 
founded, and far from protec- ever, has created a new problem 
tfonist . . .for. anyone, making a covenant 

Martin E! ' Trowbridge. ' ' ' who has: investment income of 
, Chemical industries Aswdation, mo £5.580; ^vestment 
lAlCmbic^Hoiise, - - r -VI 
93, Albert. ; SE1. 


plants 


incBnK thhfe^jb^Ucjxes gross 
payments under covenant of 
mores <Sb8Jp^*50Qi^id invest- 
ment income of less than £5,500 
vdbtt^f^u^^4f-adde44o-th&-gross. 
' amounV eff the^covenajd’Sff’pay- 
. mente, would result in. a total 
; of more than £5,500. The excess 
■ .over £5,5001u any' dE- the cases 
From Mr. H. Stephens^ ‘ is bkelyvjp be, treated as'Vthe 

Sir,— Mr. W/ L. Luetkens in . investment’inco.me.bf the ‘donor 
the Lombard column (October': and.will attract the lffjSer' cent 
21) supports underdeyaope^ suriaiarge. ,r; *' f 

countries ip., ' exporting ' P.etrtF. ".Many_; tax expferts' aje .Wy 
chemfcaa products derived from'; unhappy "about tlxls 'coart idling 
oil feedstocks: costed ip.'M.beiow; . and . apeJaEappointed ; .that !the 
world' prices. : r ,. taxpayer is nol'HkeW tO appeaL 

He believes that. EEC' plant.. Unless' _ttie.. .Infem [ Revenue 
manufacturers ' and.' contractors issues some . practice istatbmesit 
benefit .' from;, this ' activity but. pr- concession it^ 'Seeius this isur- 
this is Questionable..; ,,If- the litharge will be toiposed, .at least 
demand for. the jw^chemical .'.until q. itew; ease js taKen. 'tb'.tjie 
products is ..to., be. met,, planti. V'COujrfe. ,V' . , . . . .*• i „ ' 

will have to be Jbuilt somewhere, ...jack Harped .- :! - .- ! 

and EEC'.ptaht ndinu^ictareis^Tax-f^le, r.I-“ :V- . . 

. and ' contractors ore more likedy..,4 Vdlswtit^VpIacft -SE & V i,. - » 
to benefit if construcritm is in;'. " t - - c 

the EEC ’than ! ff-they have to v' ".Z ? f - 1* I 

compete jo- third countries with.lV.,^" .-A- - . -VV - - a- 1- 
their IAS. and JapgnesepppesiUi; ,(>0|lt3nill)Ell0ll : 

.numbers.-. . ■: - • • . ■ -.. : ■ 

■ Nor is it necessarily^, &ue that qf nmrV 

there wiH .always be-a, benefit a *- "UtA •-*.**.• 

Irom pgtrocfaemical. -pgpiiwetion. Frim ^.Aijirtimf Director 

^ ^ NatiSmVS<^logicc.l r - 
Pteats Wdt cost- more -to bmJd: p roto fion Board ■ ' '■ ' 
and to maontain Ukhl- m-or near -.. w. . - • 

to- industrisdised countiries;’ Outr- ;• ?n^-r-A pan ting errtv m the 
-put- • is likely- to- ■' be ■ reduced, -PW letter of 

because-, sparer .parts w&l-not be ^P e say ; that 

readily available. - - ) These dis- - se^Afemoa.wo^r^wese ?in 
-advantages can be overcome 

■the country: fe likely tw.-deveiop ,_iV|[bal. I hrtLsay. wa^th^.tr itlwas 
its owtt '^pffistierteijengtaeer-;-.?® V 

ing imkistry Iftit otherwise- .they 'rf- .A- -. - v* - r • • 

wiH be 'permanent. -There wiil-. - HprwgU, tpdoois-Ggop. \ 
;be: * fiother: pewalty if therer-i-rr •- - ? ^ .. 

are no imtigemxiBW neagtflxmx-.^^ >-;* :■ -.i mV z: ; 

ing rarafk&& forc-4bte ''petro- 1 ? 

chemical' prodods.- =Ttey- will * ^.Oy 31 GKr 

then tovC to^be' exptfrted to'a ■ : 

vessels; and the transport: eosts. - Ff&m' Mi; -A. Cutter * »' ' 
wm always- -be ' * ^^MSy^fc^entVwi^the 

hfigber ' ,th ®° ■ artiCfe hy Vybur Icbrffispondeut 
were exported, ^tiie form ot ■VvillUm ■ Him. /October U!ij on 

SmuH- -^ e - stubborii' I resistance ta 
oarriers, oa- iadustnaligBQ coun- ■ f .v l png£ in the’ Royal' Dbckyairds- 

WWile WOuld nqt presumed 
^ oc ^ lc fi 'question, his., financial : know- 
products’- ® .fedge, or .the results of his .eom- 


great ability and experience, 
wh&wifl inan the- ships. Often- 
a. design- tbaf looks" fine on -a 
draWing^bo^rd, is’ not so good 
’In 'a fprtie -lO gale. ': 

■ . Einally Mr. ,HaH, I can assure 
you .that both' - - tiie ‘Royal Navy 
.anff'l^-Dibckyaxds are moving 
wfjjB'.-’fiie tiroes; .and’. Sainuel. 
uktTttnaane mhistory.: 

VA 

'WestFMrh, : ^ .'"r 
Pljtdkjjttlfe Deudn. '. ',' : -- 



prehensive ... research, . I dp feel 


different ff ‘<the*'feedstock-is a w 

the^ihole article 

burnt but then a- subsidy tmght ------ 

well not be noeessary. :• 

H. K. Stephens.:- 

8, Sti Stephens Avenw, - . . 


St: Albans, Herfst:-: 


An extra 
tax bill 

Erpm thejEditori.Tax ^i 


wrongly, on the ability of the 
Royal Navy and civil service to 
provide a viable' ^ and Efficient 
.-v.serrioe .in the Boy^; Dockyards. 

- - > Mr. Hall stats that the Koyal 
•---.-.Navy ..instas ~cm 'ztmnrag the 
: Dockyecrdr .inrimuai j" the - : 'same 

way asEanmel Pepyx^In Devon- 
-port- Dockyard- 1 we have 6 a ir com- 
: {pies a for- thie' refit -’of nuclear 

- v submarines;^ tffih has resulted in 
. I; great changes - in cmethods of 


From .... . 

Electricity Council - . 

' jSr,— Hr. <t W. Ruflord 
(October 20) makes a number 
of Ijpteaostmg assertions about 
the . ^aganisa tion of the elec- 
trit?ity l: '. ; sn^ily ^ industry in 
England and wales. . 

. ipechaps because Mr. Ruff onTs 
. experience has been confined to 
ffifrtijbation matters his com- 
ments fail fo take account of the 
needfqj:«nity of ptrodbetion and 
retafHiigr jimctum'S; ' w^iicfa is to 
essen©ffiir Dart I of ' electricity 
supply In other utilities through- 
out the world and, indeed, in 
Scotland and Northern Ireland. 

Every serious external 
examination that I know of, in- 
cluding the reports by the 
Herbert committee In 1957, the 
Piowden committee in 2976, the 
Select Committee in 1978 and 
the Price Commission in 1979, 
has recognised the need for 
overall general management of 
tiie industry, which the present 
organisation fails to provide. 

The essential need is surely 
to ensure that policies, which 
have a genuine national 
significance are : able- to be de- 
cided nationally, -and thereafter 
to allow the maximum ' devolu- 
tion of executive management. 
This principle r was spelled out 
by Piowden and has been fully 
recognised in. draft proposals 
for the industry nn a number of 
occasions. I take it that a similar 
recognition would be given by 
Mr. Rufford to managerial de- 
volution.-. within the Eastern 
Board, of which he is deputy 
chairman, and that he is able to 
identify matters- of overall 
policy which require to be dealt 
with at Board leveL 

It is not correct to suggest 
that the proposals, made by any 
of the bodies I referred to in- 
volve - a" big .pyramid concept " 
or a - massive . unitary corpora- 
tion." Such an important topic 
deserves balanced* discussion. 
(Sir) Francis Tombs, - • 

30 Millbank, SWI. 


The strong 


is groVrtiig “-r. IbiiC Ptiw-jazny- idddinmoflatd-.^'ft" : submarines 
donbrv'tealtse. ‘tht'Xl'.anrtd beV tkrrtdg: Tfils-haV now 


that an - income or, say, .m.uw- -naouiei wcuuvucu 

per year can be passed to a- ' by Mr. 'Ha&; ;: K' t&at tire- work- 
recipient ' vbo is 1 nbf'll'aBle to- foreb'^oiri- managerial' level, to 
tax, bv the donor payifig ouf ’skiBed and bhriolled wbrkers, 
only £70ff in- cash ea<m year: The' brb' aihongst tijeldwest paid in 
£300 per' year which' the ; donor ^ the country, and the "Dockyards 
is treated* as having deducted, are losing .many slolled men to 
and which the' recipient can ; private' industry.; Another point 
reclaim, is an. amount of tax 'mentioned,' -was, although the 
which the donor would have had Pfoyal'.Jjodcyards- are manned 
to pay " to . the Revenue ..in any .^fgfiy by tfivlliam fhere ‘ are 
event if he. had. not made, the./- about 70 -SN officers. inT senior 
covenant The result Is mat, by ’pbritionsL 4 Why no't?, these are 
spending an Additional £700. he mostly technical officers of 


From Mr.'Jtr A hnqs4 • 

Sir,— The. current strength, of 
the pound is again' omsing con- 
cern. Apparently a strong pound 
leads to - higher prices for 
British ’goods on- overseas mar- 
kets. Grit the consumer expect 
to see reductions' in the prices 
of foreign goods to reflect the 
strength" of sterling; frankly I 
doubt it- Check the price of 
your foreign car, has it altered 
or do the manufacturers fix tbs 
prices rigidly, in eadv* country 
irrespective of temporary flues 
tuations in- exchange rates? . 
R. t Almoad. r 
3 Smiihy Green, ‘ ‘ " 

Ogden, Rochdale. 


GENERAL 

UK: Parliament resumes. 

Dr. Joseph Lons, North 
Atlantic Treaty Organisation 
secretary general, talks on NATO 
and the world situation, to Euro- 
pean Atlantic Alliance Group, 
House of Commons. 

- Mr. Anthony- Wedgwood Benn 
speaks at public meeting. East 
Haim, Town Hall. .- 

Mr. - - Michael . Heseltine, 
Environment Secretary, speaks at- 
Buckhnrst HxH- • 

- Mr.: .Satm: ■•Stanley, Bousing 
.Mbris(dr'; ristts the Gonstrtictfon 
^^pdustfyvw^Txtdnlng?.. . Board’s 
HicchaqT.'' ‘ .‘Nej*4oir . -.StahjiiSg 
GentHt^jlorwidfc- •; -. ‘ 

SMainaf on . export promotion 
and information, services, London 


Today’s Events 


Chamber of Commerce, EC4. 

Sir Peter Gadsden, Lord Mayor 
of London, opens National Fire 
Safety ' Exhibition, Royal Ex- 
change. EC2; attends Ship- 
wrights* Company dinner, Man- 
sion House. 

Speakers from Ingersoll 
Engineers and the National 
Engineering Laboratory address 
Institution - of Mechanical 
Engineers seminar on industrial 
robots, London. 

Trial opens of Lady Kagan tm- 
cha^ges under Exchange Control 
Act Leeds.. ■ 

International Food, Wine and 


Kitchen Exhibition opens, 
Bristol (to November 2). 

Overseas: Lord Carrington. 
Foreign Secretary, meets Mr. 
Frigyes Puja, Hungarian Foreign 
Minister, Budapest (to October 
29). • 

EEC Council of Fiscal Affairs 
meets to discuss harmonisation 
of excise duties and increase in 
the personal allowance of 
travellers, Luxembourg. 

Dr. Saburo Okita, Japan's 
Foreign Trade Minister, meets 
Mr. Wilhelm Haferkamp, EEC 
Commissioner for external rela- 
tions. Brussels. 


Organisation for Economic Co- 
operation and Development 
meets in Paris to discuss Turkish 
aid package. 

The Queen and the Duke of 
Edinburgh begin state visit to 
Morocco (to Ottober 301. 

International Horse Show, 
Washington. 

PARLIAMENTARY BUSINESS 

House of Commons: Debate nn 
the National Health Service in 
England. 

House of Lords: Local Govern- 
ment Planning and Land (No. 2) 
Bill, report. Tenants Rights 
(Scotland) (Amendment), Bill, 
third reading. 

COMPANY MEETINGS 

See Financial Diary on page 6. 



ThePeterborough Effect has worked for dozens 
afsmall firms. Itwoi£s,farbig ones, top. 

Thomas Cookwere already th e world’s largest 
travel agency when they moved their headquarters 
jfromiv£y&irin 1977. The^restiJlthelaigesL And 
growing all the time 

Thirteen hundred people work in Thomas 
Cook’s superb newoifices in a parkland setting, 
minutes from the AL and from the centre of 
Peterborough. And today they are applying n ew 
technology to take the paperwork out of apaper 
intensive business- 

A significantnumber of Thomas Cookbranches 
throughout theUKwill soon be connected to central 
airline reservation computers to give instant 
confirmation of flight availability 

Dam terminals will replace 20,000 A4 pages of . 
regularly updated information that each booking 
clerk requires now— a move which will allowerven. 
more time for personal attention to individual 
travellers. 

Thomas Cookhave spent over £3 million on 
newtechnology since they moved to Peterborough. 
Anoth er£3 milli on is committed. They intend 
stayingNo.1. 

Almost all ofthel50firms that have moved here 
in thelastlOyearshave seen profits and productivity 
goi^;wasi 2 ge,abseniedsm and staff turnover go . 
down, y ■ , 

ibat’s'tiiePetQborough Effect. This ishow 
it-works.^ '* 

Itoomtbgroiir 

-Peteiborough, ancient cathedral city andnew 
town, has awodrforee of 65,000 with skills founded 
in engineering traditions but extending into latest 
technologies and services. 


. Amodem home, to rent or buy is assured for 
every employee the firm brings to Peterborough. 

Excellent living conditions produce a better 
workforce and most compani es discover the 
Peterborough Effect^ working for them with higher 
productivity higher profi rs and b'erter staff relations. 

Over L2 million square feet of factories and 
.warehouses are beingbuiltin Peteiborough now: 

All funded privately. The programme is continuous, 
so firms are sure of the space to expand, for 
.years ahead. 

Our factories range from 500 to 50,000 square 
feet Serviced sites are available to lease orbuy in 
several locations, alllinkedby our exceUenr urban 
motorway system to the national road network. 

In the right place 

Peterborough is 50 minutes from King’s Cross 
by train. There are 28 fast trains daily into London: 
and direct services to Harwich, Birmingham, 
Manchester, Leeds and many other major cities. 

TheAl gives excellent road links to the rest of 
Britain. And Peterborough is the major growth point 
closest to the expanding East Coast ports of 
Felixstowe, Harwich, Yarmouth and King’s Lynn. 

None of these things alone produces the 
Peterborough Effect. It’s thatiare combination —all 
of them together in one dty— plus each firm’s drive 
and enterprise. 



It must be the Beterbo 
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Euro Femes chief sells 
bulk of his shareholding 


MR. KEITH WICKENDEN, 
chairman of European Ferries, 
has sold almost his entire share- 
holding of 135,000 shares. 

The sale, apparently done at 
161p average through the mar- 
ket last week, was to raise funds 
to meet a personal tax liability. 

It was also, io part, a protest 
at the restrictions which now 
hedge directors who wish to buy 
or sell shares, a spokesman for 
Mr. Wickenden said yesterday. 
Because of the difficulties of 
dealing Mr. Wickenden would 
not be buying more Euro 
Ferries' shares, he claimed. 

The spokesman said that Mr. 
Wickenden had arranged with 
the Inland Revenue to sell the 
shares some months ago. Since 
then, however, the lengthy nego- 
tiations over the purchase of 
Singer and Fried lander and the 
nnrraal financial periods in 
which directors* sales arc 
frowned on under the model 
code, had held up the deal. 

Downturn for 
Clayton, Son 
at half year 

THE EFFECTS of prevailing 
conditions both at home and 
abroad on the capital goods 
industry have reduced first-half 
1950 taxable profits or Clayton, 
Son and Co. (Holdings) to 
£270,571. compared with £337.814. 

The directors of the engineer- 
ing group envisage that full year 
profits- will be considerably 
reduced against the £963.687 for 
1979. although they say improved 
results have been achieved in 
Australia. They add that they 
see no prospect of a turn in the 
trading pattern before the year 
end. 

The interim dividend is held at 
1.3975p net — last year's total was 

6p. 

Turnover in the first half 
moved ahead at £5. 41m (£5.17mL 
Profits included associates' 
share of £51,704 f£S,240) but was 
subject to tax of £137.822 
(£174,840). After minorities’ 
losses of £486 (£3,783 profits) 
there is an attributable balance 
of £1334235 (£159,191). 

AIRLINE IN 
RECEIVERSHIP 

Following a request from the 
directors to their bankers, Mr. 
Anthony Houghton, a partner in 
Touche Ross and Co., has been 
appointed receiver and manager 
of Air Freight and Skyways Avia- 
tion. The group whieh is based 
at Lydd Airport Kent suspen- 
ded operational flying last Fri- 
day. 


BOARD MEETINGS 


Ths Following companion havo notified 
dotes of Board meetings io the Stock 
Exchange. Such meetings are usually 
held for the purpose ol considering 
dividends. Official indications are. not 
available as to whether dividends are 
interims or finals and the sub-divisions 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interims;— London Atlantic Invest- 
ment Trust, Outwich Investment Tru^t, 
Tem-ConsuJats. Thersis. 

Final:— Cochins 

FUTURE DATES 


Spong seeking 
borrowing 
powers increase 

The directors of Spoug and 
Co. are seeking approval to 
increase the company’s borrow- 
ing powers to an amount equal 
to four times the adjusted share 
capital and reserves. 

Or the basis of the last 
audited balance sheet this would 
be £2 42m, compared with the 
current amount of £l.lm which is 
twice the share capital and 
reserves. 

As reported on October 21, the 
company suffered heavier first- 
half losses of £350,000 (£123.064) 
and is carrying out a reorganisa- 
tion programmes which 
includes a reduction in staff from 
2iS to 60. 

Mr. D. W. Spong, chairman 
says that because of the con- 
tinuing. trading losses the 
directors cannot be confident 
that by the date to which the 
next audited balance sheet will 
be made up. the adjusted capital 
and reserves will not have been 
reduced to an amount at which 
the borrowing limit at the 
present level would not be 
exceeded. 


Interims: — 

Bencham - 

Callander (Goorge M.) 

Elliott (B.) - - I 

Guardian Investment Trust ....... I 

Joseph (Leopold) * 

Lake View Investment Trust ... 
Luntivs (Ceylon) Tea & Rubber 

Scon and Robertson I 

Yorklyde 

Finals:- — 

Border & Saotftem Sflcbldrs. Tst. 

Herman Smith — 

Singapore Para Rubber Estates 
Wood Hpl! Trust 


Wellman in 
£750,000 deal 
with Birlec 

Wellman Engineering. Corpora- 
tion has agreed to buy Birlec’s 
industrial heat treatment and 
induction melting furnace busi- 
ness, excluding its contract heat 
treatment interests, in a deal 
worth up to £750,000. 

The business will be trans- 
ferred to Wellman Incandescent 
at Smethwick, Birmingham, from 
the Birlec plant at Aldridge, 
Walsall, and Wellman will offer 
employment to a number of 
Birlec employees. 

The consideration 'Will not 
exceed £750,000 of wbicb 
£625,000 relates to £300,000 good- 
wil plus certain plant, work in 
progress and stocks already 
acquired. The £625,000 has been 
satisfied by.- the issue of 1425m 
ordinary shares. 

Birlec has sold these shares 
through James Capel and Co. buy 
a placement with institutional 
investors. 

The remaining payment, to be 
made in cash, relates to the bal- 
ance of work in progress and 
stock to be taken later. 


Stanley Miller setback 


Midway loss 
for Lowland 
Drapery 

- On turnover down slightly 
from £2.6m to £2.37 m. Lowland 
Drapery Holdings, textile ware- 
house concern, has suffered a 
• pre-tax loss of £112,500 for the 
half year ended June 30, 1980, 
compared with a break-even £300 
profit last time. 

The company has again omitted 
the interim dividend— last year's 
final was 1.5p when a £61,805 loss 
was incurred. 

The directors say that a 
certain amount of reorganisation, 
including redundancies, took 
place during the six months, but 
this bas been followed by much 
more drastic action in recent 
weeks. 

The Brunswick Street property 
has been completed and is up 
for sale. Further redundancies 
have taken place, and apart from 
two small factory units and the 
retail outlet in Bechin, the whole 
group operation is now housed in 
the Wilson Street-Hutcheson 
Street property. 

The directors say these changes 
will bring about a considerable 
reduction in operating costs, but 
the advantages will be much 
more evident in 1981. 

Trading as a whole continues 
to be dull, because of the reces- 
sion, and directors say it is doubt- 
ful if turnover for the full year 
will match that of 1979; ' 

They add, however, that taking 
into account the reorganisation, 
there are definite indications that 
the company will return to profit 
in 1981. 

Loss for the first half was after 
depreciation of £33,100 (£32,000) 
and interest amounting to £85,800 
(£60,800). 

FT Share 

Information 

The fallowing securities have 
been . added to the Share 
Information Service appearing 
in the Financial Times; 

Baker Electronics (Section: 
Electricals). 

Marines Petroleum (Oil and 
Gas). 


MINING NEWS 


Ml 


RTMZ acquiring 
Empress Nickel 

BY KENNETH MARSTON. MINING EDITOR 


A FALL from £98.486 to £5,746 
in pre-tax profits is reported by 
Stanley Miller Holdings', build- 
ing contractor and civil engineer, 
for the half-year to Jude 30, 1980. 
Turnover rose from £6.02m to 

£7.43 m. 

The downturn has been 
brought about by various factors, 
and the Board says the lack of 
sales in private house building 
and the consequent devaluation 
of this division's work-in- 
progress has resulted in a sub- 
stantial loss. The separate civil 
engineering subsidiary has als.i 
suffered a considerable loss. 

The Board adds, however, that 
there is one bright feature in 


that the turnover of the com- 
pany’s main activity, building 
contracting in the UK, has 
Increased and with some 
improvement in margins. Turn- 
over in Saudi Arabia has con- 
tinued 4o fall against near static 
overheads. 

There was an associates’ loss 
of £4,431 against profits of 
£66,590 last time. After tax down 
from £51,000 to £3,000 and 
minorities, attributable profit 
came out at £6,640 (£4942S6). 

1 The interim dividend is 
unchanged at 0.6p— last year’s 
total was 1.4p Scorn pre-tax 
profits of £263,465 (£190,082). 
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What is the 



employment ? 


How far is organised labour responsible for 
diminishing employment? 

Can employment problems be solved by a 
monetarist prescription? 

These and many other important questions will be 
analysed at a conference to be organised by the . 
Financial Times on ‘Employment in the ’80s’ 
in London on 20 & 21 November 1980. 

The distinguished panel of speakers will include: 


Mr Jim Lester, MP Sir Terence Beckett 

Joint Parhamentary Linder Secretary Director General 

of State for Employment. Confederation of British industry 

Mr K Gill Mr'Anand Panyarachun 

General Secretaiy Chairman. 

Amalgamated Union of Engineering T export International Coip. Ltd. Bangkok 

Workers (TASS) 

This conference will provide an opportunity to debate and exchange views on the causes of unemployment^ 
the effects. on industry and society and to examine the solutions that may be availible. 


Employment 
in the ’ 80 s 

To: Financial Times Limited, 
Conference Organisation 
Minster House. Arthur Street, 
London EC4R SAX 
Tel: 01-621 1355 
Telex: 27347 FTCONF G 


Plccsc send me full details of war , 
ow/VriTfo ' 'Employment in the Sus 


A Financial Times Conference 


. Name 


Company 


Address 


OFFERS are being made by 
Rio Tinto Mining (Zimbabwe) 
for the shares not already held 
in Empress Nickel Mining and 
Riotrust (a holder of Empress) 
because of the troubles being 
experienced by Empress and the 
future uncertainties facing the 
Zimbabwean nickel and copper 
producer. 

The offers- are: 60 RTMZ shares 
for every 100 Empress and 3S 
RTMZ for every 100 Riotrust 
Meanwhile RTMZ is declaring an 
interim dividend of 9 cents (6p) 
but experts still to pay a total 
of 16 certs for'the year; Empress. 
4 cents; and Riotrust 3 cents. 

Production at Empress is 
being hit by minin g difficulties 
and matters are not being helped 
by lower nickel and copper 


prices coupled with rising costs. 
There is now no hope of paying 
the forecast total dividend for 
the year of 25 .cents and a total 
of 16 cents now seems mote 
likely. , 

New mining methods are to be 
tried and the life of the mine is 
not expected to extend beyond 
the already forecast eight years. 
It is presumed that a 16- cents 
dividend can he 'm aintaine d for 
the next seven yeare> 

Meanwhile, RTMZ has had 
another goad quarter Thanks to* 
the buoyant prices of gold and 
emeralds. It brings earnings for 
the first nine months of the year 
to Z$3.98m (£2.65m), or 2542 
cents per share, compared with 
ZS2L25m In the same period of 
last year. 


Ishikawajima-Haruna v 
Heavy Industries Go. Ltd. 

U.S. $50,000,000 Guaranteed 
Floating Rate Notes Due 198$. 

For the six months ' - , ~ 

October 27th; 1 980 to April 27th, 1981.^ 

In accordance with the provisions of the Note, noticed' 
hereby given that the rate of interest has been 
1 3-fl.per cent and that the interest payable on. the // 
relevant interest payment date, April, 27th, 3981*.-,., . 
against Coupon No. 6 will bo U.S. $70-46, - 


Agent Bank 


De Beers prospecting 
Middle Wits ground 


DIAMOND . prospecting opera- 
tions are being carried out by 
De Beers under an agreement 
with a subsidiary of Middle 
W 1 twatersrand (Western Areas)! 
on the farm Venetla in South. 
Africa’s Zoutpansberg district 

Middle Wits and Anglo Trans- 
vaal Consolidated have respec- 
tive interests of 65.6 per cent 
and 21.9 per cent In the sub- 
sidiary which holds the rights to 
precious stones. In the event of 
a discovery which warrants the 
opening of a mine De Beers is 
entitled to acquire these rights. 

In such an event the benefits 
which would accrue to Middle 
Wits and Anglo-Vaal would 
depend on many factors, bat 
provision is made for royalties 
to be paid to them on the profits 
derived from mining the pre- 
cious stones, it is stated. 

It is added, however, that no 
meaningful appreciation or 
assessment of the implications 


for the companies concerned can 
be made until further informa- 
tion Is available. 

MEEKATHARRA’S 
COAL RESERVES 

Australia's Meekatharra 
Minerals says that assumed coal 
reserves a£ its Arckaringa Basin 
in South Australia are now put 
at more than lffbn tonnes com- 
pared with the 700m tonnes re- 
ported for the June quarter. 

Although core, sampling has 
not been sufficiently extensive 
to be representative of the i 
whole deposit, analyses have 
shown the coal to be sub- 
bituminous. 

The company adds that it 
could be suitable for use in con- 
ventional power stations while 
maceral analysis had shown it 
to be also suitable for gasifica- 
tion and liquefaction. 


This Advertisement is issued In compliance With tho 
regulations of the Council of The Stock Erchonge. 

WILSON PECK LIMIT 

(incorporated under the Companies Act ,1907 ) 


SHARE CAPITAL 



Authorised 


nuuiunxu . 

£504)00 in 7{% (now 5±% + *** credit) Cumu- 
lative Preference Shares of £1 each 
£1,400,000 in Ordinary Shares of 25p each . .. 

£t ,450.000 


- - Issued 
and tn\j 

- be: issu ed 
Fully, paid 

£40,000 

£1,205,05* 


Application has been made to the Council of The Stock Exchan 
for the whole of the share capital of the Company Issued, 
now to be issued, to' be admitted to the Official List. 

Particulars of the Company are available in the Extel Statistic 
Service and copies may be obtained during usual business- hou^fl 
on any weekday (Saturdays and Bank Holidays excepted) Bp 
to and including 11th November, 1980. from Berwin Le 
Adelaide House, London Bridge, London EC4R 9HA. 


Management Development Programs 
Graduate School of Business 

University of Texas at Austin 


is now accepting reservations for iis" 

Twenty-seventh Annual 
Advanced Management Program 

a fivp- week seminar for senior managers 
February 15-March 19, 1981 

International managers have been regular participants in fills 
program. This year we seek to expand the number of 
international managers att en di n g. 

The price, 54 950 DO U.S., -indncles all tuition, materials, 
lodging and meals for the entire program. 

Site of the program is Lakeway World of Tennis Resort near 

Austin, Texas. Located in the beautiful Texas hill country, 
Austin is only a short flight from Dallas or Houston. 
Applications are invited. Brochure available on request 
Contact Dr. Pan] T. Nelson 
P.O. Box 7337 
Austin, Texas 73712 
or phone: Area 512/471-5893 


M. J. H. Nightingale & Co. 


27/28 Lovat Lane London EC3R 8EB Telephone 01-621 




t. Accounts not prepared under -proyisronr of r -S8AP 15, 


finance: tor industry term deposits 

Deposits of £I,000-£50,000 accepted for fixed terms of 340* 
years. Interest paid gross, half-yearly. Rates for.daposlte, 
received not later than 31.10,80. - 

Terms (years) 3 4 5 6 7 8 9 - itf " 

Interest % 13 13 ’ 13 13 \ 13 13 13 _ 

Deposits to and further information from The Chief Ca shaft; 
J5“2SL i9, d S£? Limited. 91 Waterloo Road; LondQ^ 

y* 7 )- Cheques payable to “Bank 
a ^ c is the holding company for ICESi 

and F CL ,, - &ra. 

• : .v.tr»4 


LG. Index: March sugar 415. 7-41 WP 

Our clients speculate, free of tax, in very small to very Btee 
, amounts, on: 1 _ 5 

1. London Traded commodities. Including GOLD 7 

r _ ^ The STEMING/DOLliAK exchange rate. ■ ■ 

LG. Index Limited, 73, The Chase, SW4 6NP. Tetr 01-622^902 

“ ^ — - ; 

■ • . • . • '-•¥& ; 

CORAL INDEX: Close 493497 (+2)‘ • 
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This advertisement complies with the requirements of the Council of The Stock Exchange 


October 27, 1980 


OCLI 


OCLI International Finance N.V. 

( Incorporated in the Netherlands Antilles) 

U.S.$15,000,000 
9 % Convertible Subordinated 
Guaranteed Debentures due 1995 

Convertible into Common Stock of and Guaranteed 

on a Subordinated Basis as to Payment of ' 

Principal, Premium (if any) and Interest by 

Optical Coating Laboratory, Inc. 

( Incorporated in California) 

Issue price 100%, adjusted for interest' 

The Debentures are convertible at a price of US S24J4 per share. 

The following have agreed to subscribe or procure subscribers for the Debentures: 

Orion Bank Limited Bateman Bidder, Hill Richard? 

International Tliiwfo pfl 

The Debentures constituting the above Issue have been arimfrreri «■» a- rue - i , 
Council of The Stock Exchange, subject only to the issue of ““ 

“ ? 9 P sr“ e on Ma y 15 ^ November 15, feta paymeut. Remade on 

Full particulars of the Issuer, the Guarantor and the Debenture am - u ' . " ' 


Orion Rank Limited, 
1 London Wall , 
London EC2Y 5JX 


Phillms&Drnr, 

Lee House, London WatL 

London EC2T5AP ! 
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INTERNATIONAL BONDS 


BY FRANCIS GHILtS 
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Swapping is all the rage 





LIMIT, 
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LAST WEEK brought Tittle 
Jromfort ■ to houses issuin g 
Straight Hotter bonds: only one 
new Issue was launched for All 
pllppon Airways and the $50m 
Issue for Abitibi Price,- 
announced the. week before- was' 
cancelled. The latter event was 
attributed to- the . Canadian com- 
pany’s very .poor results more 
than to . the bond market’s 
weakness. 

.■ The only straight dollar issue 
Which started trading last week, 
the 13} bond to 1992 for 
JTraUor Train, quickly fep to 
ft 3} per cent discount from its 
Juice of 99. . By Friday, bow- 
5*er, the price had recovered 
.4o--95|-9&} after ■ what - many . 
dealers described as heavy turn- 

fjOTtr, 

:• Virtually; : all ? the straight 
'‘issues launched in, October are 
^stQl standing at discounts of ' 
’ ground 3 poin fs . the one exoep- 
L.tion being the' 12} ;per cent 
ihond to 1984 for' Federal Busl- 
ines* Development Bank,- Which 
tls standing at a discount of 
^lightly more than l- percentage 
vtpoint from its price of par. 


jv'; 5 ’ 


f 


As Kidder Peabody’s weekly 
telex to investors points out; 
“Since October 1 . . a ' 1 nominal 
value of $74om has been offered 
and priced in the fixed income 
' Sfector of the Eurobond market 
-Unfortunately,- - the present 
market value is only $7 13.47m, 
which equates -to an average 
pries per bond of 95.77.’’ 

Dealers agree that, at these 
lower levels, bargain hunters 
could be found who were pre- 
pared To bay paper. Such 
buyers however are not com- 
mitting new funds to the 
market; rather they are 
swapping. After great new issue 
binges .such .as the. one. the 
market- -indulged in -two 'weeks 
ago price anomalies inevitably 
develop. ~ ' 

Despite such, activities, the 
turnover in the secondary 
market remains very low: many 
investors .would like to see more 
clearly in which direction the 
U.S. economy ‘ is heading and 
who will "be that country’s next 
President Last week the 
sharper than usual movements 
ut currencies made them even 
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more cautious. Overall prices 
dipped by £ of a point on the 
week. 

Convertible issues continue in 
favour with no sign of an end 
to the Indian summer they have 
been enjoying. A 970m ‘ conver- 
tible was launched for Tokuy 
Corporation last week. Tbe 
convertible for. Moran Energy 


was increased by $10m to 350m, 
while the issue for Ocli was 
accelerated. 

The only recent convertible 
which has not been well 
received is the $25xn bond for 
Turbo Resources: some bankers 
questioned in particular the 
marketability of this issue, 
which is only 25 per cent con- 


CREDITS 


BY PETER MONTAGNON 
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jfHH AZTL '. HAS switched -its 
Vattention from France to 

■ Germanyin its -attempt to raise 
’[financial -credits - .linked to 
^-export credit borrowing. 
^.German banks are being asked 
1 to raise; a $15 2m syndicated 
L credit to- accompany DM 136m 
"of export financing for .the 

■ Porto Primavexn hydro-electric. 
Iroject. 

f- The credit 'which is beihg 
-Jftfchy Djesdner Bank, is in two 
-tcanriiesr- each -of. $7fim. One 
hi a 10-year finance with a grace 
; period' of five years at a margin 

- of. 1} .per cent and the other 
: am -eight-year credit with four 
; years’ grace and a margin of 1} 

’ per cept— ■ - - ----- : - 

1 ^This 'latter portion surprised - 
many bankers,- since it is } per 
; cent below the* 12 margin 
' applied by French banks to a 

■ similar fund-raising exercise by 
< Petrobras- 

All the batiks providing tbe 

- funds are German, except for 

- Morgan Guaranty, whit* is 
participating through its Frank- 
flat branch to establish a 

; relationship with German sup- 
! ljers of the project 
| Brazil’s renewed efforts to 
‘ raise funds coincides with signs 

■ Of^.a ftllghf upturn In vnliilno. 

. in the syndicated credit market - 


chases German money 


as borrowers and lenders hurry 
to clinch deals before the end 
of the year. 

Besides the Korea Develop- 
ment Bank $60Om credit which 
was mandated on Friday night, 
terms on the forthcoming major 
loan for the National Bank of 
Yugoslavia should be finalised 
fairly soup. -Tbe borrower is 
meeting banks today in London 
to discuss the credit which is 
expected to be for around $3 00m 
over-seven -years with- a margin 
of 11 per cent over Libor. 

German banks are also dis- 
cussing a large credit for- Yugo- 
slavia. on similar terms. As 
already reported the borrower 
sought .a Joan, totalling DM 
L5bn, but the final amount is 
not fixed. as talks continue. over 
the extent of the readiness of 
the. German export ‘.insurance 
agency. Hermes, to guarantee 
part of the. borrowing. 

In Morocco the $150m dab 
deal for Office Cherifien des 
Phosphates is virtually complete. 
A large number of banks, 
including five U.S. institutions, 
are providing funds for tbe 
credit which is being arranged 
through Banque .Marucaine chi 
Commerce' Exterieur. ' 

Venezuela has finally-begun ■ 

to damp down oh the valume. 


of short-term borrowings by- 
public sector agencies, accord- 
ing to Sr. Carlos Zubillaga, the 
Director of Public Credit He 
told the Financial Times . he 
would present a “comprehen- 
sive overall plan " to bring 
order to the country’s foreign 
borrowing when be meets 
bankers in London, this week. 

The plan would bit the rais- 
ing of new short-term funds 
rather than rollovers of existing 
borrowings, Sr. Zubillaga said. 

: ' Two more Canadian dollar 
deals - are being arranged for 
borrowers in Spain by Bank of 
Montreal fallowing the success 
of its credit for Cia SevUlana 
de .Electricidad. Iberduero is 
.seeking CSIOOm and another' 
electric utility, Fenosa, is look- 
ing for C$55m. 

Both of the credits carry the 
same terms as the Sevillana bor-_ 
rowing, which may be raised 
to as much as C$-100m from 
C$60m originally because of 
oversubscription. The terms 
provide for a 5 per cent margin 
over Canadian prime rate for 
nine years. - 

The Interest shown in these 
credits by banks and borrowers 
alike is utffigrftbqd Htar'hxve 
prompted Bank of : Montreal to 
look at -possibilities }or similar 


Joans in • a number of other 
countries. 

The long-awaited $350m air- 
craft financing, package for the 
Portuguese airline, TAP, was 
awarded to Chase Manhattan, 
National ' Westminster and 
Banco Portugues do Atlantico 
on Friday. Besides Eximbank 
and ECGD finance, the package 
includes . a $X15m syndicated 
loan in two tranches. 

The. first is. a 352.5m credit 
over 11 years with a margin of 
a } per cent for the first four 
years, } per cent for .the next 
four and } per cent thereafter. 
The second is a $82.5m three- 
year credit with a margin of * 
per cent Proceeds are to buy 
. five Lockheed TriStara. with 
delivery in 1983/84. 

Elsewhere, Manufacturers 
Hanover is. arranging a SI 00m 
credit for the Kingdom of 
Thailand to finance the pur- 
chase of naval patrol boats from 
Italy to control smuggling and 
piracy and protect offshore gas 
installations in the Gulf of Siam. 
The credit carries a margin of 
{ per cent over eight years. 

Manufacturers Hanover is 
also arranging a $I30m credit 
for the Spanish ear manu- 
facturer,; SEAT. The INI group 
unit is paying a margin of } per 
-cent over- UlS. prime rate. 


vertible. On Friday it was 
trading around the 95 level. 

Nesbitt, Thomson ' Ltd.', the 
London subsidiary of the 
Canadian investment house, 
ceased its Eurobond market 
making activities on Thursday 
and will reorganise itself so as 
to concentrate on marketing and 
trading in the areas where it has 
been active for many years, 
FRNs. and Eurobond issues for 
Canadian borrowers denomi- 
nated in U.S. and Canadian 
dollars. This change has come 
about because Nesbitt feels it 
does not have sufficient capital 
to compete with the larger bond 
houses. 

Prices were depressed 
throughout the week in the 
foreign D-Mark sector a weak- 
ening currency, and the likeli- 
hood of- much heavier govern- 
ment domestic funding as a 
result of the slowing of the 
economy, as well as a heavy 
new foreign D-Mark calendar, 
all took their toll. Most 
seasoned issues shed about 12 
points. 

Amid all this .gloom the 
Midland International issue 
which was increased by DM 30m 
to DM 180m was six times over- 
subscribed: as a result alloca- 
tions to underwriters were 
extremely tight. They were 
much less so when the Japanese 
Airlines issue was completed, 
because it was only comfortably 
subscribed. 

The possibility of a fall in 
Japanese interest rates in the 
beginning of November made 
Electricite de France postpone 
the launching of its Y2Qbn 
Samurai bond issue, scheduled 
for last week until November 
7. The coupon on this 12-year 
issue, arranged by Yamaichi 
Securities. was originally 
expected to be 8.6 per cent. 


CURRENT INTERNATIONAL BOND ISSUES 


Borrowers 


Amount Maturity Av. life Cquj 
m Years 


Prfcc Lead Manager 


Offer 

yield 

% 


US. DOLLARS 
Bara Mac. Argentina 
it Den Norsk* Credrtban* 
iSTurbo Resources 
tfSoc. Gen. de Banque 

tCom. Fed. de Elec. 
^Trailer Train 
tTeiefonica NacEspana 
§OCU Inti. Fin. NY 
|i Abitibi Price ' 


§Toyo Mania Kahha 
JtENEL (g*e«ed leafy) 
§Tokyu Corp. 

All Nippon Airlines 
tBBL NV 
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Daiwa (Europe) 

CSFB, Nordic Bank 
Orion 

CSFB, EBC, Soc. Gen. 

de B. 

CSFB 

Manufctr*. Hanover 
BNP. Dillon Read 
Orion, Bateman Eidiler 
Wood Gundy 
Smith Barney. Bateman 

Eichler 

Klein wort Benson 
Nlkko Secs. (Europe) 
Daiwa Securities 
Nomura Europe 
Nomura Europe 
CSFB 


AMO* 

6.133* 

12391 

5319* 
13.285 
13.422 
6.0 60* 
9-203 


8.000 

5.9184 

8,000 

5-319* 

7.900 

8.994 

5.0634* 


D-MARKS 
$8. Ceri. Costa. Rica 
$**Tauem Autobahn 

ESCOM (g*teed SJL) 100 1987 7 

J**Eurofima 50 1987 7 

Jlndl. Bank of Finland 50 1990 6} 

(Asian Dev. Bank 100 1990 10 

Venezuela 150 1990 8 

Beneficial Finance NV 25 1985 S 


9} 

8 } 

8} 


DG Bank IOjOOO 

Say. Hypo, Bay. Landes, 

Bay. Verrins, WestLB 8.462 

100 Dresdner Bank 9.2S0 

IDO Baycrlsche Landesbank 8-250 

99} BHF Bank 8.615 

100 Deutsche Bank 3.750 

* WestLB * 

na WestLB nx 


FRENCH FRANCS 
Westland-Utredit 


SWISS FRANCS 

{fAutopistas Aragon 
Oexterreichfedie Kbk. 100 
Petroleum 
{Supertax 
JCity of Vienna 
J«§NGK (mutators 
J** Hydrocarbons Bank 


100 

1985 

5 

14 

TOO 

32 

1990 


6}® 

99 

too 

1990 

— 

6} 

100 

*00 

1986 

_ 

6 

100 

50 

1990 

_ 

6} 

100 

100 

1990 

— 

Si 

100 

70 

1986 

_ 

5 

ICO 

75 

1984 

— 

6} 

100 

100 

1990 

— 

6 

100 


CCF 


14.000 


Soditie 65934* 

Wirtsdafts-und PfVtfcfc 6125 

Credit Suisse 6 jOOO 

SBC 6050 

Kredietbank (SuiUl) 5575 

1/B5 5.000 

UBS 6250 

Credit Suisse 6000 


GUILDERS 

National? Nederiande 

60 

1987 

SI 

10 

99} 

ABN 

10.051 

YEN 

{Korean Dev. Bank 

TObn 

1990 

8 

9 

99 

Nomura Securities 

9.468 

UNITS OF ACCOUNT 

Hsam 

20 

1987 

7 

ID 

100 

Kredietbank IntL Grp. 

10.000 


Not yet priced. t Final terms. *• Placement. T Floating rate nota. ® Minimum. & Convertible, 
tt Regtmtnrod with U.S. Securttlea and Exchange Commission. 1 Purchase Fund. It Cancelled. 
Nota: Yields are calculated on AIBD baaia. 


U.S. BONDS 


BY PAUL BETTS 


Fears of Fed squeeze grow 


THE TWO most widely watched 
U.S. weekly monetary aggre- 
gates, MI-A and Ml-B, rose by 
an insignificant 8386.8m and 
8410.9m respectively in the week 
ended October 15. But this did 
not prevent a hypersensitive 
market reacting nervously and 
sending short-term interest rates 
leaping further on Friday when 
the Federal Reserve reported 
the latest money supply figures. 

Although in an academic 
sense there is widespread con- 
sensus that the market is over- 
reacting to the weekly monetary 
figures, the fact is that Wall 
Street continues to be worried 


by tbe central bank’s monetary 
policy. 

Tbe latest economic and 
monetary data has heightened 
the market’s suspicion that the 
central hank may squeeze money 
even further in tbe wake of 
what it sees as a stronger than 
expected strengthening of the 
economy coupled with little 
evidence of a slowdown both in 
the expansion of monetary 
growth and inflation. 

These suspicions were appa- 
rently endorsed by the release 
on Friday of a summary of the 
September meeting of - the 
Federal Open Market Com- 


mittee, the bodv which reviews 
tbe Fed’s day to day manage- 
ment of the Money market The 
minutes of the meeting showed 
that the Fed had decided to 
tighten its monetary policies, 
Last Tuesday, the Open 
Market Committee met again. 
Although its conclusions will not 
be released until much later, tbe 
market has been looking for 
further clues of possibly tighter 
Fed policies. But despite wide- 
spread expectations that the 
Fed would be squeezing money 
further, there has so far bees 
no evidence of this. - 
In the bond market this week, 


the spotligbt, according to 
Salomon Brothers, will be on the 
U-S. Treasury’s latest funding 
announcement which is expected 
to involve a total package of 
$825bn to repay some $5bn in 
maturing issues and raise 
$3.25bn in fresh funds. 


U.S. INTEREST RATES (7.) 

Wk 10 Wit to 
Oct. 24 Oct. 17 
Fed funds wkly. avge. 1288 12.59 

1 -month Treasury Bills 11.10 12.40 

3 -month CD 13 12-45 

30-yosr Treasury 11.63 1120 

Long-term AAA Util. ... 13.13 12.63 

Long-term AA Indus. 12.63 12.00 

Source: Salomon . Bros., estimates 




FT INTERNATIONAL BOND SERVICE 




r'Z 


v.y- 


i llX DOLLAR Change on •. 

" STRAIGHTS Issued Bid Offer day week Yield 

. : Brit. Oxygen F. .W » , 50 J8SH Bff, +0V+1\ 133*1 

t CECA 11>, sa 100 94>, MV+DV-'-OS 12.64 

; CWcorp O/S FlnL 10 86 -300 88^ 89 0 -1 12.88 

• Coo. IWinob D/S 88 150 87V S 7\ 0 —IS 12^9 

• Dftntsrt m 90 TOO SA 9S\ -Q -0\T3.M 

J Ddma Petroleum T3fe 92 ' 50 8W, TOO -OV-T^ 73.51 

!.EW11 8S (May) 75 BBS 88^ O .-D*, 12.75 

> EEC IT 85 (Aug.) i-... 70 - 87^.' 88>, -Of, +0*, 12.81- 

: EIB 13% 90 100 102^. 1Q2V 0 -0\ 13.23 

\ ELaportflnsns W, 87 75 . 8&V 86», +0*, -0^ 12- S3 . 

"B 90. Oa France TtrSS... 125 m % -Of, -0VJ2^8 
—Export Ow.-Cpn. 12^ 87-100 • 99V10CW, ' 0 -0», 12.71 

Expert Dv. Cpn. 9>, 88 ISO 87* 8ft -0^ — 1*, 12.76 

--Federal Dee. Bk. 13ft 85 75 9M. 9S»* 0 -O', 12.50 

• Tin.. Exp. Credit 10», 85 50 91 *j 91V 0 0 12J9 

Finland Rep. of Sh 88 TOO 75 Wj -<A 0 13.1* 
Ford 0/S Fin.- T2V BS 260 38 98«,-0»,-0«2.13.10.- 

Gaorgs Weston 13*, 87 30 1100 1004+0% -fO*, 13.39 

rigfttAC 0/S Fin. 13V 88. 100 10&, WIV -H»V -OV 12.» 

O/S Fm. 12 87 JOO . 94i »e 0. - 14^-1^ ■ 

Goodyear O/S 124 87 7S S7V SBf, 0 “£> 1Z-® 

Hudson's Bay 114 «L- - W 92 - 924-0 

IBM Canada 104 85 SO 84V * . TATI'S 

-ICI-Fm: Nad. IT 83 100 ■ t*6V »V-^, -"04 12.g 

Ini. Herveatar 124 85. „ TIB STP, 984 +04 

MoQlfw .134 85 .75. 33** ^ -04 -IV « ; W„ 

ffowi "Scotia 10V 90 ... SO XT’, 884 0 0 

QfcB io 88 60 914 914 .0 -0*12^6 

Psjnax 114 88 100 814- +tf« -W. ‘ 

Quebec Hydro 114 92_. 100 834 90 +04 -04 13^ 

Rap.ml O/S 114 88.,. 100 M4 “2 

Hoelsasa 114 Ki 50. .. ®4 954 +04 —041Z.W 

sS:f"24 88 994 1004 0 -0* 1ZM 

&Si£den 124 85 150 984 984 -04 -0412.79 

Ex. Cred, 124 8S « 

Swed. Ex. Cred. 12 83 50 974 984 -04 +04 12.84 

^Ssamsrida 124 83 ... 50 tf74 9^ +04 +»• 

UK Finance BV 11 90.^ 50 BP, 874 0 +0413.37 

Unhavar NV 94 SO ...... 100 834 844 —04 — >4 1Z.W 

wSHSTBank 94 85 »» !S "«* Iro SS 

World Bank 104 B7 ... 300 804 804 - 

•' S Avenge price changes... On day 0 on week ~&4 ... 
obitsche MARK Change on 

Vl HAIGHTS Issued Bid Offer dev week YleW ; 

Awrelle 84 90 »> 974 M4 -04 -J4 8-47 

‘ Itris Rap. of 84 92 150 3V. 97 0 W. W 

74 OT 100 944 95 -04 -04 8.90 

ok K» 934 944 -14 —2 8.83 

a 7Hsi ™ Sv 95,-04 -14 

- -neyweM 8V 90 ... 12S «4 «4 -J4 7*r.-g - 

Hamsrli 74 86 100 ®4 »4 -04 JV 

Send Rep. Of 8 88 ... 1» 

ttarduaro SA 9 90 ^ 100 984 »4 0 1 

.ft run Oav. Bk. 74 87 10O 94 944 +^i . 

fc.y,vsB ggaaa. 

VA>Hd Bank 8 90 700 94, »V +i>i_ -I? - 8J& 

*Md Bank 74 90 - — ** .SJ -2V 8.85 

^ » s ssjrjs 

'&Sal%p m M 6 90 SO 1^ -04 IS 

BMW Overseas 44 . 91 100 M4 »4 ^ g.iB 

Bubroi’n-Tatterode 7 90 « - 1 ^‘- Si, +04+-84 0J9 

Copenhagen Tele. 54-90 “W IS* +04 +04 5.97 

Danmark 54 90 » ^4 -S -04 6.00 : 

eiu as. oa 100 -»*a If 1 . ” c 

BM. de Frenee 54. 90 100 |.'2 

Eumfime 64 92 +4 fi.4« 

fj-ar-vs s 

V ** *g 

aws? | is 

ML Blanc Tunnel 64.90 - « — +04 -tf4 6.10“ 
Srtmc 54 BO a- » ^ Sk -S -S 5^5 

Nippon Tel. 6T.AI? MO T*. Jj-SB * 

NHpaa Kftram. 4491 ... W ' +04 +04 6-03 , 

S «« Z 1 iRlJSSS -04 S:77 

Sfa, City 

Oak). Chy of 64 » ... 80' Tjgljj 

Phatut Lamps 54 SO ^ 100 +04 5.** 

Safctsul Fra. Him. B -ot S.P6 . 

«Hffci>ku 0. Pwr. 44.M. .1» .-■£ + S +v «^1 

Trade Dev. Fin. 64 80 g .«*• 0 . g.«| 

Yeast- Alpine 54 90 ... » ZaZ-OK 6.10 

WWfd Bank 44 89 . .... 160 ' 

. Average price ch*ige.... On dev 0 on ^ 

YEN STRAIGHT* b*«d BW OOar «V 

Austral la 5.6 83 » «!• IS n 1 77 

Australis 64 88 20 87*, +04 S. 

FIB 74 89 12 9“* 97 +<P * 

Finland S.6 83 TO 904 MV 0 +«b 

Finland. B£ 88 W "S’ n 

Fidtand, R8D.. of 84 XT .15 ^ ° ° ^ -r, 

Avaregapirice ehangea-i: On -*** - *: 


TChangs on 

OTHffl STRAIGHTS Issuer* Bid Offer day week Yfald 
-Bell Canada- 104 86 CS 80 SVi 95 +04 +m, 12.06 

CIBC 134-86 CS so 1984 *94 “04 “14 1*^® 

CISC 114 BS CS 60 194 944 -04 -04 T3 « 

-Federal • Dev. 114 90 CS 90 1894 904+04 0 1337 

Fat. Can.. Inv. 10 84 CS 60 -4904 91- 0 -04 13^3 
B. Bk- Canada 10 86 CS 40 92 924 0 -04 11-92 

Tordom Cpn.' 134 85 CS 30 199 994 -04 -14 13-67 

M; Bk. Dnmk. 9 91 EUA 26 934 95 0 0 9JS 

SOFTE 6>, 89 EUA 40. -86 - 904 0 0 '10.11 

U. Bk. Nrwy 94 90 EUA 18 984 1004 -04 -04 957 

Algamena Bk. 104 87 FI 400 . 100>, 1004 +04-04 10.15 
Bk. Mees & H. 10 85 FI 75 . 100 1004 -®4.-14 9-91 
F. G. Hypo B4 87 FI .. 60 964 97 +04 -04 10.42 

Heinefccm NV 10 87 FI 75 974 984 -04 -1 10.41 

Nat. Inv. Bk. 10 87 FI 75 984 994 +04 -04 10 JO 

Nat.. Nader 94 87 R . 60 964 97 -04 -04 10.17 

NedorMdn Bk 10 85 FI 75 1024 1024 0 +14 9J8 

Aero Paris 134 87 FFr 150 964 974 -04 -14.13-77 

;• CECA 144 86 FFr 150 102 103 +04 -04 13.51 

. Finland 11 Sa. FFr 80 904 914 “04 -04 16-01 

Finland JJ4 33 FFr ... . . 70 . _ «64_874_-04 j-^i 14.14_ 
Gas de Franco 11 W'FFr 150 924 934 -04 -54 1331 

IBM .France VI 7 * 84 FFr 120 934 944.J 1 -041882. 

TTenaulf 34' 65 FFr 100 8«4 WP, -04 -0414.18 

Solvev at Cie 94 87 FFr 125 814 824 -04 -04 14.13 

Urd. M«r Sts 14 85 FFr 150 «64_ 994.+P4 -04 1620 

.-Baneflclal-Fin. 144 90 £' 20 .- 994 1004 +04 +0474-18: 

-RNP 134 91 C 15 96 994 0 0 13X0 

CECA 134 88 £ 20.. 984 984 0, 0 ‘13JB5 

■' Citicorp O/S 13*, 90 £ '60 994 964 O’ -0413.76 

Fin . for Ind. 144 88 E 20 1« 1014. +04 -04 14.17 

Fin: lor Ind. 134 67 C 20 994 994 +04 +04 13.85 

Gen. Elec. Co. 124 69 £ 50 954 964 +04 +04 13J8 

Peugeot SA 14 80 £ ... - 23 994 994 +04 -04 14.14 

Rothschild 144 90 £ ... 12 994 180 +04 +04 14.27 

Swad. Ex. Cr. 1B4 85 £ 20 1044 1044 -04 -04 13.80 

Banobrae 84 90 KD ... 7 1904 -914 0 0 9 75 

CCCE B4 91 KD 10 t864 884 -04 -04 10-26 

Sonetracta 84 90 KO ... . 12 1914 914 0 0 9.89 

Akzo 94’ 8 7 LuxFr 500 9Z4 934 -04 -04 10.78 

Eurarom 94 88 LuxFr ... 600 964 974, 0 -0410.34 

Euroflma 104 87 LuxFr 500 974 984 - 04 10.92 

,E1B 94 88 LuxFr 900 97V 984 -04 -04.10 21. 

. Volvo 94 87 LuxFr ... S00 .. 944 954 0 0 10.87 

FLOATING RATE 

NOTES Spread Bid Offer C-dte C.cpn C.yld 

Allied Irish Bk. 54 87 04 974- 984 2/1 10.44 10.55 

Bank. of Ireland 54 89 104 984 98421/11 114 11.56 

Bank uf Tokyo 54 89...' W4" 97% 984 25/10 94 9.45 

Barclays O/S Inv. 5 90 04 • 974 98 J3/12 94 9-85 

' Bergen . Bk. A/S 6 89.:. 104 974 98429/11 124 12^0 
Bilbao lnt. N/V 54 90...' 04 974 984 29/11 10.06 10.28 

Citicorp O/S F. S3 ...S» 994100 23/11 11.44 11.47 

CIUco rp O/S F. 84. ... |0 . 884 .994 30/10 134 .13.19 

c: Itoh 54 87 04 984 99418/3 124 13.01 

Co-operative Bk. 8 86... 04 .98 88415/11 11.44 11.64 

CreditDnataft 64 91 - JWV .974 964 14/12 12M 12.3T 
" CNT 54 B6 504 994 99416/4* 13*. 13.32 

• GZB S4 89 404- 984 984 1/11.. Ml 9.98 

JugoberiSa 8 89 04 914 934 23/11 114 12.60 

Ihdr. Bank Japan 54 H7.-.«4 ®4 994 15/d 13.31 13.45 

' ind. Bank Japan 54 86 04 * 984 «4 9/4 134 13^2 

Lloyds Eurofin 8 90 ... 404 964 97 3/1 154 1628 

LTCB Japan 64 88 ; 04 984 99 W12 9». 9.75 

Mfis. Hen. O/& 54.-94 tV, 974 98430/11 124 12-39 
. Midland hiif. Fin. 5 89 04 874 884 20/12 94 9.88 

Midland Inti. Fin. 54 92 04 . 974 »4 5/12 104 Tl.11 
Nacional Fin. 64 86 . 4 . 04 974 98 25/1 9.69 9J1 

Nat West 54 84 504 974 88411/4 134 1350 

Nippon Credit 64 86... 04 974 97412/1 9.56 9-82 

Nippon Credit 64 87... *04 984 984 8/11 104 11.03 

-Royal Bk Scot 54 34... §*04 9B4 99411/1 134 1340 
.Soc. C. da Bque. 64 87 04 .584 984 3/4 14 1423- 

Standard Chart, 54 90 04 38 1 * 3&4 6/3 12.06 12.25 
Svenaka Hndlahk. 5 87 04 974 98415/1 10 10 JO 

_WUdems .6 fifyn 54 9T -04 «4 984 1«A MM 12.63 
Bq. Ext. d'Alg. 44 S9 SF 04 190 90418/12 54 6.79 

Average price changes... tin day p on week 0 

CONVERTIBLE Cnv. Cnv. Dig. 

BONDS dan price Bid Offer day Pram 

Ajhesuto 74 95 2/80615.5 121 1224 -04 “234 

Apache I. Fin. 84 95.. .12/80 21.12 flS5 156 -4 -3.75 
Blocker Energy 84 95... 1/8121.87 tH64 118 -04 -4.58- 
C red It Suisse 44 S3 ...10/79 1278 1184 1204 0 -3A3 

. J)DKK 11 90 4/BO 32* flO* igg -2 18.50 

Digleon Fin. B>, 95 ^.10/81 29.6 T1014 1024 -14 0J5 
-Dynolectron-9V95 6/80l2a2-t123' 125- +04— 1.*8 

Enuarch Fin. 94 94 ... 7/BO 30^5 t151*j1S3 -24 -4.78 
. -HdpJWI O/S fin. 94-95 1/8 1- 1J» «G4 984 0 -0.21 
Ruffy' fnfc'Rn. 84 95 ... 12/80 2125 1® 96 -1 ‘ 4457 

: Overseas 84 2000 4/91 42 *10041014 -04 7.39 

Inchcape Ltd. 8 95 2/BI 4.55 10S4 1074 -04 -3.63 

JACCS 74 -95 11/80 565 -*101 4 1CB4 +2 5.08 

' Merton int. Fin. 9 95 -12^023.29 1034 **4 +24 6.67 

MEPC 84 96 -....2/81 2.47 *10341084-04 S.57 

Nieshe Iwai Co. 8 98...10/8O » ™ -W. 

-Ricoh ’64 98 8 /SO GO* TO* 105. -14 -0J3 

. SBC 64 80 - 9/80 200 t1004 1014 +1 • 611 

* Tnytar-Woodrow 64 90 1/81 9T4 3B -04 4J* 

Tricorp. 84 K 12/8031.2B *102 103 -14 18.09 

Union Bk. Swilz. 5 89 2/901214 » 99 +04 -1.M 

Fujitsu 5 8* DM 7/79 -475 125 126 +1 9.30 

Sharp Coro. 64 88 DM 9/80 S95 12041214 +<£ -0.23. 
Uny Co/64 &5 DM 11/79 1071 884 934 +<f*. IMS 

© The Financial Times Ltd.. 1980. Reproduction inraihote ' 
or in part in any form not permitted without written 
consent. Data supplied fay Inter- Bond Services fa sub- 
AsntiMy.of BiaSTREA^liweni aij e MD . . 


. BONDTRADE INDEX AND YIELD 
Medium tarm Long tarm 
Oct 24... . na n* n* 

Oct. 17... na ' ne na na 

High '80... 8X58 (18/6) 89-19 (2/1) 

Low '80..: 86,32' (2/4) 71.5* (29/2) 

EUROBOND TURNOVER 
(nornbiel value in $m) 

U.S. 5 bonds - Cedal Emuctear 

Last week 2^106 2^24.9 

Previous week ... . _ 2^70.2 2.736 J) 

Other bonds 

; 82Z.S 529.8 

382.1 414.0 


Last weejc 

Previous week .. 


* No information available- 
previous Bay'S price. 

t OnlV one’ mi rke’t' maker 
- l - - i suppiteti a price." 


STRAIGHT BONDSl The yield 
is the' yield to redemption of the 
mid-price; tbe amount issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week= 
Change over price a week earlier. 

FLOATING RATE NOTES: 
.Denominated in dollars unless 
otherwise indicated. Coupon 
shown Is minimum. C.dte=Date 
next coupon becomes effective. 
Spread = Margin above six-month 
offered rate (t three-month; 
5 above mean rate) for U.S. 
dollars. C.cpn = The current 
coupon. C.yld = The current yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg. day= 
Change on day. Cnv. date= First 
date for conversion into shares. 
Cnv. price = Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
centage premium of the current 
effective price of acquiring 
shares via the bond over the 
most recent price of the shares. 

The list shows the 200 latest 
international bonds for which 
as adequate secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAX; Kredietbank NV; Credit 
Commercial de France; Credit 
Lyonnais; ' Commerzbank AG; 
Deutsche Bank AG: Westdeutscbe 
Landesbank Girozentrale; Banque 
. Generale du Luxembourg SA; 
Banque Internationale Luxem- 
bourg; Kredietbank Luxembourg; 
Aigemene Bank Nederland NV; 
Pierson, Heldring and Pierson; 
Credit.Snisse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Afcroyd and Smithers; Bankers 
Trust International; Bondtrade: 
■""Credit" Commercial de France 
(Secs.) London; Citicorp Inter- 
' national ~ Bank; Daiwa Europe 
-'NV; Deltee -Trading Company; 
Dillon,. Bead. Overseas Corpora- 
tion;' 'EBC; First. Chicago; 
Goldman Sachs International 
Corporation; Hambros Bank; IBJ 
International: Kidder Peabody 
International; Merrill Lynch; 

. Morgan Stanley International; 
Orion Bank; Salomon Brothers 
International; Samuel Montagu 
and Co.; Scandinavian Bank; 
Societe Generale Strauss Turn- 
bull; Sumitomo' Finance Inter- 
national; S. G. Warburg' and Co.; 
Wood Gundy. 

Closing ;p rices on. October 2 4 


This announcement appears as a matter of record only 

ENDESA 

’W' 

EMPRESA NACIONAL DE ELECTRICIDAD S.A. 

- SPAIN - 

US $ 80,000,000 

Ten-Year Multicurrency Loan 


Managed and provided by 

BANKAMERICA INTERNATIONAL GROUP 
THE BANK OF TOKYO, LTD 

BANQUE DE L'JNDOCHINE ET DE SUEZ 

BANQUE DE LA SOCIETE FJNANCIERE EUROPEENNE 

S.F.E. GROUP 

MIDLAND BANK FRANCE SA. 

' SOCIETE GENERALE DE BANQUE SA 

andby 

BANQUE DE PARIS ET DES PAYS-BAS BELGIQUE SA. 

EUROPEAN ARAB BANK 

KREDIETBANK N.V. 

THE MITSUI TRUST AND BANKING COMPANY, LIMITED 


Agent 

BANQUE DE LTNDOCHINE ET DE SUEZ 


October 1980 
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Northampton 

In common with other areas of Britain, Northampton has not escaped the general shake-out 
of labour. Nevertheless, substantial new manufacturing investment is being committed to the town 
and there is an upsurge of demand for factory and office accommodation in the area which, in recent 
years, has attracted more than 50 overseas companies or subsidiaries. ARTHUR SMITH reports. 


, fi&ORTHAStPTQNj against the 
v r ,./ -§Ioom of " mounting national 
X*.. -economic recession, gives- cause 
.I”-* yjgr optimism; ' Ironically, 
-expansion ~6f - this overgrown 
UiVlBast Midlands market town — 
idea conceived optimistically 
the- -1966' Labour Govern- 
-irf^pjent to - help- contaiii the 
. ^ ‘“lestpected upsurge of population 
iahd employment' In the- South- 

* ' tf-lf&st that "Would follow^ ^the 
! -r^aSiite hot technological Tevolu- 

J ‘ ^TtSon" and- the new. diilgiste 
v-.. !£;syBteni "of economic planning 
k -Cf^s now delivering- benefits to 
' T,?~*isrs. Thatcher's free enterprise 
; -■.. c =dpvemmeift 

.*'• iitlhe town has. not escaped 
"* ^fSe general shake -out of 

^■ ^•Tibour; traditional industries. 
** ■ ,'x tSoch as ’footwear, are shedding 
•• ifabs. But new manufacturing 
. .r 1 ^vestment is being committed, 

• \, $Kh more than 1.6m 6q feet 

jo# factories under construction 
* , jtt upsurge in demand for office 
j: . f Accommodation and a new town 
•-■ ‘tvicentre .shopping development 
ftbout to start 

■ \:t$he initial impetus for such 
■' rfipid expansion might have 
. itome from, heayy. State invest- 
^jaent In' new roads*, schocfls and 


houses, but growth has already 
gained a momentum of its own. 
The development corporation, 
established by a Labour Govern- 
ment, has adapted rapidly to 
the philosophy of the new Con- 
servative Administration in 
selling off assets and harness- 
ing private capital for new 
schemes. 

Mr. Leslie Austin-Crowe, the 
general manager, believes ex- 
pansion is already close to 
becoming self-financing. Govern- 
ment funds will be needed in 
the normal way for social and 
welfare facilities, such - as 
schools and hospitals, but the 
development corporation should 
in the main be able to finance 
future industrial and com-: 
: mercial developments. 

Mr. Austin-Crowe, appointed 
to the top job only this month 
after more than 11 years a chief 
estate surveyor with the task 
of attracting companies to the 
-town, takes over at a time of 
some uncertainty. The Govern- 
ment has still to set the com- 
pletion date to signal the 
winding down of the develop- 
ment corporations at the “ third 
generation ” new towns of 
Milton Keynes. Peterborough, 
Northampton, Telford, Central 
Lancashire and Warrington. 

In 1968. when Northampton, 
a town of 120,000 people some 
60 miles north of London, was 
designated for expansion to 
help allevaite the problems of 
housing and overcrowding in 
the capital, the aim was for a 
population growth of more 
than 100.000 in little more than 
a decade; 

Progress has beep dramatic. 
More than 7m sq ft of factories 
and warehouses have been 


completed, along with 1.4m 
sq ft of offices arid 800,000 sq ft 
of new shops. New highways 
have cut through the country- 
side and housing estates estab- 
lished as more than 18,000 jobs 
have been created. 

. But' by the middle of the 
2970s the national economic 
climate, had deteriorated with 
projections of population 
growth -revised downwards and 
concern mounting about the 
drift of jobs and people from 
the inner city areas. A funda- 
mental review of new towns 
policy resulted in a decision by 
Mr. Peter Shore, the Environ- 
ment Secretary, in September, 
.2976, to reduce Northampton's 
target population from 230,000 
to 180,000. A vague date of the 
“mid-1980s” was- set for 
achievement of that objective. 

Keeping the figures 
in proportion 

Northampton, currently with 

157.000 people, is already only 

23.000 short of target But Mr. 
Austin-Crowe is quick to move 
away from- the cold statistics 
and point out that modest as 
the target might appear in 
national terms it still repre- 
sents the creation of a new 
town the size of Leighton 
Buzzard. 

For the Government with its 
commitment to the market 
economy, there must be concern 
about whether it is necessary to 
continue public intervention 
and finance through a develop- 
ment corporation to force more 
rapid growth in an area already 
guaranteed success because of 
its central position, astride the 
motorway network. 


An additional factor for an 
Administration ' pledged to 
remove the distortions caused 
by regional assistance must be 
whether Northampton should 
be given special treatment at 
a time when there is not only 
a shortage of mobile industry, 
but when unassisted areas,- such 
as the West Midlands, are 
suffering from serious struc- 
tural unemployment 
Against such arguments 
Northampton can point to the 
fact it is now less dependent 
upon public funds because of 
the success in disposing of 
assets. The development 


corporation has -already agreed 
terms for the; sale of property 
worth £6.5m and expects to 
realise a further £8m to £9m in 
the current financial year. 
Provided the property market is 
sustained — and it has been very 
strong until recent weeks— the 
sale of land and freeholds 
coupled with private sector 
investment should generate 
sufficient revenue to finance the 
remaining commercial and 
industrial development. 

Supporters of’ the continued 
expansion of new towns such as 
Northampton point to their 
importance as generators of 
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economic growth. Mr. Austin 
Crowe says that reports sug- 
gest one of the biggest problems 
for British industry in finding 
good land and buildings. 
Northampton can offer the 
benefits of a mature infra- 
structure with established 
shopping, housing and training 
facilities, plus greenfield fac- 
tory and office sites. 

Northampton. It is argued, 
provides the right environment 
for development of growth 
industries. The Northampton- 
shire Chamber of Commerce 
points out that there is already 
a strong representation of com- 
panies with an interest in micro- 
processor technology. Demand 
for small industrial units has 
shown no sign of easing as the 
recession has gathered pace. 
Mr. Austin Crowe, reports that 
all of the 31 1,000 sq ft units 
now under construction have 
already been let — “ This is the 
seed corn of the future.” he 
insists. 

The town has also been 
successful in attracting foreign 
investment and claims that more 
than 50 overseas companies or 
subsidiaries representing 13 
countries are operating in the 
area. Indeed, the development 
corporation maintains that 30 
per cent of the land it has leased 
in the past two years has gone 
to foreign companies. 

Among recent arrivals are 
Pitoro Labelling, a French print- 
ing company, and Konlunds 
Fabriker, of Denmark, which has 
established a national fan-belt 
distribution - centre. Festo 
Pneumatic, the 11th West 
German company to move to the 
town since expansion, took just 
20 days from inspecting the 


premises to moving into the 

9.000 sq ft accommodation which 
will provide a nationwide 
distribution and after sales 
service. 

Peculiar to Northampton’s 
expansion as an already estab- 
lished town has been the unique 
partnership arrangement 

between the Government- 
appointed development corpora- 
tion and the local borough 
council. 

Benefits of a growing 
partnership 

From an initial period of 
suspicion and mistrust, the 
partnership has blossomed to 
tiie point where even many of 
the original opponents of 
expansion would be sorry to see 
the’ development corporation 
wound .up. Co-operation has 
been extended to the point of 
sharing offices and staff and pro- 
moting common programmes. 
With local government 
reorganisation in 1974, the 
partnership was broadened to 
embrace the Northamptonshire 
County Council. 

Government calls for cuts 
in public spending have 
undoubtedly caused strains but 
have not checked the momentum 
of expansion. The most 
immediate impact has been on 
public sector housing where the 
level of completions is expected 
to slump from around 800 this 
year to perhaps 250 within two 
years. Such a drop represents 
a serious jolt to the market 

The development corporation 
is holding .talks with developers 
to stimulate the private sector 
and provide homes for first- 


time buyers. But the sharp •" 
decline in its own building pro- 
gramme will automatically 
impair its abiliiy in future years 
to offer housing as an attraction 
to incoming firms. The extent 
to which that proves a real 
handicap will depend upon the 
length and depth of the current 
recession. 

While, on one hand, the 
development corporation is , 
attracting new companies and 
creating jobs at the rate of > 
around 2,000 a year, labour is 
being shed across a wide range 
of existing industry. Light 
engineering, which has long 
since displaced footwear, as the 
principal industry, lias been • 
hit. in particular, by the prob- 
lems of the vehicle sector and, 
in general, by the fall in 
domestic and overseas demand. 

There is a recognition that 
in the difficult economic climate 
of the 1980s the development 1 
corporation may be working less i 
to create job opportunities for 
the London overspill population 
and more to ensure continuing 
employment for workers 
already in the town. Such a 
shift in emphasis would serve 
only to underline the changed 
circumstances since Northamp- 
ton was designated for expan- . 
sion to relieve the pressure of 
the expected growth of jobs and 
population in the south east. 

But Mr. Austin-Crowe ex- 
presses the hope that the Gov- 
ernment will recognise the 
town’s importance in pioneering 
changes and promoting growth 
industries. He comments: “If 
you have a winner, you don’t 
stop it to give the others a 
chance. Make no mistake, 
Northampton is a winner." 
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\ A mature 'Middle England' environment, an 1 

i established- local economy and a stable »| 

adaptable workforce, all have a real value when • - ■ ■ g Fa- „ ,• 

* adding up the benefits of relocation and 

• expansion in Northampton - a real town. 

It is large enough to offer something to 
: everyone, but not so large as to be impersonal 
- or present the problems experienced in r 

commuting to or simply moving shout in the 

large cities. It has a fully developed industrial . " * Ww W MM 

and commercial life, yet is surrounded by *** 

beautiful countryside only a few minutes away, 

-As a growing county town on the Ml ‘ — 

; and midway between London and Birmingham, 

Northampton's location can pay off in real ^ 

f terms- 50% of Britain's industry and 57% of its 
population is within a 100 mile radius. 

; G^H^H^e'l^msqft^offices above the ntw busstation. Belgrade House, 64 000 sq ft forming 
t Compton House, 27000%fi in a prime position. Woodlands 

House. 13 700 sq ft of prestige offices. Other properties 500 to ID 000 sq ft. 

Site of 3.5 acres for a development up.to300000 sq ft. Two sites for 
: J 30 OOOsq ft. At Weston Faoell District Centre a site for up to 100 OOO sq ft. 

Moulton Park provides 83 acres of campus sites m a rural setting. 


• * .il 


Industrial sites and unit factories 
A wide range of industrial sites are available on four 
employment areas . 

A choice of unit factories ranging from 3500 sq ft 
to 20 OOO sq ft immediately available at Brackmills and 
Moulton Park . 

All units have mains services, central heating, 
offices and parking facilities. 

. A number of small business units of 1000 sq ft 
immediately available at Moulton Park. 


Kj&J -As a 'real town' Northampton offers the 
c ISEa range of cultural and leisure opportunities you 

> S I would expect and need - be it county cricket, 
motor racing at nearby Silverstone or live 

To the employer, Northampton offers a 
* central Middle England' location with easy 

access to all parts of the United Kingdom, a great variety of industrial and commercial 
premises -and an intelligent stable workforce with a considerable industrial tradition. 
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Foctories,offices and sites ready when yen are 

Contact Tony Gray or David Shrewsbury 0604 34734 

Northampton Development Corporation, 2-3 Market Square/ Northampton NN1 2EN 
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Save 
you pots of 
money 


OVER 200 ROLLS 

DOMESTIC & CONTRACT QUALITIES 

IN STOCK 

DISCOUNTS FOR CASH 
PLUS 

FREE FITTING 


all Carpets fitted . free - 7,day . service 
. R- A I i\ T BOWSswT-'XzATt PETTSl better 
abington 'street. Northampton -sfsss?- 
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Probably the best lager 
in the world. 



Diplomat 

Black or Bracken 
Brown Calf. 

Leather Sole 
£ 56.95 


Boy the Best at. . . 

163 New Bond Street 58/9 Burlington Arcade 
112 Jerinyn Street 436 Strand ytlCheapside. 
A. Jones & Sons. 143 Brompton Rojd 
Buibenys, 18/22 Hwmarket. 
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Award-winning rented housing at Southfields , Northampton. This development 
of 255 homes icon a medal in the Department of the Environment's 19S0 Awards 

for Good Design in Housing 


Greyfriars House, Northampton, is a new office development of 160,000 sq. ft. 
above the town's bus station . Shopping and transport facilities are only minutes 

away 


Northampton’s geographic advantages appear to have delayed the impact of the recession, 
in comparison with other areas. The town is particularly welt located for new office and 

warehouse developments. 


Upsurge of interest in property 



"NORTHAMPTON is experi- 
encing Us own industrial 
revolution. It is the road port 
of the 1980s with access to the 
motorway network" — that is the 
enthusiastic view of Mr. Tony 
Hewitt, of Wilson and Partners, 


while UOP Bostrom is under- 
taking a £9m pr-ject to estab- 
lish a new European head- 
quarters. 

Ironically, even during a 
period of recession Northamp- 
ton can expect to attract ware- 


estate agents, whose Northamp- bouse projects. At such times, 


ton office has already let more 
than 500.OC0 sq ft of industrial 
space this year. 

He argues that Northampton 
is a natural choice for distribu- 
tion operations, especially since 
it is located midway between 
London and Birmingham. More 
than 50 per cent of British 
industry and 57 per cent of the 
population lies within a 100 
mile radius. 

Recent examples of companies 
choosing Northampton as the 
centre for distribution include 
MFI, the furniture supplier, 
which has just completed a 
600,000 sq ft building on a 
31-acre site. Fisher-Price Toys, 
a member of the Quaker Oats 
group, has announced plans for 
a £im head office and distribu- 
tion centre an a 6.23 acre site. 


companies appraise operations 
and may'"choose to rationalise 
activities in one centre. For 
example. British Pepper and 
Spice, which processes and 
packs herbs and spices for 
supermarket chains and grocery 
outlets. has decided to relocate 
its three existing units at a 
52,000 sq ft factory in 
Northampton. 

Northampton’s geographic 
advantages appear to hare 
delayed the Impact of recession 
which nationally began to make 
itself felt upon most manufac- 
turing companies around last 
April. 
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Progress 

Mr. Leslie Austin-Crowe, 
general manager of the develop- 
ment corporation, maintains 
that new development con- 
tinued strongly into June and 
July. 

“It is only in recent weeks 
that the recession has begun to 
have an effect. We are still 
getting as many Inquiries but it 
is taking longer for them to be 
translated into actual commit- 
ments." he says. Such dejays, 
caused by companies reassess- 
ing new investment projects. 


are normal during periods of 
economic downturn. 

More than 1 . 6 m sq ft of 
industrial accommodation, of 
which some 270,000 sq ft is 
speculative, is now under con- 
struction. Demand tends to be 
heaviest for small units of 
under 2,500 sq ft or for large 
complexes of over 50,000 sq ft 
On average, rents have in- 
creased during the past 12 
months from around £1.80 a sq 
ft to £2.10. 

While Northampton's attrac- 
tions to the private sector as s> 
distribution centre are 
apparent hopes for its develop- 
ment as an important provincial 
office location have not been 
fully realised. More than 1.5m 
sq ft of offices were built 
during the first decade of expan- 
sion but an important stimulus 
was provided hy the demands of 
local government and the 
public sector * following re- 
organisations. 

From 1977. with the letting 
of the 60,000 sq ft Riverside 
House to Rockware, until 
recently the market was quiet 
Ostensibly there was almost 
300,000 sq ft of empty offices 
but this was confined in the 
main to three large blocks, the 
largest of which is Greyfriars 
House with 160,01 iO sq ft. Grey- 


sation wishing to move . away 
from London. 

But local agents report “a 
tremendous upsurge ” in 
interest for offices over the last 
three to four months. Deals 
include the letting of 9,500 sq 
ft in a new development at The 
Parade, on the market square, 
to four tenants at £3.75 a sq- ft. 


On the retail front, North- . emerged with Grosvenor' .the 
ampton is also scheduled' for prime location. Gold Street has 
important town centre projects, emerged as an area for discount 
More than 830,000 sq ft of and specialist traders, while 
retail accommodation has been 'Bridge" Street attracts restaur- 
provided in the first decade of ants and professional services, 
expansion, of which the most such as estate agents. - ’ 
distinctive development was the Northampton' has e dear 
250,000 sq ft Grosvenor Centre; ascendancy in shopping 
A further 50,000 sq ft extension facilities within the county. 
A further 50,000 sq ft has been which will incorporate a C & A even though centres have been 
taken up at Belgrave House, store will shortly be opened. provided in recent years- iA 
another town centre Block that Penwise Properties, accord- Dav entry, Wellingborough, 
had stood empty for some time, ing to Wilson and Partners, Kettering and Corby. A clear 
The changed climate has hopes to start work later this rival to Northampton is Mfilton 
prompted new schemes includ- year on a retail and hotel Keynes where a 1m sq ft ^hop- 
ing a project by Centres development on the three-and- ping centre opened this year. 

a-half acre Notre Dame site. Traders are watching the posi- 
in Abington Street, North- 
ampton’s prime shopping area. 

Negotiations are continuing- 
with .the local authority on the 
detailed plans hut it is hoped 

. r „„ to provide op . to 110,000 sq ft character to hold its own: The 

levels and a rental which of shops and a 60 -bedroom normal pattern is for plttple 
reflects today’s building costs, hotel. tn shop at the largest centre 

Plans are also well advanced - Mr. Hewitt insists the within ara.ufldJOJtp.30 minutes* 
for a 55,000 sq ft development .demand for shopping’ at whaf “TraveHTn^ . _time, . This would 
at Cliftonville where a similar is ... a prime site is : already rmean MjJtpn Keynes attracting 
rent will be sought evident The new development some of the people to the south 

would- link to existing shops of Northampton. Equally, 
Viewpoints ' 30(1 the [Grosvenor Centre to Leicester, which enjoys a' high 


Properties foe a 26,700 sq ft 
building next to the Parelaycard 
offices at Marefair. Asking price 
for the offices, which will 
become available next year, is 
likely to be £5 a sq ft— a 
considerable jump on present 


tion . carefully but believe 
Northampton, as an. established 
town with one of the largest 
open market squares in Europe, 
has a sufficiently distinctive 


provide the central retail axis, reputation as a shopping centre. 
Agents are not dear about After the Notre. Dame develop- win attract people north of the 
the real reason for the sudden -meat it is difficult to envisage town. 


upturn in ..demand, but a 
popular theory is that com- 
panies under pressure first 


friars, which the development examine production, , then 


corporation still hones to let to 
a single tenant, Is located above 
the bus station in the Town 
centre and is expected to be 
suitable only for a large organi- 


distribution and, finally) head 
office costs. Such reappraisals 
lead to decisions to rationalise 
and possibly relocate operations 
outside London. 


any project of consequence for Within the town centre, retail 
several years. Agents forecast units are thought to be trading 
a “settling down” „ period profitably and it would '‘not 
while traders adjust to the justify a developer, at least for 
new accommodation. the next few years, attempting 

. Mr. Hewitt- maintains that to assemble a site with a view 
retail units throughout the to demolition and rebuilding. 


town are easy -to let and that 
a clear trading pattern- has 
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★ HEADROOM 30ft * OFFICES & CANTEEN 
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Job prospects for school-leavers in Northampton have been particularly disheartening this 
year. Nevertheless the authorities are providing a qrack response to combat tiiis v 

emerging problem. 


Anxiety among school-leavers 


FOR 17-year-old Michael 
Marshall and 16-year-old 
Sbeelagh Clancy it is something 
of a surprise to be back at 
school. Both left Thomas 
Deckel— a Northampton upper 
school with around 770 pupils 
— last June, confident they 
-would find a job. 

Michael, well-groomed and 
articulate, explains: " I went for 
about 20 jobs. For must of 
them I managed to obtain an 
interview, but every time it was 
a case of being told get more 
qualifications or more experi- 
ence." 

Disappointment he says, 
turned to despondency and then 
determination. 

“ I could not believe I was so 
useless. I decided to come back 
to school and obtain more 
qualifications for the future." 
Many of his friends, be reports, 
are still unemployed. They 
can earn beer money by working 
in cafes or pubs. 

Sheelagh, a shy, pretty girl, 
wanted to be a telephonist or 
work in an office. She gave up 
and came back to do a course in 
commerce. About six of her 
schoolmates, who left at the 


same time, are still unemployed: 
“ Their mothers won’t let them 



The borough council, however, 
will today hold a special meet- 
ing to decide whether to pires3 
ahead with plans to builQ a 
recreational and cultural com- 
plex, likely to cost around £8ra. 

The Derogate Project, linked 
to the existing Royal Theatre 
would provide a 1,500-seat multi- 
purpose hall suitable for musi- 
cal performances or spectator 
sports. The scheme is likely 
to meet with some opposition 
from ‘ the minority Labour 
Party, but Mr. Cyril Benton, 
the Conservative leader of the 
council, argues that much! of 
... the finance forth© project could 

and cynicism begins to emerge raised by, selling off property, 
an d they run- the risk of joining 35 freeholds On indus- 
the “professional unemployed.'’, trial - estates. 

He warns of the further . Another project, but this 
danger that once pupils, believe “ me shSffasted by the deve.lop- 
employment prospects ." arc rnent corporation, is for a 
restricted the motivation to and recreation corpiflex 

achieve at school may be lost. which would include a new 
Mr. Carr takes up the point stadnjm for Northampton Town 
He argues that the situation has Football Club. The aim ivdUld 
to be monitored, and the message . b® to. attract a private developer 
pUt' across to pupils that most nnailce the scheme as '.part 


o! their schoolmates do, in fac£. of atl out-of-town shoppin 


find jobs. He cites "the case; of 
Corby, i5 miles' away, where the 
rundown of the steelworks had 
lead to large scale unemploy- 
ment. 


Opportunities 


sign on the dole." she says. 
“They mess around in town." 

Even in Northampton, a 
prosperous town attracting new 
growth industries and where 
the post war complaint has been 
one of labour shortages, there 
is an emerging problem of 
youth unemployment. Overall, 
the level of jobless at 6.4 per 
cent is stiU well below the 
national average of 8.3 per cent. 

But Mr. Brian Carr, Principal 
Careers Officer for Northamp- 
tonshire County Council, says: 
“We would be kidding our- 
selves to say the speed at which 
the recession bit did not take 
us by surprise.*' 

Prospects for school leavers 
deteriorated rapidly from about 
April, he maintains. By last 
month, only 60 per cent of the 
school leavers had found jobs, 
compared with so per cent at 
the same time last year. 


After a disappointing search for jobs, Sheelagh 
Clancy, aged 16 (left), and 17-year-old Michael 
Marshall are back at school. They hope that, further- 
qualifications will improve their job prospects, . 


“ There, we were able to tell 
. leavers that; regardless of the 
overall position, three .out , of 
four of ' their schoolmates did 
find jobs,!* he says, . - j . 

Mr. Butliu -expresses -a "fear _ _ 

that-_the_; cutback...- In '■■■Sob--, expanriom 
opportunities ccn^d: lead to' 
reduced expectations by pupils. 

“Soafe . : of -rare ;\ Rented j 
. students, rather Than- going-on 
. to university, seem'to'be opting 
for technician,- apprenticeships.' 

; - That, in, return,, reduces "pros*, 
pects -for - pupils- ■ '■'Who. could 
normally . have expected -Cto 


centre near to the Ml motor- 
way. The retail content would 
be considerably smaller .than 
ttte 220.000 sq ft Weston Pavel l 
oistf ct centre to. the east: of 
Northampton. Too large a 
development could clearly pull 
trade from existing shoppin" 
areas. ° 


. The retail and leisure schema 
is scheduled within the next 
fire years as part of the develop- 
metat of - the southern distort 


£ “yfrern district, 
me nexr major area 


for 


The official breakdown shows 
that of the 2,541 leavers, 1,532 
had found jobs, 436 were regis- 
tered unemployed, the position 
of 335 was unknown, 45 had left 
the district and 193 were on the 
Manpower Services Commision 
Youth Opportunities Pro- 


gramme. 

The Northamptonshire Educa- 
tion Committee has responded 


been offered a job. or a. place 
under the Youth Opportunities 
Programme will have, been 
honoured. 

“ For the last couple of years 
it has been relatively easy. We 
are going to be pushing -it hard 
this time,” he says." 

Mr. David Butfin,. fifth form 
tutor at Thomas Socket and 


pursue- such a'careeri^ Atthe J, 
end .of the! day there- are.' notH 
enough jobs to go round.aad we- 1 
could be stbring’^Kp- the social" 
problems of ...the future.” Jbe 
‘ believes. - j ■*- •- 

'. Thomas Becket is one of the 
schools itibneering- a foundation 
course under Which fifth form 
Teavers' return .for -‘a 12-month 
period during. -ndiieh -they ahaito 
pick up-five O-levds. . . 

; But at; least. ode^Iay : a week 
is ^pent pinaufng a ^vocational 
interests A pupil inter ested-Jn 
a career' in, say," banking;:: the 
boRJitid service - or industrial 


_ and the man responsible, for 

to’ the” problem by allocating adv&lng leavers , about job 
£150.000 to provide additional prospects, maintains that this 
courses to help the young un- year has been particalarly 
employed. “disheartening" „ • 

Mr. Carr expresses confidence Experience suggests that 16- 

in the Manpower Services Com- , year-old pupils retain their . 

mission guarantee that by next enthusiasm to find a. job for. the -detenqinatiOntn -provide, a 
Easter everv leaver will have perhaps six weeks liefore apathy quick response. 


management - 1 st able' 'to '.gain 
walk .experience ip. rthe appro- 
priate environment--.- ‘ 

- For •_ Northampton, -ate 
problem of youth unemjrfpyjheht 
might . have come . as a surprise, 
but there ean be ho : qaestioning 


engineering 

(tUTGN) LTD; 


For The complete design, 'i 
manufacture and Installation c f 
a wi*srangrf of-bigh-quaficy: 

conveyors and- mechanical- * 
handling systems, including: 
GRAVITY ROLLER, 

POWERED ROLLER. 
heavy-duty OVERHEAD,-^ 
-WOODEN & STEEL SLAT 


-l 


CoSwg AND' FREE. 


Telephone or Telex for a 

Srftef 0r */° r one of our 

««*nlcal staff to assise you t< 
S&F "““^-tandhn. 


12, Kihny Road, 

Br adtmfll s Industrial Estate. - 

Northampton <NN4 OBdT - 
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^e^^kiys l;(XX)"pfebple. ; 
^tp^dducts rnanufactured in H< 
Ifefeed in . 7 European countries 
^bAtedne of Avons.biggest nu 
Ipi^opeand a new £18 million 


Northampton never 
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NORTHAMPTON 


. Northampton is the traditional home or the 
: : UK footwear industry. This profile examines 
•jJ one longrestablished company with a record 
of success in home and overseas markets. 
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,i : Jafe. JOHN CHURCH, managing 
[■-7« :'<4.5pirector of Church and Co^.the- 
: 53 Northampton based manufae- 

V -. 7 z{ y&tia tbt and retailer of quality 
%‘ihoeN, Is a modest, quietly 
£%poken accountant Hut he is 
f emphatic about the reason for 
7 the company's success in both 
home and overseas markets. 
“ We have a history of quality. 
. Shoes have been made here in 
Northampton by skilled crafts- 
men for more than a hundred 
years. If 1 gave you £ 10 m and 
■ m said make shoes like Church’s, 
you couldn’t Yon would not 
have the labour and the skills." 

Indeed, even in Northampton, 
the traditional home of the UK 
. footwear industry, the Church 
company is recognised as some- 
thing exceptional in terms of 
quality leather and craftsman- 
ship. The 450 workers at the 
men's footwear factory set 
amid the terraced streets of St 
James take a pride in the 
produet 
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Open Door 
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* The spirit of the family firm 
‘ established by the three Church 
brothers in May 1873 survives. 
Workers know the “ open 
door" management policy, 
operated by Mr. John Church 
and his cousin, lan, who is 
group chairman, means they 
can carry any problems straight 
I t© the top. The factory is very 
much part of the St James com- 
munity, with sons tending to 
follow fathers and other 
-members of the family into the 
. .trade. “Yes,” John Church 
smiles, “I think you might say 
we almost have dynastic 
. elements within the factory.” 

The workforce tends to be 
ageing, as wages within the 
v - footwear industry have usually 
- been lower than those offered 


by nearby engineering concerns. 
But Mr.' Church reports a satis- 
factory- inflow of young, recruits, 
particularly in recent months, as 
employment prospects within 
the town have deteriorated. 

The St. James factory, where 
full-time . employment has been 
maintained, is something of an 
exception in an industry hit by 
a slump in UK demand 
and mounting imports. 
Northampton has not escaped 
its share of closures and redun- 
dancies at a time when nation- 
wide 6,000 jobs in the industry 
have been lost this year and 
more than one in ten workers 
are currently on short-time. 

Mr. Church points out that 
more than 50 per cent of the 
factory's output is exported and 
it has been possible to offset 
some of the decline in UK 
demand by boosting overseas 
sales. The philosophy is 
simple: “there are discerning 
people In markets, throughout 
the world who are prepared to 
pay for a quality product,” he 
declares. 

Even for Church, while it has 
avoided the cuts in production 
capacity implemented by many 
others within the trade, it is a 
question of maintaining exist- 
ing manufacturing rather than 
looking for expansion. The 
growth that has taken the 
group to an annual turnover of 
around fSOm has been’ achieved 
. on the retail side with the 
number of shops nearly 
douhling from 80 to 156 over the 
past decade. 

Mr. Church explains: “Quite 
simply, the profit margins on 
manufacture over the past 10 
years have not been high. 
Margins on shoe retailing have.” 
The point is underlined by last 
year's results, which show that 
UK retailing accounted Tor 63 


Britain's foottro re industry, some 

_ Church oj Northampton — ore 

-t pinning valuable export orders 

cent of the 


per cent of the group profit 
before taxation; By - contrast, 
manufacture and wholesaling, 
while providing 44 per cent of 
turnover, returned only 25 per 
cent of profit. . 

Manufacturing operations axe 
organised within the Chnrch and 
Co. (Footwear^ subsidiary. In 
addition to the St Janies factory 
around 150 workers are em- 
ployed at another Northampton 
site making women's shoes. 
Another subsidiary, Joseph 
Cheaney and Sons, a quality 
men’s footwear company at 
nearby Desborough. was 
acquired in 1967 and employs 
200 . 

Expansion 

The company long ago 
realised the value to its high 
grade image of establishing a 
presence in retailing, buying a 
shop on New York's Madison 
Avenue in 1929. Only this 
month the neighbouring shop 
was acquired to make possible 
a considerable expansion. An- 
other four shops in large cities 
and a wholesaling business gave 
the Church group a turnover in 
the U.S. last year of more than 
£1.5m. A Canadian-based sub- 
sidiary operates 24 shops , and a 
small factory. A Paris shop was 
opened last year and there are 
three retail outlets in Belgium. 

Retail -operations in the UK 
are again geared towards up- 
market footwear. The biggest 
chain is A. Jones and Sons, 
which had 36 shops when it was 
bought in 1955 but sow has 107 
outlets after rapid expansion in 
recent years. Another company, 
R. P. Ellen, with 15 shops in 
aid around north and east 
London, was bought two years 


ago to extend the group's 
geographical spread. Church 
also leases 59 departments in 
UK stores such as Austin Reed 
to sell men’s shoes. 

The trend by footwear manu- 
facturers to expand retail activi- 
ties reflects not only the poten- 
tially higher margins but also 
a defensive reaction to the 
power of the multiples to hold 
down the price paid to the 
producer. 

By concentrating on a specia- 
list sector to some extent, 
Church is cushioned from the 
vicissitudes of a highly cyclical 
fashion-orientated industzy. . 

Mr. Church, while acknow- 
ledging that his company offers 
traditional products such as 
English brogues, nevertheless 
stresses the importance of good 
design to keep abreast of 
fashion and styling changes, 
particularly for export markets. 

The range of shoes offered 
will vary from • country to 
country according to local pre- 
ferences. For Japan, for 
example, which has emerged as 
an important market in recent 
years, special lasts had to be 
made. The Japanese foot is 
shorter but wider than the 
European. 

Direct erports by Church 
totalled nearly £4m last year, 
with the U.S. and Common 
Market countries providing the 
principal outlets. But in the 
pursuit of new fields agents are 
currently being appointed in 
South America. -Every foreign 
customer who opts for the 
Church “Made in Northamp- 
ton ** brand ensures continued 
employment for the craftsmen 
hade at SL James. 


PROFILES: Leslie Austin-Crowe/ Alan Parkhouse 


Taking an 
optimistic 


view 


Town’s 
man of 
vision 


MR. LESLIE AUSTEN-CROWE, 
a . somewhat flamboyant 
moustachioed personality prone 
to hearty laughter, could prove 
the optimistic character that 
Northampton needs. He took 
over this month as general 
manager of the Development 
Corporation at a time when the 
town is emphasising its 
importance as an engine for 
economic growth and supporter 
of tree enterprise initiative 
rather than as an instrument 
to ease the social problems of 
the London conurbation. 

The job of general manager 
of a development corporation 
which must work in partner- 
ship with the local borough 
council and the Northampton- 
shire County Council requires 
the skills of a diplomat. Mr. 
Austin-Crowe, 52, follows a 
healthy but sceptical line, 
laughingly bemoaning the fact 
. that his political passions have 
been dissipated by age. 

His conviviality and 
willlnencss to chat about the 
problems and concerns of the 
local populace masks a 
professionalism bred of many 
years experience of new town 


Mr. Leslie Austin-Crowe 

expansion. He was appointed 
chief estate surveyor for 
Northampton Ip June 1979 and 
has been the key figure in 
promoting the town and nego- 
tiating with. prospective 
employers. 

He joined Northampton after 
seven years as a deputy director 
of development at Basingstoke, 
a market' town scheduled to 
triple its 25,000 population 
under a partnership arrange- 
ment between the Greater 
London Council, the 
Basingstoke local authority and 
Hampshire County Council. 
That appointment followed a 
nine-year period with Harlow 
Development Corporation as 


' Mr, ■ Alan Parhhouae 

estates surveyor. 

Mr. Austin-Crowe puts up . 
a convincing case for 
Northampton Development 
Corporation to continue its role 
of promoting growth. But he 
is fairly philosophical about 
the prospect of. the Govern- 
ment calling an end to 
State-backed expansion. “ I 
know the town is growing and 
prospering. Z would hope that 
at the end of the day we 
would leave quietly so that 
no one would notice. Expansion 
might have been dramatic but 
in the history of a town 
mentioned in the Domesday 
Book the growth period is but 
fhe- blink of an eye.” . 


A ABOVE 


Barctaycard was one of the 
first firms to set up in the 
"new' 1 Northampton in 1972. 
Berctegcard Bouse, above, a 
development of 230,000 sq ft, 
is one of tke largest office 
buildings outside London 


RIGHT ► 

A view. looking north towards 
Northampton’s tavon centre; m 
the foreground is Carlsberg's 
lager brewery 


MR. ALAN PARKHOUSE 
speaks with a slight Lincoln- 
shire accent presents an argu- 
ment with the enjoyment of a 
man who gained a first in 
jurisprudence at Oxford, but 
knows Northampton better 
than most- As Chief Execu- 
tive and Town Clerk to the 
Borough Council that he 
joined in 1949, his desk in an 
office at the top of one of the 
blocks now common to the 
Northampton Skyline. Is clear 
of papers. He knows the 
personalities, the nuances of 
any situation and can always 
turn up the facts in his effici- 
ent filing system. 

He points to the photograph 
on one wall of the extensive 
office which shows Northamp- 
ton as It was when he joined 
— one- >t! those provincial 
out-posts, prosperous and full 
of character befit maintaining a 
market town mentality. 

On the opposite wall Is an 
aerial ' view • of the' new 
Northampton where modern 
offices and multi-storey car 
parks stand stark against the 
mature buildings of a more 
relaxed age. 

On a third wall is a modern 
painting — “that r emind s me 
or the pledge I made when 
the town was first designated 
for expansion,** he says. ' 
hoped to see, on average, four 
overhead cranes in operation 
until the job was finished." 

The- pace has since 
slackened, but not Mir. Park- 
house’s . enjoyment of the 
rapid chance that has been 
effected. From a position 
where the Conservative-con- 
troBnd council of 1968 viewed 
the establish emnt of a Govern- 
ment-appointed Development 
Corporation with concern and 
mistrust, a real spirit of 
partnership and co-operation 
evolved. 

Mr. Parkhouse welcomes the 
fact that the sharing of officers 
and the speed of growth made 
it possible for the town to 
recruit talented engineers and 
administrators ... “on two 
occasions we have built the 
bridges first and then changed 
the course of the river to flow 
under them.” 

The Government is cur- 
rently reviewing its new town 
policy and the date at which it 
%-m disband Northampton's 
Development . Corporation. 
Consensus view seems to he 
the mid-1980s. 

“That would salt me fine 
because 1 read 65, retirement 
age. in 1986,” Mr, Parkhouse 
smiles. 


The flexible way 

to think bigger. 


If you want to earn a bigger rate of interest but 
don’t wantyour money tied down for a long time, 
we’ve got the answer: 

Anglia High Income Bonds. 

Hig h Income Bonds have always been 
a good investment, but now we’ve made 
them even more flexible. < 

With £500 ormore to investyou can /} 

choose an initial term from 1 to 5 years 
and well guarantee you extra interest on 
top of the prevailing Share Account 
rate. Choose 5 years and you earn 
our top rate immediately. Or select 
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us after the initial term, the extra 
interest will go up year by year 
until breaches the highestlevel 
of 2-00% in the 5th and following 
years. And your money is 
available at3 months notice. 

Interest can remain invested 
to earn more interest^ or can be 
paid half yearly- or monthly on 
investments over £1,000. 

In return for higher interest, no ^ 
withdrawal is possible during the initial 
-term except in the case of the death of the 
investor The maximum holding is £20,000, 
or£40 3 000 fora joint account 

Call in or write to your nearest _ _ 

Anglia O ffice for further de tails . ’'EgurraloUiieU per annum on investments tinkle to Income Tax ai 30%. The above rates are -ariabla 

You can afford to tliinkbigger at the Anglia. 
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Kobe Steel 
forecasts 
30% gain in 
first half 

TOKYO— Kobe Steel, Japan’s 
'fifth largest steelmaker, esti- 
mates that its profit before-tax 
and special items in the first 
half ended last month will be 
about Y30bn ($143m), or 30.7 
per cent more than the 
Y22.95bn earned in the same 
period the previous year. Mr. 
Kokichi Takahashi. president 
of the company, said. 

Sales are thought to have 
reached about Y580bn ($2.8bn), 
up from Y485bn. The company 
is expected to report its busi- 
ness results for the half on 
November 13. 

The company attained the 
first-half performance on the 
back of strong demand for steel 
products from customers such 
as vehicle manufacturers and 
shipbuilders, Mr. Takahashi 
commented. The company had 
made an exchange profit of 
Y8bn in the half. 

For the full-year, the company 
expects to achieve profits — 
before tax and special items — of 
YSObn, and sales of Yl^OObn. 
compared with Y46.63bn and 
Y1.020bn, respectively. 

Reuter 

Modest rise 
at NY Times 

By Our Financial Staff 
NEW YORK TIMES newspaper 
lifted net earnings by a modest 
3 per cent in the third quarter 
to S7.99m or 66 cents a share 
compared with $7.70 m or 65 
cents in the same period last 
year. Sales revenue moved ahead 
at a higher rate of 9 per cent 
O Southern Inc, Canada's second 
largest newspaper chain with 
interests in book retailing and 
general printing earned C$22. 1m 
(US$18.9m) or $1.77 a share 
in the first nine months against 
CS20.7m or $1.66 a year earlier. 


Caesar’s World chiefs 
quit over licence ruling 


PENDING DIVIDENDS 


For the convenience of readers, the dates when some of the 
more important company dividend statements may be expected in 
the next few weeks are given in the following table. The dates 
shown are those of last year’s announcements, except where the 
forthcoming board meetings (indicated thus*) have been officially 
published. It should be emphasised that the dividends to be 
declared will not necessarily be at the amounts or rates per cent 
shown in the column headed "Announcement last year." 


BY DAVID LASCELLES IN NEW YORK 


THE CHAIRMAN and vice-chair- 
man of Caesar’s World, one of 
the largest gambling and enter- 
tainment companies in -the U.S., 
resigned over the weekend so 
that their company could 
qualify for a full licence to 
operate its new casino in 
Atlantic City, New Jersey, the 
only legal gambling centre in 
the U.S. outside Nevada. 

Mr. Clifford Perlman and bis 
brother, Stuart, who founded 
Caesar's, had been accused of 


links with organised crime. New 
Jersey’s Casino Control Com- 
mission ruled last week that it 
would only issue a permanent 
licence If the two men severed 
all links with the company and 
sold their stock Between them 
they own 18 per cent. 

Caesar's had been operating 
its casino in Atlantic City on a 
temporary licence which ex- 
pired last night. Although the 
commission's conditions were 
severe, the Atlantic City casino 


Korean bank to raise 
$600m Eurocredit 


BY PETER MONTAGNON 

THE Korean Development Bank 
is to raise a $600m Eurocredit, 
the first major borrowing in 
international markets by South 
Korea since the political unrest 
this summer. 

A mandate to arrange the 
borrowing was awarded late last 
Friday to Bankers Trust, which 
has already begun 'approaching 
other international banks about 
possible participation in the 
credit. The terms are only 
slighly more expensive to the 
borrower than those paid by 
Korea at the start of this year. 

The credit bears a margin of 
5 per cent over London inter- 
bank rates for eight years. 
There is a flat management fee 
of J per cent, which will be 
shared by all the banks in the 
management group. 

Bankers Trust, is arranging 
the loan but unusally, will not 
receive any special fee for doing 
so. 

In March, the Korea Ex- 
change Bank negotiated a 
$500m credit with a margin 
over interbank rates of 1 per 


cent for the first three years 
and - i per cent for the remain- 
ing five. 

Given the severe political un- 
rest which broke out in the 
country this summer, some 
bankers had been expecting the 
new Korean Development Bank 
credit to show a substantial 
hardening of terms. 

However, the favourable con- 1 
ditions which it has been able 
to obtain are understood to be 
dictated by the wish of a num- 1 
ber of leading international 
institutions to demonstrate 
their continuing support for 
the country. 

A further indication of this 
is that Bankers Trust will seek 
to persuade a very large 
management group of partici- 
pating banks to join the credit 

The mandate had been expec- 
ted to emerge several weeks 
ago, but it was delayed because 
of the death sentence passed by 
a Korean court on leading oppo- 
sition dissident Kim DaesJung, 
who is now appealing: 


CURRENCIES, MONEY AND GOLD 


A less taxing week than expected 


BY COLIN MILLHAM 

Conditions were very tight in 
the London money market last 
week, but probably not as difii- 
.cult as expected. The call on 
12 per cent Exchequer 1998 con- 
tributed £425m to a severe short- 
age on Friday, but throughout 
the week the major problem was 
payment of VAT and some 
PAYE which was only offset on 
Thursday' by disbursements to 
local authorities of £360m rate 
support grant 

Payment of VAT was a major 
factor in calculating the shortage 
on the week, and although the 
sums involved were considerable 
it seems possible that the 
amount was offset by a lower 

OTHER CURRENCIES 


level of company destocking 
than anticipated. 

Recent VAT payments have 
been swollen by the lack of raw 
material purchases from com- 
panies hard hit by the recession 
and resorting to large-scale de- 
stocking. Although industry in 
general is still running down 
stacks some sections of the 
economy may once again be 
reducing their VAT payments by 
buying stock and in an indirect 
way helping to ease the shortages 
in the money market 

Funds were hard to find how- 
ever. and despite the efforts of 
the authorities to reduce interest 
rates by offering to buy eligible 
bank bills outright on Wednes- 


day. the market was rather dis- 
appointed with this tactic. At 
times of high yields, and at 
least the prospect of falling 
interest rates, , the discount 
houses would prefer to buy back 
the bills in the future under a 
repurchase agreement 

In the event the houses sold 
only a small number of bank 
Bills, preferring to borrow and 
thus keep rates up. 

Another factor behind the 
high level of interest rates was 
the demand for Eurosterling 
which was reflected in the 
domestic interbank market 
Overnight money was very firm, 

GOLD 


leading to a bout of round 
tripping -which has hardly 
stopped since the last banking 
make-up day. This seems to be 
the corporate treasurers' way of 
gaining some relief from 
crippling interest rates. The 
problems of this are that the 
banks see it as an abuse of the 
overdraft system and may try 
to stop the practice of borrowing 
on overdraft in order to lend 
into the money market by 
increasing commitment fees. At 
the same time it may keep 
interest rates higher than 
necessary for a longer period 
because of the distortion caused 
to the banking figures. 
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holds out such a lucrative 
prospect that the Perlmans 
were evidently prepared to 
comply. 

They may, however, appeal 
the commission’s findings that 
they lack the “ good character, 
honesty and integrity” to be 
gaming licensees. Caesar’s 
Atlantic City’s third casino in 
two years, has been grossing 
$300,000 a day and contributed 
nearly half of the company’s 
earnings. 

Singapore 
group in 
Australian deal 

CANBERRA — Australian 
Government approval has been 
given for a land purchase on the 
Gold Coast the Australian 
tourist resort, involving Robin 
Holdings, of Singapore. Robin 
was refused approval to make 
the purchase itself, -on the 
grounds of the bid coming from 
a wholly foreignowned com 1 
pany. 

Mr. John Howard, the Trea- 
surer, said that the bidding com- 
pany, Ho niton Pty. was 50 per 
cent owned by Robin Holdings 
and 50 per cent by an Austra- 
lian resident It was the inten- 
tion of the company, he said, 
to develop the 1.545-hectare 
property for subsequent sale to 
Australians over a 10-year to 
15-year period. 

The development of the pro- 
perty was expected to bring 
benefits to Australia in tiie 
shape of additional housing 
accommodation and the provi- 
sion of opportunities for more 
jobs. 
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Announce- 
Data mint Iasi 
year 

Acrow Nov. 6 Int. 1.5 

Akroyd and 

Smieiare..,Nov. 22 final 15,0 
Allied Irish 

Banks.. .OcT. 31 InL 275 
Anderson 

Strathclyde ...Nov. 22 Int. 1.0 
Assoc. 

Brit. Foodl... Nov. 5 Int. 1.1 

ANZ .Nay. 19 final 120 

*BPB Nov. 15 Int. 4.0 

*Bank of 

Ireland... Nov. 8 Int. 7.5 

•Beach am Nov. 19 Int. 288 

•Bell fA.) Oct 29 Fine! 3.52 

•Boots Nov. 13 Int. 2875 

Brit &' Comm. 

Shipping. ..Nov. 15 Int. 5.5 
British Sugar.. .Nov. 15 final 5.885 
Brackhousa ...Nov. 22 final 2.65 

Burton .... Nov. 21 Final 7.0 

Capital and 

Counties.. .Nov. 23 Int 1.0 

Chlorida Nov. 14 int. 1.7 

•Coats Pa tons... Oct- 30 Int. 1.4 
Courtaulds ...Nov. 22 Int. 2.888 
Da La Rue ...... [fov. 13 int. 6.6 

Eastern 

Produce... Oct. IS Int. 1.4 
French Kief ...Nov. 22 Int. 0.S5 
Great 

Prtfnd. Eats.. ..Nov. 19 Int. 1.0 

•Hambros Nov. 20 Int. 52.5 

•Harrisons & 

Croefiefd...Oct, 23 Int. 7.5 


Announca- 
DatB mant last 
year 

•Hapworth {J.} Qtt. 30 Final 3.0 
HiH Samuel ...Nov. 14 int. 1.834 
•Kwtk Save 

Discount... Nov. 20 . Final 22 
Land Secs. ...Nov. 15 Int. 2 S 
London and ■ 

Mid. lnds....Nov. 8 Int. 2.6 
•Lucas Inds. ...Nov, 10. Final 8.433 
•Malliason- 

Denny...Oct. 29 Int. 1.5 
“Metal Box ...Nov. 24 Int. 8.47 . 
Pads and 

Whites...Nov. 22 int. 1.75 

Powell 

Duffryn...Mov. 22 Int. 4.25 
Reedicut Inti.. .Nov. 7 Int, 0.65 

Radian d Nov. 22 Int. 2.B7 

•Reed Inti. ...Get. 28 Int. 4.0 

Renold Nov. 22. ' Int. 2JS 

Rothmans Inti. Nov. 22 Int: 1.0 
Sainsbury (J.J Nov. 7 int. 3.0 

•Sketchley Nov. 4 Int. 2JB 

•Smiths Inds. ...Nov. 11 - Final 6.138 
Smith (W. H.) Nov. 13 Int. 2.0 

Tosco Nov. 21 InL 2.0 .. 

“Tozar Kmaly. ' 

Mi (bourn. -.Oct. 28 Int 1.59 

Unilever Nov. 14 Int. 8.94 

Wedgwood ...Nov. 21 Int. 1.75 - 

Whitbread Nov. 6 Int. 1.494 

Wlsly.-Hughes Nov. 9 final 6.764 - 

* Board meeting-. Intimated, t Rights 
issue since made. iTax free. $ Scrip 
issue since made. 9 Forecast. 




Payment of the principal of, and interest on. the-Note* • /; 
is unconditionally and irrevocably guaranteed^ 

TbeBankofTokyq,Ltd. - 

(KahiBhiUK^T»*)bCKnto} \ : ‘Z 

% i-5-^vs*: asTJrwsS. 

ertsrsL5iJ - rj*- 

divided by 360 


LOCAL AUTHORITY BORO TABLE i 

Annual Interest . Life 

Authority gross pay- Minimum of 

(tele phono number m interest able sum bond 

parentheses) 


Public Works Loan Board rates 

Effective from October 18 

Quota loans repaid Nonquota loans A* repaid 
at at 

Years by EJPt At matur«y§ by HPf At nwfurityS 

Up to 5 13 13 13 14 13} 131 - 

Over 5, up to 10 13 13} 13} 13} 13} 13} 

Over 10, up to 15 13} 13} 13} 13} 13} 13} 

Over 15. up to 25 13} 13* 13} 13} 13} 13} 

Oyer 25 13} 131 131 13} 13? 13} 

* Non-quota loans 5 are 1 per cent higher in each case than non- 
quota loans A t Equal instalments of principaL J Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). § With half-yearly payment of interest only. 


BASE LENDING RATES 


Knowsley 051 548 6555 13} 


UNIT TRUST SERVICE 


AJ3.N. Bank 16 % I 

-Allied Irish Bank 16 % ■ 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacher 16 % 

A P Bank Ltd. 16 % 

I Arbutbnot Latham ... 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

BCd 16 % 

Bank of Cyprus 16 % 

Bank of N.S.W 16 % I 

Banque Beige Ltd. ... 16 % b 
B anque du Rhone et de 

la Tamise SA. 16}% 

Barclays Bank 16 % 

Bremar Holdings Ltd. 17 % 
Brit. Bank of Mid. East 16 % 

I Brown Shipley 16 % 

Canada Perrnt Trust.. 17 % 

Cayzer Ltd. 16 % 

Cedar Holdings 16 % 

I Charterhouse JapheL.. 16 % 

Choulartons 16 % 

CE. Coates 16 % 

Consolidated Credits... 16 % 

Co-operative Bank *16 % 

Corinthian Secs. 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

EagiJ Trust 16 % _ 

E. T. Trust Limited ... 16 % B 
First Nat Fin. Corp.... 18 % . 
First Nat Secs. Ltd. ... 18 % 

Robert Fraser 16 % t 

Antony Gibbs — 16 % 

Greyhound Guaranty... 16 % 

Grindlays Bank $16 % * 

l Guinness Mahon 16 % § 


l Hambros Bank 16 % 

1 Hill Samuel §16 % 

C. Hoare & Co :...tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot 16}% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.... 18 % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 

Midland Bank 16 % 

(Samuel Montagu 16 % 

(Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 % 

Ryl. Bk. Canada (Ldn.) 16 % 
Schlesinger Limited ... 16 % 

E. S. Schwab 18 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait IS % 
Whiteaway Laidiaw ... 16}% 

Williams & Glyn’s 16 .% 

Win trust Secs. Ltd. ... 16 % 
Yorkshire Bank 16 % 

! Members of the Accepting Houses 
Committee. 

7-day deposits 14%, 1 -month 

deposits 14**%. 

7-day deposits -on sums of £10.000 
and under 14%. up to £50,000 
14*,% and over £50.000 14»„%. 

Call deposits over £1,000 14%. 
Demand deposits 14VA- 



■IP . 1 V / J 





c -s 

BEC 




The multinational 
bank 

for international 
finance. 

Banque Europeenne de Cr6drt 
Boulevard du Souverain 100 
B-1170 Brussels 
tel. 6604900 tlx 23846 
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td. 

473741 


m 

j TOM 


ra. 




067070 
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P.a Box 315, SL Hdlw. Jmej. 

053 


Surinvest (Jersey) Ltd. (x> 


RECENT ISSUES 


EQUITIES 



eat Find Managers (C.U Ltd- 


n 

« F.P.[ - |46d 338 

80 F.P. — 80 70 

*15 F.P. - 32 26 

87 F.P.I — 1146 82 _ 

J160 F.P.I - 200 180 ItfTrust Securities <8 p r 2 DO 


FIXED INTEREST STOCKS 



3 months U.S. dollare 


6 months U.S. dollars 


The fixing rates are the arithmetic masns. rounded to the nearest arm-sixteenth. ^ 
of the bid end offs red rates for 31 Ora quoted by the market to five reference beaks 
at 11 am each working day. The banka am National Westminster Bank. Bank of II 

Tokyo, Deutsche Bank, Banque Nationals de Paris end Morgan Guaranty Trust i! 


EUROCURRENCY INTEREST RATES (Market Closing Rates) 


a p an ea e Yen 


tShort term 

7 days' notice. 

Month 

Three months.... 

Six months 

One Year 


18>4-18!s 

18U-1BI; 

1714-17* 

16 hi- 161- 

15:,- 15v 
14 -;-14 >a 


13« a -13Sa 
lSlq-lSna 
14. i- 14.5 
13-6 14l„ 
13Tj 14 <g 
I3ie i3j* 


11.12 

11-12 

lO&s-ll 

iHa-11’3 

12 sa 12 j 4 

1258-13 



14-17 
I7I4-I9I4 
19-20 
20I4-21U 
2 m-22l* 
8814 23i< 


»*■«* 
14 U- 143s 
1354-1378 

13V13?b 

13t5-13* 









iV/t' 

Rttr 

32* 

iK.YT 

m 




i 



"RIGHTS” OFFERS 


Lonp-torm Eurodollar two years 12*4-13 par cant; three yaan 12>4*13 par cent; four years 12 V! 3 per M nt; five years 12>4-13 par cent nominal closing retaa 
ShoM-torm rates ora call for starling, U.S. dollars, Canadian dollars and Japanese yen; others iwo-daya* notice. Asian rates are dosing rates in Singapore. 

The following nominal rates were quoted lor London dollar certificates of deposit: cnewnontii 13.35-13.45 per cent: three -months 13,60-13.70 per cent; six 
meaihs 13.55-13.65 per cent; one year 12.95*13.15 per cent. 

LONDON MONEY RATES 


s §■ Latest 
?_ Renuno. 
£2 Date 
< 2 . • H 


| Sterling Local Local Autb. 

Oct. 24 I Certificate Interbank Authority negotiable 
1900 l of deposit deposits bonds , 


Overnight ....... 

2 days noticieJ 

7 days or ; 

7 days notice-; 
One month — 
Two months... 
Three months. 
Six months-... 
Nine months,- 
One Year— 
Two years..—. 


17-10S, 

16Bg.lGSa 

16rj-18 r fc 

15l|-14n| 

141 = -143b 

Wi'e-lSre 


I - 

. ISla-183, 

I 17 >a 1714 
i 161: I6te 
. 16 14 15le 
! 194 lBJjj 
* 14S8-14S, , 
; « r vi4,% : 


17-19 - 

184-18sa — 

184 - 

174-174 ; 174-1734 
164-174 
164 16-164 

1514 14TB-154 

- 1458-15 I 

144 144-14 1 8 

155e-137 a - 


Finance [Dlseeuatl 

House Company! market Treasury 
Deposits Deposits | depoiitej Bine* 

~ - lflVlfl - 


CURRENCY RATES 


iwt - i57B-ie | ~ — _ 

If* 17i z -17«t 154-1568 14J*-14a!lB4-16fie 17 

16tt } 174 ; 14Ta 1438-14331 ISfS 16s 

l&fi 164-17 1 144 -14iM4i3 15 j* 16l 

1^4 If — I — 14-.W 14T 


Bank Special European 
rate Drawing Currency 
% Right* Unit 


Local authority and finance houses seven days’ nonce, other* .seven days fixed. Long-term local authority mortgage 
rates nominally three years 13'.-1J> 4 per cant: four years I3V13N per cent; live years 134 per cenr. «Bink bill rates 
in table ore buying rales for prime paper. Buying rales lor four-month bank bills 15*11 par canr. four-months trads bills 
154 per ccn;. 

Approximate selling rare for ona-month Treasury bill* 1«Vl4*q per cant: two-months 144-14’a P«r e*«t; three- 
months per cent. Approximate selling rates for ona-month bank bill* 16 per cent; two-montita 15 s )* per 

cent: three-months I5j per cent: one-month trade bills 161 , per cent: two-months 164 per cent and three-months 
16 per cent. 

Firtenee Houses Base Rates (published by We finance Houses Association) IBS per cent from October 1. i960. 
Clearing Bank Deposit Ratos for suma at seven days" notice 14 per cent. Clearing Bank Rates for landing 10 -per cam. 
Treasury Bills: Average tender rales of diocount 13.3334 per cant. 


Sterling 16 

ILS.L 11 

Canadian ft* 11.76 
Austria Soh . 64 
Belgium F _ 12 

Danish K 11 

D'mark._„„i 74 

Guilder. B 

Freneh Fr-J 94 

Urs I64 

Yon 8J86 

Norwgn.Kr.. S 
Spanish Pts. 8 
Swedish Kr. 10 
Swiss Fr 3 


0.53014; 
1.30176 
1.58150 
unaval I'll 
38.9942 
7.47861 
2.43698 
j 2.63671 
16.61319 
1162.38 
274.411 
6.41833 
97.320B 
5.48653 
Z. 17693 


0.556709 

1,37107 

1.50524 

18.1630 

41.0634 

7^7681 

2.66459 

2.77506 

6.90795 

1213.74 

291.490 

6.75116 

102.693 

6.77935 

3,29627 






















ll 



Renunciation data usually last day far dealing free of stamp duty, b Figures 
based on prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: eover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimate for 1979. Q Gross. T Figures assumed, 
f Cover allows for converelon af shares not now ranking for dividend or ranking 
only for restricted dividends. 5 Piecing price to public, pi Pence unless otherwise 
indicated. 7 Issued by tender. J| Offered, to holders of ordinary shares as a 
" rights." •• Issued by way of capitalisation. §§ Reintroduced. W Issued in 
connection with reorganisation, merger or takeover. UfJ Introduction. O 'asued to 
former pralerenee holders. ■Allotment letters for fully-paid]. • Provision cl or 
partly paid allotment loners. A- With warrants. IT Unlisted security- t Dealings 
under special rule, ii London Listing, -jf Resulting from debt sattlament scheme. 
A Linked units of 4 ord- and 1. option. 
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AUTHORISED 
UNIT 
TRUSTS 

Abtey Unit TsL Mbps, (a) h) 

72-80, entaK BtU Aytesbuy 0296 5W 


21 


Crafgmowit Unit Tit. Mors. Ud. 
ftrtkntorjr/tsmta, EC4N8B0. 01-24844W 
Hiflh.hwwr I3L2 391 


Worth ft a nion , 

S3 

Mid (tarn to* he.- J 



-Ff - UNIT TRUST INFORMATION SERVICE 


Providence CatfW lift Asse. Co. Ud. Writer* Insuranc* Co. LULU 


■30 Uxbridge RMd, W12 8PG. 

Set. MW.Fd.SW f 

Pension Equity 


’■■>0,1 


-It!. 



*WM«T dwtaB *T WWOStiy. 

CrjsCTjit Unit Tst. Mngts. Ltd. (a)(g> 
4McMHe Cres, Edirtwghi 031-2264931 
Amer. FC QSA 38 


Altai Homy & Rms Utft TsL Mom. 
.45,Co«H8, LnmteitECjV3P8. 01-6236314, 
.AHRGfc Trust . 1940 9U| +07] 17 

f 

lAHtd Hanbo lid. fe> (9) 

5*3:31 



MAG Croup (yjfrifel . 
Three Quajs, Tower Hm, EC3R 6BQ. 
. See abo Stock Exctange 

American.— 

( Aeoan: Uitts>. 

American fca werr- 
( Acmm. lints) 



Partington Unit Trust Moot Ltd. 

Br«se Chamfers, Barnstaple, Devon JR71 78324 fSSff^Sr? 

T«tel Ffrf. link TxJ&T* S3* .„A 12M ©SSSSW— 'JZZZl 
_• ■ .. (Accum. Units 1 I 

DSsactmnuy Unit Fund Managers 
36/38 New Bread S1. EC2M 1NU. 01-6JB 4485 
Dte.lra.0a.24JL_Ra.4 243.61 +551 560 

E. F. Winchester Find Mngt. Ltd. 

HBknontuy Square, WC1A2RA 01-623 B893 

ii XagttmM w=j h 

e»»n J& Dudley TsL Mngmnt. lid. 

zBbABemaiteSivWL ' 01-4933211 (Accum. Unite 

Eimon Dwfcr TsL —{85.6 92JJ [ fij» Genera 

Bpflty & law Un. Tr. M.f (aHb)(c) (Amsrou«is7 
Awrsi^H^HighyyVasrtbe. 0*9433377 SsSzZZ. 
Equity* Law 187.7 9134-0$ 475 (Aram. Units), 

RrfeSty iate/wt)OM/ Management Ltd. 

02-63 Queen St, Londos EC4JAD . 01^2484691 

SSJfcrar 



.Andres on Unit Trust Managers Ltd. 

"158, FnutarcfaSL. EC3M &AA. 6239231 

AntknaaU.7 Miff 73Jx< 4 3.91 

dtedacher Unit MgarL Co. Ud. 

1, Noble St, EC2V 7JA. 01-8236376 

InC.MoatMyFuod — {1460 155.01 —I 1206 

Artaattnat Searities Ltd. 

7, CueraSt, lowtan. EC4* IBY. 02-2365351 


. Fhtby FiLIn 
com- Unlb . 
Prices 1 


■ 22. Next Os, OcL 29. 


6JDZ 



' Scottish EqoHafde Fnd. Mges. LW.U 
01-626 «58B 28 SL Andrews St Effrtxxgh - ' 031-56*9101 

SiK=rrjt....aarj ii 

For Seta» sretoo sSso^W^nsi Managers. 
Security Selection Ltd. 

Regis H*„ King VWfiamSWSCL 01-6234951, 

lBBft&=n- ffli =d» 

Stewart Unit TsL Managers Ltd-fa) 

45, OwrtoUe Sq., Edinburgh, 031-226 3271 

sss&z^sff 

Acavn. Units 

Wbhdrawal linUS _ 

*5re«*rt wash Cart a Fnxt 

Standard J7BA 

Accum. Units 207.9 . 

Dealing t<U£- & fh. *VkTiL 

Sun Affiance Fund Mngt. LbL 
Sun Affiance Hie^Htosnani 040364141 

if 

Target TsL Mngrs. LW.«aH|) 

431 3L Gresham St. EJL2. Deatingc: 18% 5941. 
431 19, Atfai Cresceta. Ecfin. 3. . ■ OSl-TSaBbSHZ 
3004 CnmmocfiiH jg.| .75 W -QM 2B0 


Charterhouse Ma gn a Gp.¥ 


Ej? 

M 



01-7499111 Park. Exeor. 

S?3=i 


omsass 

FtroUHT "iuds^Bte w* tLmjUb & 


Cram" 

Windsor Life Assur. Co. Ltd. 

Royal Albert Hse, Sheet St, Wtetor 68144 
Investor Unts — — W.3 ■ 

esass«-JH=i= ' 

Ret-Ag*dPen... 



tia F«ro«4. 

4* 

|| iffiSfgKrr 

4 ■& AnwksnFngie 1 
,u PaciBc traome- 
P-Sw Pacific Acomu. 




Slw 


itite«gan5Gwrt^J5jl-7 







James Hntny Unit Trust MogL Ltd- (Accum. uuu)_ 

30-14, West NHe Street, Cla»ow. 041-204 1321 S**®** FMk 

Pension Ex. Oct. 2D „ (IBID 
ManoUte Manaymnent Ltd. 

Sl GeongelE Way, Stevenage. ' 

Growth Urte [793 B371 +2J4 

69, ijndw WM/E^t 5Nti ~~ ~01-628 5181 lSiaS^niSL^K^AU. 110 ' *^*068099 SflSSram*' 

"“f-SSSifelgiai S3 ::;:i SS JSS&fcdBV “ ' " 

lnW.0o.2Q {52.7 

Mercwy Fund M a na ge rs Ltd: 

63| 30, Gresham St, EC2P2E8. ..JH4B045 55 

194 


m 4 


FramHngtMt Unit MgL Ltd. (a) 


W3B5M01 SS&Stol 

“ SSfifefe.* 




M3$i 


Intemaucnai tz) 

Basle Renurcn 

Aanencan.(z)__ ... 

F» Eastern'll 

Cash 

City of Westminster Assurance 

VStgRSkSr .i 

Wea Prep. Fund 

RterageaFurd. 

" I'nfe tS 

jFund. 

GDI 


Soc. Prep. Units 

Pent Gat Capital 


244^3 


Pvnt 

Tin Pew - Mrodi Acc — 
Pens- Mmey Cap. 
3JJ0L Pens. Money Acc. 
4.D4 PtOSl. cKpnty Cap. 

DO PenSeCtuity Act- 

a 

2 m Pens. Mt .V«i Cap- . 
T3JB Pens. Cat Long Acl_I 

IS SMSE _ , 

3.68 Soc. Brst Unto F«*id ^ 

Jff 

1078 


Fad cmentfy dosed 
- Uruts ;| 


-Extra income Trust— 

Income Tc 

In. Growth FA 

Hum ilni iO 

Friends’ PrevdL Trust Mgn.¥ ActlMtsQdUZ2.. . 

PhthM End, DorMng. . 00065055 Mac. Ext- Oa, 22^.' 

Friends Pm. Unib, 1603 

DgAecun.. — “"TK5.6 


Tower Unit Trust MigL LbL 
39(45 Rostov Share, EC2A 


PncKaroturpakies _ 

• Series ID These are te) jrxa, 
■ Cwnmereial Udon Group 
SL HeknT, LlMersbA, EC3 l 



Managed Initial 

Do. Accum. 

Properly Initial 

Do. A mm-_ 

Legd A Garni (Unit 
Exanpi Cash I nit. 

Cb. Aaam. 1 

K&fe 

Ermut Fixed lnh 117B.4 

Do. Accom. 


OFFSHORE & 
OVERSEAS 
FUNDS 

014059222 Albany Fund Maragmwit IMM 

oi-WBWB p.Q. Bo« 73. St HeUer, Jersey. 053473933 

" J 129 


S453J -rfU] — 
PemJoa) Ltd. 


gxerept Mngd. Inrt. 


. Acam. 


Ennui Prop. Init. .1 

Do. An 



Refiance Mutual 
Turfridge Wells, Kent. 
Rd.Prep.Bds 1 


ABwiySFAlCi). 

ran 

Alexander Fund 

37. nre NoW-Dame, 


4 - 


2963 


x ^j 2 ^ 71 JSeffiU 

Aflen Harvey A R«* Uw. Mgt (C-U 
1 Charing Cress, St-HeUer, Jw.C.1. .0534-737; 


RathschSd Asset Management 
St SmthiflS Latu* London EC4. 01-6269356 1 Charing Cross, SLlWtai 

NX. Prop U590 16911 ..—1 — AMR Dol&r_lnc.Fd. -I 

Neil tub. period Dec. SL'Jlfl. 1ST 4 AHR Mt Ei4.FiL_! 


:Acnjm.l^_l^lK9i 15&H+71] - Rat* tamm Group 

Legal & General Proa. Fd. Mas. ■ w Mew Hell PUce. Urerooel. 051 -227 4422 

lLtowo VScjana 5i„ EcS 4TP. OL24B967B ROydSWettfil— __P95E 2IJ7Ji —4 — 

L&GOetl P88A • U14J — j — _ _ 

SSSaaT^ Save & Prospre Qwqi 
Life Assur. Co. of PnuKyWania 4, GuStririen’s, Lndn., EC3P3EP. 

B, New at. Chatham, Kent 
LACOP Units (10.70 


Alfbncs IntemaUanat Daflar Reserves 


IPX. 01^628 2612. 

» 


£*"■ 


Mre. Gen. 00.22 — 

Act Unto OCL 22 
- InL Oct- 22 


a -I 



Funds in Court* 

Public Trustee, Ktagsway, WC2. 
gvbdDctlh-: [1363 140, 


.Dte.0O.2A, 


Accum. IMis Oel 224U03 
NHritatid Bank Group 
Udt Trust Managers LU.9 (a) 
OH0543OO ^SSSm: ^ 




HWt Yield Od. 16 

•Barth., 


JMU r i a cd to amirs unfcr 



AKbmy Unft Tst Mgs. LttLT (a)(c) 


SJ7, HHA Hofconv WC1V 1 


01-8316233 




S.T. Unit Mhuagere lld.V 
16, Hretoy Cbiais, EC2M 7DJ. 

t&fi£SS=H! 

~ .T. I*. Fd. Un. 


TWU.Bd. 

.7 Inti. Fund J 


G. & A. Trust (aKg) 

5 RnyMgh RdmJ, Brentwood 
G.&A. |4U 


Gartmwe Fund Managers* (a)(g) 


Trades Unon Unit TsL. Managersy 
300, Wood Street, E.C2. - 01-6268011 

TUUIOcLl 1602 643*4 —-J 562 

TransattenBc and Gn. Secs, (c) M 
91-99,.Mew Lnndan RtL, Prefc mft n t l. 024>51651 
BsrWcan Od- 23 
(AEpagpUMB) 

OdTS- 
CtooJeo0ct24 
rs^iSSahr. 

UCTWBMUtt, Cal . 

(Actum. Units 1 

FteMng-lnl.0a.23- 



00.-2837500 
& ~ 


NifWestUnitTrust..ri01.7 
Canirederedion Ufe Insurance Co. 

50. OaocerfLme, WC2A1HE- 012420282 


•Prices at Ocl 24. Next deafing I 


(02771227300 MMstcr Fond Manners LbL . 
4731+031 4.95 Mbster Hse. Arttn 1 St, EC4R’98H 01-623 1050 

BSSftEziMi -«±1W 


m 
B 

lAoajra UnIBi 

VaWtL CiiMi OcLZL., 

(Accum Units) 

Vwyjiant HYOcL 21 

Vai3dTTst.0tt.22 J 

(Acovil tots) _ 

\MckmoorOtL23 

(Accum. Units) - 

Wdm»r Ov. Ocl M..,-.- 
iAbbwl IMm _{9t9 

TyrtfeB Managers LttUa)Q>}(c) 
RnaAErHtnL 
(EdMurgh. 



insurance Co. LbL- 

32 Con*fllJE.CJ.. ^ 01^6265410 

. GmU & Comnmt^lnsnmice 

120, RegralSL, LnatonWlRSFE. (0.-4397081 
CACJUrigd. Fd„ |UU 16201 1 — 

Crown Ufe, 

cittoi Ule Hse'« WWdng GU21 1XW ' 04862 5033. 

JIM^ 9S9 


Lkryds life Assurance 

20, CHflon SL, E3C2A4HX 

OpJ‘A'(nBOtt.i 
apS'A' LnM ocl 23.1 
pSk.Pt. Ac. Otr 15. 
Pens.Pr.Cw. Oct. 15.j 
Pens. Eq.Ac.OM.15Ll 

&&%£££ 
Prm.Fd.Cw.Oa. 3 
PEM.MgTAc.Od- 
Pens.Mg.Cp. 

Pens. Op. Ac. < 

Brttmte r I 

Cormndiir 

Extra IncornrOa. 

Far Ehsl Oct.22 

Ftaancl.5ecL0tt.22 
Gold & GenjOtt. 22_ 

Growtn Od. 22. 

lnc.iGwth.Od__. 

lMt.GMth.aa.2E— 
Mhterah0d.22_-. 

NtL Hlijh lnc.0tt.22 

N. American 0c^2_ 




J Prep.5hrs.0ct.22-_ 

. SaSituMtonOa-ag. 
,._4 — SuneJ3wge0a.22_ 

Mw.' 


03122511 68 



Barclays Uakom LidJV (aKcXg) 
IMcorn Ha 252, Branford (kL,E7. 01-534 


5544 


■a s.-i 



2 Sl Mary Axe, EC3A 8BP 
OeaHna ortyt 01423 

UTM 


Extra Lnaxnefjt. I 

Far East Tratt 


01-6236114 MLA Unit Trust MngnwiL Ltd. 

Old ftieen Sbeet, SW1A 9JG. 01-222-8177 

MLA Units (76.4 8&2R .—4 3E9 

Murray Johnstone U.T. MgnLV (a) 



JSS& 


High inesme Tst 

Income Fund 
Ins. Aga 
fntf. Eni 

gSsfeL 

C«k (Antony) Unit TsL Mgs. Ltd. (a) 
3 Frederick's PL, Md Jewry, EC2 01-5884111 


Deal by Day Friday. 

Mutual Unit Trust M a laga s y UXs) 
iLAaerae. EtarfleW SL, EC2. 

Mutual Set. Pius. (57. « 6171 ~OJ 6.95 

Mrtuai IK. Tn P1A 87 Ad +CL9 7.40 

.9 573 -flj fc.48 

.4 ’ 6Sin? -03 30U3 


Extra Income. 


(2U 


-Baring Brothers & Ca. 
BE^LndntanSL, EC3. 


Ltd-T <a)W 
03-5882830 


»=** m* 



4.40 


■Far East AGefl. 


Bfsliopsgate Pro^sssjw MgroL Co.* 

9. ffishomarte. ECZ 01-588 6280 

Bsafiwa^ .a 

■ Itet suh. 83^ 1W. 2B.*uJlore 4 

Bridge Fund Managers' (iO(e) " ~ :~ 

Regis Hse, King WUEancSLfECL 0X6294951 


Covert (John) 

77 London Wall, EC2 
Stockholder OcL 17„C 
Do. Aeomt. l/nk--__r 
SLEeropeu. 


Mutual Blue Chip— „ 

Mutual High YllV .i_ 

National Provident bn. Mnqn. Ltd.? 

3ZZ-021WM 48, Gracednorit SL, EC3P 3HK. 01-6234200 

SSgTrjaal N.P3.Glh.UaTsL_^IU r 8 65» 

4J0 (Accum. llniis)* RCA B7J3 

NPI (fteoy TmsL__.®tt8 180.8a ._.. 

(Acoint Lbil B )*•___ 094.4 .._. 

•WttS 00 Oa. &. Next dwAng Ocl „ 
••Prices on Srpt. 25. Next dealing Oo. 33. 

National WtetninsteHF (a) 

36L Cheapskl^ EC2VAEU. 01-6066060 

Cwtoj lAcon.) jm? -0.4| . 3.74 

p^Sfe'fovTFdTZi; &s 


1 rn t 


lAccutL Unhs) 

Lftcoim. UnltsJ 


[rSMSi 

yef 

(Accum. Unlb) 

North Amer. Grth 


For Eastern _____ 




(Aoun. Units) 

NMiaal Resourees— 
Accum. Units 

SmL inc^ 

ij 



LoadoaMHEMKi 
Cwibd Growth — __ 

DdlAcohil 

Extra Inc. Growth 

Do. Acam.— 

Fbxmttrt Pr'rty p 

Do. Accum. 


Kteh Inc. Priority. 
limnniiraul 


Ml 



+Oi 1435 
-82 9.85 

-0.4 9. 
-Oi 5,< 
-1( 

-Lf .. . 
-16 3.46 

-01 179 

-Oi 179 
+Oi 12.05 
+0i 1203 
-31 4J1 

— 3S 401 
~OA 1137 
. 027232241 

53 ---4 404 ‘ 
404 


mmu a i 

Mang*d Fd. IniL 

‘ Maog-* Fd- loan— 

Prooetly Fd. Acc. 

Property W- 1 rtL^ 

KSWIMEr 

Fixed lirt-Fd. Incut. 

Ete% Fd. hum — 
lrtv.TsLFtLAcc.~- 

In». TsL Fit (net 

lnv.TsLFd.inem.. 
Iktuney Fd. Acc. __ 
Mcney Fd. Mem... 

Interx Fd. Acc „ 

Inter!. Fd. Incm F 

High Income Fd. j. 

EWS Coronet Fd—. t 
CarrSetuglnv.FA. 





01-2477699 anre.Pero.FiLl---*. 

~“ J z Scrfr^ 

— G!& Pens. Fd 

DeposJVntFiLt 



r.: ACM), 319 High) 

□any OIL Ocl 22 000(011 020096 paJ 


01-5548899 Arbafhnot Securities (C.L) UmKed 


-4171 - 


-P.0.BW 284. SLHeRer. Jersey. 053476077 

E»ti.lnU.TsL(C^_^aA l^tel — 4 286 

GoTtSecs-TsLtcaf^i J 1 ""“Wsi -41AI 14.42 

ST'Sm—i - 


Prlcrs on OcL 1 

IWrddy OeaBngs. 

Schrader Ufe GrotgiV 
Enterorise Home. P muu Bu t h. 

Mwrejed 

Money 


~23‘— StettogFiL 


oa Med. 



070527733 

i 




Etoty Penstun dp. . 

Eourty PenUon Acc. J 
JWPemCop. 

F. InL Pen Aol 
»toney Pen. Cep.-. 
Money Pen. Acc. 

Prep. Pen- Cape 

Prop. Pen. Act— — ... 

Prices are lor Ule 
Ptrekw Series B, Del 



Bank of America In ta i aUan at SJL 
35 Boutewn Royal, Uraemtwurg GJ1 
IMAmst Income —JlSSIUUl 11127] ,™.) 899 
Prices ac OaTlb. Next nb. day Ocl Zk 

Barque Bmxefles Lambert 
2. Rue Do la Regerare B 1000 Breads 
RemaFtoJ (USS5&I5 5995i-omJ 885 

Batidn Nbaagen (Jersey) Ltd. 

P.0. Bra 63, SL Halter. ' 


Barti. InL Fund. 


. Jersey 0534 74806 
,198.9 10631 1 5J» 


Barclays Unlearn International 
1, Ctartag Cress. SL Heder, Jersey. 053*73741 

Overseas Income [44J. 464*02133.40 

UnhMtar Trust. 

Urtbond Trust. 


Oder prices on reqtcfL 





- Scottish Widows* Group 
PO Bra 902, Edhtureh EH36 
Inv. Ply.0ct24 


!K:S 6Sfc5 

Ex. U. Acc. Ocl 15_ 
Ex. U. Inc, to- 15— 


_ Pea. Man. ( 


Cameras ty I 
Extra Incan 

Far Eastern 

HirtilireumeDcL 
lncomeOcL2L__ 

Int e n H onaJOcL 

Special SUs QcLl . . 

London A'deen & Nttm. MIL Assur. Ltd. Skandiu Ufe Assurance Co. Ltd. 
129Klngsway, Ltnfca WG286NF. 01*040393 161-166 Fleet SL, Umdori EC42DY 013538511 
‘Asset BuHder’ 1503 523) I - 

London Indemnity & GnL tas. Co. Ltd G u<pu. Aee . nray um i 

1B4W, The Foitury, Hrreflng _ 58351L SwCstaSateEImSz 


Gfishopsgatc CamnedRy Ser. Ud. 
eeuraratim P.0. B»42, DouuteS. lAM. 0624-23911 

5BU 033-6556000 ARMAC*0tt. 6. SS7.S8 

COUNT— Ocl 6^_&741 



aware: 

Fixed Interest 

London Life Linked Assur. Ltd. 

81 King WdRantSi. EC4N 7BD. 01-6260611 



p “CT&ras-tt«« 

Suh Mef pfene none 01 



MB 

im ? 


Mixed- 

The London & Manchester Ass. 
Wbnhrte Part, Exeter, 
s Growth FinJ _| 

. Exempt Fd. — j 
ptProp. Fd.. 
lny.Td.Fd.. 


01-5885620 



Grievesan HanagoiputiCo.' tttL 



■ >:( H- 




Brttaunta/Sehlesinger 
r Britannia Trust Mamgenent (a) (e) (g) 

^Kunut- ■ w, *• S»o8®ft79 


59GnKhRM Stmi, EC2P2DS 
Barrtngnq OcL 22 »« 

'Accum. Uirtsl — 

Jarrgtn. H.V. ()cL 23 

Accum. Units 

Sm. OcL 24 „ 

, .'.-octal | 

Accum. 

iranebtr. Ott. 24 «_l 
(Accum. Units) 


t)l-6064433 Nebnr 


Smaller CufTresnics_p 
Uni renal Fd__ h 

NEL Trost Managers Lht* ftKff) - 
MUtcn Court. Doridng. Suney. 


Special SUs PSJL 

TSB Unit Dusts (y) 

PO Box 3. Keens Hse, Andover, Harts SPW1PGL 
0264 62188. f 
(hflSBfewri. 
lb) Do. Aauit.. 

TSBAmne 




" 023235231 
4331 -Oil 5 l65 


Northgote UidtThzst Managers Ud. (cX») 
20. Margate, EC2R6AQ 016064477 

*mzi ■« 


20, Moorgate,EC2R6AQ 


Caanfian Royaf EIl Unit Mgn. Ltd. 
Ri>!«I Exchange, EC3P3DN 
(ag)GuarM8 Tsl—JDU 

Henderson Administration (a) (b) (c) 







tAcoan-lMtst 

Norwich Union Insurance Doug (b) 

P. D. Sox 4, Norwich, NR1 3106. 060322700 

Group TslFudO 14463 469J|-2JL| 5c£7 

PeaH Trtist Mu ige s LbL (aXsXz) - 

CEWMiBOll 2% MW Hotiore, WO.V7EB. 01-4058441 

13621 -411] 4.46 KS-W Fd - 



Pefican Units Admin. Ltd. (gXx) 

57-63, Princess SL, Manchester. 061-2365685 
PeJUrai Units _piaO IZ/Xh* -CM 538 

Unit That MngmLy (a) 

SL, Heidey on TTames 
‘ Growth_ 163.4 


<hl 

(SlTSBsSSmil 

IhlTVi Arrrfm . — 

Iflster Bank? (a) ' : 

Wonng Street BrifasL 
(bMikaer Growth— HAS 
Unit TTust Account & MgroL lid. 

Regis Hse. King William St, EC4R9R. 01*234951 
Friars Hse. Furrt 1561 5971—4 4S6 

SH‘“K Urll S 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life Assurance Go. Ltd. 



rarae Fund 1 

y. Trust Fond 1 

sn safe: 

Fuad Interest Fd _ 
M & G QraupV 
Three Quaw, Tower h 
Anrerican Fd. Bond*- 

HlghYleWBi 


049126868 EfcAyfira* 
Equity Aa 


1-3 Sl Part’s Churefyard, EC4. 


CnMfi. BnL Inv. A... ■■ — • ■■>■■■ — 

Pens. Mixed. Fd BS3 230.4 1 — 

Crusader Inswance Co. Ltd. 

Tower rise, 38 Trinity S4EC3N4DJ 4882323 
Grth. Prop.to.7 (972 1081] 4 — 

Eagle Star insur JBKdbnd Asstr. 

1, Tlraadneeche SL, EC2 01-5881212 

Earfe/Mld Utdtt— J68.9 7151 .—J 650 

Eqtdly & Law Lite Asp. Soc. LtdV • 

Ametsham (teal, Khjfi Uhcrarte. 049433377 

gSSSgte^ 

Fixed IrsmsiF— 

GtdDepodtFd 

'Mixed Fd— . 

Equity * U* (Hfcnaaid ftaaM UtL ^ 

ArtnUBroRaad, HtsdiWyeopdre.' - 049433377 

IndPen-l^ted 
lndLPoi.O«er$t 
Ind. Pen. Cash.. _ 
ind- Pea Balanced, . 

Ind Pdh.Dep.^dnin.'.^ . . 

Prices rtOcL id tfet setthnett drte.No*. IX 
Gnrep Penstoa Funds— Price s anttahte on reyinL 
FamHy Assurance Society' 

(So Ptamed Savings Bwp) 

Assjcurarioid GENERALI S-pJV. r w^cii i rb ^ i " | 

117,'Fenchurch SL EC3I4 5DT. 01-4880733 oS^tonimJ— Zl| 
IntL Managed Borid-DlSl 12121+0.91 — 

General Portfolio Life ho. C. LhLf 
CroaUrot* SL. Cheshurt, Herts. Walttwro X 31971 
PortibnoFdAcc— ‘ " 

PartfoWo F4 Jrril — . 

Porijnllo M«n_ Arc. . 

Portfolio Mm. ML. 
fbeshatn Ufe Ass. Soc. Ltd. 

2 Prince nl Wrtes Rl. B’moqth. 0202767655 
G.L Cash Fund 




Standvd life Assurance CompanyU 

3 George SL,Effinhureh EK22XZ. 

^ ffi 


Fixed Interest 
cash 

Pension Maroged 

Pension 
Penri on 

Pension FreL InL-ZZi 
PeroJenCadb 



. Urtversal S 
DU-2257971. 

-OJI - 


132 


Bfshopsgate Progmsive — Ldn. Agents 
9. BKftoraoate, CC2N 340 01-5886290 

WB*X2JK*Mm ^ 

Bridge M a imgem ent Lid. 

GPOBra 590, Hoag Kong 

SSKS&fszU^Mxl^ U5 

B rttam da/SeMMhgw 
Britannia TsL MngmL CCX) Ud. 

30 Bath Sl, 5t Heller, Jersey. CS3473U4 

' Lte. 


SteritegVH 

Growth ImwslSSH 
Far Eart & lire Fd__ 

iS^^Fd: 

SsSS 



Sin Affiance Find MangtnL * H- 

E£3R6B0. (i- 01-Kffi«58a Sim AKtenee House. HwtiMtt 040364242 §£><(««mert-. 

BMawaB0P I !fld= 

Sin Affiance linked Ufe Ins. lid. AnvSmriterCos 

StmAItotce House, Horsham. 040364141 IntLFdlLux.) 


a *Wa.«a 

£SL aplM return on rnyiBL Nn dertteg OCL 29 

Schleslnger International MngL LbL 

" ey. 0B47J588 


41, La Matte SL, Sl HeHer, Jersey. 


Equity Fieri 
Flxwiiit^jje^ 

DeSidtl^d.-^— ■ 
Managed FumI^ | 








Sun Life of Canada (UK) Ltd. 

Z 3, A.Cnctaqur Su SW1Y 5BH 


Next wb. 'diy *0cL 27. 


Brown Shfetay Tst Co. (Jersey) UdL 
PD. Bra 583, SL Hetor. Jersey. 053474777 

OBtSt% =$K W 1 ? 


Maple Lf.Grtti.__ 



in-9905400 Bntfertirid W anagOTBit Co. Ud. 
PA. Bra 195. Hrarsan. Bemute 

Buttress Eipsty WSE15 

Inmme .. 7- .. 

M. OcL b- Next sdL day 1 


Sun Ufe Unit Assurance Ud. 
107,ClHrtridtUndHVEC2V6l>U 01-6067788 

isssaa 

Property Cap 


Manufacturers Life Insurance Co. 

SL Gcoroeiway. Straet w ge. 043856101 


” PragertyAc 
Ewiliy Cap. 


Practical Invest Co. LbL (yXc) 
44,BteoireburySo.WClA2nA 01-6238893 

M:d m 

Provmcfel Life ftnv. Cm LbLp 

222. Bbhopsqale, EC2. .81-2476533 

SftUterffli n m~3 » 

PrudL Portfolio Mngre. Lid* (aKbXc) 
Hohsorn Bars, EQN2KH. 01-405922 

Pnriential 11625 1725«q j 5J» 

Ouater Management Co, Ltd-V 


The Stock Exchange, EC2H 1HP. 
Ges.Fa._r - "■ 

IiSl^uSTj 
recovery __ 

Refiance l Mt Mgra. Lblf 

ReAance Hse. Tw.iWoe WeOs, KL 
Fund — [773 82.; 

i^±! 



01-2489111 .(LL Ind. Fired 




Interest Cap. 

Rxed Interest Acc — 1 


= 


.RiSja. 

lrtena*Fd-.g 
(icomeFd 
■t egn Fd. _ 

(U -405 9222 

Pemtan 
PbWw^ 

“ ' d. 


GJL Fpey. Fund 1 

Growth & Sac. Ufe Ass. Soc. LM.J 
Weir Bart; Broy^xvlhareesyEtsla. 062B342B4L 
Flexible Finance. 

LandankSecs. , 

Guardian Royal Exchange 
Royal Exchange E.C3- 0X2837101 


Merchant inv e stor s Assurance? 

Leon House, Z33ffitft&, Croydon 01-6869171 


__ lnlcrnaikxial Cap 

Intwrottanl Acc. 

_ American Cap._ 

American Acc.-, 

Far Eastern Cap 


BMMW PmSonl 

934 Albany Ufe Assurance Co. LbL 


089222271 


01-6288011 Rhfeefield Man a gement LbL 



01-5886906 


3L (M Burttag&xi SL. W1 
jrFd. Acc., 

[hft. Axx_, 

(dMtwyTrf-Ac. ._ 

. Mt.SteivjfiLAon — 1 
VlntL Fxd. InL F0.J. 

— FdAcc— 
!lnv.Ass._ 
PwlFiLAcc 

i.r 





01-4375962 


The British Ufe Office Udf (a) 

>We83,XL 089222271 

sr “■ 

BL 

Pnere tosOer 

6 Co. Ud-V(a)(g) 

mb Sic 0444-58144 

““ * AM 


1 Ftrrtxxy Sq^ EC2A 1PD 
Income UT_,_. 

RotiscbBd Asset Managament (g) W j!S^yS!Z^. rM . 
72-8ft Grtohrawi RiL Aytrotxvy. _ 0296?% {fgUf 

I. AlAEV Mm ‘ 






Capital lotHnaifenal Find SLA. 

43, Bortewd RoyaL Luxambourgi 

Capital InL Fmrt U5525.94 1 [ — 

Charterhouse Japhet 
*EC4 


1 Paterwster Rnt 
Adreps 
Adlwrtn 



■Prices at Sepmter 3a 

CSw hra stmente (Jersey) LbL 
PA Bra 86, SL Peter Port. Guernsey. 04BL2R5ZL 


1151 



0202762122 




imnstmeut tntaffigen ce LW-V (a)(g) Rowan Unt Trust Mngt LbUf (a) ami 
15, Christopher Street. E.C2. 01-3477243 Ctty Gate. Hse, akECi _ 01-6«.iqM. A« 

M«L Amer. Tech »- 
IrteL I nt & Growth. 

Intel ParincFuad 
IrtriSmaACa's 

Key Find Managers LbL (a)(g) _ __ u 1U 

HwikSL EC2V8JE.__ _£U-606 70TO SfeyalJTsL tot JRl^Nte& Ltd. 




WB 

Hambro'LJfe Assurance linfifedf 
7 Old Pare l3nejLoadpn L Wl _ 01-499 tXBl 

Fixed IntDep— 


^’*sa.‘*A 

ffctexGQi Inc Cap- . 

■KM& 

mWz g£&l 

Mett tub. day OcL 25- P^Filnr 

NPI' P e nu o n s Itosgannt Ltd. Fixed int-Fu. 

4BGraeechwUiSLEC3P3HH. 03^6234200 

New Zealand Ins. Co. (UK) LbUP lire 
Mrtttand House, Sorthend SSI 2JS 070262955 Int-SrttyFiL 


Target Ufe Assurance Co. Ud. 

T ^^ S, ^ , ft» S Kl 

Man. Fund 



Canada Life Unit Tret Mngrt LtiLT 
MW^iSl, Poems Bar, Herts. P. Bar 51122 


Cted (James) MngL LU.V 

clDO, Wd Broad St, EC2M II 
Cwtrt, 


Khmwort Benson Unit ManagenV 

' , FnctocbSt_EC3. . 00-623 BOOO 



1 1BQ 


01-5886010 



L '6t Unit Treat Management Ltd.? 
The Stock Exchange. EC2N 1HP. . Ol-5B8 2flO0 


6LD 01-236 6044 
d 9§6 

15. Nad deafing aay Oeuber 31 ' lass 
Saturn Fuad Management Limited 
66. CttMn Street EC4N6AE ‘ (Q-Z361425 

Save & Pretper 6nup 

4, Great Sl Heieas, London EC3P'3EP 

MMArUv 

_4W-M H7 


P17J 

Banetays Ufe Assur. Qt-LU. 

252 (bantord RL, E7. 01-S345844 




' Gift Edged . — 

Awertcan Acc . . 

Pen.F.I.Dep.Qp__: 
Pwv.F.I.DwaS. 
Pen. Prep- chp 
Ren. Prop. tux. 


Hearts of Oak Benefit Society 
129, Ktagsway. Ltotan, WC2B6NP (H4040Q93 
Krortsrt Oak _K35 4631 . 



-P1A2 

.. Norwich Ukaan lisurance GrorroV 
“I±Z POBraAterwidlltRlBMS. 10603 



Henderson AAniitxstiiitiiiir 
11 Austin Friart LMdm EC2. 


727m 


L9 . 

29BLi 

Co. LbL 

«KJDgVWBaraSL,EC4P4HR- 014269826 

«r- ^ - mzd z 

Planned Sav in gs Ahuw 
25 WwriiipSCLt«dDO. EE2AZAR. 0M20Q6U. 

B*MsiEd“" 

_4rh.r 


01-4056497 


Inc. Fund. 

loUAGvnFd— 


SiHrcl IracmarioraJ 
Unh. Growth 


Stack Horse Ufe Ass. Co. LbL 

71. Lombard SL, EC3 l 01-6231288 


Hack H«se Man. F±| 


Otrr, SatafUittThrtt . 
57/63, Princes* St-, Mare*est*r 

ssjassf-’* 


. Legal & General (IMt TsL Mrrar^I Ltd.¥ SSx*Fte5Sii , " t 
5Rryte*0h W, Breatwood ^77 217238 

»=i ^ b 


Fixed iMEreaFd. 1 

m~i m 


' '.Cbarinca Charittts NJR Fund# 

Mowgrte, Iwrtnv EC2. 01-638 4121 

tettheSt “ 

CLAamt 


Next sire dry Ntteetar 

benrdne /Unhadatfaa Lid. 
Z SL Mary Axe, EC3A8B P. 


_ OfflsW Irwesfc 

77 irartraWaD, EC2N 108. 

•pcomt 


01-6236114. 

I=MS 

Lloyds BiL Unit Tst. Mngrs. LbLV te) 


I J 2L6> ZSLMaiyAxe.EOAUHP. 

ran* Lro gsa^^ p 


01-6233288 


Trust Mia a g e rs LtdV W(g) 
U.NTOSUEC2M4TP. 01-283tt32. 







Extra Income Fa. 

GrnWttlFd- 
fd. 


Canada Life Assurance Co. 

2-6, Wgb St, Poturs Bar, Herts. P. Bar *>ng a 

■ aiKKi a y: 

Cannon -Assurance Ltd. 

1 Oynpu: War, WBit*rHA90h!B. 01-9028876 


^ar Eas t Fund 

.bs" 

Sasmrd Ufe. Assub. LbLIL -~ 

NLA Tun-., ArtSsomhe Rd, Cray. 0168643S5 

* Property Units i,' 

Property Srtds A_ I 
Managed Unir 



Prem hi m Ufe Assumes Co. LUL 
Eastcheaer Hse, Hwwwds HeatA0444 58721 


• Pfi o nh i tMi Fund MaaawcrsLg).- 
- -».-63v PrtaWBSt, Maadmur. 061-236 5685 • 
“ ‘Growth Hffl -OJ| *: 


CHfederatfen Funds MgL Ud. (al 
. 5<1 Chancery Lane. WC2A W E_ 01-2420282 

7M 7UL.»4 A04 
i Cboointtn Food (teasers. 


Mr 

Hr tax exnan (wris ody. 
UojnTa Ufe Unit TSt. Mngrs. lid. 


jSi-lig BEL 

7.44- - . OCL 2Z Next ub.avNgi.lZ . 2nd property. 



J.- Henry Schrodo' Wagg & Co. UlWaXc) 

33L CheajsJde, EC2. 01-2403434 


72^0, GatahcrteRd, ^AglHbay^ ^ 02W5 1 W.jAragLtjj rtsi- - ^4 




EqrttiA W«- 256fl — J U* |j 

Local Authorities' Mutual Iwrtt Tst* fig** 

77, Londra NWL EC2N 1M . ' ‘ ' . - ftt-588 1M5 SrroOer _ 

Sar^i5t|;| ; «S; \zd M 




ltajl 





Interoatioid Fead __(95 
Prop. Equity & Ufe Ass. CO.V 
42 HOMifcAdL London EC3A7AY 016211124 

R. Sfflt Prop. Bond [ 

Do. EtoifF 
FlraMoney 

sassss&f 1, 

' s* 



OonddR fns. 

PJL Box 157, SL Peter 
. hart. Man. Fd CM 
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Unless otherwise Moled, prices and net dividends ire In penee Mid 
denominations are ZSp. Estimated prfceft«nt<ap ratios and covers are 
bated on Met annual reports and account and, «tai» poult*-, are 
updated on Mf-yeoriy figures. P/Es are calculated on **n«~ 
■OstHbuOon basis, earnings per stare being compoted on profit after 
taxation and ireeffevetf ACT where appHcab/e; bracketed figures 
I inflate 10 per cent or more tB (T ere nc e if calculated on “n*” 
dtetrifautton. Carers are based on '■mbnuii" dstrtaution; tfata 
compares *bss dividend costs to profit after motion, exehaflng 
exceptional profits/fome* but faefedinp estimated extern of offisettaMr 
, ACT. YMds are based on middle prices, are gross, adjusted to ACT of 
30 per cent and afitw tor value of declared dtstribmhm and rights. 

* “Tip Stock. 

* Highs and Lows marked thus have been adjusted to Him for rights 
Issues for cash. 

t Interim since Increased or resumed. 
t Interim store retted, passed or deferred 
, - # Tax-free to nM-resMents on application, 
r? * Fhuw or report awaited. 

” Tt Uidkted seortty. 

* Price at time pf suspension. 

5 Indicated dividend after peraflng scrip and/or rights Issue: cover 
rotates to previous dividend* or h a e ast s. 

* Merger bid or reorganisation In progress. 

* Mol remparable. 

* Smae Interim; reduced final and/or reduced earehvgs Inflated. 

$ Forecast Addend; over on earetngs updated by latest bPCrini 

statement. 

¥ Cover alow* tar amenton of shares not now raoUng for dMdends 
or noddng octy for res t/ U sed Addend. 

X Cover does net allow tar stares which nay also rank for dMdend at 
a funre date. No PIE ratio usually provided. 

V Exctadtag a fM dMdend declaration. 

* Regional price, 
tt Nc par nine. 

ff Yield based on asswnptton Treasury BIS Rate stays unchanged urea 
mafaafty of stock, a Ta* free, b Flgires based on prospectus or other 
official estimate, c Cents, d Dividend rate paid or payable on part of 
capital,- cover bawd oo dMdend on fall capital. e Redemption yield, 
f Flat yield, g Assumed dMdend and yield, h Assumed dMdend and 
yWd after scrip taw. ] Payment horn capital sources, k Kenya, 
m Interim Mpher than previous tool, n Rigta Issue pending. 
9 Eandngs based on preliminary figures. * DMdend and yield exclude 
a special payment, t Inflated dnrtdmd: aver relates to previous 
dMdend, PIE ratio based on latest mmat earnings- a Forecast 
dMdend: corn based on prerioas year's earnings, v Tar free up to 
30p in the C. w Yield aHow* lor cvrreocy dame, y DMdend and yield 
based on merger term, a DMdend and yield Indude a special payment: 
Cover does not apply to special payment. A Htt AtUend aad ylrtd. B 
Preference dMdend passed or deferred. CCanadlaa EMJnfaaum tender 
price. FDMdepd and yield based or prospectus or other official 
estimates tar 1981-82. BAsnoned «flvkSe«t and yield after pendtog 
scrip andfor rights Issue. If DtvMrnd and yield based on prospectus or 
other official estimates for 1980-81. K Figure* based on prospectus 
or other official estimates tar 1979-80. M DMdend and yield based on 
prospectus or Other official estimates for 1980. N DMdend and yMd 
based on prospectus or ether official estimates tar 1981. P Figures 
based oo prospectus or other official estimates tar 1960-81. 0 Gross. 
T Floats assumed. Z DMdend total to date. 

AbtaevtaUons: id ex dividend; m ex scrip Issue: r ex rights; n ex 
all; xR ex capital dtstrAullOR. 
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Zambia holds 12 in swoop 
on former leaders 


BY MICHAEL HOLMAN IN LUSAKA 


THE ZAMBIAN authorities 
have arrested at least 12 pro-, 
minent citizens in one of the 
toughest internal security opera- 
tions since independence in 
1964. 

Though information remains 
sparse there is speculation that 
the Zambian Government has. 
moved to forestall a coup 
attempt. There has been no 
official explanation of the 
arrests, which were on Friday, 
but Mr. Wilted Phiri, the Minis- 
ter of Home Affairs, told the 
State-owned Sunday Times that 
“mopping-up operations” were 
continuing. 

Among those detained on the 
16th anniversary of independ- 
ence were Mr. Patrick Chisanga, 
a former Cabinet Secretary; Mr. 
Edward Shamwana. a prominent 
lawyer; Mr. Valentine Iffnsa- 
kanya. a past Bank of Zambia 
Governor; and Mr. Elias 
Chipimo. former High Commis- 
sioner in London. 

The newspaper also reported 
that “a number of Zambia Army 
officers, including a colonel, 
were also detained,” butthere 


has been no confirmation of 
this. 

The arrests followed- a dusk- 
to-dawn curfew imposed without 
explanation on most towns on 
Thursday. 

There was a shoot-out 12- days 
ago between Zambian soldiers 
and an armed gang several 
dozen strong on a farm 10 miles 
south of Lnsaka. 

It is not known what connec- 
tion, if any, there Is between 
the shooting and Fridays 
arrests. 

President Kenneth Kaunda, 
though he has' kept several pub- 
lic engagements in the past 
few days, had not commented 
last night on these develop- 
ments. 

Lusaka and other towns 
appear calm, but police and 
army roadblocks have been 
mounted on most main roads 
leading ont of the capital. 

There have been unconfirmed 
reports of further arrests in the 
Copper Belt, but . mining 
officials said that the State- 
owned mines, responsible fnr 
more than 90 per cent export 


earnings, were • functioning 
normally. 

Most observers and diplomats 
agree that the events represent 
Zambia’s most serious internal 
political crisis since 1971, when 
the late Simon Kapwepwe, Vice' 
President, resigned to form the 
United Peoples Party. Within 
a few months the UPP was 
banned and Mr. Kapwepwe and 
other senior party officials were 
detained. 

Mr. Kapwepwe’s support 
came primarily from the power- 
ful Bemba tribe, nearly a third 
of Zambia's 5.5m population, 
who. are particularly influential 
on the copperbelt. 

When he died last year Mr. 
Kapwepwe left ho obvious suc- 
cessor, but several men 
arrested on Friday are Bembas. 

An equally significant factor 
may be the reputation of some 
of those arrested as outspoken 
pro-Western anti-socialist critics 
of the Government and of the 
ruling United National Inde- 
pendence Party, the sole legal 
political party. 

A combination of economic 


difficulties, mounting trade 
union hostility and internal 
dissent present Dr. Kaunda with 
a demanding test of his leader- 
ship. 

Depressed copper prices 
forced Zambia to .turn to the 
International Monetary Fund In 
1976 for a two-year ,315m 
(£168m) special drawing rights 
programme winch ended earlier 

this year. But continuing low 
.copper prices and a fall in -the 
price of cobalt have left the 
economy in serious difficulties. 

Symptoms include sporadic 
shortages of essential ; com- 
modities and ISmonth arrears 
in import (payments and remit- 
tances. totalling over Kwacha 

SOOm (£l61m) -and rising. 

For two years .Zambia has 
imported maize, die staple food, 
from South Africa. ' 

Fanners estimate ‘ that -the 
1980-61 crop win again fall short 
of domestic needs, possibly by 
as much as 250,000 tonnes.: . . i 
Leading trade unionists, angry. I 
about wage restrictions and a 
high inflation rate, have seldom 
been so critical of government 


ahead, 
says poll 


By Oor Foreign. Staff 


A SECOND- national public 
opinion poH has found that 
President ‘Carter has at least 
puHed_.lfi.veI with Mr. Ronald 
Reagan, with just 10 days to 
go before the U.S. Presidential 
Election. 

The . /Newsweek magazine 
survey, like that of the New 
York Times- last-week, actually 
put Hr. Carter one point ahead, 
leading Mr. Reagan by 41 to 
40 per cent, with Mr. John 
Anderson, the independent, 
slipping further back at 10 per 
cent- . 


Preference 


Iran adjourns hostages decision 


BY OUR FOREIGN STAFF 


THE IRANIAN Parliament ad- 
journed yesterday after three 
hours of debate without taking 
any decision of the fate of the 
U.S. embassy hostages. 

The debate is expected -to 
resume today, based on the re- 
port of a special parliamentary 
committee into how the issue 
might be resolved. 

No official announcement was 
- made at the end of yesterday’s 
session and there has been no 
public indication of the terms 
on which the report suggests 
the 52 Americans held for al- 
most a year might be released. 

At the start of yesterday’s 
debate a resolution that the 
session should be closed on 
security grounds, was quickly 
carried on a show of hands. A 
second resolution that all debate 
on terms for releasing the 
hostages should be postponed 
until the end of the Gulf war 
with Iraq produced several 
angry speeches condemning 
“ UB. collusion with Iraq.” 

Feelings among the deputies 
were running high after reports 


of an Iraqi guided missile 
attack on the southern city of 
Dezful in' which 100 people are 
said to have died. 

One deputy said the assembly 
should, in view of the attack, 
postpone all debate on whether 
to “ release, imprison or 
execute the hostages.” In the 
vote, a narrow majority was 
found to be in favour of con- 
tinuing discussion of the report. 

The size of the minority, 87 
out of the 185 members 
present, must be seen as evi- 
dence of hardening attitudes in 
the parliament as the war with 
Iraq goes into its second 
month. When the same pro- 
posal was made in the first 
week of the fighting, only 15 
deputies voted in favour of it 

One deputy said, after yester- 
day’s session, that the complete 
report of the special committee 
had been read and that the four 
conditions set by Iran's revolu- 
tionary leader Ayatollah 
Khomeini were mentioned in it 
Another deputy said no demand 


for an apology from the U.S. 
featured in the report. 

A proposal by the - militant 
student captors of the hostages 
that Iran should also demand 
the withdrawal of all U.S. forces 
from the Gulf was reported to 
have been rejected as 
“ unrealistic." No details were 
forthcoming on the nature of 
any extra Iranian demands. 

Further evidence that the 
Iranian position is hardening 
came from Hojatolislam 
Hashemj Rafsanjani. speaker of 
the parliament, whri said before 
the closed session: “ In our view 
some of the hostages are cer- 
tainly spies.” 

His comments were echoed by 
other deputies and give weight 
to speculation among Western 
diplomats in Tehran- that Iran 
may release most but not all of 
the 52 hostages. 

An American official said of 
this possibility: * It would give 
us real problems, but as we have 
nothing in front of us we are 
not considering any particular 
plan.” 


Mr. Walter Mori dale,- the UB.- 
Vice-President, said in a tele- 
vision appearance yesterday ' 
that there was ** nothing on 
which to base any undue 
optimism.” . 

Mr. Mondale denied that 
preparations had been stepped 
up to receive the hostages at *he 
U.S. military hospital In Wies- 
baden. West Germany.' 

Iran's state radio reported 
that Dezful bad been attacked 
with Soviet-made Frog-7 guided 
missiles. This was the second 
missile attack reported on the 
city and the nearby major air- 
base. The radio also said there 
was continued hand-to-hand 
fighting in Khorramshahr. 

• Japanese journalists ' in 
Tehran said the Iranian authori- 
ties had given permission for the 
evacuation of all 750 Japanese i 
staff working on the joint Iran- 1 
Japan petrochemical complex in 
Bandar Khomeini. The first 
group of 30 engineers travelled 
out of Iran via Turkey last 
Friday. 

Iraq warns UB, Page 2 


The margin is statistically in- 
significant. though it suggests 
that Mr. Carter, by capitalising 
on his contention- that Mr. 
Reagan is the -candidate more 
likely to involve the UB. in a' 
foreign war. is making headway 
among the mass of independent 
voters who are making up their 
zninds at the last moment. 

Moreover a national prefer- 
ence poll does' not . take 
account of the fact that the 
electron .of the •• President is 
determined, by the- electoral col- 
lege system, whereby whoever 
carries ' a state . commands all 
that state’s votes in the college. 

Given ' the apparent ; wider- 
regional spread of Mr. Reagan's 
support ..some, experts now 
believe that Mr. Carter could 
win a majority of the votes cast 
but stiU lose the -Whitt House. 

■ Both. Mr. Carter and Mr. 
Reagan were m'seclusiori yester- 
day, preparing for their much- 
awaited televised debate tomor- 
row night in Cleveland- 


Guarded 


Continued from 


IATA 


Page 1 Inflation hits top managers 9 pay 


Over the weekend, both 
picked up- the endorsements of 
several major newspapers, 
though the terms in which they 
were .couched were guarded in 
the extreme. - 

The .New York Times, for 
example, in choosing Mr. 
Carter, caustically observed that 
"Ronald Reagan is the better 
salesman. Jimmy Carter keeps 
dropping his sample case on his 
own foot but it contains better 
goods.” 

The Chicago- Tribune was 
hardly more enthusiastic in. its 
endorsement nf Mr. Reagan. 

Carter questions. Page 2 


BY NICHOLAS LESLIE 


"The unrelenting escalation 
of costs outside airline control 
poses enormous problems for 
tirlinc managements as they 
strive to keep the real price sff 
air travel at current levels — and 
indeed to bring it even lower in 
response to government and 
consumerist pressures. 

“In real terms, the price of 
air travel to the public has 
decreased by as much as 50 per 
cent in the past 20 years. 

“ However, it is inevitable 
that the future level of air fares 
will increasingly be determined, 
directly and indirectly, by the 
cost of energy. At best we can 
expect fuel prices to continue 
rising in line with inflation and 
currency fluctuations.” 

Mr. Hammarskinld points out 
that in 1979 the IATA members 
collectively earned revenues of 
S50.6bn (£20.73bn). up IS per 
cent. 

But their costs went up by 
more than 23 per cent to 
S50.45bn (£20.67bn> compared 
with the previous year, leaving 
a surplus before taxes, interest 
and other non-opera ling items 
of S150m. After allowing for 
those items, the net result was 
a surplus of only SI OOm “or 
only I cent for every $5 of 
revenue.” 

These results were produced 
after carrying record traffic — 
390 m scheduled passengers 
t roughly equivalent to 70 per 
cent of the West’s total popula- 
tion). The increase in traffic 
was 7.5 per cent for -the year. 


WHILE AVERAGE earnings 
have been increasing at a 
greater rate than inflation, 
salaries of top company direc- 
tors have not. This is the find- 
ing of a survey on top manage^ 
ment pay in the UK published 
today by Charterhouse Group, 
the banking and industrial hold- 
ing concern. 

The survey shows, however, 
that among the 1.250 companies 
studied the number of chair- 
men or highest-paid directors 
earning more than £75,000 has 
more than doubled in a year 
from 14 to 30. Also, more than 
half o£ these categories of 
director now earn above £25.000 
a year. 

The median increase in earn- 
ings for top directors in com- 
panies reporting to the end- 
Dc comber, 1979, was 13 per 
cent and in companies reporting 
to March, 1980. about 15 per 
cent. The corresponding move- 
ments in the Retail Price Index 
were 18.4 and 19B per cent. 
Average earnings rose by 19.7 
and 20.3 per cent respectively. 

The all-industry median 
figure, ho were r, masks -substan- 
tial variations between indivi- 
dual companies and between 
different industries. In com- 
panies reporting to March 1980, 
for example, the most generous 
25 per cent paid increases of 22 


Chairman or Highest Paid 
Director earning over £100.000 
in the - Commercial and 
Industrial Group 


Company Earnings Turnover 



£ 

£m 

Adwest 

122.289 

83 

BP 

120,385 

22,706 

Beecham 

103.192 

1,028 

Comet 

Radiovision 101.000 

168 

Esso 

Petroleum 

102.000 

3.112 

Heron Cpn. 

123.000 

315 

ICI 

124.380 

5,368 

Lee Cooper 

126.513 

70 

Plcssey 

133.944 

751 

Racal 

Electronics 103,592 

263 

Shell 

Transport 

218.805 

14,590 

Wedgwood 

115,694 

97 


calendar year and for the 12 
months to Marcn. 1980, it was 
retail and distribution com- 
panies which .paid . the biggest 
salary Increases— averaging 18 
per cent— while electrical and 
mechanical engineering groups 
were at the bottom with 10 per 
cent. 


Weather 


CLOUDY with, outbreaks of 
rain, and sunny intervals. Tem- 
peratures near normal. 


per cent or more, while the 
least generous 25 per cent paid 
companies reporting the 1979 
rises of 9 per cent or Jess. 

The survey, formerly pro- 
duced by Keyser Ullmann, the 
banking group, which bas now 
been taken over by Charter- 
house. highlights same of the 
considerable variations in salary 
increases between different 
industries. For example, among 


Ironically, perhaps, in the 
light of the £10m loss it has 
just announced. ICI accounted 
for 12 of only 24 employees 
below Board level reported by 
six companies to. be earning 
over £50,000 a year. However, it 
is pointed out that this is un- 
likely to be the complete picture 
since, for example, some com- 
panies only disclose highest paid 
employees in the parent com- 
pany. and not subsidiaries. 

The highest level of earnings 
was more than £100,000 a year. 
The number had more than 
doubled to 12 among companies 
reporting to March, 1980. A 
number of these directors may 
be working largely overseas, or 
rewarded on an international 
scale to reflect overseas duties, 
says the survey. 

Top Management Remunera- 
tion in the UK, produced by 
Charterhouse Group, published, 
by Monks Publications. Debden 
Green. Saffron Walden, Essex, 
price £52.50 cheque with order. 
£58.50 invoiced price.' 


London, SJS. England, E. 
Midlands 

Dry at first with' sunny inter- 
vals and rain later. 13C 

(55F). 


W. Midlands, Channel Islands, 
S.W. England, Wales, N.W. 
England 

Cloudy with outbreaks -of rain, 
may become brighter. Max. 14C 
f57F). 


I. of Man, S.W. Scotland, 
Argyll, N. Ireland 
Mainly cloudy, outbreaks of 
rain, becoming brighter. Max. 
12C (54F). 


Central Highlands. N. Scotland, 
Orkney, Shetland 
Cloudy with outbreaks of 
rain. Max. 11C (52F). 


Outlook: Sunny intervals and 
showers, becoming cooler. 


WORLDWIDE 


Civil servants ‘sit’ on boards 


Continued from Page 1 by john eluott, industrial editor 


Trade 


Italian quotas nn Japanese cars 
is not politically possible, the 
intention is to put forward at 
today's meeting with Mr. Okita 
a long list of lesser products 
from which these restrictions 
could be removed. 

Such a step, it is said, would 
help strengthen the Japanese 
Government’s case for securing 
greater restraint of. exports: of 
sensitive products to the EEC. 

Depending on the outcome of 
Mr. Okita’s meetings with Herr 
Wilhelm Haferkamp, EEC 
External Relations Commis- 
sioner, and Viscount Etienne 
Davignon, the Industry Com- 
missioner, a draft directive 
could be submitted to the 
Council nf Ministers" by the 
Commission next month. 

This would give the Com- 
mission power to opes substan- 
tive negotiations. 


A NEW method of increasing 
civil servants* understanding of 
business has been developed by 
the Department of Industry and 
the Treasury in partnership 
with three big companies — 
United Biscuits, Delta Metal 
and Tunnel Holdings. 

Each of these companies has 
invited one or more civil ser- 
vants to attend board meetings 
of subsidiary businesses, either 
as observers or as participating 
non-executive directors. 

The schemes was started two 
years ago by Sir Peter Carey, 
permanent secretary at the 
Department of Industry. It 
has not been publicised, partly 
because some of the companies 
did not want attention drawn 
to the experiment in its early 
days. . 

‘"Now Sir Peter is trying to 
persuade a further three or 
four companies to join the 
scheme. The seven civil ser- 
vants involved so far have been 


from the London headquarters 
of the Industry Department and 
the Treasury. Regional staff 
are like! yto be included soon. 

I regard the scheme as a 
useful way to give civil servants 
experience of industry without 
there being detached from their 
day to day work,” says Sir 
Peter. “I hope to extent the 
arrangements in a modest way, 
and would eventually like to 
have about, a dozen civil ser- 
vants involved at any one time, 
each being appointed for one 
or two years." 

Civil servants have been 
seconded on a temporary, full- 
time basis to the private sector 
for some years, but it is often 
difficult for medium-sized com- 
panies to find them sufficiently 
useful work to do. 

The idea of involving ■ civil 
servants in board meetings was 
developed by Sir Peter, first 
with Sir Hector La mg. chairman 
of United Biscuits, and later 


with Mr. Derek Birfein, chair- 
man of Tunnel. Sir Peter and 
Sir Douglas Wass. permanent 
secretary of the Treasury, made 
similar agreements with Lord 
Caldecote, chairman of Delta. 


Some company chairmen have 
not joined -the scheme because 
they, or their top managers, 
sought to exclude civil servants 
from ’ hteir boardrooms. Care 
has been taken to ensure that 
the civil servants wuold get on 
“Well wittr their-board colleagues 
and that there would be no con- 
flict of interest between their 
activities in the boardrooms and 
in Whitehall; ; - 

“ I believe the scheme is very 
worthwhile," says Sir Hector 
Laing. “ We live in too divided 
a - society arid we should take 
whatever steps we can to 
integrate the thinking and 
understanding of Government 
and industry.” ‘ 

Civil servants move Into 
industry. Page 7 I 


Vday Y’day 

midday midday 

■C *F *C *F 

Aiacclo S 20 68 U«bon S 17 63. 

F 21 TO Locarno S 18 84'. 

Amsdm. F 10 SO London C 12 S4. 

Athans F 23 - 73 L Ang. C 21 70 

Bahrain S 30 86 Luxmbg. S 7 4S 

Barclna. S 20 68 Madrid S 17 63 

Beirut F 24 95 Motored S 20 60 

Ballast C 12 84 Malaga S 22 72 

Belflrd. R 11 52 Main F 18 64 

Berlin S 8 48 M'chsrr C 11 52 

Biarnt* C 17 S3 Melbna S 26 79 

Brnghm. R 11 52 Milan S 16 61 

Black pV C 11 52 Mntrsal SI 2 36 

Bordic. C .14 57! Moteow C 12 5* 

Boulgn. R 9 48 Munich C 8 48 
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Early in the New. Year, the 
Government will, probably offer 
about half its shares in British 
Aerospace for sale bn the stock 
market It is going to ‘make -a 
fat-profit. Compensation for the 
three aerospace, companies 
which were nationalised in 1977 
has amounted ~to roughly £160m, 
and the Government could get 
most of that back through the 
sale of half ; its shares. No 
wonder GEC and ' Vickers,- as 
forced sellers, feel aggrieved. 

The necessary paper work 
should - be completed' in a few 
weeks’ _ time, - and .. Kleinwort 
Benson — the .' merchant bank 
handling the sale— will prob- 
ably want to get Christmas oat 
of the way -before pulling, the 
trigger. But with the stock 
market In a. buoyant mood and 
the Government - anxious to get 
the money in by the end of its 
financial year, there should be 
no hanging around thereafter. 

Pricing tire- offer will be very 
tricky, and : hot just -because 
there; are no -preci sely -compar- 
able companies anywhere in the 
world. The group has a solid 
record’ and consistently make's 
good profits — more than 8 per 
cent qn sales and wen over : 20 
per cent 'on assets employed. - 
Bnt it is currently involved in 
two major- projects' on the civil 
aircraft: side, the SAe 146 and 
the Airbus A310. which will 
bave a inajor impact on its 
finances over -the short term; • 


British Aerospace’s share of 
the- development ' costs . of the 
146 could work out very roughly 
at £250m_ Costs so far . have 
been written off in full; and. 
-provisions * against launching 
costs generally during, the next 
two or three years could be 
rather higher than ihe £39m 
charged to profits in. 1979. The 
aircraft, which should be in full 
production by 1983, has' yet to 
win many orders but the group 
expresses confidence that it will 
find_ a, profitable niche in the 

market pilace. “ . ~ ; ‘ • 

. Meanwhile, the Airbus now 


accounts for roughly three-fifths 
of the workload on the civil side 
and is unlikely to start produc- 
ing a proper return foe another 
four or five years. \ - 

Fortunately the group cur- 
reriftly has a very strongf.haUnce 
sheet — and anyway j three- 
quarters of its promts -crimes 
from military work, where the 
order hooks are string and so 
is the cash flow. So. it eajpects 
to finance about half its excep- 
tionally high capital needs-over 
the next four or five, years, with 
Internally generated funds. - - 

Equity on the last balance 
sheet amounted ito £365m, and 
the* numbers could he rather 
bigger, in their restated fprm:- 
Loan capital is set to rise sharply 
from its current modest .level, 
but as expected to remain com- 
fortably lower than the figure 
for shareholders’ funds and to 
decHne sharply from the mid- 
1980s. ' 

Although trading profits are 
rising, the cost of the civil air- 
craft developments will . prob- 
ably leave attributable earnings 
little changed in the next year 
or two. In 1979, the group., 
made £41m after launching costs 
and a. nominal tax charge. Cur- 
rent . cost adjustments, which 
will' be included ih- the- pros- 
pectus,, will take a big bite out 
of earnings. So given the big' 
spending programme, the group 
may not want to spend much 
more than, say, £15m on divi- 
dends in the short term. > 

Among- the. ITS. .'aerospace 
manufacturers, Boeing currently 
yields . about- 4 ' per cent .and 
some of the smaller defence: 
specialists offer even lower' 
returns. For its part. British 
Aerospace has an unusually 
wide range of products, some 
of which could . be very 
glamourous in stock market 
terms. No doubt Kleinwort will 
be stressing the growth pros- 
pects of the tactical guided 
weapons business, which 
accounts for over a quarter of 
the group’s sales, and includes a 
lot of fancy electronics. . . ..., 


At. the same time, BfitiiS. 

Aerospace has a lot to pnm 
on the civil side. And theft 
is a political risk, even thoc^jj 
the Govern ment only bas- tht 
-right to appoint two Board 
directors, and every effort wifi 
be made to spread the shares 
widely among, employees. Aa a 
very rough guide, "half the 
shares could fetch a bit under 
£150m. l . —■ .- •• 


Currency translation 


Finance directors are . once. 

' again keeping en anxious eye 
on the sterling exchange rate at- 
the end. of the year approaches;- 
Since last January 1 sterling has 
risen by 10 per cent against the 
U.S. dollar and by 12} per cent 
. against a trade-weighted basket 
of major currencies. This Vis 
the' tricky background againa 
which the Accounting Standards 
Committee has launched, diet 
the weekend. Its new exposqre : 
draft on accounting for foreign 


currency translation. ED 2775®: 
.. Companies do not haye^io 
ivaif-until the eventual stanoni 


. is produced before going eyjjif 
to the ED-27 basis, and 
will be considering w£et 
-do sofor thelrineirt accounfltlif 
fact it probably does, not afife 
all that much-: difference 
most UK companies* but'it dee# 
cut. down the scope for juggh^g 
figures between the profitVarid 
loss account- end the balajE^e 
sheet.. '• . .j. 


sheet;. . ’■ \ 

V Several differences' of 
are evident between, ED 27, and 
the new draff ,stan<fe^ 

•which; ;* /'is'* Veurrettfljrt • bfinf 
debated across '.the, Atiafcfie. 
Thus ED 27 calls for a djff&^nr 
treatment when the affairs' ^ 
foreign subsidiaries are- dee tried 
to be very closely linked, with 
those of the -parent compriti^ 
Apparently , the }T.S>^raft - his 
run into criticism, oh* some 
aspects of the way it deals with 
intra-group trading, and thp 
U.S. and UK versions could yet 
move closer together in their 
final forms. 
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